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MORTGAGE
THIS IS A IIRET MORTGAGE.  LOAN NUMBER: 8671142

THIS MORTGAGE HRCURES A NOTE WHICH CONTAINS PROVISIONS ALLOW!NG
FOR CHANGES N M Y- INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL BALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST!. AT LENDER; OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

L DEFINITIONS OF WORDS USEN N THIS MORTGAGE

(A}  Sacurity Instrument. This' Moarigage, which is dated APRIL 20, 1884,
will be caliad the "Security instrument”
STEVEN J

(8) Borrower. JEAN HAHCUCK AN UNMARRIED WOMAN, AND -STEPHEN-
WISKERCHEN AND PATRiCIAAWlSKERCH::h’ HUSBAND AND WIFE

) $BA3BLH1D

sometimes wili be callad "Borrowar" and somsetimas simply ' cr "‘me”

{C) Lender. WORLD SAVINGS AND I.CJAN ASSOCIA. IDN A FEDERAL
SAVINGS AND LOAN ASSCCIATION * * * ., -., SUCCESBORS AND/OR
ASSIGNEES, will ba calied "Lender.” Londer is a Faderal Savings ane’ Lozan Association which s
organized and exists under the laws of the United States. Lender's addrnos is 1801

HARR ISON STREET, OAKLAND, CALIFCORNIA 954612,

{0} Note, The note signed by Borrowar and having the asame date pa this Sesurity

Instrumant will be calfed the “Note” Tha Nota shows that | owe lenda’” US,
$100,000.00 plus Interest. | have promised to pay thia dabt in monthiy os-ments and

to pay the debt in full by MAY 01, 2024 . The maximum aggrega’e prmcipal
sum secured by this Security Instrument is $12%,000.00,

{E) Propsrty, The proparty that is descriped below in Section il entitled "Deacription
of tha Property” will be called the "Property.”

{fF) Suma Secured, The amounts described below in Section il entitled "Borrower's
Transfer of Rights In the Property” somatimes will be called the "Sums Ssacured.”

{G} Peraon. Any perscn, crganization, governmantal authority or other perty wil be
calied "Person’
i, BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

! mortgage, irravocably grant and convey the Property to Lender subject to the terms
of this Sacurity Instrument. This means that, by signing this Sacurity instrument, | am giving
Lender those rights that are stated In this Security Instrument and aiso those righis that the
faw gives to lenders who hcld mortgages on real property. | am giving Lender thase rights tp‘ 4"1:):;
protect Lendsr from possible losses that might resuit if | fail to: |
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by this Security Instrument, called the "Secured otos ncluding future a vances made by
Lender and any changes to the Secured Notes made with the written consent of Lander;

lii} pay. with interest, any amounts that Lender spends under FParagraphs 2 and 7
below to protect the value of the Property and Lender's rights in the Propserty; and

il kaep all of my other promises and agreements under this Security Inatrument,
the Secured Notes and any changes to tha Secured Motes made with the written conseant of
Lender.

itt. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described helow:

(it The property which is locatad at 823 HASTINGS STREET ELGIN, iL
60 120 . » [ ] L3 " L3 " » L4 L. ” " L] L] L] . ] » ” " L] L4 » » L] » 1. " Tha 'eml

description of the Property s attachad as Exhibit "A" which ia made a pert of thia Seocurity
Instrument. This Property is called the "Describsd Froperty.”

8671142
r the ~oth r notas necured

REAL ESTATE INDEX NUMBER: vOL:
08-19-313-042-0000

{ii) A -buildings and other Improvemsants that ara located on the Described
Proparty,;

iy Al rigrie.in other property that ! have as owner of the Described Property.
These rights ars known as easements, rights and sppurtenanhces attached to the Property;

{ivi All rents~or rovaities and ather income from the Dascribed Property;

v} All mineral, ¢'?'.0 gas rights and profits, water rights and stock that are part

of the Descrihed Froperty;

(vib Al rights that | hava In the land which lies in the strewts or rosds In front of,
behind or next to, the Dsacribed Praperty:

fvi) Al fixtures that are now. o in the future wil be on the Described Froperty or
on the proparty described in subsection t of this Section:

viii)  All of the rights and properts dtscribed in subsections (i} through {viit of this
Saction that | acquira in the future;

{ix} ANl replacements of or additions tv the property described in subsections (i}
through [vii} of this Section; and

{x} Al of the smounts that | pay to Lends’ ourder Paragraph 2 below.

IV.  BORROWER'S RIGHT TO GRANT A SECURITV - INTFREST IN THE PRGPERTY AND

BORROWER'S QBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

} promise that () | lawfully own the Property; (il | nave the right to mortgage, grant
and convey the Property to Lender; and {ili} thera are no outswcang claimg, charges, lisns or
sncumbrancos against the Property, except for those which ara of pullic record,

} give a general warranty of titls to Lander. This means that | will he fully responsible
for any losses wihich Lender suffars because someone other than rysulf has some of the
rights in the Property which [ promise that { have. | promise thet | will defornd my ownership
of the Propsrty agdinst any claims of such rigms.

COVENANTS

| promise and ) agree with Lender as follows:
X BORROWER'S PROMISE TO PAY

| wiil pay to Lender, on time, ali principal and interest due under the Secured Notaes
and any prepayment and late charges due under the Securad Notes

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower’'s Obligations
I wiit pay all emounts necessary to pay taxes and hazard insurance pramiuvms on

tha Property as well as assessmants. leasshoid payments, ground rents or mortgege insurance
pramiums if any).

{#) Escrow Acoounts
) Borrower's Obligations
if Lender dives me written notice to do so, | will pay the amounts in

Paragraph 2(A) above to Lender, uniess the applicable iaw requires otherwise. | will make these
payments on the same day that my maonthly payments of principal and interest are due undar

the Secured Notes.

500088 {10,22.92) A08C MORTOAGE-ADJUSTABLE s
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{(a) One-twsifth of the astimated yearly taxes and agsessments on the
Property which under the applicable law may be suparior to this Security Instrument; plus
(b} One-twelfth of the estimated yaarly leasehold paymenta or ground rents
on the Property, If any; plus
) One-twelfth of the estimated yearly premium for hezerd insurance
covering the Froperty; plus
{d}  One-twelfth of the aatimated yesrly premium for maortgage insurance, (f

following

any.

{ will give Lender gll notices or bilis that | receive for the amounts due under
this Paragraph 2.

(il Lender's Qbligations

If | make my payments to Lender, Lender will estimate from time to time my
yearly taxas, hazard insurance premiums, assessments, leasehold paymants, ground rents and
mortgage ingurance premiums, which items will ba called the "Escrow fteams” Lender will use
existing assessments and bifls and reasonabie estimates of future assessments and bills to
estimate tha Gscrow Items. The amounts that | pay to Lender for Escrow items under this
Paragraph 2 will be cailed the "Funds.”

Linder may hold the Funds. Except as described in this Paragraph 2, Lender
+will use the Fund: o pay the Escrow Items. Lender will give to me, without charge, an annual
statemant of Funos Gativity.

Lander’ may not charge me for holding or keeping the Funds, for using tha
Funds to pay Escrow ltens, for anslyzing my payments of Funds, or for receiving, verifying
and totaling assessmertz and bills, However, Lender may charge me for these sarvicaes if
Lander pays me interest on/tha Funds and |f the law permits Lender to make such a charge.
Lendsr will not be required (o /pay me any interest or earnings on the Funds uniess either (a)
Lender and | agree in writing, at «ne, time | sign this Security Instrument, that Lender will pay
interast on tha Funds; or (b} the lw requires Lender to pay intarest on the Funds.

(il Adjustments to the Furds

If Lender's estimatas ol t'e Escrow items are tao high, the amounts that | pay
undar this Paragraph 2 will bs too largse

If an excess of Funds remair's a‘ter all Escrow Items have besn paid and if |
am keaping all of my promisas and agreements-made in this Security Instrument, then | will
have the right tc have the excass amount refundad directly to me, if it exceaeds $25.00, or
craeditad to my future monthly paymants of Funds. Any refund or cradit to which | am entitled
will ba made ohce a year.

If, at the time payments of Escrow Itamrs_ are due. Lendar has not received
encugh Funds to make those payments, | will pay tc-cander whatever additional amount is
necessary to pay the Escrow ltemns in full. | must pay that adcitional amount in one or more
payments as Lender may raquire.

When | have paid all of the amounts due under ti.e Securad Notes snd under
this Sacurity Instrument, Lender will promptly refund tc me any Fundy that are then being hald
by Lender. |f, under Paragraph 27 belocw, Lendar acquires the Property cor the Property is
sold, then immediately before the acquisition or sale, Lender will use ary Funds which Lender
is holding at that time to reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law raquires otherwise, Lender will apply each of my paymats under the

Securad Notes and under Paragraphs 1 and 2 above in the following orde’ and for the
following purposes:

First. to pay prepayment charges due undar the Secured Notes;

Second, to pay any advances due to Lender under this Sacurity Instrumeant,

Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Securad Notes.

Fifth, to pay deferred interest under the Secured Notes;

Sixth, to pay principal due under the Securad Notes;

Last to pay late charges due under the Sacured Notes.

4. BORAOWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

i will pay all taxes, agsessments and any other chargas and finas that maey be imposed
on the Property and that may be suporior to this Security {nstrument

i will also make payments due under my lease if | am a tenant on the Property and |

will pay ground rents (If any} dus on the Property. | will pey these amounts eithar by moking
the payments to Lender that are descriced in Paragreph 2 above or by making the payments

on time ta the Perscn owed them.

MORTOAGE-ADJUSTADLE it
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nat been fulfilled is known as a lien, | will promptly pay or satisfy all liens agsinst the
Property that may be suporior to thin Security Instrument However, this Security Instrument
does not require me to satisfy & superlor Ban If. (A) | agree, In writing, to pay the obligation
which gave rise to the superior lien and Lender approves In writing the way in which | sgree
to pay that chiigation; or (B} in good faith, } orgus or defend agalinst the superior lien in a
lswsuit so that, during the lawsuit, the superior lien may not be enforced and no part of the
Property must be given up; or (C) | secure from the holder of that other lien an agreemant,
approved in writing by Lender, that the lien of this Sacurity npiriment is euperior ta the llen
held by that Person If Lender detormines that any part of the Property is subject to a
superior llen, Lendar may give to me a nolice idantifying the supsrior llen, | will pay or satisfy
the superior lien or take one or more of tha actions sst forth above within 10 days of the

giving of notice.

5, BORROWER'S OBLIGATION TO MAIMNTAIN INSURANCE
At my sole cost snd expanse, | will obtain and maintain hazard Ingsurance to cover all

buildings and other improvements that now are or in the future will be located con the
Property. The insurance must cover loss or damage caused by fire, hazerds normeally covered
by “extended ccverage” hazard insurance policies and other hazards for which Lander requires
coverage. The insurance must be in the amounts end for the periods of time requirad by
Lender, | m4y choose the insurance company kut my choice is subject to Lender's approval
Lender may nct refuse to spprove my choice unisss the refusal is reascnabla. All of these
insurance policizs snd renewals of the poiicles must includs what is known &s a Standard
Mortgages Clovsr to protect Lender. The form of ail policles and renswals must be
acceptable to Leidrr. Lender will have the right to hold the policies and renewals. If Lender
requires, | will proriptly give Lender all receipts of paid premiums and renewal notices that |

receive.
If | obtain sarthquss insurance, any other hazard insurance, credit life_ and/or disabliity

Insurance, or any other insurznce on or reiating to the Property or the Serured Notes and
which are not specifically required by Lender. | will name Lender as los: payee of any

proceeds. .

1t there Is a loss or dimage to tha Property, | will promptly notify the proper
insurance company end Lender. If | uo not promptly prove to the insurance company that the
joss or damage occurred, then Lendei risy do so.

The amount paid by the insuranca (cmpeny is called “Procesds.” Any Proceads recelved
will be spplied first to reimburse Lender for_casts and expenses Incurred in connection with
obtaining the Proceaeds, and then, at Lender's opton and in the ordsr and proportion as Lender
may determine in its sole and absojute discictivn, regardiess of any impairment or lack of
impairment of sacurity, as follows: {A) to the uvx’ent allowed by appliceble law, to the Sums
Secured in a manner that Lander determines and/cr /3 to tha payment of costs and expenses
of necessary repairs or to the restoration of the  Prouerty to a condition sstisfactory to
Lender, such application to be made in the manner anu ut the times as determined by Lender.

i | abandon the Property or if 1 do not snswer,” within 30 days, a notice from Lendar
stating that the insurance company has offered to setile a tlaim, Lender may collect the
Proceeds. Lender may use the Proceeds to repair or restore *he.Proparty or to pay the Sums
Sacurad. Tha 30-day period will begin when the notice is given.

If any Proceeds are used to reduce the smount of principri_which | owe to Lender
under the Secured Notas, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and undes Paragaphs 1 and 2 above.
Howaver, Lender and ! may agree in writing to delays or changos.

If Lendsr acquires the Proporiy under Paragraph 27 below, sll of (r¢ righta in the
insurance policies will belong to Lender. Aiso, &lt of my rights in any proceecds which sre paid
because of damage that occurrad bafore the Property is acquired by Lenuer .or sold will
belong to Lender. However, Lender's rights in those proceeds will not be grests-. than the
Sums Secured immediately before the Property is acquired by Lender or sold.

if 1 am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requireament for mortgage insurance ends according to my writtan
agresment with Lander or according to law.

8. BORAROWER’S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| wili-keop the Property in goad rapair. i will not destray or substantially changs the
Propearty and | will not allow the Property to deteriorate. { will keep and maintain the Properly
in compliance with any state or federal hazardous materials end hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hezardous waste on, under
or sbout the Property. | will indemnify, defend and hold harmless Leéhder and its employaes,
officers and directors and their successcrs from eny claims, damages or costs for reguired
or necessary repair or the removal of hazardous waste or any other hazirdous materials
claim. If | do not own but am a tenant on the property. | will fulfill my obligations under my
lease. ) also agrea that, if | acquire the fee title to the Property, my lesse interest and the fee
title will not merge unless Lender agrees to the merger in writing.

v
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B someone, Including ma, bagine & logal procasding that may aignitioantly: atfeot Lender's
rights In the Property (such as a legel proceeding in hankruptey, In probate, for condamnation
or to enforce laws or rogulstiono), then Lander may do and pay for whalaver ls naceseary to
protect the Lender's rights in the Property. Lender's actions may include appearing In ocourt,
paying reassonable attarneys' faes and antering on the FProperty 10 make repairs. Lender must
give me notice before Lender may taka any of thase actions. Although Lender rnay take action
undor this Paragraph 7, Lender does not have to do so. Any action taken by Lender undeor thia
Paragraph 7, will not relesse me from my obligations under this Security Instrument

" | will pay to Lendar any amounts which Lender sdvences under this Paragraph 7 with
intere:st, at tha interest rate in effect under the Secured Notos which have not been paid. |
will pay those amounts to Lender whsn Lender sends me a notice roquesting that | do ao.
Interest on each amount will begin to accrus on tha date that the amount is sdvanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this fParagraph 7. This Sacurity Instrument wili protect Lender in casa | do not keep this

promise to pay those amounts with Intereat.

a, LENDER'S RIGHT TO INSPECT THE PROPERTY
Lerler and others authorized by Lender, may enter upon and inspect the Proparty.

They must dc’.so in a reasonable mannar and at ressonabla times. Before or at the time an
inspaction is 4nade, Lender must give me notice stating o reascnable purpose for the

inypection.

8, AGREEMENS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
| assign to Leuid~s:, all my rights: (A) to procesds of all awards or claims for damages

resuiting from condemialicn, eminent dormain or other governmental taking of all or any part
of the Property; and (5) to rroceeds from a ssle of all or any part of the Property that s
mads to avoid condemnatici), aminent domain or other government taking of the property. All

of those proceeds will be pairl to Lender.

If all of the Property is ta+sn..the proceeds will be used to reduce the Sums Secured.
If any of the proceeds remaln after ‘ne amount that | owe to Lender has been paid in full,
the remaining procesds wili be paid t¢ nies Unless Lender and | agree othaerwise in writing, if
only a part of tha Property is tcken, the.cmount that | owe to Lender will be raduced only by
the amount of procesds multiplied by the follzwing fraction: {A) the total amount of the Sums
Secured immadiately before the taking, diviced by (B) the fair market value of tha Property
immediately befora ths taking. The remainder o7 9 proceads willi be paid to me.

if | abandon the Property or if | do not alsiyer, within 30 days, aiotice from Lender
stating that a governmenta! authority has offerad to'mukas a payment or to settle a claim for
darnagas Lender has the authority to collect the procezd; Lender may then uss the proceeds
to repsir or restore tha Property or to reduce the Siras Secured. The 30-day period will

bagin when the notice is gn“m

If any proceeds ars used to reduce the amount of peicipal which | owe to Lendar
under the Secured Notes, that use will not delay the due dats or change the amount of any
of my monthly payments under the Secured Notes and under Prizgraphs 1 and 2 above.
However, Lander gnd | may agree In writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'%: RGHTS

{A} Borrower's Obligations
Lender may silow a Paerson whp takes over my rights and obligutiz.nz subject to

this Security Instrument to delay or to change the amount of the monthiy. rayments of
principal and interest due under the Secured Notas or under this Security Instrumert, Even If
Lender does this, however, that Person and 1| will both sti! be fully obligated vhder the
Securad Notes and undar this Security Instrument

Lendar may allow those delays or changeas for a Person #ho takes over my
rights and obligations, even if Lender is requestad not to do so. Lender Wil not be required
to bring & lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requsested to do so.

{8} Lender's Righta
Evean if Lendar does not exercise or enforce any of its rights under this Security

Instrument or under the law, Lender wifl still have ali of those rights and may exercise and
enforce them in the future. Even if Lender obtains insuralie, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that 1 make immadiate payment in full of the amounts that | owe to Lender under the

Secured Notes and under this Security Instrument.

MOATGAGE-ADJUSTABLE [E8
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RIGHTS OR OBLIGATION
Any Person who takes over my rights o obligations under this Security Inatrument will

have sli of my rights and will be obligated to Keep all of my promises and agreemanta made
in this Security instrument Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all of Lendar's rights and will be obligsted to keep al)
of Lender's agreements made in thiz Security Insirument.

If more than cne Parsan signs thie Security Instrument as Borrowaer, sach of us la fully
obligated to kuep all of Borrower's promises and obligations contained in this Security
instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually o against sll of us together. This means that any one of us may be required to

pay ail of tha Sums Sacured

12. MAXIMUM LOAN CHARGES
If tha loen secured by this Security Instrumant is subject to a ltaw which sets maximum

josn charges, and that law Is finally interpreted so that the interest or other Joan charges
collacted or to be collected in connaction with the loan exceed permitted limits, then: (A) any
such loan charge shall be rsduced by the amount necessary to reduce the charge to tha
permitted limits and (B) eny sums alroady collected from Borrower which axceaded permittad
Imits wiif 2 refundad to Borrower. Lendor may choose to make this refund by reducing the
principal owars under tho Secured Notes or by making 8 diract payment to Borrower. If &
refund reducervrincipal, the raduction will be treated as a partial prepayment without any
prepayment charys under the Secured Notas.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in apolicable law would make any provision of the Secured Notes or this

Security Instrument ununforcesbls, Lender may redquire that | make immediate payment in full
of all Sums Secured by inis Security Instrument.

14, NOTICES REQUIRED V¥R THIS SECURITY INSTRUMENT

Any notice that must %e glven to me under this Security Instrument will be given by
delivering it or by malling it by rirs: class mail unless applicable law requires use of another
mathod. The notice will ba addres=ar’-to me at 823 HASTINGS STREET, ELOGIN, IL
60120, » L] - L4 ", " " L] " L] ] L] » L] » 1 L] - L] L - L] L4 L] L] " » L]
A notice will be glven to me at ar viturnative address (f | give Lender a notice of my
slternative address. | may designate o'y~ one mailing address at a tme for notification
purposes. Any notice that must be given 1o L.sider under this Security Instrument will be given
by mailing it by first class mall to Lendsi's uddress stated in Section {C} above entitled,
“Dafinitions of \Words Used In This Mortgage,” unless Lender glves me notice of a different
address. Any notice required by this Security Inziriment is given when it is mailed or when It
js deliversd according to the requiraments of this Paragrsph 14 or of applicable law.

" (]

8. GOVERNING LAW; SEVERABILITY
This Security Instrument and the Secured.'[iotes shall bs governsd by and

construed undar federal [aw and federsl rules and regulitions including those for fsdera)
savings and losn assoolations, called ''‘Federal Law.' In \ha svent that any of the terms or
provisions of this Security Inatrument or the Sacured Notes &/¢ Ihterpreted or construed by a
court of competent jurisdiction to be void, invalid or unenforcecb's. such dacision shall affect
only those provisions so construed or interpreted and shell not arfost-the remaining provisions
of this Security instrument or the Secured Notes.

16, BORROWER'S COPY
| acknowledge the receipt of one conformed copy of the Secured hotes and of this

Security Instrument.
17. LENDER’S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESS!ON OF THE
PROPERTY
If Lender requires immadiate payment in full or if | abandon the Property, ‘han Lender,
Persons authorized by Lender, or a receiver appointed by a court at Lender's raquest may: (A)
collect the rental paymants, including overdue rental payments, directiy from the tenants; (B),
enter upon and take possession of tha Property; (C; manage the Property; and {D) sign, cancei
and change rantal agreements and leases. If Lender notifias the tenants that Lender has the
right to collect rentai payments directly from them under this Paragraph 17, | agres that the
tenants may make those rental payments to Lender without having to ask (i} Lender whether |
have falled to keep my promisas and agreements under this Security nsirument, or (i) ms for
my permission to do so.

¥ Lendar acts to have the PFroperty sold after a Breach of Outy as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; (B} | shall have no right to occupy the Property after such sale
without the written consent of the new owneor of the Property; and {C} my wrongful and
unlawful passession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of aviction. All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17. will be used first to pay

5naceF (10.22.92) ADRG NORTGAGE-ADJUSTABLE t
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paymants remains after thaee costs have been pald in fuli, the remaining part will be used to
raduce the Sums Securod. The costs of managing the Property may include the recsijvar's
feos, reasonable attorneys fees and the costs of sny nacessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignmant is a transfer of rights to snother. | may have rights to bring isgal
action apgainst persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise bafors or after
the date of this Security Instrument. These rights to bring lega! action may include an action
for breach of contract, fraud, concealment of a msterini fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lander. Lender may, at its option, entorce these rights in its own name and
may spply sny proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument aftsr deducting any expenses, inciuding
attorneys’ fees, incurred In enforclng these rights. At the request of Lender, | will sign sny
further assignments or other documents that may be necessary to snforce this asalghment

19. CLERICAL ERRORS
it the event Lander at any time discovers that this Security Instrument, tha Secured

Notas or rnv other document relsted to this [can, calied collectively tho "Loan Documents,”
containg an-urror which was caused by a clerical mistake, calculation error, computer errar,
printing aerrc’ _or similar error, ) agree, upon notice from Landear, to rasxdcuta any Loan
Documents thit _ire necessary to corract any such errorial and | also agree that | will not hold
Lender responsitie for any damage to me which may rosult from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
if sny of the fcan Documents are Jost, stolen, mutilated or dastroyad and Lender

delivers tc me an indemvification in my favor, signed by Lender, than | wili sign snd deliver to
Lender a Loan Documsnt idantical in form and content which will have the effact of the

original for all purposes.
23, WAIVER OF STATUTE OF LIMITATIONS

| will waive, within appiicable law, the pleading of the statute of limitations as a
defense to enforce this Security /instrument, including any obiigaticns referred to in this

Security Instrument or Secured Notec

22. CAPTIONS
The cuptions and headings st (ne ‘eginning of each pearagraph of this Security

Instrument sre for referonce only and will (ot be used in the Interpretation of any provision
of this Security instrument.
23. MODIFICATION

This Security Instrument may be modified o7 amended only by an sgresment in writing
signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED ' "dT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or plannad unit development,
pach of which shall be csilad the "Projact” and | have an \ntereat in the common elements of
the Projact, then Lender and [ agree that

{A) If an ownerg agsociation or other enlity, called "Gwiwrs Assoclation,” holds title
to Property for the benefit or use of tho Project and ito meibera or sherehoiders, the
Property also includes my inmerest in the Owners Association and thy uses, proceads and
bensafits of my interest

(B} The following are called the "Constituent Documents” (i} The carisration or any
other document which created the Project; (i) By-laws of the Ownars Assrcidlion; (i} Code
of reguiations for tha Project: (iv) Articles of Incorporation, trust inatrument or aquivalent
document which creatas tha Owners Assoclation; (vj The Project's covenants, conditions and
restrictions; (vi) Other equivalent documents,

i shall perform all of my obligations under the Constituent Documents, Including
my obligation to pay. when due, all dues and assessments. If | do not psy the dues and
assessments when due, Lendor may, at its option, pay them. | will pay 1o Lender any amounts
which Lander sdvances under this Paragraph 24 according to the tsrms described in Paragraph
7 above,

{C} If the Ownars Association maintains, with an insurance company reasonsbly
acceptable to Lender, a master or bianket policy on the Project which Is satisfactory to
Lender and which provides insurance coverags on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
"axtendad coverage,” and Lender is provided with evidence of such master or bisnket policy,
than: {il Lender waivas the provision in Paragraph 2(8j shove for the monthly payment to
Lender of one-twelfth of the estimatod yesarly premium inatallments for hazard insurance on
the Propsrty; and (il hazard insurence coveragse on the Property as required by Parsgraph 5
sbove is desemed tc be satisfiad to the aextent that the required coverage is provided by the

50008G {10.22.83) AQGH MORYOAGE-ADJUSTABLE it
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* Owners Associatio ic iv pr ¥ Unpsp Injthe recuired
- hazard Insurance covorage. | shall provide a copy of such master or blankot policy to Lender

annually.
In the event of a distribution of hazard insurance proceeds in lieu of restoration
or repair following & loss to the Property, whethar to the unit or to common siemants, any
proceeds payable to me are hereby assigned and shall be paid to Lender for application to
the Sums Secured by this Sscurlty Instrument. with any excess paid tc me.

| shall take such actions as may be reasonable to insure that the Owners -

Assaclation maintains a public liability insurance policy acceptable to Lender in form, amount g

and sxtent of coverage.

{D) ) shall not, except after notice to Lender and with Lendor's prior written consent,
sither partition or subdivide the Property or consent to: (Il the abandonment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casuslty or in thae case of condamnation, aminent domain or other
governmenta! taking: (i) any amendment to any provision of Constituent Documents unless the
provision is for the expross benefit of Lender or of fenders generaily; {iii termination of
professional management and assumption of self—-management of tha Owners Aasoclation; or
{ivi any action which would have the effect of rendering the master or blanket hazsrd
insurance policy and/or the public lisbllity insurance coverage maintained by the Owners

Association Zunacceptable to Lender.
25, FUTLURF ADVANCES

At Borruwer's request, Lender, at its option (but befare relsase of this Secwrity
Instrument or t32 7ull reconveyance of the Property described in the Security Instrumentl may
lend future advarices..with interest, to Borrower, Such future advances, with interest, will then

ba additional Sums Gerured under thia Security lnntrumer'

28. AGREEMENTS  4FOUT LENDER'S RIGHTS ‘Ei THE PROPERTY IS SOLD OR
TRANSFERRED
Acceisration of Pavinent of Sums Secured. lLender may, at its option, require

immadiate payment in full of #i sums Secured by this Security Instrument if all or any part of

the Property, or if any rignt ‘\n tha Property. is sold or trensferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if

Borrower is not a natural Person «vi o benaficial interest in Borrower is sold or transferrad

without Lender’s prior written per™iczion. However, Lender shall not raquire immediate

payment in full if this is prohibited kv Fuderal Law in effect on the date of the Security

Instrument.
If Lender exercises the option to recurs immedidte payment in full, Lender will give

me notice of acceleration. If | fall to pay all Sums Secured by this Security instrument
immediately, Lender may then or thereafter invok» any remedias permitted by this Sacurity &_"’
Instrurnent without further notice to or demand it ine oy
o)
EXCEPTION TO ACCELERAT{ION OF PAYMENY OF SUMS SECURED. IF THE 51
SALE OR TRANSFER OF ALL OR ANY PART OF “HE& PROPERTY, OR OF A iy
BENEFICIAL INTEREST IN BORROWER, IF BORRLUWER IS NOT A NATURAL w

PERSON, IS THE FIRST DNE TO DCCUR AFTER THE DATE OF THIS SECURITY
{NSTRUMENT, THE LENDER WILL NOT EXERCISE THL C¢TION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE LCAMN MAY BE ASSUMED IF:

{1) LENDER RECEIVES A COMPLETED WRITTEN AF™L'CATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHINESS OF TRANGSEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDEE;

{11) LENDER APPROVES THE CREDITWORTHINESS OF THIL TRANSFEREE
IN WRITING:

(111) AN ASSUMPTION FEE, !N AN AMOUNT TO BE DETERM'W.-0 BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL 7Z2#¢D
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE 08
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER, S

PAID TO LENDER; AND
(t1V]) "THE TRANSFEREE EXECUTES AN AGSUMPTION AOREEMENT WHICH

IS SATISFACTORY 7O LENDER.

THE LOAN MAY BE ASSUMED UNDER TS THEN EXISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE LIiFETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST
RATE WHICH IS THE SUM OF THE (INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS B PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LIFETIME BATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
It will be called a “Braach of Duty” if {il | do not pay the full amount of esch monthly

payment on the date it is due; or (il | fall to perform any of my promises or agresmenis
under tha Note or this Security Instrument, or (ilil any statement made in my spplicstion for
MOATOAGE-ADJUSTADLE 1N
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© this loan was matgrigil 8o D api sii{lend r M;pucn ioh; for this loan
| ¥ "fadts; Or (v} | have

wss materiaily fefse or misloading repson of my omission of ceftaln f
made any cther statement to Lender in connection with this loan that is materially fslse or
inisleading. If there is a Breach of Duty by me, Lendar may demand an Immadiate payment of

«ll aums secured.

if there is a Breach of Duty by me, the Lender may take action to have tha Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is not
spplicable, under the law of the state where the Property is located, which will be called the

"Applicable Law."”

Lander doas not have to give me notice of a Breach of Duty unless notice is reguired
py Applicabla Law. If Lender does not mske a demand for fuli payment upon a Hreach of
Duty. Lender may make & demand for full paymant upon any other Breach of Duty.

)f therse is a Braach of Duty, Lender may also take action to have a receiver appointed
under tha Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint o receiver may be taken without prior nutice to me and

regardlass of the valus of the Property.

Tre cale of the Property may be postponed by or at the direction of Lender except
as limited or prohibited by the Applicable Law. If the Property is soid under tha Applicabla
Law, | agree that it may be sold in one parcel | also agree ihat Lender may add to the
amount that | ovie to Lender all lagal fees, costs, allowances, and disbursements Incurred as a
resuit of the actorio sell the Froperty, except to the extent that the Applicable Law limits

or prohibits any sucn charges.

Lender will apply ‘he proceeds from the sale of the Property in the following order:
{A) to all fees, expenses anz costs incurred in connection with the sale, Including trustees’ and
attorneys' fees, if any. (B} to 8! Sums Secured by this Security instrument; and [0) any excess

tc the Person ar Parsons legally antitled to it

28. LENDER'S OBLIGATION 12 DISCHARGE THIS SECURITY INSTRUMENT
When Lender has been paid all of the amounts secured by this Security instrumant
Lender shali release or cancst this Sccuvrity Instrument without charge o me except that { will

pav any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowad by law, | will giva Lender a fee for furnishing any statement of

obligation with raspect to this Sacurity Instrumerit/or the Secured Notss.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemptica in_the Property is waived.

3. QUICK QUALIFYING LOAN PROGHAM
| have qualified for this loan by making statements of ‘act which were relied upon by

Lender to approve the ioan rapidly. This loan is called a “Quic’ Nualifying Loan” | havo stated
and [ confirm that (A} | do not have any other Quick Qualifying “orns with Lender; (8} I have
sgreed to not further encumbsr the Property and do not interc-to further encumber the
Property for at least six months after the daste of the Secured Piotes and this Security
instrumant: and (C) ¥ | am purchasing the Property, all of the iarms of the purchase
sgresment submittad to Lendar are true and the entire down payment Is cush from my own

funds.

if any of the statements of fact that | have made are matavially falsa or misleading, |
will be in default under the Secured Notas and this Sscurity Instrument. If( } =am in such
default, Lender may, at its option, increase the interest rate and margin subject tc ite Lifetime
Rate Cap stated in thea Secured Notes.

32, OWNER OCCUPANCY
Lender has relied upon statements of fact which i have made to qualify for this loan. |

have stated and confirm that {A) the Property is my personal and primary residence; (B} | wil
occupy the Property not later than 30 days after this Security Instrument is recorded; and {C
| will use the Property as my residence for at least 12 months from tha date this Security

Inatrument is recorded.

If any of the statements of fact that | have made are materially faise or misleading, |
will be in default under the Secured Notes and this Security Instrument If [ am In such
default, Lander may, at its option, increase the interest rate and margin, subject to the Lifatime

Rate Cap stated in the Secured Notes.
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STATE OF
COUNTY OF

NOTARY: L, the undersigned, o notary public in and for suid county in the
do hereby certify 1hut the above signalors arc

personally known 1o me and oid subscribe 10 the foregoing insirumcnt
by appearing before me Lhis day and acknowledgedly thut they signed and

. delivered the siid instrument as theic free und voluntary act, lor the uses 3
z y y /‘ W s kerchn
I

siate aloresaid,

and purposes therein sei forth, z
Given under my hand und officini seal this 22 day of

8671142

BY SIGNING BEWO FF*@!LMB&¥WM‘ coptained in thie
Security Instrument and iy Fidef(si sightd by cOFgded in proper ofticial records,

{PLEASE SIGN YOUR NAME EXACTLY AS iT APPEARS HELOW)

BORROWERI(S)

. ,}’ ozt /Céwc. ] ‘?LZ

(Saal
JEAN HAN?OCK
p - {Soall
F SKERCHEN
STEVEN J,
+
mww (Soul
PATR? A Wi CHE T
{Seal)
P (Seal)
(Seal}

R
}ss.

' wq

OFFICIAL SEAL
ADOrNA K KNUTSON
NOTARY PUBLIC STATE OF ILLINOIS

MY COMMISSION EXP. JULY 21,1997 »
" 724917
Comuiission
(Sea“ — Expires

NOTARY pPUR

MORTOAGE-ADJUSTABLE
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EXHIBIT "A"

LOAN NO. 8671142

ALL THAT CETTAIN REAL PROFPERTY SITUATED IN THE COUNTY OF CDOK
STATE OF 4LLINOIS * » = = » ~»  DESCRIBED AS FOLLOWS:

Parcel 1:
A part of Sectlion 19, Towmship 41 North, Range 9, East of the Yhird Principal

Meridian, boundexl as folliws ro wit: commencing at & stone on the North
1ine of Bluff City Boulevard/in the city ©f Elgin, Illinois, which is 549
faer East of the County line DRoween Cook and Kane countles: thenca Narth
parallel with the sald County lire (396 feet and 2 inches to a stong on the
South line of Hastings street, extended Easterly for a point of beginning:
thence East aluny sald extended line of Hastings sScreet 150 feet; thence
Scuth parallel with said County line, 250 feet; thence West parallel with
the South line of Hastings Street extend=s Easterly 150 feet; thence North
parallel with said County line 250 Feet, to.the point of baginning, in Conk

County, Illincis.

Parcel 2:
That part of Section 19, Townshiip 41 North, Raros 9, East of the Third Principal

Meridian, bounded and described as follows: cumencing at a stone on the
North line of Bluff City Boulevard in the City of Flgin, I1lineois winich

is 549 feat East of County Line between Cook and Kerz Counties: thence Norch
parallel with said County line 646 feet 2 inches to a point 250 feet South
of the South line of Hastings Street extended for a point of beginning of
the land herein described; thence East along a line paraliscl with the South
line of said Hastings Streer esxtended 150 feet; thence Narth porallel with
said County line 2530 feet to the South line of said Hastings Siai@2t extended;
thence East along the South line of said Hastlngs Street extemnded 33 feet;
thence South paralle)l with said County Line to the North line of ‘lhe oroperty
coniveyed to the Department of Public Works and Bulldings of the Stale of
Illincis by deed recorded March 10, 1949 as document number 14510549 hence
Wast along the Rorth ling Sf W groparty Sonvayaa by sald deed recorded

as document number 145108492; chence West along the North line of the propirty
canveved by said deed recorded as document number 14510649 to fts intersecticn
with a line parallel with the County line drawn from & point on the North

line of paid Bluff City Boulevard, which is 549 feet East of the County

line; thence North to the point of beginning, in Cosk County, lllinois.
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