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which is organized and existing under the laws of  The STATE OF 1ObwA P and wh

addressis ., .. 1400 TORRENCE AVEWVE, SULTE #211

. CALUMET CLTY, [LLINOIS 60409 - ( “wender™). Bonowcrowcs Lcndermepnncspal sum 0

B G o - i‘ v
SEVEKTY NINE THOUSAND TWG HUNDRED AND uonoo : Doilus (US. $ 79,0000 :f.f‘

This debi is cvidenced by Borrower's nole dated the same date as this Securily Instrarient ("Notc") whrch provides for monthly
< payments, with the full debt, if not paid ecarlier, due and payable on MAY 1ST, 2074 . This Security
Inswument sccures Lo Lender: (a) the repayment of the debt evidenced by the Note, w:th inwresy, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to proiect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Znscument and the Note, For

this purpose, Borrower docs hercby mongage, grant and convey lo Lender |hc following qescribed property located in
x L CooK ~.~ County, Iltinois:

Lor 39 MD YHE NORTH 3 FEET OF LOT 36 ll BLDCK 3 IN EGERHART, ROBINSON AND GOOD'S 'SUBDIVISION IN THE EALT 172 OF THE SOUTHWEST

.
)

3\ 1/4 OF THE NORTHEAST 174 OF SECT)ON 14, TOWNSHIP 38 NORTH, RAIIGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, (N m CWI!TY
% tLLINOIS. ) .
. IR HITHRTNY _.'r.- TR T R S S T AR T (A T (TR et P YT P

- 1 H H
T '-,l V'i h_-.”;—-!! -“-j 'b-((-. 4 t}”l‘ i -.-1,- TR r INWINERINIT RIS 2igs. IEE B AP TR IS i
Syd st e dedn b bl vbets alinavey BA i 0 g gt bgag oL
PTIN: 19-14-223-042  VOL: 390 ' T - e

cadnr2d s v opmady el aom sl af wovramosd el b b d e b od ol smogeee ] aanieen: wie el an el
ML 0T S o ki T bt

ettt st caitno ban Loodt ot bas elir Litsorg 10 stvam g BLot e d siinanessaen GG enand s inond
b ek e

St o vbayg unb v i o bl

ROV ARNT R THETEUTTTATE BE
cmcmo r&uu.Cny],
d b snb ety wed oy 3

which has the address of 5819 §. ST, LOUTS AVEWUE
. Winois 60629 (Zip Codel("Property Address”);
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TOGITHER WITH alk the improvements now or heseafier crected on thie property, amd all cosements, 1ghts, appunenances,
sents, royaltics, mincral, vil and gas rights and prafits, waier rights and stock anmd al) fixtures oow ar herealter a part of the
property. Al replacements and additions shall also be covered by this Sccurity Instrument. All of the Toregoing is refevred w i

this Security Instrument as the **Propenty.””

BORROWER COVENANTS that Borrower ig lawlully scised of the estate herehy conveyed and has the right o morigage,
grant and convey the Property »: thot the Propesty is unencatnbered, except for encumbrances of record. Bonower warrants and

will defend gencrally the tide w the Property against all claims and demands, subject W any encuibrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower vaall pay when duc the principat of, and interest on, the
debt evidenced by the Note and late charges duc under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges, Borower shall include in cach monthly payment,
together with the prkcipal and inierest as sei forth in the Note and any late charges, an installment of any (a) 1axes and special
assessments levied o v be levied against the Property, (b} leaschald payments or ground rents on the Property, and (c) premiums

for insurance required by paragraph 4.

Each monthly instaiimer. for items (a), (b), and (c) shail equal one-twelfth of the annual amounts, as reasonably estimaled
by Lender, plus an amount suib2icrt 10 maintain an additional balance of nol more than one-sixth of the estimated amounts. The
full annusl amount for cach item saalt he accumulated by Lender within a period ending ane monsh before an item would become
delinguent. Lender shall hold the amounis-collected in trust to pay items (a}, (b), und (¢) before they become delinguent.

If at any time the total of the payments hrig vy Lender for ilems (a), (b), and (c), ogether with the future monthly payments
for such items payable 1o Lender prior (o the due Axes of such items, exceeds by more than onc-sixth the cstimated amount of
paymenis fequired 1o pay such items when due, any i€ payments on the Nole are current, then Lender shall cither refund the
excess over onc-sixth of the estimated payments or credst the excess aver one-sixth of the estimated payments (o subseguent
payments by Borrower, al the opiion of Borrower. If the tor2! of the payments made by Borrower for item (a), (b), or (¢} is
insufficient to pay the item when due, then Borrower shall £3y w Lender any amount necessary 1w make up the deficiency on or

before the dale the item becomes due.

o

©*  As used in this Security Instrument, "Secretary” means the Secretar: of Housing and Urban Development or his of her
. designee, In any year in which the Lender must pay a morigage insurance nremium (o the Secrctary (or any year in which such

premium wouid have been required if the Lender still held the Security instrument), each monthly payment shall also include

" cither: (i) an installment of the annual mortgage insurance premium to be paid by Leinder to the Secretary, or (i) a monthly charge
- instead of a mortgage insurance premium if this Security Instrument is held by the aceretary. Each monthly insiallment of the

morigage insurance premium shall be in an amount sufficient to accumulate the fuli zanual morgage insurance premiem with
Lender one month prior o the daie the full annua) mortgage insurance premium is du: o the Secretary, or if this Security
Instrument is held by the Secrctary, cach monthly charge shall be in an amount cqual to one-twelfth of one-half percent of the

outstanding principal balance due on the Note.

i Borrower tenders o Lender the full payment of al) sums secured by this Security Instrument, Beirower’s account shall be
credited with the balance remaining for all installments for items (3), (b), and (¢) and any mortgage insurance premium instalhy ot
that Lender has nol become obligated 10 pay 1o the Sccretary, and Lender shalt prompily refund any excese ivads to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrawer's account shall be credited with any

balance remaining for all installments for items (a), (b}, and ().
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurance premium (o be paid by Lender to the Secretary or lo the monthly charge by the Secretary

instead of the monthly mongage insurance premium,

Second, (o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
preniums, as required;

Third, to interest due under the Note,

Fourth, to amortization of the principal of the Nose;

Fifth, w {ate charges due under the Note.
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4. Fire, Flood snd Other Hazard lmaurnnce. Bnmmu shull insure aif impravomonts pit the i’mpcny. whuther now m
exisicnee or subsequently erccicd, aganst any hazards, casualties, and contingencics, including fire, fur wluch Lender requires
insurance. This insurance shall be maintained in the smourts and for the peninds that Lender requires, Buorrower shall alyo insure
alt improvements on the Propenty, whether now in existcnce or subsequently erected, against loss by fioods t the exient required
by the Secrctary. All insurance shall be carried with companics approved hy Lender, The insurance policies and any rencwals
shall e held by Lcndcr and mn e Iudc io-.s puyabic c!auscﬁ in favor of, and ina form acccpmblc In, Lcndcr

In the cvent of Joss, Borrower shall give Lender immediate notice hy mail., Lcndcr may makc proof uf !ou if not made
promptly by Borrower. Bach insurance company concerned is herehy authorized and directed to make payment for such foss
dirccty w0 Lender, instead of o Borrower and 1o Lender jointly, All o any part of the insurance procecds miy be applicd by
Lender, at its opiion, either (a} to the reduction of the indebiedness under the Note and this Security Instrument, first to any
delinquent amounis applicd in the order in paragraph 3, and thea to prepayment of principal, or (b) to the restoration or repair of
the damaged Properiy. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly
payments which arc icferred 10 in paragraph 2, or change tho amount of such payments. Any excess insurance proceeds over an
amount required 10 pay ai! oummdmg lndchmdnm under thc Nmo und this Sccumy lmu'umcut shall he p:ud 0 thc cnuly legally

entited thercto, LI .

~In the event of foreclosurs ¢f this Securily fnstmmem ot mhcr iransfer of tide o the Pmpcrty ¢hat cxtinguishcc the
indebicdness, all right, title and increst of Borrower in and o insurance policies in force shall pass io the purchaser, -

(

5. Occupancy, Preservation, Maintzniace and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrawer shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue 10 tceupy the Property as Borrower's principal residence {or at least onc year after the
datc of occupancy, unless the Sccretary determince-this requirement will cause unduc hardship for Bamower, or unless
extenuating circumstances exist which are beyona Eeirower's control. Borrower shall notfy Lender of any extenvating
circumstances. Bosrower shall not commit waste or destrey, damage or substantially change the Property or aifow the Property 1o
deteriorate, reasonable wear and tear excepted. Lender may in specy the Property i the Propenty is vacant or ahandoned of the loan
i in default. Lender may take reasonable action o protect and fres:rve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan spplication process, gave raaterially false or inaccurate information or sisements to
Lender (or failed to provide Lender with any materiad information) in <onertion with the foan evidenced by the Note, including,
but not limited 10, representations conceming Borrower’s occupancy of th Property as a principal residence. If this Secunty

Instrument is on a feaschold, Borrower shall comply with the provisivia of = lease. If Borrower acquires fee nt}e 1o the

Property, rhc }caschnid and fcc titke shall ot be mcrgcd unlcss bender agrees (0 tle merger in wnung

6. Charpes to Burrower and Protection of Lender's Rights in the Pmperly Soruavwer shall pay all govm\menuﬂ o
municipal charges, fines and impositions that are not included in paragraph 2. Borrowdr snadl pay these obligations on time
directly to the entity which is owed the payment. If failure 10 pay would adversely affect Lerdor's interest in the Pmpcny upcm

Lcndcr‘s rcqucsl Bomw. or shall prompdy fum:sh 10 u:ndef rcccnp!s cvidencing these paymcms X

If Borrower fails (0 make lhesc paymerts ot thc payments roquared by paragraph 2, or fails © pcrfrm any other covcnams
and agreements contained in this Security tnstrument, or there is a legal proceeding that may significantly afiec. Lender’s rights in
the Property (such as a proceeding in bankmptcy, for condemnation ar to enforce taws or reguistions), then oo er may do and
pay whatever is necessary to protect the valve of the Property and Lcnder ] nghm m thc Pmpmy mcludmg paymcm of mu

hamrd msmance and other i ncms mmuoned in pa:agraph 2 e i

t. [ES S '!-'.1“!11‘

Any amouynts dishursed by Lcndcr under this pamgraph shall bccomc an addmonal debt ef Bomwcr and be secured by ih:s
Sccurity Instrument. These amounts shall bear i mtcfesl fmm lhe datc of d:sburscman a lhc Note rale, and at the option of Lender,

shallbe smmcd:azely duc and payablc Ny
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© 7. Condemnation. The pmcecds of any award or clanm for damagm du'ect or consequennal in connection with any
candemmation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby nssigned and
shall be paid to Lender to the extent of the ful) amount of the indebiedness that remains unpaid under the Note and this Security
Instument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security Instrument,
first to any detinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application

;ot‘lhcprocceds 10 the principal shll noteandorposqaonemeducdamofthemonuuypaymmts,whschmmfumdmm
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paragraph 2, or change the amount of such payments, Any excess proveeds over an wnowt tegunied o pay all outstanding
imfebiedness under the Note pnd this Securdy Instrumient shadl be pasd W the enuty legally emintied thereto,

8. Fees. Lomder may collest fees and charpes awhornized by the Sceretary.

9, Grounds for Acceleration of Debt.

(a) Default.  Lewder may, except as fimited by regolations issued by the Scerctary in the case of payment defaults,
require immediate payment in fult of alt sims secured by this Securily Instrament f:
{1) Borrower defaults by failing to pay in full any monthly paymeat required by tus Security Instrument prior o of

it the due date of the next monthly payment, or
(1)) Borrower defaults by faiting, for a period of thiny days, w perfonn any other obligations contained in this

Security Insirument,

(b) Snle ‘wittout Credit Approval.  Lender shall, if permitied by applicable law and with the prior approval of the
Sccretary, reyuirs irmmediaic payment in full of all sums secured by this Sceurity Instrument if:
(1) All or pastelthe Propenty, or 3 beneficial interest in a trust owning all or pant of the Propenty, is sold or atherwise
transferred (othies tin by devise or descemt) by the Borrower, and
{ii) The Propenty i3 ot nccupied by the purchaser or grantee as his or her principal resdence, or the purchaser or
grantee does s0 occupy ie Property bul his or her credit has not been approved in accordance wath the requirements
of the Secretary.

(c) No Waiver, If circumstances occur-inal woukd permit Eender (o require immediate paymeng i full, but Lesider docs
not require such payments, Lender doe not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In maty .ircumstances regulations issucd by the Secretary will Lmit Lendes's
rights in the case of payment defaults to require immediate payment in full and foreclose «f nat paid. This Secunity
Inssrument does not authornize aceeleration or foreclosiire £ not permitted by regulations of the Scerelary.

{e} Mortgage Not Insured. Borrower agrees that shoula this Security Instrument and thie Note secured iercby not be
cligible fur insurance under the National Housing Act within o5 days from the date hereol, Lender may, 2 its option and
notwithstanding anything in paragraph 9, requirc immediate payment in full of all sums secured ty this Secunty
Instrument. A written statcment of any authorized agent of the Sretarv dated subscquent to 60 deys {rom the dale
hereof, dectining 1o insure this Security Insirumen and the Note securd thereby, shall be deemed ronclusive proof of
such incligibility. Nutwithstanding the forcgoing, this option may not be exsrrized by Lender when the unavailability of
insurance is solely due to Lender's failure 1o semit a mongage insurance premeny 22 the Scecretary.

10, Reinstatement.  Borrower has a right 1o be reinstated if Lender has required immeitiate payment in full because of
Bormrower's failure to pay an amount due under the Nolc or this Sccurity Instrument. This sigat agplies even afier foreclosure
procecdings arc instituted. To reinstate the Security [nstrument, Borrower shall tender in a fump sum all <maunts required to bring
Borrower's account currenl including, (o the extent they are obligations of Borrower under this Securtzy Yistument, foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associaled with the foreclozure proceeding, Upon
reinstatement by Borrower, this Sccurity Instruntent and the obligations that it secures shall remain in effect ds i€ endes had not
required immediaic payment in full. However, Lender 1s not required o permit reinstatement if: (i) Lenoer has acceple
reinstatement alter the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a carrent foreclosure proceeding, (i) reinstatement will prectude foreclosure on different grounds in the fuiure, or (iii)
reinstalement will adversely affect the priority of the lien crcated by this Security Insirument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time of payment or miodification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shali
nol operate to release the lability of the original Borrower or Borrower's successor in interest. Lender shall not be required 1o
cominence proceedings against any successor in interesi or refuse to extend time for payment or otherwise maodify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrowes's successors
in imerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

nght or remedy.
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. i’i 19. Waiver of Homestead. Borrower waives all right of homwlcad exempuon ’“ thc Pmpeny
L ¢

. : 4 :
Vo | ey
o -{:!.h:;‘:p:,r;;;s:f AP _,‘:'S'--l;. venlt wift
i [#AN

Yoo . -

Aiesacgn ,w,wi.»'a:u'?tr‘a-s,.l;*:;:- TR Lt
PrAd T N RV e s M

Firiled ?.".,aru. _rrz-: CIIND '"“"M‘

| Lo ;=s
@} -<RilL) mm‘iu u@b i\d Pagedol

UNOFFICIAL COPY

N ' ' 2

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants ond  agreecments bf  this
Security Instrument shall bind and benefil the successors and assigns of Lender and Bormower, subject 1o the provisiony of
paragraph 9.b. Barrower's covenants and agrecments shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Sccutity Instrument only to mongage, grant and convey that
Borrower's interest in the Property under the terms of this Socurity Instrument; (b} is not personally obligased 1 pay the sums
securcd by this Sccarity Instrument; and (c) agrees that Lender and any other Borrower may agree  extend, modify, farbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Notices. Any notice to Barrowsr provided for in this Sccurity Instrument shali be given by delivering iy or by mailing it
by first class maif urdess applicable faw requires use of another method. The notice shall be disected to the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lender shali be given by first class mail 1o Lender’s
address stated hercin or any address Lender designates by natice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to hav= been given o Borrower or Lender when given as provided in this paragraph,

14, Governing Lav; Severability. This Sccurity Instrument shall be governcd by federat law and the law of the
jurisdiction in which the Proverty is located. In the event thai any provision or clause of this Security Instrument or the Note

conflicts with applicable law, sech conflict shall nos alfect other pruw.sions of this Security Instrument or the Note which can be
given effect without the conflictiig jrovision, To this end the provisions of this Security Insirument and the Nub: are dcclarcd 0

hcscvmblc o P S TR CE IS }e.,";‘;! P T AT Y TN T ST TT NI R TY RN R L N N R I
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15. Buerower's Copy. Borrower shail '< given one conformed copy of this Securily Instrument, L _ ': e

16, Assignment of Rents. Borrower unco:di'icnhlly assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's cgoats to collect the rents and revenues and hereby directs each 1enant of the
Property in pay the rents 1o Lender or Lender's agenis: However, prior W Lender's rotice 1o Borrower of Borrower's breach of
any covenant ot agreement in the Security Instrument, Boirows:-shall collect and reccive alf rents and revenues of the Property as
trustee for the benefit of Lender and Borrowet. This assignment ol rents consumu:s an nbsolute nssagnmcm and not an assignment

for addiuonal security anly. S T el e

1f Lender gives notice of breach to Borrowes: (a) all rents received by Borrower shall be held by Borrower as trustee for

benefit of Lender only, 1o be applied 10 the sums secured by the Secunity’ Instrument; (b) Lender shall be entitled 10 collect and  ~
receive all of the rents of the Property; and (c) each wenant of the Property siiall pey-all rents duc and unpaid to Lender or Lender’s &
agmtonl.cndcrswnumdcmandmmcwnam. Lo (i;:
Borrowcr has ot excculed any pﬁor ass:gnmcm of thc rents and has not and wiltwor perform any act that would prevent ;
Lender from excrcising its rights under this paragraph 16. <
Lender shall not be required to enter upon, take control of or maintain the Property before or ey giving notice of breach to
Borrower. However, Lender or a judicially appeinted receiver may do so at any time there is a breacis, Any application of rents
shall not cure or waive any default or invalidate any other right or retedy of Leader. This assignmen? of rents of the Property
shiall terminate when the debt sccured by the Security Instrument is paid in full, e g AT
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: ) o R ¥
Ly 1 B N
17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may forec
- this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursving th
remedies pronded in this paragraph 17, includmg. but not limited io, reasonable atlomeys fees and costs of title cvidence
18. Release Upon paymcm or all sums sacumd by lms Sacunty Insument, Lender shall reicase uns Socunty lnstmmem
without charge to Borrower Borrower shall pay any recordation costs.
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20, Riders to this Security (estrument,  If onc or more riders are exccuted by Borrower and recorded wgether with this
Security Instrument, the covenants of cach such rider shall be incorporated inte and shatl amead ard supplement the covenants
and agreements of this Security Insuament as if the rider(s) were a part of this Security Instrament.

[Check applicable box(es)}
{3 Condominium Rider ] Graduated Paysmens Rider EZ] Oher [specfy] | .
{1 Ptanncd Unit Development Rider [_] Growing Equity Rider Al UoTrELE "5ATE RIDER

BY SIGNING BELOW, Borrawer accepis and agrees i-the terms contained in this Security Instrument and in any nider(s)
executed by Borrower and recorded with iL

Witnesses:
{Scab) 4R {Seal)
‘Borrower -Boi-~wer
STATE OF ILLINOIS, COOK County ss:
I THE UNDERSIGRED , @ Notary Public in and for said county and state do hereby cenify that

ROBERT G. WURPHY AND VICTORIA N, MURPHY , HIS WIFE

" , personally known 10 me 1w be the same person(s) whose name(s) ARe/1$
~.. subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged Lhat he \SHE\THEY

signed and delivered the said instrument as wis\wer\THe Eree and volun L, for the uses and purpo erein set forth. ’
Given under my hand and official seal, this ~ 28Th _ /
Loy
f‘ﬂb’\'

of %yﬂ- : Y

My Comm mm; ,4[\_.-}";[3% // - '/I/V/ A M{{/
I PATTITL ANNE RYAN Norry Public

N . r

‘This Instnimentwas

., .\!-ﬂlu. ot ﬁhnois

MG 10 /g6
_ q-mu )”?iﬁa‘i‘otmmmu/m(csqa . Pagetote

1400 TORRENCE AVENUE, SUITE #21) ~
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THIS ADJUSTABLE RATE RIDER is madc this 28t B e T dayu!
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© THE NOTE CONTaNS PR()VIQI()NQ ALI.OWING FOR CIMN(.ES IN TIIE
5 INTEREST RATE AND 7i€ MONTHLY PAYMENT. THE NOTE LIMITS THE
7 AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIMF
| ANU THF MAXIMUM RATE TR BOHROWFR MUST PA'V. UL

ADDIT!ONAL COVENANTS. In addition to the Covennms md ngrecmmm mdc lﬁ me Sccumy lmnmman
Borrowcrand Lendcr funhcr covemmtmdagweas fal!ous A L L R
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" (A)Change Date **' "o
"' The imterest ralc may change on the first day of " gy U b 908 S b and on ma: day
of each succeeding year, "Change Date” means cach date on which-die interest rate could chang Haenai g

_(B) The Index

" Beginning with the first Change Date, the intcrest rate will be based v an Index. "Index” means the weekly
average yicld on Uniled States Treasury Sccuritics adjusted 10 8 constant maturity 9f one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
_Change Date. If the Index (as defined above) is no longer available, Lender will use'as a new Index any index
 prescribed by the Secretary. As used in this Rider, "Secrctary means the Secreiary oi' Housing and Urban

Y R

* Development or his or her designee.” Lender will give Borrower notice of the new Index. /=% .

R s

{C) Calculation of Interest Rate Changes '
Bcforc cach Change Date, Lcndcr will calculaxc anew 1mercst rate by addmg a margin of

AR (1] ' © percentage point(s) (2,00 %)
1o the Current Index and rounding the sum o lhc nearest onc-exghth of on¢ percentage paint (0.125%). Subject to
the limits stated in paragraph (D} of this Rider, this rounded amount will be the new interest rale until the next

Change Date,

(D) Limits on Interest Rate Changes
The interest rale will never increase or decrease by more than one percentage point (1.0%) on any single
Change Dale. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial

interest rate,
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(E) Calculation of Payment Change
If the imerest rate changes on a Change Date, Lender will calculaie the amount of monthly payment of

principal and intcrest which would be necessary 1o repay the unpaid principal hilance in full ac the matunty daie at
ihe new inierest rate through substantially cqual payments, In making such calculation, Lender will use the unpaid
principal batance which would be owed on the Change Date if there had been no defanltin payment on the Noe,
reduced by the amount of any prepayments W principal. The result of this calculation will be the amount of the new

monthty payment of principal and interest,

{¥) Nutice of Changes

Lender vill give notice to Bormower of any change in the interest mte and mouthly payment amount. The
fiotice must be-given at least 25 days before the new monihly payment amount is due, and must set forth (i) the date
of the notice, {i1}-the Change Daie, (iii) the old interest rate, {iv) the new interesl rale, {v) the new monthly payment
amount, (vi} the Carvent Index and the date it was published, (vii} the method of calculating the change in monthly
payment amounl, and (i) any other information which may be required by law from time to tme.

(G) Effective Date of Clianges
A new intcrest rate caiculaied in accordance with pasagraphs (C) and (19 of this Rider wifl become effective

an the Change Date, Borrower (hell ranke a payment in the new monthly amount beginning on the first payment
date which occurs at feast 25 days atter fender has given Borrower the notice of changes required by paragraph (F)
of this Rider, Borrower shall have no ubligation 16 pay any tncrease in the monthly payment amount calculaied in
accordance with paragraph (E) of this Rider for any payment dale occurring less than 25 dJays after Lender has
given dhe required notice, 17 the monthly payaer zimount calculated in accordance with paragraph (E) of this Rides
decreased, but Lender fuiled o give timely nolce of the decrease and Bormower made any monthly payment
amounls exceeding the payment amount which shou'd have been stated in a timely notice, then Borrower has the
option to cither (i) demand the return to Borrower of aiy cxcess payment, with interest thercon at the Note rale (a
rai¢ equal to the interest rate which should have been siated i g timely notice), or (i) request (hat any excess
payment, with interest thereon at the Note rate, be applied as pay ment of principal. Lender's obligation o retum any
excess payment with interest on demand is not assignable evess il i Note is otherwise assigned before the demand

for rcturn is made.

BY SIGNING BELOW, Borrower accepls and agrees W the lerms and ¢uvenants contained in this Adjustable
Rate Rider,

"ROBERT G. NURPHY Borrowes  YICTORIA M. WURPHY

(Scal)
-Borrower
{Space Below This Line Reserved for Acknowledgment)

-Rormower
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