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THIS MORTGAGE ("Security Instrumem™} is given on.  APRIL 11 , 19 94,

The Morigugor is BARBARA J. SCOTT, DIVORCEDR AND NOT SINCE REMARRIED AND PEARLIE
M. RAY, WITOWED AND NOT SINCE REMARRIED

whose address is 831 /NORTH HARDING AVENUR
CHICIOGD, 1IL 60651

' {"Borrower(s)”). This Sccurily Instrument 15 given o
CARL I. BROWN AND CCMsANY D/B/A

ABC MORTGAGE COMPANY CFf ILLINOIS .

which is organized and existing under lic laws of KANSAS , and whosc
address is 612 W. 47TH STREET )

KANSAS CITY, MO 641.% ("Lender®). Borrower owes Lender the principal sum of

THIRTY-SEVEN THOUSAND TWO HUNDRED THIRTY AND 00/100

s Dollars (U.8.$ 37,230.00 3. This debt is evidenced by Borrawer’s note dated the same date as

this Security Instrument {"Note™), which provides for monthly payments, with the full deby, if pot paid earficr, due and payable on

. APRIL 1, 2009 . This Security Instrument secures (o Lender: (a) the repaymemt of

the debi evidenced by the Note, with interest, and all renewils, exiensions and modifications of the Note; (b) the payment of all other

sums, with interest, advanced under Paragraph 6 to protect the security of this Security Instrumens; and (¢} the performance of
»~ Borrower's covenants and agreements uvrder this Security Ins‘cuoment and the Note.  For this purpose, Borrower does bereby

mortgage, grant and convey to Lender the following described peopsry Jocated in

COCK County, Hiinois:

LOT 36 IN BLOCK 8 IN THOMAS J, DIVEN’S SUBDIVISION OF THE WEST 1/2
OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 AND THE EAST 1/2z OF THE
NORTHEWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTIGW 2, -TOWNSHIP 39 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CQUNTY,
ILLINOIS.

PIN #: 16-02-326-012, VOLUME 539

3.3\. (( f—_?\s:as
Ty o
77

831 NORTH HARDING AVENUE CHICAGO ‘
which has the address of
{Btroat] jCityl
IL 60651
("Property Address”);
1Statal {Zip Codel

TOGETHER WITH all the improvemeiis iow or hereafier erected on the prapenty, and all casements, appurtenaces, and fixtures
now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. Alf of the
foregoing is referred 1o in this Security Instrument as the "Propeny”,

BORROWER COVENANTS 1hat Borrower is fawfully seised of the estate hereby conveved and has the right to morigage, grant
and convey the Property and that the Properity is unencumberned, except for encumbieances of record.  Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject 10 any encumbrances ol recard.
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1. Payment of Principal, Interest and Late Charge.  Borrower shall pay wheir due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach nionthly payment, ogether
with the principal and interest as set forth in the Note and amy laic charges, an installment of any (a) taxes and spectal assessments
levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance
required by Paragraph 4.

Each monthly installment for items (a), (b} and (c¢) shail cqual onc-twelfth of the annual amounts, as reasonabiy estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the eshmated amounts. The full
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent.  Lender shall hold the amounts collected in trust to pay iteims (), (by and (<) befure they become delinguent.

If wt any time the total of the paymenis held by Lender for iteins ta), () and () together with the future monthly payments for
such itents paynble to Lender prior to the duc dates of such items, exceeds by more than one-sixth the estimated amount of payinenis
required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over
one-sixth of the estimaied payments or credil the excess over one sixth of the estimated payments e subsequent payneints by
Borrower, st the option of Bortower. B the total of the piyments mude by Botower tor item (ed, (D) or (e} s insufictens (o pay
the ftem when due, then Borrower shall pay to Lemnder any amount necessary to make up the deliciency on or belore the date the
item becomes due.

Az used in this Sceurity Instrument, "Secretary ™ means the Secretary of Housing and Urlvin Developinent or his or her designee.,
In any year in which the Lender must pay a morigage insurance premium o the Secretary, each monthly payment shall also inchude
sither: (i) An installment of the annual mortgage insurance premium to be paid by Lender o the Seerelary, or (ii) o monthly
charge instead of a moedigage insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of
the moertgage insurance rremium shail be in an amount sufficient to accumulate the full annual mornigage insurance premium with
Lender one month prior 2 the date the full annual mortgage insurance premium is due (o the Secretary, or if this Security Instrument
is held by the Secretary, rach monthly charge shall be in an wmounl equal 10 one-twelith of one-ltalt’ percent of the owstanding
principal balance due on the Mate.

If Borrower tenders to Jender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remaitiy, for all instatlments for items {a), (b) and (¢) and any mortgage insurance premium instatlment
that Lender has not become obligazed.co pay to the Secretary, and Lender shall promptly retund any excess funds 10 Borrower,
Immediately prior o a foreclosure seie OfF the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all instaliments /=i items (a), (b) and ({c).

3. Application of Payments. All pay=ients under Paragraphs 1 and 2 shall be applied by Lender as follows:

Firsi, to the morigage insurance premium *3.'x paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the monthly morntgage insurance premium:

Second, to any taxes, special assessments, loasenold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, 10 interest due under the Note;

Fourth, 1o amortization of the principal of the Noic:

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Boirower shall insure all improvements on the Propenty, whether now in
exislence or subsequently erccted, against any hazards, casual’ies, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts end for the periods that Lender requires. Barrower shall also insure
ali improvements on thie Property, whether now in existence or subsequently erected, against loss by floods to the exient required
by the Secretary. All insurance shall be carried with companies appravad by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of (apd in a form aceeptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by wiaid._Lender may make proof of loss if not nisde prompily
by Borrower. Each insurance company concerned is hereby authorized apd direcied to make payment for such loss directly to
Lender, instead of to Borrower and to Lender jointly.  All or any pant of tue/irsurance proceeds may be applicd by Lender, at its
option, cither (a) to the reduction of the indebtedness under the Note and this Secvsiiy Instrument, first 1o any delinguent amounts
applied in the order in Paragraph 2, and then to prepayment of principal, or (b) to (he rostoration or repair of the damaged Property.
Any application of the proceeds to the principal shall not extend or postpone the due 2avs of the monthiy paymenis which are referred
to in Paragraph 2, or change the amount of such paymenis. Any excess insurance ‘pooc:eds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to whie Caity legally entitled thereto.

In the event of foreclosure of this Securily Instrument or oiher transfer of title to the Propésty shat extinguishes the indebledness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to thy purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leuascholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty Zays after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal restdence for at ldast one vear after the date
of occupancy, unless the Sccretary determines this requirement will cause undue hardship for Boisow e or unless extenuating
circumstances exist which are beyond Borrower's control. Barrower shall notify Lenders of any extenuating Zacumstances. Borrower
shail not commit wasie or destroy, damage or substantially change the Propenty or allow the Propenty to detciamte, reasanable wear
and tear excepted.  Lender may inspect the Property if the Property is vacant or abandoned or the loan is o defoult, Lender may
take reasonable aciion to protect and preserve such vacant or abandoned Property. Borrower shall also Le in Uefault if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed 1o provide
Lender with any material information) in connection with the loan evidenced by the Neote, including, but not limted to,
represenialions concerning Borrower’s occupancy of the Property as a principal residence.  If this Securinty Insiniment is on &
leaschold, Borrower shall comply with the provisions of the fease. If Borrower acquires fee title 10 the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property.  Borrower shall pay all governmental or
municipal charges, fines and impositions that are aiot included in Paragraph 2. Borrower shall pay these obligations on 1ime directly
1o the entity which is owed the payment. If failure to pay would adversely affect Lender’s interess in ihe Property, upon Lender’s
request Borrower shall prompily furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or Gils to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whalever is necessary to protect the value of the Property anid Lender's rights in the Propenty, including payment of taxes, harard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation.  The proceeds of any award or ol for diunages, direct or consequential, in connection with any
votlemmnation or other tikeng of any padt of the Propenty, on tor cosveyance th place of condemnaton, are bereby assigned and shall
be pard to Lemder o the extent of the full amount of the indebtedness that remains unpand under the Note and this Securny
Instrument. Lender shali apply such proceeds 1o the reduction of the indebtedness under the Note and this Security Instruinent, first
to any delinquent amounts applied in the order provided in Paragraph 3, and then 10 prepayment of principal. Any application of
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, or chango the amoeant of such payments. Any eacess procecds over an smonnt sequired o pay sl outstioding indebtedness unde
th» Note and this Security Dimstrument shall be paid (o the entity legally eniitled thereto,
8. Fees. Lender may collect fees wid charges authorized by the Scoretaiy.
9. Grounds fur Acceleration of Debt.
{a) Deflault. Lender may, excepl as limited by regulations issued by the Secretary in the case of payment defaults, require
immediale payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthiy payment required by this Sccurity Instrument piior to or

on the due date oi the next monthly payment, ot
(ii) Borrower defaulis by lailing, for a period of thinty days, to perfonn any other ebligations contained in s Sccurity

Instrument.
(h)  Sale Withoui Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secrelary, require immediate payment in full of all the sums secured by this Security Instrument if:

() Al or part of the Properety, or a beneficial interest in a trust owning all or part of the Propeity, is sold or otherwase

transferred (mher than by devise or descenty by the Borrower, amd
(H) ‘The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property, but his or her credit has not been approved in accordance with the requirements of
the Secrciary.
(¢) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such parments, Lender does not waive its righis with respect o subsequent events,
(d) Reguilations.=f HUD Secretary. [n many circumstances regulations issued by the Secretary will limit Lender’s rights,
in the case of pavinent defaulis, to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize («weletation or toreclosure if not permitted by regulations of the Secretary.
{e) Mortgage Not Irsured. Borrower agrees that should this Security Instrument and the Note sccured thereby not be
eligible for insurance undir the National Housing Act within SIXTY from the date hereof, Lender may,
at ils option and notwithsiansing anything in Paragraph 9, require immediate payment in fult of all sums scecured by this
Security Instrument. A wriltcr siatement of any authorized agent of the Secretary dated subsequent to
APRIL 11, 1994 from the date hereol, declining 10 isure this Securiiy strumient and the Note
secured therehy, shall be deemed corciusive proof of such incligibility. Notwuhstanding the foregoing, this option my not
be exercised by Lender when the unavai’ebility of insurance is solely due to Lender's failure to remit a mortgage insurance
premium to the Secrelary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of Borrower's
failure to pay an amount due under the Note or this-Seeurity Instrument. This right applies even after foreclosure proceedings are
instituted, To reinstate the Security Instnament, Borower shall tender in a lump sum all amounts required te bning Borrower's
account current including, to the extent thhey are obligaticns of Borrower under this Security Instrument, foreclasure costs and
reasonable and customary attorneys’ fees and expenses pioperly associated with the foreclosure proceeding. Upon reinstatement
by Borrower, this 'iecurny Instrument and the obligations that_ir secures shall remain in effect as if Lender had nov reguired
immediate payment in full. However, Lender is rot required to perinit reinstatement if: (i) Lender has accepted reinsiatement afier
the commencement of foreclosure proceedings within two years immediately preceding the commencement ol a current fe.eclosure
proceeding, (ii) reinstatement will preclude foreclosure on different(gre unds in the future, or (iii) reinstatement will adversely affect
the priority of the lien created by this Security Insirument.

11, Borrvower Not Released; Forbearance By Lender Not a Walrero Extension of the time of payment or modification of
amortization of the sums securcd by this Security Instrument granted by Loas'?r to any successor in interest of Borrower shali not
operate to release the liabitity of the original Borrower or Borrower's successor it interest. Lender shall not be rcquirul 10 commence
proceedings against any successor in interest or refuse to extend time for payiient or otherwise modify amortization of the sums
secured by this Sccurity Instrument by reasan of any demand made by the origina’ Rorrower or Borrower's Successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver o/ or preclude the exercise of any right or
remedy.

12. Suvccessors und Assigns Bound; Joint and Several Liability; Co-Sigrers. The covenants and agrecments of this Secunity
instrument shall bind and benefit the successors and assigas of Lender and Borrower, sulijeed to the provisions of Paragraph 9.b.
Borrower's covenants and agreements shail be joint and several.  Any Borrower who co-sigas this Security Instrument but does not
exccute the Note: (a) is co-signing this Security Instrument only t¢ morigage, grant and convity, that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obhipated to pay e sums sccured by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or imake any accommodations
with regard to the terms of this Security Insirument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliviang it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed wo the Property Addiess or
any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given by first(class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this/Ceourity Instrument
shall be deemed 1o have been given to Bortower or Lender when given as provided in this paragraph.

t4. Governing Law; Severabllity. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. [In the ¢vent that any provision or clause of this Security Instrument or the Note conflicts with
applicable taw, such conflict shall not affect other provisicns of this Security Instrument or the Note which can be given cffect
withou the conflicting provision. Te 1his end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shafl be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents 10 Lender or Lender’s agemis.  However, prior to Lender's notice 1o Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all renis and revenues of the Property as trustee for the
benetit of Lender and Borrower. This assignment of rents constitutes an absolute assignmem and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to collect and receive all
of the remis of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
i.ender’s written demand 1o the tenani.

Borrower has not exccuted any prior assignment of the reats and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph !6.

Lender shall not be required to enter upan, take contro! of or maintain the Property before or after giving notice of breach o
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.  Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Sccurity Instrument is paid in full.
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17. ¥Forectosure Procedurg Iu it ll ;.,r ph 9, Lender may fureclose this
Security Instrument by judicla proceeding .cn e xhull i1 cn Wed 1o collee nll expulsu. incurred {a pursuing the remedies

provided in this Puragraph 17, Including, but not iimited (o, reasonable attorneys’ fees unid cosis of title evidence,
18, Release. Upon payment of all suinys secured by this Security lnstrument, Lender shadl release this Security Insstument withow

charge to Barrower. Borrower shall pay any recordation cests.
19, Waiver of Homestend. Borrower waives all right of fomestead cxemption in the Propeny.

Riders to this Security Instrumer2” If onc or more riders are exccuted by Borrower and recorded together with this Security
Instrument, the covenants and agreements o4 cuch such rider shall be incorporated into and shall amend and suppicment the covenants
and agreements of this Security Instrumeni.is .7 the rider(s) were a part of this Security Instrument. {Check applicable box(es)]

} l Condominium Rider I { Goowing Equity Rider D Pianned Unit Developmemt Rider

D Graduated Payment Rider [ ] Cirem{Specify)

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenamls comained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,

Witnesses:
> g - ]_’}%,,_ e O ot /‘A‘Q‘ai ""SL?L‘ (Scal)

—Em,ﬂ J. #coTT “Bareaurer
— {Scal)
('f“p)f{v) £-'1, % i / 'E// Ce. L e
b - avl ey (Scal)
PEARLIE M. RALY ~Boreowar
A {Scal)
-Burrawer
{Spaco Below This Lina For Acknowiadgorment] —_—
STATE OF lLL!NOlS / s County ss:
LN L/ (2 X/Aw g ey veak a Notary Public in and for said vounty and state,
ot /) ’/ /r(,( Py S /,.‘ BE AR ol iy ot
do hereby certify that /*)’“ et e T }
/ ’/ i) - P //— o e ('({"*/r‘((_,
¢ 5 »«r-r C//" S pcrsonally known 1o me (o be the same pe_rson(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that L,
signed and delivered the said insirument as “'C'.l/’/{"“"‘ free and voluntary act, for the uses and purposes therein
set forth,
. o . ¢ e
Given under my hand and official seal, this e day of Ll i ,
Pt
19
POV o
P A A 4
My Commission expires: O'r HCIAL SEAL" 3 ;E.:
rYSERESE MAR:: 3 e
N Public, State oi tlknois =
(tigg«muasnon Expies 9 2519" 3 e
s, " w
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