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m This Montgege ("Security instrument”) ia given on Aprit 22, 1954 . The Mongagor Is
JULIAN MENDOTIA, WAH - MARRIED and RITO LEAL OLALGE, MAN - MARRIED

whose addrassls 1631 N. SAWYER AVE. , CHICAGOD.!L 60647
) Borrawer”). This Securl'y Instrument is given (o
&) Market Street Hourtgage CLorporation
ﬁ\ which s organized and‘existyunderthalaws ot the State of Hichigan . and whose addrass is
S P,.O% Box 22128, Tauoura, FL jieeze
¢ {"Lender’). Borrowear owes Lorde  the princlpal sumyof One Hundred Seventoen Thousand
»mﬂ) Eight Hundred Ninety /Four Daoaltlars and 25/100

ToT Dollars(US. § 117,884, 25 ). This dabt is evidenced by Borrower’s note dated the same date as this
LN ) Securlty Instrument ("Note"), which provides for manthly payments, with the full debl, if not pald eariler, due and
payable cn May 1, 2024 .'fhis Security Instrument secures to Lendar: (a) the repayment of the debt

) avidenced by tha Nots, with Interest, anu all ronewals, extensions and modifications; (b} the payrnent of all other sums,
.)whh interest, advanced under Paragraph 8 1o protect the security of this Security Instrument; and (c) the perfermance ol
—tsBarrower's covenanis and agraemants undoerthis Security instrument and the Nole. For this purpase, Borrowar does
haroby mortgage, grant and convey to Lendar (he tollowing described property iocated In
coO0X County, Yinols:
LOT 39 IN BLOCK Zd4 14 DELAMATER'S PUSUBDIVISION OF BLOCK 24 AND LOTS & TO {8,
IHCLUSIVE, IN BLOCK 23 {K SIMON'S SUBDIYV'SION OF THE SQUIHEAST 1/4 OF SECTION

35, TOWHSHIP 40 NORTH, RANGE 13, €AST (OF THE THIRD PRINCIPAL HLCRIDIAK, 1N COONK
COUNTY, LLLINOQIS,

PERHAMENT TAX INLEX MUMBER: 13-36-423-011
YOLUME 375

DEFT-01 RECDRDING

L40r COUNRTY RECORDER

MND THTLE o

which has the address of {611 K. SAWYER AVE. CNLE XD
Winol BOB4T P ﬁ‘a"m'd ) {City}
nois - rope 1008™);
{Z1p Cade} Y

TOGETHER WITH al! tho Improvamonts now or horealtor oroctod on tho proporty. and all sasomonts, rights,
appurtonancoy, ronts, reyattios, minorn), ol and gas rights and protits, water rights and stock and all fixturos now or
hareaftar & punt of tho proparty. All roplacomonts and addhlons shati niso be covered by this Socurity Instrumaent. All of
the forogoing Is roferred to in this Socurity Instrumaont aa the “Proporty.”

BORROWER COVENANTS that Borrowar s lawlully solzod of tho astato heroby cunvu?mcl ondd has the right to
mongage. qrant and convay the Property and that the Properly s unoncumborod, excopt for encumbrancos ol rocord.

Borrowar warrants and will dofend gonornlly tha titlo ta the Proporty ageins! all clnims axd domands, subject 1o any
ancumbrancos of rocnrd.
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1, Payment of PrlnolpMMFF!irge, *‘M;M@v@rpev principal of, and interest an,
the debt evidanced by the n : rgeb du ) \ i

2. Momhiﬁ paymants of Taxes, Insurarnice and Other Charges. Borrower shall include In each monthly payment,
togothar with the principal and interast as aat forth In tho Note and any late charges, an instaliment of any {a) laxes and
spacial nssesaments taviad or 1o bo levied againat the Proparty, (b) leasehold payments or ground ronts on tha
Proporty, and (¢} premiums for ingurance required by Paragraph 4.

Each monthly Instalimant for temas (a), (b) and {c) shall aqua) one-twelfth of the annual amoun!s, s roasonably
astimated by Lendor, plus an amount sulficlent to maintain an additional balance of not more than onea-sixth of the
estimatod amounts. The full annual amount for each itern shall be accumulated by Lendar within a period ending ona
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay ltems (a), {b)
and {¢) before they bacome delinquent.

It at any tlme the total of the paymants held by Lender for itarns {a), (b) and (c), togethar with the lulure momhiy
payments far such items payabie to Lender prior to the due datas of such tams, exceseds by more than ane-sixth the
astimatad amount of paymaents raquired to pay such items when due, and If payments on the Note are current, then
Lender shalf either rafund the excess cver one-sixth ol the estimated payments or credit the excass over one-sixth of the
estimated payments to subsequent payments by Borrowar, at the option of Borrower. i the total of the payments made
by Borrower {ar item (a). (b). or {c) is insuificient 1o pay the tem when duse, than Borrower shall pay to Lendor any
amount necessary to make up the deficlency on or before the date the ltem becomes due.

As used in this Security Instrumant, *Secretary” means tha Secrotary of Housing and Urban Davelopmant or his or
her daslgnee. in any year in which the Lender must pa%a mongage Insurance premium to the Secretary, each monthty
payment shall also Include either: (i) an instaliment of the annual morigage tnsurance premium to be paid by Lender 1o
the Sacretary, or (I} a monthly charge Instead of a mortgage Insurance promium if this Security tnstrument Is held by the
Secretary. Each monthly Instaliment ot the morigage Insurance premium shall bea In an amount sufilclent to accumulate
the full annual mor.goge insurance premium with Lender ona month prlor to the date the full annual mortgage
insurance pramiumz due 1o the Secretary; or if this Security Instrumaent is hald by the Secretary, each monthly charge
shall be In an amour’ eaual to ane-twelfth of one-half parcent of the outstanding principal balance due on the Note.

{f Borrower tenders tn Lender the full payment cf all sums secured by this Security Instrument, Borrowsr's accounl
shall be credited with tiva alance remaining for all instaliments for hems (a), (b) and (cj and any mergage Insurance
premium ingtaliment the. Lepsiar has not become obligated 10 pay 1o the Secretary, and Lender shalt promptly refund
any excess funds to Borrower. Immediately prior (o a foreclosurd sale of the Property or its acquisition by Lender,
Borrower's account shall be cruditad with any balance remaining for all installments for itams (a}, () and (c).

3. Application of Paymanty. All payments under Paragraphs 1 and 2 shaif be applied by Lender as foliows:

FIRST, to the morngage Insurs.nice premium o be paid by Lender to the Secretary or 1a the monthly charge by the

Secretary instead of the monthly ricrigage Insurance premium;

, to any laxes, special axszsTaants, leasshold payments or ground rents, and fire, flood and other hazard

Insurance premiums, as required;

THIRD, to Interest due under the Note;

, to amortization of the principad of the Note;

EIFTH, 1o late charges due under the Note

4, Fire, Flood and Other Hazard Inaurancu. ‘gurrnwaer shall Insure all improvements on the Property, whether
now in existerice ar subsequently erected, agains:.=.ay hazards, casualties, and contingencies, inciuding lire, for which
Lender reguires fnsurancea. This Insurance shall be nientalned In the amounts and for the periods that Lander roquires.
Borrower shall also Insure all improvements on the Prope:wy, whether now in existence or subsaquently erecled,
agalnst loss by floods to the exten required by the Secretary. All insurance shall be carried with companies approved
by Lender. The insurance policles and any renewals shall be ne'd by Lendar and shall include loss payable clauses In
tavor of, and In a form acceptabilse to, Lender,

in the event of logs, Borrower shail give Lengder immediate ho%ce by mall. Lender may make proot of logs I} hot
made promplly by Borrowar. Each Insutance company concernes: Is hereby authorized and directad 1o make payment
for such loss cﬁrec!lv to Lender, instead of to Borrower and to Landar j¢'ntly. All or any part of the Insurance proceeds
may be applied by Lender, at its option, elther (aj to the reduction of iha !ndebtednags under the Note and this Securlty
Instrument, Prst to any delinquent amounts applled in tho order in Paragrap™>2. and then o prepayment of principal, or
{b) to the rastoration or rapair of the damaged property. Any appilcation ol the proceeds ta the principal shall not
axtand or pasipane the due date of the monthly payments which are referrud t In Paragraph 2, or change the amount
of such payments. Any axcess Insurance proceeds over an amount required ic pay alt autstanding Indebiedness under
iha Note and this Security Instrument shall be pald to the entity legally entitled 1heriio

in the event of faraclosure of this Security instrument or other transtnr of titlo . /na Propeny that extinguishas the
indebtadnoss, all right, tille and intorast of Borrower in and to Insurance policias In 1orce shail pass to the purchaser.

5. Occupancy, Presarvation, Maintenance and Protection of the Properly; Borruwer's Loan Application;
Leasahiolds. Borrower shaill occupy, astablish, and use the Property as Borrower's pritcipatsasidance within sixly days
alter the execution of this Security Inutrument and shall contihue to oecupy the Praperty as Bor owet's principal
rosidenca lor at least one year after the date of occupancy, unless tha Sacrotary dotormines thiseaulremont will causo
undue hardship for Barrower, or unless oextanuating clrcurmstances exist which ara boyond Borio«ai's control, Borrower
shall notity Lenders of any extonuating clreumstiances. Borrower shatl not commil waste or destioy. Zamagoe or
substantially changeo the Property or aliow the Proporty to doleriornate, roasonablo wear and loar oxcopted. Londer may
ingpact the Propeny If the Proparty Is vacan! or abandoned or tha loarn Is In dofault. Lender may take (vasonable action
to pratect and praservyes such vacant or abandonad Property. Borrower shaill also bo In default i Borroweor, durlag the
lorn application process, gave matarially also or inaccurato irdormation or stalomaonts (o Landar {or fallod 10 provide
Lander with any materlal informalion) in connection with the loan evidonced by the Note, Including, but not limited to,
roprosamations concetning Borrower's occupancy of the Property as a principal rosidonco. I this Security Instrument is
on a leasehold, Borrower shall compiy with tha provisions of the lease. i Borrowor acquiros foo titlo (1o tho Property, the
teasehold and foe title shall not be marged uniess Lorklor agrees to tho morgor In writing.

8. Charges to Borrower and Pratection of Lendor's Rights In the Property, Borrowor shall pay alt governmomal
or municlpnl chargos, fines and iImposhions that aro not included In Paragraph 2. Borrowar shall pay thoso obligations
on timo diractly to the entity which s owad tho {mymonl. W Ialture to pay woulkd udvorsely afloct Londar's intaeast in tho
Proporty, upon Landor's rocuost Borrowor shall promptly Rirnlsh Lo Londer raceipts avidencing those paymuonts.

it Borrower falls to mako theso paymianie or tho paymeonts roquirad by Paragraph 2, or falla (o porform unr ather
covenants ik agregments contalnod in this Sacurlty tngtrumaent, or thoro 18 a loga procoaching thal may significantly
afloct Londor's rights in tho Proporty (such as a procooding in bankruptey, lor condomnmtion or to entorca laws or
roguintions), thon Landar may do andd pay whatovor is rrocessary 1o protact tho valiio of tho Proporty arxl Londor’s
tights tn tho Propeony, Inciuding paymont of taxes, hazard Insuranco and othor items montioned In Paragjeaph 2.

Any amounts disbursed by Londor undar this Paragraph shall bocomo an additianal datit of Borrowor and bo
socurad by this Socurity instrumant. Those amounts shall boar interast from tho ¢dnlo ol disbursamaent, at tha Nolo rip,
and nt tho optlon of Landar, shall bo immedilataly dug and fmynblo.

7. Condamnation, Tho procaadds ol any awnrd or claim for damagoes, direct or conspquontini, in connoction whh
any condomnation or othor taking of nny pant of thae Proponty, or or convayanco o J:lnco of condomnation, aro herabyy
assignoed and sholl bo paiti to Landar ta the oxtont of the full amaunt of tha Indoblodnoss that remaing unpak] undor the
Noto arxd this Socurlly Instrumont. Loncior shadt apply such procootds to tho rectuction ol the indeblexiness undor tha
Naota and this Socurity Instrumaont, tiest 10 any dolinguont amounts appllod In the ordor providad in Paragraph 3, mixd

then 1O pra mant of principnl. Any application of the proceods to tho principal shall not oxiond or posipono the dua
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data of the monthly payme I orrod toln aph Beor chardg malift ol such paymonts. Any

UXC088 procoods over an amount roquired to pnr all outstandiing Indabtodnoas under tho Noto and this Socurlty
Instrumeont shall be paid to tho ontity logally ontitled theroto.

8. Fess. Londor may colloct loos and charges authorlzed by tho Socrotary.

8. Grounds for Acceleration of Dalnt,

{a} Default. Londer may, oxcept as limitod by requintions lasuod by 1tho Socrotury In tho ¢aso of payment dofaults,

require immaodiate paymont In full of all sums socuroad by this Securlty Inatrumont i:

(1) Borrower clofnults by failing to pay In full any monthly paymont roqulrod by this Sacurlty Inglrumont prior
to or on the duo dato of the next monthly paymont, or
ll) Borrowor defaulta by failing, for a porfod of thirty days, to perform any othor obligations contalrnocl n this
acurlty Instrument.
b) Sale Without Credit Approval. Londor shall, il permitted by applicablo lnw and wlih tho prior approval of the
ecrotary, require immaediate paymaent In full of all tho sums secured by this Socurlly Instrusment if:
()} All or part of the Property, or a bonolicial Interast In a truat owning all or part of the Propeonty, is sold or
otherwiseo transforred (othor than by devise or doscent) by tho Borrower, and
(Il The Property I8 not occupled by tho purchasor or grantoo as his or her princlpal resldence, or the
purchasar or granteo does $0 occupy 1the Propornty bul his or her credit has not boen appravod in
accordance with tha requirements al the Secretary.

{c) No Walver. (I circumstances cccur thal would permit Londor to roculre immediato paymaent in full, but Lendor

dowas not raquire such payments, Londar doos nol walvo Ita rights with rospect to subsociient ovonis.

(d) Re?umlann of HUD Secretary. in many clrcumstances ragulations lssuod by tha Socratary wiit imit Lendor's

rights, In the riasy of paymaent dolaulls, to roquire immediate payment in full and loroclose If not pald. This Security

Instrumaent cdoes nat authorize acceleration or foraclosuro il not permittad by regulations of the Secrotary.

{8 )Mortgage Nt 'nsured. Borrower agraes thal should this Socurity Instrumant and the nole securad tharaby not

be ellgible for Insurar <. under tho Natlonal Housing Act within 60 DA YS from the dato hareof,

Lender may, at its opiion and notwithstanding anything in Paragraph 9, raquire immediate paymaent In full of all

sums secured by theg Security Instrument. A writtan statement of any authorized agent ol the Sacretary datod

sybsaquenttc 60 0, Y5 trom the date heraol, declining to insure this Securltr‘lnstrumom and tho
note secured thoreby, sha!i b deamed conclusiva proot of such inaligibllity. Notwithstanding the foregolng, this
option may not be exarclsec by Lender whan the unavallabliity of insurance ia solaly dua to Londor's lallure to ramit

& mortgage insurance promtiiato the Secratary.

10. Reinstatemont. Borrower has arinht 1o be reinstated if Lender has required Immadiate payment in full because
of Borrower's fallure to pay an amounvauisunder tha Note or this Sacurlty Instrument. This right appiles evon after
foreclosure procueedings are Instituted. To re!:2talo the Socurity Instrumaent, Borrower shall tandor In a lump sum all
amounts required to brin’} Borrower's account current Inciuding, to the extent they are obtigations ol Borrowar undor
this Securlty Instrument, foreclosure costs and ransonable and customary attorneys' fees and oxpenses propery
assoclated with the foreclosure proceading. Uror rainstatement by Borrawer, this Security Instrument and the
obligations that it secures shall remaln in effact as f Lerder had not required immediate paymant in full. Howaevaer,
Lender Is not required to permit reinstatement if: {-Lrader has accepted reinstatemeant after the commencement of
foraclosure proceedings within two years Immechately precading the commencement of a current foreclosuro
procaeding, () reinstatement will practuda loreclosure or. ditiarent grounds In the future, or (i} reinstatemant will
adversely atfect the priority of the llen created by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender ot a Walver, Extension of the time of payment or
modlfication of amortization of the sums secured by this Sacurity instrument granted by Lendar to any succossor In
interest of Borrower shall not operate to releasa the lHabllity of tho oriqainal Borrower or Borrower's successor in intarast.
Lender shall not be required to commence proceadings agalnst any suzcassor in Interest or refuse to extend time lor
payment or otherwise modify amonization of the sums secured by in's Security Instrument by reason of any demand
made by the original Borrower or Berrowat's successors in {nterest. AnJorbearanca try Lendear in exercising any right
or remedy shall not be a walver of or preclude the exercise of any right or revnady.

12. Successors and Assigns Bound; Joint and Severa! Liabllity; Cc-Sigrars. The covenants and agroaments of
this Securlty thstrument shall bind and benefit the successors and asslgns o't 4pder and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's cavenants and agreemants shall be Jolws.nd several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: {a) is co-sligning *ls Security Instrument oniy to
mortgage, grant and convey that Borrower's interest in the Property under the term~ =i this Security Instrument; (b} is
not personaily obligated 1o paJ the sums secured by this Securlty Instrument; and (c, agraes that Lender and any other
Borrower may agres to extend, modlty, forbear or make any acccmmodations with regard to the terms of this Security
Instrument or the Note without thet Borrowar's consent.

13, Notlces. Any notice to Borrower provided for in this Securlty Instrument shall be gl ren Jv.delivering it or by
mailing it by fiest class mail unless appilcable law requires use of ancther method. The notice snun g directed 10 the
Property Addrass or any other address Borrower designates by notice to Lender. Any notice to Lander shall be given
by first class mail to Lender's addresa stated hereln or any address Lender designates by notlce to morower. Any notice
providad for in this Sacurity Instrument shall be deamed to have boen given to Borrower or Lendar «h7s given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrumant shall be governed by Federal law and the law of the
urisdiction in which the Property |Is located, In the event that any provision or clause of this Socursity Instrument or the

ote conllicts with applicable iaw, such conflict shall not aifect other pravisions of this Security Instrument or the Note
which can bea givan sfiect without the conlflicting provision. Ta this end the provisions of this Security (nstrument and tho
Note are deciared to ba severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditlonally assigns and translers to Lender all the rents and revenues of
the Property. Borrower authorlzes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tanant of the Property to pay the ronts to Lendar or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreemant in the Security Instrument, Borrowar shail collect and receive all rents
and rovenues of the Property as trustee for the beneflt of Lender and Borrower. This assignmant of rents constitutes an
absoclute asasignment and nat an assignment for additional security only.

I Lender gives rotice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee
tor benelit of Lender cnly, to be applied to the sums secured by the Security Instriment; (b) Lencder shail be entitled to
collect and receive all of the rants of the Property, and (¢} each tanant of the Progarty shal) pay all renls due and unpald
to Lender or Lander’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignmant of the rents and has not and will not perform any act that would
prevent Lender from exercising lts rights under thia Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Propernty beforo or after giving notice of
breach to Borrower. Howavur, Lender or a Judiclally appointed recelver may do so at any timo there is a breach. Any
application of rents shall not cure or walve any default or Invalidate any ather right or remady of Lender. This

assl?nmam of rants of the Property shall terminate when the debt secured by the Security tnstrument Is paid in full.
FHA ILLINOIS MORTGAGE FORM 2/91
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NON-UNIFORM COVENANTS, Burrowor und Loixior furthar covenant nnd ngroo as (oltows:

17. Forecioaure Procedure. If Lornder rocuires immaodiate paymant In full urier Paragraph £, Lontlor may invoko
tha powor of salo and any othar ramaodios pormittod by applicabio iaw. Lendor ahall bo ontitiod to collact alt oxpongos
Incurend in pursulig the romodlos provikiod in thia Paragraph 17, Inclixting, bt not Hrmilied 10, ronsonnbio attornoys' teos
anc! costs ol tlo ovkionco.

18. Release. Upon paymant of all suma socurod by this Socurity Instrumeont, Londar ghall roloasa this Socurity
Instrumant withaut charge to Borrowor, Borrowar ahall pay any recordation costs.

19. Walver o! Homestead. Barrowor walvoz all righl of homaostondt oxamption in tho Proponty.

Ridors 1o this Securlly Instrument. i ang or inoro riiora aro oxoctted by Borrowor a roecorclod tagethar with
this Socurity Instrumaont, tho covennnis of onch such rkfor shall be Incorporatedd into arkd shalt amand and supplomant
the covanants and agroomoama ol this Socurlty Instrument ae If tho ridor(s) ware In a pan of Ihls Socurity Instruman,
[{Chock npplicublo box{es}].

L_.] Condominium Ridar [:] Graduated Paymaent Ridor L.JGrowlnq Equity Ridor
E-l Plannact Unit Davelopment Rkiar [A._IOlr:or'Iaﬁocllﬂ H

y 0Or ACCOPLS and agroos Lo the 1orms containagd in pagos 1 through 4 of this Socurlty
ant andAn anv :/kiolé(_s_)”qx utod by Borrowpr anxi rocorded with it.

/ -
¥ . ~‘Z>L’E&"\( )

STA‘:ECiTLUNOIS. el ) @'(QQ, f('_ Counly 85

Y Lot ‘ l(L(Al }D/)‘\/&‘L . & No'ary Pubilic in and for said county and siate, do hareby cerily
that JUL (AN HENDOZA and RITO LEAL CLALUVE

ggrsonaliy known to me to be 1he same poraoni{s) whose name!s} subscribed to the fore. o!ng'lﬁ' rument, appeared
tore me this day In person, and acknowledgedthat Lhoy signed and delivered thp saild Instrument as
thetr frao and voluntary act, for the uses and purpo, eb\th EW@P‘ forth, ., 0
Given under my hand and Tmcrl seal, this 27 d ye! E' yA ! (é E\L\/
My Commission exolires: oy : A / -
Notary Publia | e I

This Instrument waa prepared by:
ROBERT A. GROSZ ' S
{Nama) ol { ] a.(*r . l(‘-_]_,‘,i‘ o \':"‘uwtwf

N Nﬂ.’.ﬁiq (‘\.'l“:.-' - ‘g'[-,: .__.,J:, -"’.'F' v
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER la madothis 2znudayofApr 1, 1984 s Incorporalod Inlo
and shall bo desmed to nmand and supptomant tho Mongage, Doed ot Trust or Sucurhy Qoo {"Socurity Instrumaont®) of
the same dato yiven by tho undersigned ("Borrower™) Lo socuiro Borrowar's Note ("Nofo’} fo
Harkat Straet Mortgage Corporation
{tha “Lardler”) of the sume date i covering tho propurty describod In tho Socurity Instrumont arkd [ocatod nt:

163 H. SANYER AVE ,CHICAUGO,IL 0O0OGA7
(Progetly Address)

THE NOTE CON~ A48 PROVIBIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYA'ENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AirY GNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addi'on to the covonants and agroomanta made in tho Sacurlty Instrumant,
Borrower and Londor lunhor covonant and 7.gron as [ollowe:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The Intorost rate may change on tho firstdayo! Julv, 1695 . arxi that day of sach succooding
yoar. "Chango Data® means aach date on which tho inturst rate could chango.

(B) The Index

Boginning with the lirst Change Dato, the intorast rate will b bared on an Indox, “Indox” means the weekly averago
leict on United Statos Troasun{ Securitlos adjusted 1o a constant mathirity of one yoar, as made avallablo by tho Fedoral
osarvo Board. *Currant Indox” meoans tho most rocent Indox figuro aviainblo 30 days beloro tho Change Datoe. If tho

Intiox {as deflned abovo) is no longer available, Landor will use as 4 ray; Indox any Indox prescribed by the Sccrotary.
Ag used in this Rkler, "Sacratary” means the Secralary of Housing anc-urban Davelopmaent or his or hor dosignon.
Londer will give Borrower notice of the new Index.

(C) Catouiation of interast Rate Changes

8elore each Change Date, Lander will calculate a new interost rate by adding A riaig!nof two and Gne /7 Hall
percontage pointg{ 2. 5000 %) 1o the current Index and rounding the cum to the nearast ona-olghth
ol ane parcentage point (0.12£%). Subject to tha limits stated in Paragraph (D) of this Ridor, this rounded amount will bo
the new Interest rate untii the next Change Date.
(D) Limits on interest Rate Changes

The [nterust rate ‘will never increase or docrease by mora than ane percantage polnt (1.0%)op wny single Chango

Date. The Interest rate will never be mare than five percentage paints (5.0%) higher aor lower than the-nitlal Interest rata.

{E) Calculation of Payment Change

It the Interest rate changes on a Change Date, Lendor will calculate the amount of monthly payment of principal
and Interest which would be nacessary 1o repay the unpaid prlncifmf balance In full at the maturity date at the new
Interest rate through substantlaliy equal payments. in making such calculatlon, Lender wili use tha unpald principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by tho
amount of any prepayments to principal. The reault of this calculation wiif be the amount of the new monthly paymant of
principal anc Interest,

(F) Notice of Changes

Lender will give notico 1o Botrowar of any change in the interest rate and monthly paymant amount. The notice
must be given at least 25 days hefora the new momhlyv yment amount is due, and must set forth (i) the date of the
notice, {}) the Change Date, (lil) the old interest rate, ( ﬁha new interest rate, {v) the new monthly payment amount,
{vl} the Current index with the date it was published, {vi}} the method of calculating the change in monthly payment
amount, and {viii) any other Information which may ba required by law from time to time.
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(Q) EHective Date of Changes

A new Interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become aflective on tho
Change Date. Barrower shall make a payment in tha new monthly amount boginning on the first paymant date which
occurs at feast 25 days altar Lander has given Borrawor the notlce of changes required by Paragraph (F) of this Rider.
Borrcwer shalt have no obligation to pay any Increase in tho monthiy paymaont amount calculated In accordance with
Paragraph (E) of this Rider for any payment date occurring loss than 25 cdays after Londer has given the roquired notico.
1f the monthly paymant amount calculated in accordance with Paragraph {E) of this Rider docreasad, but Londaer falled
1o give timeiy notice of the ducreaso and Borrowor mado any monthly paymaont amounts oxcooding tha paymon
amount which should have bean statad In a timely notice, then Borrawer has the option 1o elther (1} dormand tha roturn
to Barrowor of any excoss paymont, with interost tharaon i the Noto rato (s rato oquei to tha intares! rato which should
have been stated in a timely nolice), or gll) raquest that any excoss payment, with Intorost theroon ut tho Nota rale, bo
appliod as paymant of prrincipal. Londor's obligation to roturn any oxcass paymant with Intoroest on domand is not
assignablo gvan ii the Note is othorwiso assigned bolore the tdemand for returr ta maclo.

8Y SIGNING BELOW, Borrowor accopls and agroas to the terms and covonnnita contalned in pagaes t and 2 ol this
Adjusiabio Hate Ridar.
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