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THIS MORTGAGE ("Securiiyinstrament”} is given on APRIL 0B, 1994 . The Mortgagor is
LAZARO B. SALGADO , ANL TOMASA SALGADO , HUSBAND AND WIFE

("Borrower”). This Security Instrument is givent>, BANK UNITED OF TEXAS FSB
39360709

which is organized and existing under thelawsof - THE UN(TZD STATES , and whose
addressis 3200 SOUTHWEST FREEWAY, #2000, KOUSTON, TEXAS 77027
(“Lendel”). Borrower owes Lender the principal sum of

ONE HUNDRED TEN THOUSAND SEVEN HUNDRED TWENTY TIVE AND 00/100

Dollars (U.S ¢ *#110,725,00 ). This debt is evidenced by Borrowet s note dated the same date as this Sceunty
Instrument (“Note”), which provides for monthly payments, with the full debt, i pot paid eariier, due and payuble on

MAY 01, 2024 . This Sceurity Instrument secures to Lender: {a) the repayment of the debl
evidenced by the Nole, with interest, and all renewals, extensions and modifications; (b the payment of all other sums,
with interest, advanced under paragraph 6 to protect the sccurity of this Security Instrument; and ()
the pefformance of Borrower's covenants and agreements under this Sceurity Instrumeiic and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descritiea_property located in

COOK County, Hinois:

LOT 32 IN BLOCK 1 IN GROSS ARMITAGE AVENUE ADDITICON, BEING A

SUBDIVISION OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF THE

SOUTHWEST 1/4 OF SECTION 34, TOWNSHIP 40 NORTH, RANGE 13,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.1I.N. 13 34 304 043 :
o~ /
4

g
o
whichhasthc addressof 1906 NORTH KOSTNER AVENUE, CHICAGO [Street, City),
Minois 60639 {Zip Code] (" Property Address™);
Q-'m(lu (9212) FHA Illinois Mortgage - 4/92

VMP MORTGACE FORMS * {3 312938100 " {B00I521-7481
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TOGETHER WITH all the improvements now or hercafter erecied on the propetty, and all cascments, rights,

appurienances, rents, roynltics, mineral, oil and gus rights and profits, water rights and stock and all fixtures now or
herceafter a putt of the propenty. Al replacements aricd acdditions shall nlso be covered by this Security Instniment. All of the

foregoing is refeered 1o in this Security ystrupent u.s; the " Property. '’
e !

BORROWER COVENANTS thut Borrowet is lawtully seised of the estate hereby conveyed and has the right 1o
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against all claitms and demands, subject to any

cacumbrances of record,

1. Payment of Principaj, Interest and Late Charge. Borrower shull pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2, Monthly Pryments of Texes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
tagether with the privicipal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and
special ussessments ievied or (o be Jevied against the Property, (h) leaschold puyments or ground rents on the Property,
and (¢) premiums for invyrance reguired by paragraph 4.

Each monthly installment.for ems (u), (b), and (¢) shail equal one-twelfth of the snnual amounts, as reasonably
cstimated by Lender, plus an amcunt sufficient ko maintain an additional balance of not more than one-sixih of the
cstima(ed amounts. The full antlsi amount for each item shall be accumulated by Lender within a period ending one
month before an item would hecome delinauent. Lender shall hold the amounts collected in trust 1o pay items (a), (b), and

(c) before they become delinguent.

If ad any time the total of the payments icid by Lender for items (a), (b), and (¢), together with the future monthly
payments for sucls items payable to Lender prior t¢ the dug dates of such items, exceeds by more than one-sixth the

estimated amount of payments required lo pay s1:ch 1?Cms when due, and if payments on the Note arc current, then Lender

shall cither refund the excess over one-sixth of ine estimatzd payments or credit the excess over one-sixth of the estimated
payments to subsequent payments by Borsower, ai the apiion of Borrower, If the tola) of the payments made by Borrower

oy

E-;j for item (), (b), or (¢) is insufficient to pay the item when duc, then Borrower shall pay to Lender any amount necessary to
& makeup the deficieney on or before the date the item becomes due

J.
&9 As uscd in this Security Instrument, “Secretary” tneans the Seereiary of Housing and Urban Development or his o
& herdesignee, Inany year in which the Lender must pay a morigage insurarice, premium lo the Secrelary (or any year in

. which such premivm would have been required if the Lender 133 held the Secrity Instrament), each monthly puyment
shall also include cither: () an installment of the annual mortgage insuranc: vremium 1o be paid by Lender to the
Secretary, oF (i) a monthly charge instead of a morgage insurance premium i this Sectirity Instrument is held by the
Secretary. Euch manthly instal)ment of the morigage insurance pretnium shall be in an amount sufficient to accumulate
the full annual mortgage insurance prermiwm with Lender one month prior to the date the full annual mortgage insurance
premium is due to the Sceretary, or it this Security Instrument is held hy the Secretary, cach thonchly charge shull be in an
amount equal toone-twelfth of one-half pereent of the outstanding principal balance due onthe Iveie

If Borrawer tenders 1o Lender the full payment of all sums secured by this Security instrument’ Borrower's account
shall be credited with the balance remaining for all installments for items (a), (b), and (¢) and any moygage insurance
premium installment that Lender has not become obligated 1o pay to the Secrelary, and Lender shal) promptly refund any
excess funds to Borrower, Immedistely prior to a foreclosute sale of the Property or its acquisition by Lender, Borrower's
aecount shall be eredited with any balance remaining for all installments for items (a), (b), and (¢).

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge by the
Sceretary instead of the monthly mortgage insurance premium;

Second, 10 any taxes, special nssessments, leaschold payments or ground rents, and fire, flond and other hazard
insurance premiums, as required,

Third, to interest due under the Note;

Fourth, to amartization of the principal of the Note;

Fifth, tolate charges due under the Note.

@.muu 92128 Prgezol0 M_é_s_g
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4, Fire, Fiood and Other Hazard Insurance. Borrowet shall insure all improvements on the Property, whcther
now in existence or suhsequently crected, against any hazards, casuallics, and contingencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the petiods that Lender requires.
Borrower shall also insure all improvements on the Propeny, whether now in existence of subsequently erceted, agains!
loss by floods to the extent required by the Secretary. Afl insurance shall be cartied with companies approved by Lender.
The insurance policies and any rencwals shalt be held by Lender and shall include loss payable clases in favor of, anictin
a form acceptable to, Lender,

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss i nol
made promptly by Borrower. Each insurance company concerned s hereby authorized and ditected to make payment for
such loss dircetly to Lender, instead of o Borrawer and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its aption, cither (a) Lo the reduction of the indebicdness under the Note and this Security
Enstrument, first to any delinguent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the proceeds to the prineipal shall not extend
or postpone the e date of the monthly payments which are referted fo in paragtaph 2, or change the amount of such
payments, Any cxcesé-insurance proceeds over an amount required to pay all outstanding indehtedness under the Note
and this Sceurity Instriment shall be paid to the entity legaily entitled thereto.

In the event of foreciovun: of this Security Instrument o other transier of title to the Property that extinguishes the
indebtedness, all right, title and inicrest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, estabiish, and use the Property as Bortower's principal residence within sixty days
after the execution of this Seeurity Instrysicnt and shall continue to ocerpy the Property as Borrower's principal
residence for at least one year after the date of aceupancy, unless the Sccretary determines this requirement will cause
undue hardship for Botrower, or unless extenuating cireumstances exist which are heyond Borrower’s control. Borrower
shall notify Lender of any extenuating circumistzoses, Botrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Progicity to deteriorate, reasonable wear and tear excepled. Letider may
inspect the Property if the Property is vacant or abandoned ofithe foan is in defanlt. Lender may take reasaonable action to
protect and preserve such vacant ot abandoned Praperty. Bosower shall also be in default if Borrower, during the loan
application process, gave materiully fabse or inaceurate information or statements to Lender (or fuiled o provide Lender
with any material information) in connection with the loan svidenced by the Note, including, but not limited 10,
representations coneemning Borrower's oceupancy of the Property 25 2 principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease/ 1§ Borrower acquires fee title to the Praperty. the
feasehold and fee tithe shall not be merged unless Lender agrees (o the merger tn wriling.

)

6. Charges to Borrower and Protection of Lender's Rights tn e Property. Borrower shall pay all g
governmental ot municipal charges, fines and impositions that are not included inporagraph 2. Borrower shall pay these &
obligations on time dircetly to the entity which is owed the payment. If failare to pay would adversely alfect Lender'sw;
interest in the Property, upon Lender's request Borrower shall promptly fumish lo Tander receipts evidencing these’s
payments. et

[f Botrower fails to make these payents or the payments reguired by paragraph 2, or fubls (o perform any other
covenants end agreements contained i this Sceurity Instrument, or there is a legal proceeding Urat may signilicuntly
affect Lender's fights in the Properly (such as a proceeding in bankruptey, for condemnation or (G znforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's nghts
in th¢ Froperty, including payment of taxes, hazard insurance and other items mentioned i paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sceured
by this Sccurity Instrument. These amouits shall bear interest from the date of dishursement, at the Note rate, and at the

aption of Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award ot claim for damages, direct or consequential, in conneetion with any
condemnation or other laking of any part of the Propesty, or for conveyance in place of condemnation, are herchy
assigned and shall he paid to Lender to the extent of the full amount of the indebledness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first o any delinquent amournts applicd in the order provided in paragraph 3, and then (o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which arc referred (0 in paragraph 2, o5 change the amount of such paymenls. Any cxcess
proceeds over an amount required (o pay all oulslanding indebtedness under the Note and this Secunty instrument shali

he paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

() Default. Lender may, except as bimited by regulations issucd by the Scerctary in the case of payment
defunlts, require immediate payment in full of wll sums scewred by this Security Instrumentif:
(i) Burrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i1) Borrower defaults by failing, for a period of thirty days, to perfotm any other obligations contained in this
Sceurity Instrument.

{h) Sale Without Credit Approval, Lender shall, if permitted by upplicable law and with the prior approval of
the Seeretary, require immediate payment in full of all sums sceured by this Sceurity Instrument if:

(i) All or fiart of the Property, of a beneficial interest in a trust owning all or part of the Property, is sold or

otherwise trastorned (other than by devise or deseent) by the Borrower, and

(ii) The Property is nat oceupied by the purchuser of grantee as his or her principal residence, of the purchaser
o grantee does sooczupy the Praperty but his or het credit has not been approved in accordance with the

requirements of the Secrciary,
(¢} No Walver, If circumsiances oceur that would permit Lender to require immediate payment in (ull, bui
Lender does not require such paymedits, Lender does not waive its rights with respect (o subsequent events.

(d} Regulations of HUD Secrefary. = many circumstances regulations issued by the Secrctary will limit
Lender's rghts in the case of payment defaults to require immediate payment in full and foreclose if not paid.
This Seetrity Instrument does nat authorize seceleration ot foreclosure if nol permitied by regulations of the

Sceretary.
M,
=~ (e) Mortgage Not Insured. Borrower agrees that sheala this Sceurity Instrument and the Note secured thereby
I not be cligible for insurance under the National Housing e within 60 days from the date hercof, Lender may, o
< its bption and notwithstanding anything in paragraph 9, requitz rmmediate payment in foll of all sums sceured by
;;f this Security Instrument. A written statement of any authonzed-agent of the Secretary dated subsequent to 60
- days from the date hereof, dechning to insure this Security Instracn! and the Note secured therchy, shall be
> deemed conclusive proof of such ineligibility. Notwithstanding the farsgoing, this option may not be excrcised

hy Lender when the unavailubility of insurance is solely due 1o Lended s Tailure to remit o merigage insurance
premiun to the Sceretary.

10, Reinstatement, Borrower has a right fo be reinstated if Lender has required imimediate payment in fult because
of Borrower’s failure to pay an amount due under the Note or this Sceurity Instrument. Tais right applics even after
foreclosure proceedings are instituled. To reinstate the Security Instrument, Borrower shail «eaer in o lump sum all
amourts reguired 1o bing Borrower's aecount current inchiding, to the extent they are obligations of Sorrower undet this
Seewrity Instrument, foreclosure costs and reasonable and customary attomeys' fees and expenses properly associated
with the foreclomire proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the Ohigations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is nof required
1o permil reinstatement if: (i) Lender has aceepted teinstatement after the commencement of {foreclosure proceedings
within two years immediately preceding the commencement of s cnrrent foreclosure proceeding, (i) reinstatement witl
preclude foreclosure on different grounds in the future, or (iii} reinstutement will adversely affect the priority of the lien

created by this Securily Instrument.

11, Borrower Not Released; Forbearnnce By Lender Not a Waiver. Extension of (he time of payment of
modification of amorization of the sums secured by this Sccurity Instrument granted by Lender to any suceessor in
interest of Bortower shall not epetate 1o release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be requited 1o commence proceedings against any successor in interest or refuse io extend time for
payment or otherwise madify amottization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrawer or Borrower's suceessors in interest. Any forbearance by Lender in excreising sny right

or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy,
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coviénants and agteements of
this Sceurity Instrument shall hind and benefit the suceessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower's covenants and ugreements shall he jointand several. Any Borrower who co-signs
this Security instrument but does not execute the Note: (a) is co-signing this Sceurity Instrizment only (o mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Sccunty Instrment; (b) is not personafly
obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Bortower jnay
agree (o extend, modify, forbear or make any accommodations with regard (o the terins of this Security Instrument or the
Note without that Borrower’s consent.

UNOFFICIAL COPY s

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by detivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be ditected to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
nirst class mail to Lender's address stated herein or any address Lender designates by nolice o Bortower. Any notice
provided fot in this Sceurity Instrument shall be deemed to have heen given to Botrower or Lender when given as
provided in this paragraph.

14. Governing aw; Severability. This Sceurity Instrument shall be govemed by federal law and the law of the
jutisdiction in which the Propetty is located. In the event that any  provision or clause of this Sceurily Instrument or the
Note conilicts with appizable law, such conflict shall not aftect other provisions of this Sceurity Instrument or the Nate
which can be given effeet Withut the conflicting provision. To this end the provisions of this Secutity Instrument and the

Note are declared to be severable,

15. Borrower's Copy. Boriawer shall be given one contormed copy of this Secunty Instniment.

16. Assignment of Rents. Borrowe: unconditionatly assigns and transters to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lénded's agents to collect the rents and revenues and herehy direets caeh tenant
of the Property to pay the rents to Lenderor bender’s agents. However, prior to Lender’s notice to Borrower of
Borrawer's brrach of any covenant or agreement i ihe Seeurity Instrument, Borrower shall colleet and reeeive all rents
and revenues of the Praperty as trustee for the beiii of Lender and Borrower, This assignment of rents constitutes an
ahsolute assignment and not an assignment for additional seeurity only.

I Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall he held by Borrower as trustee
for benefit of Lerndet only, to be applicd to the sums secured by the Security Instrument; (b) Lender shall be enhitled to
eolleet and receive al) of the rents of the Property; and () caciviZnent of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the tenant

Borrower has not executed any prior assignment of the rents ard hias not and will not perform any uct that would

prevent Lender from excreising its rights under this patagraph 16.

Lender shall not be required to enter upon, take controlf of or maintair the Property before or alter giving notice of 2%
hreach to Borrower, However, Lender or a judicially appointed recciver tary do so al any time there is a breach. Any <

<&
e

application of rents shall not cure or waive any default or invalidate any other ngntor remedy of Lender. This assignment
of rents of the Propetty shall terminaie when the debt secured by the Sceurity Instrozaerid is pad in full. by
S

-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {oilows:

17. Foreclosure Procedure. 1f Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect Ltiexpenses incurred
in pursning the remedies provided in this paragraph 17, including, but not limited to, reascashle attorneys’ fees

and costs of title evidence.

18. Release. Upon payment of all sums securcd by this Sceurity Instrument, Lender shall release this Security
instrument without chatge o Botrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all night of homestead exemption in the Property.

Initials: Z S
e
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20. Riders to this SecLrity Instrument. If one or more riders are excented by Borrower and recorded together with
this Sccurity Instrument, the covenints of each such rider shall be incorporated ito and shall amend and supplement the
covenants and agreements of thie/Sccurity Instrument as if the rider(s) were o purt of this Sceurity Instrument. [Check
applicable box(es))

B Condominium Rider F Graduated Payment Rider X] Other (S i('},rllA
" Growing Equity Ridet ADJUSTABLE RATE RIDER

Planned Unit Development Rider

BY SIGNING BELOW, Borrower aceepts and agrees to.the lerms contained in this Secunly Instrument and in any
ritder(s) exeeuted by Borrower and recorded withit.

Witnesses: Aﬁf / y [
e 2 :é%g ) (Scal)

- w = 2 etr_
Nf‘:l B, SALGADO -Borrowetr

,23%2“_1@“_*9/ /j)f‘;)/?é/d/d (Seal)

TO SA SALE@B -Borrowet

“c ‘ [
(Seal) v ’Jiﬂ 08 (seah)

-Borrower -Borrowar

.
STATE OF ILLINOIS, (oo L County ss:

. ~
Lo Hagy W COp Ml an , a Notaty Public in and for said county and siate do herehy
certfythat  LAZARO B, SALGADO AND TOMASA SALGADO  {HosTuniyy d 1)if ¢

, personally known to me to be the same person(s) whose
name(s) subscribed {o the foregoing instrument, appeared before me this duy in person, and acknowledged thal
The Y signed and delivered the said instrumentas THEIR free and voluntary act, for the uses und putposes

therein set forth. N ayol /. }\} l__L_ /‘f O

Given undermy h A LSy ¢ e ! - )
Nmryl"uwb!l"cc ‘g:l ?cl ntgﬁja‘m' : Wi Q’Zﬁ. / ;/% é’r/‘i gty /\ﬂ el
| ie, State o mons: %ry@(c" [

My Commissian Rami

My Commission Expires

This Instrument was preparcd by: BETH M, TOUSEY
@-ﬂl{lu EFIF Poge 8 of 8
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ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is made this 8TH day of
APRIL . 1994 andis incarporated into and shall be deemed to umend and

supplement the Mortgage, Deed of Trust or Security Deed (“Seeurity Instrument”) of the same date given
by the undersigned (*Borrower”) to secure Borrowet’s Note ( “Note'Yto BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

{the "Lender) of the same date and covering the property deseribed in the Security Instrument and located
al: 1906 WORTH ROSTNER AVENUE, CHICAGO, ILLINOIS 60639

[Property Address|

THE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AME THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROYER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Its aaiton to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant snd agree as follows:

[} . L4 ™ 4
INTEREST RATE AND MONTHLY PAYMENT CHANGES SHIN0TOY
(A) Change Date
The interest rate may change on the first day of JULY , 1995 | and on that day
of cach succeeding year. “Change Date” means cach date on wihich the interest rate could change.
(B) The Index

Beginhing with the first Chunge Date, the interest rate will bebased onan Index. “Index” means the
weekly average yield on United States Treasury Securities adjusted (/2 zonstant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the tovi recent Index figure available
30 days before the Change Date. If the Index (as defined shave) is no longeriavailable, Lender will usc us a
new Index any index preseribed by the Scerctary. As used in this Rider, “Sceretiiry means the Secretary of
Housing and Utban Development or his or her designee.” Lender will give Bortywer notice of the new
Index.

(C) Calculation of Interest Rate Changes
Befote cach Change Date, Lender will caleutate a new interest rale by adding » margin of
TWO AND ONE-HALF pereentage point(s) { *2.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one pereentage point (0.125%).
Subiject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate

until the next Change Date.

(D) Limits on Interest Rate Changes ,

The interest rale will never increase or decrease by more than one pereentage point (1.0%) on any
single Change Date. The intefest rate will never be more than five pereentage points (5.0%) higher or lower
than the initial interest rate. .

: 03751062
Page 10t 2 FHA Muitistate ARM Rider - 2/91
m-ﬁg'l 19 103; VMP MORTGAGE FORMS " (313)293-8100 * (BOO0IG21.7291 Iniviste:
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(E) Caleulation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of monihly payment of
principal and interest which would be necessary to repay the unpaid prineipal balance in full at the maturity
date ut the pew interest tate through substuntinlly equal payments. In making such caleulation, Lender will
use the unpaid principal balance which would be wed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of uny prepayments to principal. The result of this caleulation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amounl.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of the notice, {it) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly gaynent amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating théchange in monthly payment amount, and (viii) any other information which may be required
by law from tilneto ime.

(G) Effective 7202 of Changes
A new inlerest taté ealeulated in accordance with paragraphs (C) and (D) of this Rider will become
effeetive on the Change Oute. Borrower shall make a payment in the new monthly amount beginning on the
first payment date whicli occurs al least 25 days afler Lender hus given Borrowet the totice of chunges
reguired by panagraph (F) of this Rider. Borrower shall have no obligation to pay any increasc in the monthly
payment amount calculaled in accordance with parsgraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has giver (he required notice. 1f the monthly payment amount caleulated in
accordance with paragraph (E) of (g Rider decreased, bul Lender fuilccﬁ]n give timely notice of the
decrease and Borrower mude any monthiv peyment amounts execeding the payment amount which should
have been stated in a timely notice, then Borraseer has the oplion to either (i) demand the retum to Borrowet
ol any excess payment, with interest therean ut the-Note rate (a rate equal (o the interest rate which should )
have been stated in a timely notice), or (i) reques that any excess payment, with interest thereon at the Note 4
rate, be applicd us payment of principal. Lendet’s abfipation (o retum any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retum is made.

BY SIGNING BELOW, Botrower accepts and ugrees 40 the teris and covenants conlained in this
Adjustoble Rate Rider.

SL350°709
4 5
(Scal) é EZ%"% G ._Zf_n _Zéc (Scal)
-Bortower ZARO B. SALGADO Borrower
2
Sea) X =T frpito S (Scal)
-Bortower “TOMASA SALGADO ” -Borrower

[ Space Below This Line Reserved for Acknowledgment) 7 &
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