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o STATE OF ILLTINOIS FHA CASE NO.
FHA MORTGAGE 131:7942107-729

This Mortgage ("Securit; instrﬁmcm") is given an June 16, 1995 . The Mortgagor is
LAUF;A MUELLER, A SINGLE WOMAN and JANE €. MUELLER, UIVORCED AND NEVER SINCE
REMARRIED

whose address is 1408 SOUTH MAPLE AVEALZ LA GRANGE PARK.IL 60525
("Borrower"}. This Security Lirtrument is given to  PRIMERA MORTGAGE COMPANY OF
ILLINDIS '

which is organized and existing under the laws of THE STATE OF ILLINOIS .
and whose addressis 10526 W. CERMAK RD. SUTTr~ 301, NESTCH[STER IL 60154

- ("Lender").
Borrower owes Lender the principal sumofl  (One Hundred wenty Three Thousand Seven
Hungred Twenty Two Dollars and no/100 Dollars
(US. $123.722.00 ). This debt is evidenced by Borrower’s nov: dated the same date as this
Secuniy Instrument ("Note™), which provides for monthly payments, with the fell debt, if not paid cariier, due
and pavable on Ju% 1. 2025 . This Security Instrumed ‘ecures to Lender: (a) the
repayment of the debt cwdenced by the Note, with interest, and all renewals, exteasizas and modifications;

{b) the payment of all other sums, with interest, advanced under paragraph 610 proti:ct ihe security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements uacer this Security
Instrument and the Note. For this purpose, Borrower docs hercby mortgage, grant and contcy to Lender

the following described property located in CO0K

County, Hlinois:

LOT 19 AND THAT PART OF THE VACATED ALLEY ALONG THE WEST LINE OF LC1
19, LOT 20 AND THAT PART OF THE VACATED ALLEY ALONG THE WEST LINE OF
LOT 20. AND THE NORTH HALF OF LOT 21 AND THAT PART OF THE VACATED ALLEY
ALONG THE WEST LINE OF LOT 21, IN BLOCK 4 IN MARES-WHITE AND COMPANY'S
ADDITION TO LA GRANGE PARK BEING A SUBDIVISION OF THE EAST HALF OF THE
EAST HALF OF THE SOUTH WEST QUARTER OF SECTION 27. TOWNSHIP 39 NORTH ##

which has the address of 1408 SQUTH MAPLE AVENUE . LA GRANGE PARK
[STREET} (CITY}
llinois 60525 ("Property Address”);
[Z1P CODE]

**¥RANGE 12 EAST_OF THE THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY, ILLINOIS,
PLI.N. # 15-27-315-03] & 032 & 038

FHA ILLINOIS MORTGAGE FORM : 5/05
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all
_fixtures now or hereafter a pant of the property. All replacements and additions shall also be covered by
this Security Instrument, All of the foregoing is referred to in this Security Instrument as the “Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right lo mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warranis and will defend gencraily the title 1o the Property agmml all
* claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and line charges due under the Note,

2. Monthly Payments of Taxes, Insurance, and Other Chuiges,  Borrower shall include in cach
monthly paymeiit, together with the principal and inlerest as set forth in the Note and any late charges, a
sum for () taces and special assessments levied or to be levied against the Property, (b) leaschold
" payments or grourd r.uts on the Property, and (c) premiums for insurance required under Paragraph 4.

[n any year in which itir Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development (“Secrctary”), or in any year in which such premium would have been required if
Lender still held the Secucity Instrument, each monthly pavinent shall also include either: (3) a sum {or the
annual mortgage insurance premirtn to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premiim i€ this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Sccretary, Except for the monthly charge by the Secretary, these items
are called "Ecrow ltems” and the swms paid to Lender are called "Escrow Fuads.”

Lender may, at any time, collect and hoid-amounts for Escrow liems in an aggregate amount not to
exceed the maximum amount that may be regoiced for Borrower's escrow account under the Real Estate
Settlement Procedures Aet of 1974, 12 U.5.C'§2601 et seq, amnd implementing regulations, 24 CFR Pant
3500, as they may be amended from time to time ("TLES?A"), except that the cushion or reserve permitied
by RESPA for unanticipated disbursements ot disburserients before the Borrower's paymems are available
in the account may nol be based on amounts due for the 10/ (gage insurance premium.

It the amounts held by Lender for Escrow [tems exceed e amounts permitted to be held by RESPA,
- Lender shall deal with the excess funds as required by RESPA. «f 'ne amounts of funds held by Lender at
any time are not sufficient to pay the Escrow liems when due, Lénder =y notify the Borrower and require
Borrower to make up the shortage or deficiency as permitted by RESPA

The Escrow Funds are pledged as additional security for all sums secured ov<bis Security Instrument. 1f
Borrower tenders to Lender the full payment of ail such sums, Borrower's accovatshall be credited with
the balance remaining for all installment items (a), (b). and (¢} and any mortgage-insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower, [mmediately prior to a foreclosure sale of the Pioperty or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining forsil lnstallments
for items (a), (b), and (c).

3. Application of Payments.  All payments under Paragraphs | and 2 shall be applied by Lender as
follows:

‘ FIRST, to the mortgage insurance premium (o be paid by Lender to the Sccretary or to the monthly

charge by the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leaschold payments or greund rents, and fire, flood

and other hazard insurance premiums, as required;

FHA [LLINOIS MORTGAGE FORM _ : 5/95
1SC/FMDTILI/0$95(0595)-L PAGE 2 OF 7 Flia CASE No. 131:7942107-729

€2 1LIVSH




R R .
- UNOFFICIAL COPY | |




UNOFFICIAL COPY

ap# 00095342-53 -' LNg D0095342-53

THIRD, to interest due under the Note;
FOURTH to amortization of the principal of the Note,
FIFTH, to late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shiall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

in the eyrnt of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not mzde prompily by Borrower. Each insurance company concerned is hereby authorized and
directed 1o make pavment for such loss direcily to Lender, instead of ta Borrower and to Lender jointly. All
or any part of the [nsi.rance proceeds may be applied by Lender, at its opiion, either (a) 1o the reduction of
the indebtedness undor the Note and this Security Instrument, first o any delinguent amounis applied in
the order in Paragrapn 2, #ud then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payicnts which arc referred to in Paragraph 2, or change the amount of such
payments. Any excess insuranc: pigieeds over an amount required to pay all outstanding indebiedness
under the Note and this Security lnstrument shall be paid to the entity legally entitled thereto.

In the event of fareclosure of t)s Stcurity Instrument or other transfer of title to the Property that
extinguishes the indebtedress, all right,-iitic and interest of Borrower in and to insurance policies in force
shall pass to the purchaser,

5. Occupancy, Preservation, Maintenaric-and Protection of the Properiy; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of thi. Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at leastons year after the date of occupancy, uniess the
Sceretary determies this requirement will cause undue liardship for Borrewer, or unfess extenuating
circumstances exist which are beyond Borrower's control, Borrower shall notify Lenders of any extentiating
circumstances. Borrower shall not commit waste or destroy, dainzge or substantially change the Propenty
or allow the Property 1o deteriorate, reasonable wear and tear excrp'zd. Lender may inspect the Propenty if
the Property is vacant or abandoned or the loan is in defaull, Lender may take reasonable action to protect
and preserve such vacant or abandoned Property. Borrower shall atso be-in ¢féfault if Borrower, during the
loan application process, gave materially faise or inaccurate information or ratzments to Lender (or failed
to provide Lender with any material information) in connection with the lvan cvidenced by the Note,
including, but not limited to, representations concerning Borrower's occupaicy of the Properly as a
principal residence, If this Security Instrument is on a leasehold, Borrower shall compiy'with the provisions
of the lease. If Borrower acquires fee title to the Propenty, the leaschold and fee title sha'i ot be merged
unless Lender agrees to the merger it writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrowershall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Foriower
shall pay these obligations on time directly to the entity which is owed the payment, I failure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Barrower shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower faifs to make these payments or the payments required by Paragraph 2, or fails to perform
any other covenants and agreemetits contained in this Security Instrument, or these is a legal proceeding
that may significantly affect Lender’s rights in the Property {such as a procecding in bankruptey, for
condemnation or to enfarce laws or regulations), then Lender may do and pay whatever is necessary (0
protect the value of the Property and Lender's rlghts in the Property, mcludmg payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM 5/95
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by lhis Sccurity Iastrument. These amoums shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direcl or consequential, in
connection with any condemnation or other taking of any part of the Proparty, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Leader to the extent of the full amount of the
indebtedness that remains unpaid under tie Note and this Security Instrument, Lender shall apply such
proceeds to the reduction of the indebiedness under the Note and this Security Instrument, first (o any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall nol extend or postpone the due date of the monthly
payments, wiich are referred to in Paragraph 2, or change the amount of such payments, Any excess
proceeds Gverun amount required (o pay atl outstanding indebtedness under the Note shall be paid to the
eniity legally satitad thereto,

8. Fees. Lende: tnay collect fees and charges anthorized by the Secresary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender inay, except as limited by rcgutatmns issued by the Sccretary in the case of
payment defaults, réqutre immediate payment in full of all sums secured by this Security Instrument
if:
{i) Bormwcr defaults by Sailing 1o pay in full any monthly payment required by this Sccurily
[nstrument prior to or onvihe ¢hze date of the next monthly payment, cr
(i) Borrower defaults by fliling, for a period of thirty days, to perform any other obligations
contained in this Security Instrarien.
(b) Sale Without Credit Approval.~ ender shall, if permitted by applicable law and with the ptior
approval of the Sccretary, require immediete payment in full of all the sums secured by this Security
Instrument if: .
(i) All or part of the Property, or a benefic’al in.erest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaszc or grantee as his or her principal residence, or
the purchaser or grantee does sa occupy the Fespaity but his or her credit has not been
appraved in accordance with the requirements of the Secriiary.
(c) No Waiver. [f circumstances occur that would permit Lender o require immediate payment in
full, but Lender does not require such payments, Lender does netwaive its rights with respect to
subsequent cvents.
{d) Reguilations of HUD Sccretary. = In many circumstances regulatisns issued by the Secretary
will limit Lender's rights, in the case of payment defaults, to require iuimediate payment in full and
foreclose if not paid. This Security nstrument does not authorize aceeleration nr foreclosure if not
permitted by regulations of the Secretary.
(e} Mourtgage Not Insured. Borrower agrees that should this Security Insim'ment and the note
sccured thereby not be eligible for insurance under the Mational Housing) Act - within
60 DAYS™  from the date hereof, Lender may, at its option and notwithstandins anything in
Paragraph 9, require immediate payment in full of all sums secured by this Security m,;r"mcnl A
wrilten statement of any authorized agent of the Secretary dated subsequent to 7 50, DAYS
from the date hereof, declining to insure this Security Instrument and the note secured thereby /chall
be deemed conclusive proof of such incligibility. Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability of insurance is sotely due to Lender’s failure to remit
a morigage insurance premium to the Secretary,

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Securily Instrument. This
right applies even aiter foreclosure proceedings are instituted. To reinstate the Security Instrumemnt,
Borrower shall tender in a lump sum alf amouats required to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and

" FHA ILLINOIS MORTGAGE FORM ) 5195
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reasonable and customary atlorneys’ fees and expenses properly associated with the foreclosure -
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shal! remain in cffect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on ditferent grounds in the future, or (iii) -
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Reieased; Forbearance by Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any
successor in intercst of Borrower shall not operate to release the liability of the original Borrower or -
Borrower’s successor in interest. Lender shall not be required to commence proceedings against any
successor.q 1nerest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by thi=Security Instrument by reason of any demand made by the eriginal Borrower or Borrower's
successors ini inserast, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the esricise of any right or remedy, ‘

12. Successors end Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Secuiity fnstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provizions of Paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Any Borrower whr-co-signs this Security Instrument but does not execute the Note: () is
co-signing this Security Instruineit-only to morigage, grant and convey that Borrower’s interest in the
Property under the terms of this Secriity Instrument; ¢b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to

- extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrower's consent, -

13, Notices. Any notice o Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unlcss applicable law requires use of another method. The
notice shall be directed 10 the Property Address or any sther address Borrower designates by notice to
Lender. Auy notice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrower. Any notice pravided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when givenasarovided in this parageaph.

14. Governing Law; Severnbility. This Sccurity Instrumeni £2zi be governed by Federal law and the .
law of the jurisdiction in which the Property is located. In the event {natany provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conitiet =iiall not affect other provisions .
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Sceurity Instrument and the Note are declared 1o be severabie,

15. Borrower’s Copy. Borrower shail be given one conlormed copy of this Security Instrument.

16. Assignment ¢f Rents. Borrower unconditionally assigns and transfers to Leinder ~/-the rents and
wevenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rels a%d revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agent=. ilowever,
prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in <hz Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustec_fos-the
benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not wn
assignment for additional security only.

If Lender gives netice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrewer as trustee for benefit of Lender only, to be applied to the sums secured by the Sccurity
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's wrilten
demand to the tenant.

Rorrower has not exccuted any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16.

£ZLLLLGE

FHA ILLINOIS MORTGAGE FORM 5/95
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Lender shalt not be required to enter upon, take control of or maintain the Propetty befere or after
giving notice of breach to Borrower. However, Lender or a judiciatlly appointed receiver may do so at any
time there is a breach. Any application of rents shail not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrumen: is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding, and any other remedies permitted by
applicable law. Lender shall be entitled to colteet all expenses incurred in pursuing the remedies provided
in this Paragraph 17, including, but not limited 1o, reasonable attorneys' fees and costs of title evidence.

18, Release:. Upon payment of alf sums secured by this Security Instrument, Lender shall release this
Security Instrumeinwithout charge to Borrower. Berrower shall pay any recordation costs.
19. Waivers 2 Homestead. Borrower waives all rights of hownestead exemption in the Property.

Riders to this Sevurdty 'y Instrument.  If one or more riders are executed by Borrower and recorded
together with this Security Yas'rument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the 2ovenanis and agreements of this Security Instrument as if the rider(s) were in
a part of this Security Instrument,”[Uheck applicable box(es)).

D Condominium Rider _ D Graduated Payment Rider D Growing Equity Rider

[:] Planned Unit Develapment Rider '.:‘ Other [Specify] ~ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages | through 7 of
this Security Instrument and in any nder(s) executed by Borrower and recorded with it.

%@I‘nﬁj ///f st

Witnosses:

BORROWER

? /Of/b é’,lf «.M/ f“/f/’ (SEAL)

f‘UE.lLl : ,0/4 7&@4 wﬁ(.
____@‘:ﬁéﬂ?_ WSEAL)
Lr

BORROWER

(SEAL)
BORROWER

FHA ILLINOIS MORTGAGE FORM . 5
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STATE OF ILLINOIS ‘ ; | (oo K County ss:

I, ' \a Notdry Public in and for said county and state, do hereby centify that B
LAURA Mggﬁ%ﬁ‘.‘mﬁﬁéﬁﬁé@é) HOWAN" andyyJANE . MUELLER. DIVORCED AND NEVER SINCE
REMARRI

personally known to me to be the same person(s) whose name(s) dré@ subscribed to the foregoing

instrument, appeared before me this day in person, and acknowledged that they  signed and
delivered the said instrument as their  free and voluntary act, for the uses and purposes therein
set forth. -

<
Given under my hand and olficial seal, this 16thdayof  June, . 19 95

My commissiol expires: / / MW// ‘)CL'L
JO/ G MNomvhile L OFFICIAL SEAL

- o WENDY A POPE  §
FOAUDTLY HK1ES TOEARZ as acttorney MITARY PUBLIC, STATE OF ILLINOIS

N Salt Soc : MY COMMISSION EXPIRES:01/20.98
This instrument was prepared by “WESTAMERICA MORTGAGE COMPANY
. Address: 17S .1 660 MIDWEST ROAD
OAKERCOK TERRACE, [L. 60181

FHA ILLINOIS MORTGAGE FORM 595
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  16th dayof  June, 1995 and is
incorporated into and shall be deemed 10 amend and supplement the Murtgage, Deed of Trust or Security
Deced (“Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure Borrower's

Note ("Note") to  PRIMERA MORTGAGE COMPANY OF ILLINOIS |

: (the "Lender™)
of the same date and covering the property described in the Security Instriment and located at;

1408 SOUTH MAPLE AVENUE.LA GRANGE PARK,IL 60525
(PROPERTY ADDRESS)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTPLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE (AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS, [n addition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender furthur covenant and agree as follows:

INTEREST RATE AND MONTHLY YAYMENT CHANGES
(A} Change Date

The interest rate may change on the first day/of October, 1996, and that day of cach
succeeding year. "Change Date” means each date on which-the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate witi Fe based on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusced tr a constant mawrity of ong year, as
made available by the Federal Reserve Board. "Current Index”-means the most recent Index figure
available 30 days before the Change Date. If the Index (as defined abrve) 's no longer avaitable, Lender
will use as a new Index any index prescribed by the Secretary. As used inthis Rider, "Secretary” means the

Secretary of Housing and Urban Development or his or her designee. Lenddr+ill give Borrower notice of
the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate 2 new interest rate by adding a margin of
Two and Three / Quarters percentage points ( 2.7500 %)
to the current Index and rounding the sum o the nearest one-eighth of one percentage pomntALA25%).

Subject 1o the limiis stated in Paragraph (D} of this Rider, this rounded amount will be the new interast rate
until the next Change Date.

(D} Limits on Intercst Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any

single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the iniial interest rate,

(E) Calcuiation of Payment Change

If the interest raie changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessavy (o repay the unpaid principal balance in full at the maturity
date at the new interest rate through substamially equal payments. In making such catcutation, Lender will

A case No. 131:7942107-729
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use the unpaid principal batance which would be owed on the Change Date if there had been no default in

pavment on the Note, reduced by the ammount of any prepayments to principal. The result of this
calculation will be the amount of the new monthly payment of principal and interest,

(F) Natlce of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the nolice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the
new monthly payment amount, (vi) the Current Index with the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (vm) any other information which may be required
by law from time to time,

(G) Eff=ctive Date of Chaz:zes

A new inrCrest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become
effective on the Chunge Date. Borrower shall make a payment in the new monthly amount beginning on
the first payment d+ie *vhich occurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragrapt (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount-ca}-ulated in accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25 days siter Lender has given the required notice. I the monthly payment amount
calculated in accordance wiili Paracraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower maje ~n-monthly payment amounts exceeding the payment amount which
should have been stated in a timely <iotice. then Borrower has the option to either (i) demand the return to
Borrower of any excess payment, with'interest thereon at the Note rate (a rate equal 1o the interest rate
which should have been stated in a timeiy actice), or (i) request that any excess payment, with interest
thereon at the Note rate, be applied as payicut of principal. Lender's obligation o return any excess
payment with interest on demand is not assiguable even if the Note is otherwise assigned before the
demand for return is made.

BY SIL;N[NG BELOW, Borrower accepls ang ugresssa the terms and covenants contained in pages 1

TWG‘A.‘”‘

( BORROWER

?? ("{ %L% (SEAL).

BORROWER

{SEAL}
JORROWER

CTILIVGE

FHA CASE NO. 131:7942107-749
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