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State of Mliinols

MORTGAGE

THIS MORTGAGE ("Security instrument’} ia given on  April 22nd, 1964 DEFT-01 RECORDING $33.00
The mongagor is TEXOLL  TRAM 1497 04/27/94 09:58:00
WAYNE 8. DUNN AND HAPY A. DUNN 0I5 ERY ®—FL-3F7747F
- o HUSBAND AND WIFE . C00F, COUMTY RECDRDER
. -("Bomrowes”). The Secuslty insin:mant le given 16 MAJESTIC MORTGAGE CORPORATION
et 5. which is organized and exstine unsar the lews of  THE STATE OF ILLINOIS
R Smd whoee sddrees lo 309 NOF v SEYMOUR MUNDELEIN, ILLINCAS 60080
("Lender”). Borrower awes Londer the rinctoal sum of - One Hundred Thirty Two Thousand Nine Hundred Twenty Five and 00/100
Dollars (U.S. $ 132,925.00 ). This debt i evidenced by Barrower’s nolo dated the same dale as this Security Insrument
("Nola™), which providea jor monthly payr= a3, with the full debt, if not paid earier, due and payable on  May tet, 2024
Tria Sacurity inekument sectires 1o Lender: (a) .ne repayment of the deit evidenced by the Note, with intaroal, and all renmwala axtonhoions
modifications; (b} ihe paymani of all other wirs, with intorest, advanced under paregraph © 1o protoct tho seocurity of this Securly
ment; and () the perlormance of Bomowor's cove ey and agreamanis under this Securlty instrumant and the Note. For thia purposs,
wer doesa hereby morigage, grant and convey lo L snder, the following doscribed property located in

County, lHinols:

12 IN WASHINGTON HIGHLAND 2ND ADDITION TO PALAY V.E, A
SUBDIVISION IN THE NORTH WEST 1/4 OF SECTION 23, TOWAUHIP 42
. NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COLX
L COUNTY, ILLINOIS.

- PING 02-23~-100-000

which hae the addiosa of 128 E. WASHIHGTON ST'?SE!!T:‘]
res

inois 80087~
[@ip Cods}

FHA Illincis Morigage ~ Form AJ339
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TOGETHER WITH all the improvemants now or heresfiar ereciad on iha propaty, and a8 sasoments, righia, appurtanances, rents,
royalties, minersd, off and gas righis snd profite, water rights and stock and s fhiuras now of hersafier a part of the proparty. Al repiace-
ments and addiions shall Ko be covered by this Sacurity Instrument. A of the foregaing e raleired 1o in this Secutily {nstrument as the
“Propaity.”

‘ BORROWER COVENANTS that Borower I8 lawhilly seizact of the oslaic hereby conveyed snd has the right 10 monigsge, grant and
convey the Property and that the Property is unancumbered, encept for encumbrancee of rsoord, Borrower warmanis and wil delond
penarally the tite 1o the Propary against sll clsims and demands, subject 1o any sncumbranoss of record.

UNIFORM COVENANTS, Borrower and Landar covenant and agres as folows.

1. Paymem of Principal, inlersat and Late Charge. Bomower ahall psy when due tha principal of, and imeresl on, tha debl eviden-
ced by the Noo and iste charges due under the Nole.

2. Monthly Faymaednts of Taxes, Jnsurance ard Other Charges.  Borrower shall include in each manthly payrnent, 1ogether with the
principsl and inderest s aet forth In the Note and any late charges, sn Instadiment of any (&) taxee and special assessments levied or o bo
levied againet the Proparty, (b) lessshols payments of ground rents on the Property, end (c) prermiuma for insurance required by paragraph

-

Each monwy instair <l for fems (a}, (b), and {c) aha¥ squal one-twelfth of the annual AMCUNIE, A8 FEABONEDIY ootmated by Lander,
"plus an smount sulfickent to ¢l tein an addisone) balance of not more than one-sih of the estimated amounts. The full anpual amount lor
sach Hem shall be accumulsmsd ‘zy Londor within & period ending ona ronth before an ftem would become delinguent. tender shioll hold
the amsunts collected in Trust a =2y Some (a), {b), and (c) bofors they become dednquent.

i1 st any ¥me the total of the paymar - neld by Lander for ems (&), (b), and (0), together with the future manthly payments for such
fms payable 1o Lender prior o the due dates o7 ai'ch leme, exceeds by more than one-sixth the selimated arnount of paymenie regitrad o
pay such Herme when due, and ¥ payments on th4 .ol &6 culrent, then Lender ahall sliher rehind 1he excess aver one-sivth of the es~
Howited paymenta or cTedit the wicess over one-wixth ~f-the setimated payments to subsequant payments by Sorrower, at the option of
Bormower. W the totad of the paymants made by Borrow ar for lem (&), (b}, or (o) lo insulticient 1o pay the item when due, then Borrower ehal
PRy 10 Lander any arount nocasany to make up ihe dehuip ay on o belore the dsle the llem bocomes dus,

As used in tide Securty Instrumenl, "Secrelary” mearno the . =retsly o Housing and Urban Davelopmeant or his or her deslgnoe. n
mny yoar In which the Lender must pay a mortgage Insurance premium 04 Secratary, sach monthly payment sheil siso include withor: {I; an
Instalirnont cf the annusl mortgage insurenco premium 10 be paid by L ndar to the Secrolary, or () & manthly charge instead ol a morlgage
insurance premium if this Socurity Instrument is held by the Secrelary. Eacn maunthly instefment of the morigage Insurance premium shall be
In an smount sulficient & accumuiale the full annual moTigage Inturance priarum wih Lendar one month prior lo the deie he hull annual
mortgage insurance premium ls due 1o the Secretary, of i this Securlty Instrumar? i held by the Secrelary, each monthly charge shedl be In
an amount equal 1o ore-iwelith of cne-halt percent of the outstanding principal baan”a “we on the Note.

it Borrower Mendses 10 Lender the fulil payment of all sume secired by thia Security {7 atrun)ent, Bormower’'s acoount ehall bo credited
wih the balance remaining for s Instalironts for keme (), {b), wnd (o) snd any mengage insus=ncs, premium [nstalimert that Lander has not
‘become obigsted io pay Yo the Soecrotary, and Londer sha¥ promptly retund any exoees fun. 1o Bomowor, Immadialoly prior [© &
foreciosure sale of the Property or #s acquisition by Lendor, Borrower's socount shall be crodited with /s balance remaining for sl Inslal-

ments for Kems (&), {b). and (c).
3. AppHcation of Payments, All payments under paragropha 1 and 2 shell be applied by Lendar as ol iws:

First, 10 the morigage Insurance premium 1o be pald by Lender 10 the Secretary or 1o the monthly charge L e “acretary instaad of

the momthiy morigage insurance premium;

Second, 10 any lsxes, spacial assessmants, leatehold payrents or ground rents, and e, flood and other hazard inayaioe premiume,
6 required;

Third, ic intarest dua under the Note,

Fourth, © smonization of the principal of the Note;

Fifih, 10 laie chatges dus undsr the Nole.
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4, Pivs, Flood and Othar Hexard Insurancs, Boncwar shall Insure s dmprovaments on the Froperty, wheiner now in existence of
subsequenty srecied, aguinzt any hixerds, casusitios, and contingencies, inciuding fia, for which Lender requires insurance. This insurance
shaill be maintained in the arnounts and for the perlods that Lender requives.  Bosmower shall siso ineiire all knprovernenis on the Propmty,
whethar now In odstence or subsequently aracted, aganat iose by floods 1o the extent required by the Secrelary. AN Insurance shall be oar-
Aed wihh companies approved by Lender. Tha insurance polcies and sy renawsis shall be held by Lender and ahall Includs Josa payable

ciauses In faver of, and In a form accepiable to, Lender.

in the svant of loss, Borrowsr shail giva Lender knmodiale notice by mad, Lender may make proof of josa i not made promplly by
Borrower. Each insurance company concernod i hersby suthorized and cirected to maks payment for auch iosa diraclly i0 Lender, insiesd
of o Borrower and 10 Lender iaintly, Al or any part of the insurance procesds may be sppiedt by Lander, al His aptian, sither (a} fo the
raduction of the indeedness utder tha Nole and thia Securlty Instzument, firet ic any dalingquent amounta appliod in the arder it peragraph
3, and then 10 prepayment of principal, or (b} 1o the restoration of repsir of the damaged Propsrty. Any application of tha proceeds fo the
principai shakt not extend or poatpons tho due daie of the monihly paymenta which ar¢ referred 10 in paragraph 2, of changa the amaunt of
guch paymants, Any excess INOUANCD Proseods ovar an amount requived lo pay all outstending indablednsss undes the Nota and this

Security Inetrumen shall be pald to the enlity legally eniilad thereto,

fn the event ol Jorecioaure of this Sacurity inotrument or other. ransior of ik 1o the Proparty that exinguishes the indebladness, al
right, ¥8e and inerest . Busrower in 2nd 1o Insurance policies In force shall paes to the purchaser,

5. Ooccupancy, Prose— ction, Mainlanance snd Protection of the Property; Borrowsr's Loan Application; Lsaseholds.  Bomower
shall ooCUDY, establiah, &nd us ., the Property as Borrower's principsl residence whhin oixty dayo afiar the exacution ol this Security Instrument
and shall continue Yo occupy % w /Yaporty as Borrowser's princioal regidencs for at least one yesr afier the date of occupancy, unkss the
Seciatary detenminus thie requirer o will causs untiio hardship lor Borrower, or untosa extenusting circumetances exlst which are beyond
Borrowse's contol, Borower shall put/y Gondere ol any extenuating croumetances. Borroweor shait not commit wasio o destroy, damage or
substantially change tha Property o1 s« th e Proponty 10 delarforate, reasonabio wear and inar sxoepisd. Londor may Inspect tha Property ¥
the Propeny Is vacam or abandoned or 113 10an j8 In defaull, Lender may take reasonable action 10 proloct and preserve such vecant of
sbandaned Property, Borrower shsll alpo bo In oeault if Borrower, during the loan appiication process, gavo malorally [aise or Insccurais In-
formation or stmements 1o Lender (or failed (o rovide Lender with any matarial informiation) In conneclion with the loan evidenced by the
Nobe, including, but nat imited 1o, representalions conc W) Borrower's occupancy of the Proporty as a principel residence, H this Securlty
instrument s on a Jessahold, Borrower shall comply with :he provisiona of the lcasa. If Borrower acquires fee itie 1o the Fropety, the
isasshold and fee o shelt nal be merged unless Londer & rave 10 the marger In wriing.

) &. Charges to Siofrower and Protection of Lender’s Rights in the Property. Borrowsr shall pay sl governmenial of municipsl
charges, fines and impositions that are not included tn paragraph 2. Batow br shall pay these gbligations on time directly to the entlty which
in owed the payrment. if fallura 10 pay would adversely effect Lander's iri=e~2 'n the Propeity, upon Lender’s raquest Borower shall promptly

furnieh io Lender feceipts avidencing these payments,

¥ Borrower falle io make these payments of the payments required by para sanh 2, or felis 10 perform any cther covenants and
agresments coniained In his Securlty insirumens, or thore 'e a legal proceeding that (rv y algnificantly altect Lender’s rights in the Propery
(such ms a procaeding in bankrupicy, for condemnation of to enforce \aws or regulatior 3, then Lander imay do and pay whalever is necee~
sary 16 protect the value of tha Property and Lander's rights In the Property, inciuding payty ant of 1axes, hazard Insurence and othar herms

menioned in paragraph 2.

Any smounts disbursed by Lender under this parsgraph shall become an addiional debi of Bo.mwar and be secured by this Security
insrument. Thees amoums shad baar intarest o tho data of disbursement, at the Nole rato, anu 8 tho opllon of Lender, shall be k-

madistely due and paysable,

7. Condemnation. The procoeds ol any award or ciasim for demages, direct or consequential, In connectic. with any condomnation
of othar taking of any part of the Property, or for convayance In place of condemnaiion, ara hareby assigned anu: she’. ba paid to Lander fo
1he extent of the full amount of tha indebledness thal remains unpeid under the Note and this Security instrument. Lei« . ahall apply such
proceads 1o 1he reduction of the indebladness under the Nole snd this Security instrumernt, tirat to any dolinguent aroriis apphed [n the
order provided In paragraph 3, and then 1o prepeymont of principal.  Any appiication of the procoeds to the principal a’@ll not extens or
posipone the due daie of the monthly payments, which are referred o In paragreph 2, or change the amount of such paymen/s.. /iny nxcese
procoeda over An amount required (o pay el outstanding Indebisdnese under the Note and this Sacurity instrument shed be paic o the entity

lsgally entied tharsto,
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8. Foss. Lander may collect tses and charges suthorized by the Sacretery,

9. Grounda for Acceleration of Dabt.

maediate payment in full of sl surmn secured by thie Securty Instrument #f;

(0 Bosrowsr detautts by fTaling 10 pay In tull any monthly payment raquired by this Securlty Inatrumont prior (o of o tho dus dale
of the next monthly payment, or
() Borrower defaults Dy falling, for a period ol thirty days, 10 perfoim any oihar obligations conlained In this Security Insirurmenl

{b} Sale Without Credit Approval. Lender shall, if pecmitted by applicabio taw and with the prior approval of the Secretary,
require hrnediate payment in full of alt surme secured by this Security Instrurmnent If;

{0 Ad or pan of 1he Property, or 8 bonoficial inierset In & rust owning all or pait of the Propety, iz sold or omerwise transterred
{other than s devise or descont) by the Boirower, and

{N) The Fiop~.y is not cocuplad by 1the purchaser or granmes as his or her principal residonce, or the purchaser or granioe dows
20 otcupy the Proparty bt his or her cradit has not beon approvad in accordanca with the rocuirernonts of ihe Secralary.

(o) No Walver, i c.cw wiancoa occlr that would pesomit Londer 10 raguire inmeciste payment in ¥, bu! Lender dosa not
raquive such paymens, Lin x doba nol waive Ha rights with respect 1o subseguont svents,

{0 Rogulations of HUD Secre’an , in many cicumetsnces uwlnﬂqm lesued oy tha Secratary will Iimit Lender’s rights in the case
of paymen! defsults 10 requive [ odlate payment in full and foraciose If not pald, This Security (nastrumernt does not athorize ac~
caleration ar forecicsure i not permitle 4 b ¢ reguiations of the Secrolary.

{a} Morigage Not Inswred, Borrower agresr wial should thie Security Instrumant and the Note secured thereby not be sligible for
insurance under the Natlonst Housing Act whhin from the dale hofeot, Lender may, at its option and notwithaianaing
anvtiing in poragraph 9, require immediale payrrent in full of all surms secured by this Sacurly Instrument. A wittien stalement of
any authorized agent of the Secretary dated subswo el I from tha date horecl, declining to Insure thls Socurity
instrument and 1he Noe secured theraby, shall ba Uzar ed conciusive proot o such Insligibliiity. Notwithstanding the foregeing,
thia optian mey not be exarcised by Lender when the una silablity of insirance fa scloly dife 1o Lendar's (aliire to remit a morigege
Inaurance premium o the Secretary.

10. Re!nstatament. Borrower haa a Hght 1o be reinstaied ¥ Land(r h' a required immediate paymant in full because of Bomower's
tailure 10 pay an amount due undar the Nole or 1his Socurfty instrument. This r'ght appies even afier foraciosure proceedinge are inetifuted.
To reinstate the Security Instrurnent, Borrower shall tender in a Jump sum all aMLu7.s rfequired 10 bring Borower's account curent lnciuding,
10 the exient they are obligations of Borowsr under 1his Security Instrurment, jorecioryl’. vosts and reasonable aiid custiomary atiorneys' fees
snd sxpenses propedy associated with the foreclosure proceeding. Upon reinstaian or? by Bemrower, this Securhy Instrument and the
obligations that it secures shall remain in attect as if Lender had not required immediate payrm..idn juil. However, Lender is not required to
pacmit reinetaternent i (1) Lender has scceplod reinstaternem ater the commencemont ol forekesure proceadings within o yoars im-
madistely praceding the cormmencement of a current foreciosurs procesding, (i) reinsintemant wi¥ preclude loreciosura on ditforent graunde
in the future, or (i) reinstsiomant widl adversely atfect the priority ot the Hen cieated by this Security (not, umant,

11. Borrower Not Releasad; Forbesarancae By Lander Not a Walver, Exiension of the time of paymon’ or modification ol amoriiza~
tion af the sume secured by this Security Instrumont granted by Lender 1o any successor in Interset of Borrov.ar ah=2 nol operets 1o relanss
the Nabiity of the original Borrower or Bormower's succoesc? in Interesl. Lender shalt nol be required 10 commen e pr cesdingn against any
ruccERsLr in Intorest of refuse 1o extend tme for payment or othervies modkly amortization of the suma secured Ly-iak. S~curlly Instrument
by reasan of any demand made by the original Barrower or Bormower's successois in interest.  Any forbenrance by Loper in exerciging any
fght or remedy shall not be a walver of or preciude 1he exercise of any right or remedy,

(a) Defauit. Lander may, except an kmited by reguintions iseued by tha Socrotary in the case of payment defauits, reqguie im-

AJAARNR if
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12. Suocessors ohd Asaigna Bound; Jaint snd Baversi Liabliity; co—algnorl The covanants and ugr o! thin Scouty
instrumem shall bind and banefil the sUCCess0r snd seeigns of Lender and Borrower, mibject 10 the provisione of paragraph B.b. Bonowii's
ocovenanis and agresments shall be joint and several. Any Borrowsr who oo~signe this Secthity Insirument bl dooe not axecute iho Nole:
() i co-signing this Securtty inerument only 16 MONgape, Kran and convey that Borrowsr's Interest in tho Progorty undsr the terms of thig
Secuitty instrument; (b} e not personally obligaled 1o pay the sume secured by this Security Inatrument; and {c) sgreee that Lendor and any
other Borrower may sires ¥ extend, modily, forbesr or make any sccommodstions with regurd 1o the terme of this Security Instrumen! or tha
Noks without 1hat Borrower's coneent,

12. Noosa. Any notice 1o Borower provided for In this Security instrumant shall be given by delivaing it of by masing it by firsl ciaes
mail uniess appicabie lew requires usa of anather methcd. The potioe shall be diecied 1o the Property Address of any other address
Borrower designas by notice 1o Lender. Any noltice o Lender shell be given by first class mall 1o Lender's address stated harein or any
ackesn Lander designuies by notcs o Borrower, Any notice provided for In this Security Inswumem shall ba deefned o have beon given 1o

Porower or Lender when given ae provided in this parsgraph,

14, Governing Law; Severabiity. This Securfty Instrument shall be governed fry fedors! isw and tho law of the juriediction in which
the Property is located, In the event that any provision or claiise of thia Security Instrument or the Noto confiicis with eppilcatie law, such
confict ahall not affect other provisions of this Securlty Inetruméent or tha Nose which can be givon effect without the confiicting provision, To
this end the provieione of this Securlty Instrument and the Nole are declared 10 ba seversble.

18, SBormower'y Cuy.  Bosrowar shall be givon ane conformsd copy of this Securlly Instrument.

16. Assignmant of B e? ... Borrower unconditionally aesigns and tansiers to Lender i the rents and revenues of the Property.
Borrowor authorizes Lender of.Len Jor's agents to collect the rents and revenues and hereby directs each tanant of thi Properly lo pay the
rents io Lender or Lender's agens. Yhwever, prior 1o Lender's natice 1o Borrower of Borrower's braach of any covenant or agreemant in the
Securfty instrument, Borrowsr sheh coleui and recelvs & rents and revenues ot the Property as frustes for the benofit of Lendar and
Borrower, This sesignment of rents cansiu’ss an absciule assignment snd not an assignment for adcitional sacurity only.

# Lenter givea natice of breach to Bormauy: (A) all rents received by Borrower ahall ba held by Borrower as inustae lor bonet of
Lender ony, 10 be spplied o the sums sacured /(b Security instrument; (b) Lender shall ba antited to collect and receive all of tha rents of
the Propenty; and {c} each tanant of the Property snall po; sl renta due and unpald to Lender or Lander's agant on Lender's wiitlan demand

o the tfenant.

Borrower haa not enecuted any prior assignment of 1xe(po%e and has not and will not perdorm any act that would prevent Lender from
exerclalng fta rights under this parageaph 18.
Londer shall not be required o enter upon, take contiol of or M@’ ik the Proparty before or aftar giving notice of breach 1o Bomower.

However, Lander or a judiclally appointed receiver may go 50 at any ¥ thera is a treach. Any appication of rema shall not cure or walve
any deirult or invalidate any other right or 7emady of Lender. This sesigrm ant »f rents of tha Property shall ferminate when tha debi sacured

by the Security (nstrument is pakd In full.
NON-UNIFORM COVENANTS, Borrower and Lender turther covenant and agree ©.a it Jowa;
17. Foreciosurs Procadure. if Lender requires immediste peyment in Adl linder paragraph 9, Lender may, without further

demand, foracions this Sscurity inatrument by judicia! procesding and Invoks eny ot remadisn permitied by opplicable law,
Lander shall be arriitied 3o collact all expenses ncuired in pursuing the remadiss prot ided In this paragraph 17, Inciuding, but not

Rited 10, reasohable attormeys’ fees and coste of titls avidence.
15. Roloass. Upon payment of all sume securpd by this Sacurfly Instrument, Lander sh.ll vaase this Security Instrumant without

charge 10 Borrower. Borrower shalf pay any reccrdstion costs.
19, Walver of Homestead. Borrowar walves all right of homeslead exenmgption In the Property,

Page 5ol g
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il ore or more rders sre exedutet by Barrower and rocordad wgsther with this Bocuity

{natrument, the covenams and sgresements of vach such rider shall be incorporated Into and shal amend and supplemant the covenanie and
agrebments of thia Security instrument aa !t the rider(s) wars 2 pavt of Lhis Security [netrumant. {Check spplicablo bax{es)]

20. Riders to this Security Inatrument.

D Rehabliiion Loan Rider [:! Tax~Exempt Financing Rider D Rider lor Saction 248 Morigage
Candominkim Rider Gradusied Paymen: Rider [—7 crowing Equity Rider

] Prenred Une Development Rider

R otier (specity)
AGJUSTABLE RATE RIDER

BY SIGNING BELOW, Borower accepia and agroos 10 tha lenme contained in this Security Instrument and in any rider(s) oxsecuted by

Borrowsr and recorded with it )
L) 3 -
WLTNESS : MVTM_Q // ; i )&ML,M e {Soni)

WAYNE W ~Borrowsr
N @(MM/—/ (Sea)
MNANCY A, DU'@ ~flofrowsr
(Sea)
=Borrowsr
(Sea)
=Borrower
BSTATE OF ILLINGIS, COOK County as!
., & Notary Public In and for sald county and stele, do

t. the undersigned

hereby cenilfy thal YAYNE S. DUNN AND NANCY A. DUNN, HUSPEAND AND WIFE

, parponally Known 10 118 310 be 1he Bame persan(s)

whosa name(s) subscribed 1o the foregoing instrumant, appeared belore. me this day In porson, and acknowladged that  he/sitalihey Juigned and
delivered the saic nstrument as  his/herXBalT Siree and yoluntary wet, for the W 86 and purposea therein sel fonk.
Givean under fiw hand and otticiat senl, this 2nd dayc/ APRIL 71994
' A~
-—//“7 Lk

P

I

My co " : -.ﬂ."uf‘»)u"’.’~-ﬁ*1~.’-.’- ‘:
A ROFFICIAL SEAL e
ToB! L. sDWARDS
HOTARY PUIMC, STELE xit_?\(lumﬂis
¢ couUl
y e »EAPIRLS 11.7.84 z
\ o~

MY COMIISSID
« —

A et -

Papeboid
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FHA Case No.

1317879727~ 129

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIOER is mede thie 22nd day of

Apri, 1994 and is incomoraled into and shall be deemed iz annd and supplemen the Morigage, Deed of Trus or
Security Deed ("Security Insttument’) of the same dats given by the undersigned ("Bonrower”) o secuie Boirower's Nole
Naw’)

MAJESTIC MORTUGAGE CORPORATION

309 NORTH SEYMOUR MUNDELEIN, ILLINOIS 80050

(he “Lander”) of the sams dale and covering the properly deecribed In the Securlty inetrument and locaied al:
120 E, WASHINGYON STREET

PALATINE, ILLINOIS 80087~

[Properly Addrees)

THE NO7c CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERESYT
RATE AiZ:THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWL:R'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATYC THE BORROWER MUST PAY.,
ADDITIONAL COVENANTL. 1. additicn 1o the covenants and sgreemenis made in the Security instrument, Borrowss and
Lendar further covenant and agrev e =%ows:

5. INTEREST RATE AND MONTHLY PAYMENMT CHANGES

{A) Change Dnte

The Iraerest rate may change on the first ce ol _July 1, 19098 anc on that day
of eech sucoeading year, “Change Da” means eac!( ¢7.s on wiich the intereat rate couid change.

{B) The index

Beginning with tha first Change [Jate, the Interast rats Vil be “wsad on an Inde. “Index™ means the weekly average yleld
on Uniled Siates Traasury Securities adjusied 10 & constant m Airty of ohd yoar, a6 Made avaiable by tha Fadersi Roserve
Board. "Current Index" tmeans 1ha moat racen! [ndox figure avallel.s 7 days belors the Chanpe Date. f the index (ae defined
above) I8 no longer svallable, Lender will use 38 & haw index &ny 4,474 rescribed by the Secretary (as defined In parsgraph
7(B)). Lander will give Bomower notice of the now Indes.

{C) Calculation of interest Rats Changes

Beloie sach Change Dale, Lender Wi calculate a new inlerest rade by addl 2 a margin of
Two pxceniaga polmi(s) (  <BDY %) to tha
Currer index and rounding the aum 10 the nearast one—sighth of ane percemage poi (0.17.6 %),  Subject lo the limils siaied
in pavagraph 5{D) o} this Nae, this rounded amcunt will be the new interes! raia unti the nua® Lhange Date.

{D) Limits on Interest Rate Changes
The Inerowt rade will naver Incropse of dacteass by more than one perceniage polit (1.0%) on any single Change Date.
The Interest rmie will never be more than five percentage points (8.0%) higher or iower than tha Inta' wierest rate stated in
prragraph 2 of this Note.
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{E) Caiculation of Payment Change

¥ the Intarest rave changes on a Change Diate, Lender will celoulate the amount ol monthly payment of principsl and intorest
which would be necossary 10 fepay the unpsid principal balance In full at the matuily date a! the new interest rate througl
substantiniy squal paymants, in making such calculation, Lander wil use the unpald principal balance which woukl be owed
on the Change Dsie ¥ there had boen no dofsult in payment on the Nole, reduced by the amount of any prepayments 1o
principal, The résult of this caiculation wilt be the amount of the new monthly payment of principal snd intereet,

(F) Natice of Changes

Lander will give notice ic Borrower of any change !n the Interott rale and monthiy payrment amount. The notice musl be
given at loast 25 days before the new monthly payment amount is due, and must set forth (i} the dale of the notice, (i) the
Change Cate, (W) the old Inlerest rate, (iv) the new Inierest rale, (v} the new monthly payment amount, {vi) the Current Index
end the date # was published, {»i} 1he method of calculaling the change In rmonthly paymant ameount, and (vill) any other In-
formeiion which may be required by law from thme 1o time.

{G) Effe . tvy Date of Changes

A now imereet 72te caiculaisd in acoordanos with paragraphs 8{C) and 8(D} of this Nota will become eflective on iho Chanpe
Dsde. Bormower ezl inake a paymant in tha new manthly amount beginning or the first paymeni date which occurs s least 28
days afwr Lender 1> ¢»an Borrower the notice of changee required by paragragh B(F) of thie Note. Borrower zhak have no
oblGREoN 10 pay ANy 4\CIeaa In the monthly payment smount calculaied In accordance with paragrap h 8(E) of this Koa for any
payment date occurting ke hen 25 days aiter Leriier has given the required nolice, 1§ ths monthiy payment stnoum caicu-
lwted In accordance with pazagr’ b IXE) of this Note docressed, bui Lender lslled o give imely nolice of the decroase and
Bofrower mads any monthly £y nes amounta sxcesding the payment sinount which should have beeri siased in a Bmey
notice, theh Sorrower has the 6 uon o sither (i} demand ihe return to Borrower of any excess paymaeni, with interest thereon at
tha Note rais (a rate equsl 1o the inter set ' av> which shotild have been siated In a timely nolice), or (i) request thal any excess
payment, with intarest thereon at ths No'. rate, be appliud aa payment of principal. Lender's obligation (o refurn any excess
payment with interast on demand is not ase' racle even B this Note Ia ctherwise aesigned before the demand for retum e
made.

BY SIGNING BELOW, Borrower accepis arid agreos ¥ the lerma and covenants contained in this Adjustable Rale Rider.

WAYNE DUNN «Borrower

(Sesl)
~Borrower

[Space Balow This Line Resarved for Acknowisdg.~ant!
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