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("Lendes"). Borrower owes Lender the principal sum of
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rmm!hlv payments, with the full detx, |f a1 paid earlier, duc and payable on 4, ¢
This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note_with interest. and all rcucwals
estensions and modifications of the Note: (b) the psymenl of all other sums. witii interest, sdvanced under paragraph 7 10
»  prodect the secarity of this Secunty Instrument; and (c) the performance of Bortower's covenanis anl agreements unier this
Security instrument and the Note. For this purpose, Bormewer does hereby mongage, gram and convey g eereler the following

described property !ocamd in i County, Hineis:
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TOGETHER WITH all the unprovements pow of hcrrulir erected pn ty pedperty and all ensements, appurtenances, and
firdures now of hereafice u pant of the property. Al repldzemeits ‘sowi additions shatl alvo be covered by this Security
tnsrument ANl of the foregoing i« referred @ in this Security Instrument as the *Property

BORROWER COVENANTS that Botrower is lawfully seised of the estute hereby vonveyed und has the right o mongage,
grant and convey the Property and that the Prapery iy uncocumbered, cacept for encumbrances of recurd. Horrower warmants
anet will Jefend generally the tithe to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin cavenants for national use and non-uniform covenants with limited
vaniations by jurisdiction to constitute 3 uniform security instrument covering reai property.

UUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment snd Late Chiarges. Borrower shall proniptly pay when due the
principal of and interest on the debt evidenced by ihe Nete and any prepaymenil and late charges Jue under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to s written wiiver by Lender. Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Fundy™) for: {n) yearly taxes
and asseysments which may atiain priority over this Secunty Jnsteument s a ben on the Property: (b) yearly leaschold payments
or ground rents on the Property, i€ any: 1¢) yearly hazasd or property insurance premiums; (d) yearly tlood insurance premiams,
if any: (e) veatly mongzge insurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragriph 8. in licu of the payment of morigage insusance premiums. These items are calied "Escrow fems ™
Lender may. at any time. osit~ct and hold Funds in an amount not to exceed the maximum amount a lendder for a fiderally
related morgage Inan may deowrs for Borrower's escrow account wikder the federal Real Estute Settlement Procedures Act of
1974 as amended from time e dime 12 U S.C. Section 2601 ¢r trg. ("RESPA™), unless anothier law that applics tn the Funds
sets a lesser amount. If ws, Lender siay. at any time. collect and hold Funds in an amouni mit to exceed the lesser amount.
Lecwler may eslimate the amount of Fuids duc on the basis of current data and reasonable estimates of expenditures of futore
Escrow [tems or otherwise in accordance vtk arplicahlc law.

The Funds shall be held in an instileiion whose deposits arc imuted by # federal agency. instrumentality, of 2ifity
tincluding Lender, if Lender is such an institwtin ) o1 in any Federal Home Loan Bank. fLender shull apply the Funds 10 pay the
Esctow ftems. Lender may not charge Borrower far widing and applying the Fusbs, anmualiy anslyzmg the cscrow acconat, o
verifying the Escrow Eems, unfess Lender pays Bornswer Iniztest on the Funds and applicable law permiis {coder to make such
a charge. However, Lender may fequire Borrower fo pay.avic-time charge for an independent real cstate 1ax reporting service
used by Lender in connection with this foan. unless applicziie low provides otherwise. Unless an agreement is made o1
applicable law requires interest to be paid, Lemder thall not be eguired 10 pay Borrower any interest or eamings on the Funds.
Barrower and Lender may agree in wriling, however, that interest siell be paid on the Fuads. Lemder shall give to Borrower,
without charge. an ansual accounting of the Funds, showing credits 2iut-debits (a the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledied as additional secunty 4o all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts peimitied 1o be held by ~pplicable law. Lerder shall account to Bomower
for the excess Funds in wocordance with the requirements of applicable law. If ibe amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due. Lender may <o notify Bormwdr in writing. and. in such case Botrowert
shall pay tv Lender the amount necessary (o make up the defiviency. Borrower shalt wike up the deficicacy w no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunity Instrument. Lender shall prowmtiy refumd o Barmower any
Funds heid by Lender. If, under paragraph 21. Lender shall acquire or scll the Property. Lender) prior 1 the acquisitior; ar sale
of the Property, shall apply any Fumis held by Lender at the lime of acquisition or sale as 2 csedit against the sums sevured by
this Secvriry Instrument.

3. Application of Payments. Unless applicable law provides atherwisc. all payments received by lerier under paragraphs
f and 2 shal be applicd: firt. to any prepaynient charges due under the Note; sccond, 1o amounta payabli uister pavagraph 2.
third, 10 interest due; fousth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Horrower shall pay all taxes, assessients, charges, finey and impositions attributable 10 the Property
which ray aftain priority aver this Security Instrument, and icasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided 1 paragraph 2. of if not paid in that manncr, Bomower shall pay them on time directly
10 the person owed payment. Borrower shall promptly furnish o Lender all notices of amounts (o be paid under this paragraph.
§f Borrower makes these payments directly, Sarrower shall prompily furnish 1o Lender receipts evidencing the payments.

Burrrower shall prompily discharge any lien which has prierity over this Secunty Instrument unless Borrower: (a) sgrees in
writnag to the payment of the ohligation wecured by the lics in a manner acceptable o Lender; {b contests in good faith the Hien
by. or defends against enforcement of the dien in. legal procoedings which in the Lender’s opinion operate o prevent the
enforoement of the licn: or (c) securas from the holder of the lien 2n agreement satisfactory to Lemder subordinating the lien 1o
this Security Instrumem §f Lender determines that any part of the Properiy is subject 10 a lien which may attain priority vver
this Sevurity Instrument. Lender may give Borrower a notice identifying the fien. Borrower shall satisfy the lien or take one or
more of the actioas set Jorth sbove within 10 days of the giving of rotice.
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5, Hueard or Property Imurance, Borrower shall keep the impriovements mw esisting or hereaficr crected o1 the
Property insused agamst foas by fire, Bazarcdy insluded within the term “extended coverage™ and any othes hazunbs, including
fNloods or looding. for which Lender requires tnsursnce. This tmsurane shatl be maintained in the amounts ol tor the periods
that Lender tequires. Tin insurance carrier provading the insurance shalt be chosen by Borrower suhject to Leadse's upproval
which shafl md be unreasoniably withheld. B Borrower tails to maintain coverage described above, Lender may, at Lender’s
option. abiatt coverage to protest Lemder's rights in the Propenty in accondance with paragraph 7.

All insurance policies and renewals shal! be acceplable to Lender and shell include 5 stundand mortgage clause. Londer
shalt fuve the right 1o hold the policies and 1enewals. If Lender requires, Borrower shall promipity give to Lender all receipts of
paid preatiums and renewal notices. In the event of loss. Borrawer shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of foss if not made promptly by Borrawer

Unless Lender and Borrower otherwise agree in writing. lisurance proceeds shall be apnlied to revioration or repair of the
Property damaged. if the restoration or sejair ts cconomically teasible and Leader's socurity is not lessencd. T the restoration or
repair is et economically feasibde o7 Lender’s securnty would be lessened, the imsurance preceeds shal) be applied 10 the sums
secured hy this Security Instrument. whether or not then due, with any etcess paid 10 Borrower. 1f Borrower abandons the
Praperty. or does nst answer within 30 days a notice from Lender thal the insurance carrier has offered o settle a claim, then
Lender may colléct 2w insurance proceeds. fender may use the procesds io repair or restore the Propenty of to pay sums
secured hy this Securicy fastrument, whether or not then due. The 30-day period will begin when the notice s given.

taless {ender and Parrower otherwise agree in writing, any application of proceeds fo principal shall not exiemd or
postpone the due date of vhEaanthly payments referred 1o in patagraphs 1 and 2 or change the amount f the payments. it
under paragraph 11 the Propesty iy acauired hy Lender. Borrower's nght to any insusance policies and pricceds resuting fronn
damage tn the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instruinent
immediately prior {0 the scquis ititn.

6. Occupancy, Preservation, Maliteiwice and Protecilon of the Property; Horrower’s Loun Application; Leasehalds.
Rorrower shall occupy, establish, and use the Propeny as Borrower's principal residence within sixty days after the execation of
this Security Instrument and shall continue o occuny the Property ae Borrower’s principal residence for at feast one year afier
the ate of accupancy, unless Lender otherwise agress in writing, which consent shall not be unrcasonsbly withheld. or unless
extenuating circumstances exist which are beyond (Borrower's conteol. Bosrower shall not destray, damage or impair the
Property. allow the Property 1o deteriorate, or commit waste on the Property. Borrawer shall be in defauli if any forfeiure
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Scuurity Instiument or Lender’s security inierest. Borrower may
cure such a defauh and reinstate. as provided in paragvaph 18, iy cuusing the action or proceeding 1o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of 1% Borrower's interest in the Property vr other matenial
impairment of the lien created by this Security fastrument o Lender’s securily interest. Barrower shall also be in defunlt §f
Borrower. during the loan application pracess. gave maicrially false or inz.Curate information or stalements te Lender (or failed
to provide Lznder with any materia! information; in connectinn witn the loan (videnced by the Note. incliding. but not fimited
to. representations concerning Bosrower's occupancy of the Property as a principa) ersidence. I this Sccurity Instrument is on a
leaschold. Borrower shall comply with )l the provisions of the lease. If Borroaer acquires fec title o the Properiy. the
leasehold and the fee title shall not merge undess Lender agrees (o the merger in wnting,

7. Protection of Lender's Rights in the Property. 1€ Borrower Lails to perform the cosénants and agreements contuined in
this Sccurity Instrumeat. or there is a begal proceahing that may significantly affect Lender’s riphis in the Property (such as a
proceedding in hankruptey. probate, for condemnation or forfeiture or to enferce faws of regulations., then Lender may do and
pay for whatever is necessary to prolect the value of the Property and Lender’s rights in the Proporty. Lender's actiens may
include paying any sums secured by a lien which has priority over this Sevurity Instrument. apperring in coun, paying
reasonabie aterneys” fees and entering on the Property to make repairs. Aithough Lender may take action ander this paragraph
7. Lender does rot have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall beconie additional Jebt of Berrower secured by this
Security Instrument. Untess Bormower andi Lender agree to ofher terms of payment. these amounts shall bear interest from the
date of disbursetnent at the Note rate and shall be payable, with interest, upon notice from Lender to Botrower requeding
payment.

8. Mortgage Insurance. If Lender required martgage insurance as a condition of making the loan securerd by this Security
tnstrument. Borrower shall pay the premiums required 1o maintain the morgage insurance in effect. M. for any reason, the
mongage insurance caverage required by Lender lapses o7 ceases to be in effect. Borrower shall pay the premicms required to
MHmeumcmeMMWamemunMnmu@cmwmmcmummwmeWm.mamumMmmmymkammnm
cost 12 Borrower of the mortgage insurance pseviously in effect. from an alternate mongage insurer appmved by Lender. If
substantially equivalent mongage insurance coverage is ot available. Borrower shall pay to Lender each month a sum equal 10
ore-twelfth of the yearly mongage insurance premiun being paid by Borrower when the insurance coverage lapsed or ceased io
be in effect. Lender wil! accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve

Form 3014 9/90
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