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MOPTGAGE

Harns Benk Palaune, Nahonal Assoclatron whose addreev ie 50 North Brockway Street, Pelalme, IL 60067
(referred to below as "Lender")

GRANT OF MORTGAGE For valuable cons:deratlon. Grantor mortqagos, warranis, and conveye lo Lender all
of Grantor's right, &itle, and interest in and (o the following described-rexl property, together with all exushng or
subsequently erected or affi xed bmldmgs improvements and ﬁxmre\. 3" easemenis, nghls of . way, .and
appurtenances; all water, water rights, watercourses and ditch rights @i nmur"ng stock in utilities with ditch or
irrigation rights); and all other rights, royalnes and profits relaling to the real p. op"ty mcludmg without limitation
all minerals, oil, gas, geothermal and ‘similar matters, located in Cook’ Coun.,, State of llinols (the "Real

Property”):
LOT 32 iN NORTH MEADOWS, BEING A SUBDIVISION OF PART OF SECTIONo 6 AND 17, 'I'C)WPwISI'Iﬂ-{'-l
42 NORTH, RANGE 10 EAST OF THE THIRD PHINCIPAL MERIDIAN, IN COOK COL’N‘!Y ILLINOIS. &

The Real Property or its address is commonly known es 688 N. Mitton Road, Inverness, IL -5G067. The Real .'3
Property tax identification number is 02~17-208-007. ?__

Grantor presently assigns to ‘Lender all of Grantor's right, title, and interest in and to allleases of the Property and &7 i _';
all Rents from the Properiy. - In addition, Grantor grants to Lender a Unilorm Commercial Code securily interest in 1.3

the Personal Property and Rents.

DEFINITIONS. The following words sha!l have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall-have the meanings attributed to such terms in the Uniform Commercial .~
Code. All references 1o dollar amaunls shall mean amounts in lawful maney of the United Stales ol America. .

Credit. Agreement. The words 'Credlt Agreemenl mean the revolving line of credit: -agreement dated June 20,
1995, between Lender and Granter wilh a credit limit of £50,000.00, logether with all renewals of, extensions
af, madifications of, refinancings of, consolidations of, and subsiitutions for the Credit Agreement. The interest
rale under the Credit Agreement Is a variable interest rate based upon an index! The Index currently Is
9.000% per annum. The interest rate to be applied to the outstanding account balance shall be at a rate 0.250
percentage points above the index, subject however to the following maximum rate. Under no curcumslances43 \{

%\
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06-20-1995 _ MORTGAGE
_Loan'No §3-116107 (Continued)

OPY

Page 3

-

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS’ GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND. (2)
PERFORMANCE OF ALL OBLIGATIONS. OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE .IS INTENDED TO AND SHALL BE VALID AND HAVE PRIGRITY OVER ALL
SUBSEQUENT LIENS AND. ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED.ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lé_nder-all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Granlor's obligations
under this Mortgage. o 3 _ . : L
POSSESSION ‘ANN MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property sha be governed by the foliowing provisions: ‘

Possession anr Use.. Until in default, Grantor may remain in possession and conlrol of ‘and operate and
manage the Proparty and collect the Rents from the Froperty.

Duty to Malntain. Tirantor shall mainlain the Property in tenantable condilicn and prompllif perform all repairs,
repfacements, and mai.lenance necessary to preserve il value.

Hazardous Substances.” T.ie lerms "hazardous wasie,” "hazardous substance,” "disposal,” "release,” and
"threatened release,” as used in this Mortgage, shall have the same meanings as set lorth in the
Comprehensive Envlronmeiial Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA") the Supertund Amepdmenls and Reauthorizalion Act of 1986, Pub. L. No.
99-499 ('SAéA' the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation argd Recovery Act, 49-1,.5.C. Seclion 6301, et seq., or other applicable siate or Federal laws,
rules, or regulations adopted pursuan: 'o any of the loregoing. The lerms "hazardous waste” and “hazardous
substance” shall also include, without hrutafion, petroleum and petroleum by-products or any fraction thereol
and ashestos. Granior represents and warrants.to Lender that: (a) Ouring the period of Grantor’s ownership
of the Property, there has been no use, gcocration, manufacture, slorage, treatment, disnosal release or
threatened release of anY nazardous wiste or substance b?' any person on, under, about or from tf‘ag Propenr;
(b} Grantor has nc knowledge of, or reason to beflevy thaf there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufaclure, storage, treatment, disposal,
release, or threatened release of any hazardous waste ¢r substance on, under, about or from the Property by
any prior owners or gccupanis of the Properfg er ﬁg ary aciual or threatened litigation or claims Gf any kind
by any person relating to such matters: and (c) Excesius previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractur, agent-or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or rrlease any hazardous waste or substance on
under, about or from the Property and (i) any such activiiy shall be conducted in ‘compliance with all
applicable federal, state, and Jocal laws, reguiations and ordinances, mcludmg without limitation those laws,
regulations, and ordinances described above. Grantor authorizes lerder -and<its~agents, to enter upon ihe
Property 10 make such inspections and tests, at Grantor's expensc, a3 :Lender. may deem. approprate 10
determine compliance of the Property with this section of the Monggge. Ary:inspections or:tests made by
Lender shall be for Lender's purposes only and shall not be construed to £-eate any responsibility or liability
on the part of Lender to Grantor or to any other person. The representation; and warranties contained herein
are based on Grantor’s due diligenca 'in investigating the Property ‘for hezardous waste and hazardous
substances. Grantor hereby (a} releases and waives any future claims agdinst Lender lor indemnily or
contribution in the event Grantor becomes liable for cleanup or other costs undr.ay such laws, and (D)
agrees o indemnify and hold harmless Lender against any and all claims, losses, ‘abllities, damages
penallies, and expenses which Lender may directly 'or indirectly sustain or sufier resviarg lrom a breach o
this sectian of the Morigage or as a censequence of any use, generation, manufactu.e, storage, disposal,
release or threatened refease occurring prior {o Granlor's ownership of interest in the Propery, whether or not
the same was or should have been known to Grantor. The provisions of this section o the Mortgage,
including the obligation to indemnify, shall survive the payment of the Indebledness andiihe satisfaction an
recanveyance of the lien of this Morgage and shall nct be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisance.nor commil, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting;the generality of the .,
foregoing, Grantor-will not remove, or grant t0 any other party the right to remove,-any iimber, minerals .y
{including oil and gas), soil, gravel or rock products without the prior writien consent:of Lender. : o

: X
Removal of Improvements. Grantor shall not demolish or remove any Improvements. from the: Real Properf§ it
without the prior-writien consent.of Leader. As a condition to the.removal of any Improvements,. Lender m: 3
require Grantor t0 make arrangerments satisfaciory (o Lender to repiace such ‘Improvements withe 7=

Improvements of at Jeast equal value. é %

. n
T
e

Lender's Right to Enter. Lender and ils agenls and representatives may enter updn the-Real Pro erty al-a
reasanable times to altend lo Lender’s inierests and to inspect the Property for purposes of Grantorgy
compiiance with the terms and conditicns of this Morigage.

Compliance with Governmental Requirements. Granlor shall promptly comply with all laws, ordinances, and

regulations, .now or herealer in effect, of all: governmental authorities applicable to the use-or occupancy-of the -
- Praperty.. Grantor may contest in good faith any such law, ordinance, -or regulation and withhold compliance
dunng any proceeding, mch_:dmg.?prepnate appeals, so long as Grantor has notified Lender in writing prior to,
doing so and so long as, in Lender's sole opinion,- Lender's interests in the Property are not jeopardized.
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reasonable- cost of repair or restoration if Grantor is not in default hereunder. -Any proceeds which have not
been disbursed withiz 180 dalys after their receipt and which Lender has not committed to the repair of
restoration of the Praperty shalf be used first to pay any amount owing to Lender under this Morigage, thea lo
repay accrued interest, and the remainder, il any, shafl be' applied to the princigal balance of the
ndebledness. It Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be
pald to Grantar. , ) ‘
Unexpired Insurance st Sale. Any unoxpired insurance shall Inurg to the benefit of, and pass lo, the
purchaser ol the Property covered by this Mortgage at ang lruslea's agle or other sale held under the
provisions of this Mortgage, or at any loreclosure sale of such Property, ‘ .

Compliance with Exlaun? Indebledness, Dusing the period in which any Existing Indebledness described
helow is in elfecs, compiiance with the insurance provisions conlained in the instrument evidencing such
Existing Indebledness ahall conslilute compliancg with the insurance roviglons .under this Mortgago, 10 the
axtant compliance with the terms of this Morigage would constitule a duplication of Insuranca requirgmant. . if
any proceeds 1som the insurance become payable on foss, the provisions in. this Mongage for diviglon -of
proceeds shiail-apply only to that portion of the proceeds not payable to the holder of he Existing
ndebtedness. ,
EXPENDITURES BY LIMDER. If Grantor fails to comply with any provision of this Morigage, includgidg any
obligation to mainlain Fqs\ing Indebtedness in goad standing as required below, or if any action or proceeging is
commenced that would muievially affect Lender's interests in the Praperty, Lender on rantor's benall may, but
shall not be sequired to, takeary action that Lender deems approphnale. Any amount that Lender expends in S0
daing will bear interest at the ratz chargled under the Credit Agreement Irom the date incurred or paid by Lender
to the date of repayment by Geenior. Al such expenses, at Lender's option, will (a) be. gayable on demand, (®
be added to the balance of the ¢t line and be apportioned among and be payable wilh any instalimen
Fayments to become due during eilhe: (i) the term of any applicable insurance policy or (if) the rematning teim of
ha Credit Agreement, or (c) be trealed-2s a balloon payment which will be due and payable at the Credit
Agreement’'s malurity. This Morigage al<o will secure payment af these amounts. The rights provided for in this
Para raph shall be in addition (o any othervigials or any remedies 1o which Lender may he entitied on account of
he default. Any such actlon by Lender shali.rthe construed as curing the default 0 as {o bar Lender Irom any
remedy that it ctherwise would nhave had..
HARBANTY;'DEFENSE OF TITLE. The folfowing provisions refating to ownership of the Property are a part of this
ortgage.
Title. Grantor warranis thal: (a) Grantor holds goed and marketable title of record to the Property. in fee
simple, Iree and clear of all liens and encumbrances cite: than thase set forth in the Real Propery description
or in the Existing Indebtedness section below or in any litie insurance policy, titie report,”or fina title opinion
issued in favor of, and accepted by, Lender in connacticn vitn this Mongage, and  (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgaoz 70 Lender.

Defense of Title. Subject to the excepticn in the paraﬂraph aoove. Grantor warrants and. will forever defend
the title to the Praperty against the lawful claims of all persons. In the event any action: of proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. - Grantor may be-the nominal party ip‘such proceeding, but Lender shail be
entitled to participate in the proceeding and (o be represented In the roczecing by counsel of Lender's own
choice, and Grantor will-deliver, or cause to be delivered, to Lender sucli irstrumenis as Lender may request
from time to time to permit such participation. _
Compliance With Laws.” Grantor warrants that the Property and Granior's usa of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The. following provisions concerning existing ingeuindeass (the TExisting

Indebtedness™) are a part of this Mortgage. . _
Existing Lien. The lien of this Mongage securing the Indebtedness may be secondary ard inferior lo the lien
securing payment of an existing obligation to First Nationwide Bank described as: Morgege loan dated
November 30, 1993 and recorded December 13, 1993 as Document No. 03016000. The existing obligation
has a current orincipal balance. of approximately $95,000.60 and is in the original. principal amount of
$100,000.00. Grantor expressly covenants and agrees to pay, or see {o the payment of, the Exisling
[ndebtedness and to prevent any default on such indebledness, any default under the instruments evidencing
such indebiedness, or any default under any security documents for, such indebledness.

No Modification. Granter shall not enter into any agreement with the:holder of any marigage, deed of trust, or
other security agreement which has priority over this Moﬂ%aee;b which that a_%eememjs modified, amended,
extended, or renewed without the prior written consent of Lender., .Grantor shall neither request nor accept
any future advances under any such security agreement without the- prior wiritten consent of Lender. |

CONDEMNATION, The feilowing_provis_ions relating to condemnation of the Property are a part of this Mortgage;" '-

Apglicalion of Net Proceeds. If all or any part of the Property is candemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may al its election require that ail or any
ion of the net Proceeds of the award be applied 1o the Indebtednassi ar'the repair or restoration of the
roperty, The net proceeds of the award shall mean the award after payment of all reasonable costs,
oxpenses, and altorneys’ tees Inturred by Lender in.connaction with the condemnation, _ .

Proceedings. If any oroceeding-in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor. shall promptly take such steps as may be. necessary to defend the action and obtain the award.
Grantor ‘may be' the nominal party in such proceeding, but Lender shall be entitled to participate in .the
- proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or-
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evidencing the Indebtedness and the Praperty will conltinue 1o secure the amount repald or recavered to the same

extent as i that amouni never had been originally received by Lender, and Grantor ghall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebledness or to this Mongage.

DEFAULT. Each ol the follovdng, at the option of Lender, shal! constitule an event of defaull ("Event of Delaull’)
under thia Mqu?ago: (a) Grantor commits lraud or makea a materal misroproseniation at any time in conneetlon
with the <redil line account. Thig can include, lor example, a faige statoment aboul Granior's incomo, assols
liabilities, or any other aspects of Grantor's financial condition. (b} Grantor daes not meot the feeé)a ment terms of
the credit line account. (c) Grantor's action or inaclion adversely affects the coliateral for the credit line account ar
Lender's rights in the collateral, This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, lailure io pay laxes, death of all persons liable on the account, transter of title or
sale of the dwelling, creation of a lien on the dwelling without Lender’s permission, loreclosure by the hoider of
another fien, or the use of funds or the dweliing for prohibited purpases.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafer,
Lender, at its opuon, may exercise any one or more of the following rights and remedies, in addition lo any other
fights or remedies provided by law. _ . - :
Accelerate Inuetivdness. Lender shall have the right at its option without natice to Grantor to declare the
entire Indebtednass immediately due and payable, including any prepayment penalty which Grantor would be
required lo pay. : - :
UCC Remedies. Witl:-rezpect to ail or any part of the Personal Propenty, Lender shall have all the righis and
remedies of a secured party under the Unilorm Commercial Code. . .

Callect Rents. Lender shz.inave the right, without notice to Grantor, to 1ake possession of the Property and
collect the Renlts, gncluqu anioants past due and unpaid, and apply the. nel proceeds, over and above
Lender's costs, against the indeb@edness. In lurtherance of this right, Lender may require any lenant o ather
user of the. Prg_ﬁerty to make paymer:s of rent or use fees direclly to Lender, fi:the Rents are collected by
Lender, then Grantor irrevocably disigiates Lender as Grantor's altomney-in-fact to endorse insirumenis
received in payment thereof in the narie of Grantor and o aegetiale the same and collect the proceeds.
Paymenis by {énants or other users to Lenriar in response to Lender’s demand shali salisty the obligations for
which the payments are made, whether ar 2% any proper grounds for the demand exisied. Lender may
exercise its rights uader this subparagraph el er in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have th: right io be placed as rportlgagae,in‘ passession or 1o have a
receiver appointed to take passession of all or any nart of the Property, with the power to,prolect and preserve
the Property, {0 operate the Property preceding {oreciocure or sale, and to collect the Renis from the Property
and apply the proceeds, over and above the cosi of the rege:vershgg. against the Indebiedness. The
marigagee in poSsession Or receiver may serve withcut gond if permilted by law.! Lepder's right to the
appointment ¢ a receiver shall exist whether or not the apparent value of-the Property ‘exceeds the
indebtedness by a substantial amount. Employment by Lencer shall not disqualify a person {rom serving as a
receiver.

Judicial Foreclosure. Lender may obtain a judicial decree forec.osing Grantor's interest in all or any part of
the Propenty. o

Deficiency :Judgment. i permitted by applicable law, Lender may opiain-a iuggmem-;for any deficiency
remaining in the Indebledness due to Lender after application of all amoun!=received from the exercise of the
rights pravided in this section. A _ ‘

Other Remedies. Lender shall have all other rights and remedies provided..n this Morigage or the Credit
Agreement or available at law or in equity. B

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all- Aght to
have the property marshalled.” In-exercising ils rights and remedies, Lender shall-be w22 (o"selltall or any pant
of the Property together or separately, in one sale or by separate sales. Lender shall beentilled to bid at any
public sale on'all or any portion of the.Property. _ 7 _

Notice of Sale. Lender shall give Grantor reasonable notice of the time and. lace of any public sale of the
Personal Property or of the time after which any private sale or other “intended disposition of the Personal
Praperty is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or dispasition. . : _ e

Waiver; Election of Remedies, A waiver by any party of a breach.of a provision: of this' Mortgage shall not
constitule a waiver of or prejudice the party's rights otherwise lo demand stricticom liance with that provision . .
or any other provision. Election by Lender to pursue any remedy shall not excludenpirsuil -of any other -~

remedy, and an -election to make expenditures or lake-action-to perfarm:'an: obligation'of Granlor under this Lo
Mortgdge after failure of Grantor to perform shall not affect Lender’s right’to declase a default and exercise its 1N
. b

remedies under this Mortgage.

Atlorneys’' Fees; Expenses. enft ,
Martgage, Lender shall be enlitied to recover such sum as the court may a_d{udge‘reasonable‘ as attorneys' gz

fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by lender that in Lender's opinion are necessar*,‘ at agg tme for the protection of its interest or the I3
aniorcemant of its rights shall become a part-of the Indebtedness payable on demand-and shall bear interest

from the date of expenditure unlil repaid at the rate provided lor in.the Credit Agreement. : Expenses cavered
bg-thas paragraph include, without imitaticn, however subject to any limits..under .applicable law, -Lender's
attorneys’ fees and Lender's legal expenses whether .or not there is a lawsuit, including attorneys' lees for
bankruptcy proceedings éincludmg efforis-1o modify or vacate any automatic stay or injunction), appeals and
any anticipated post-ju

gment collection services, the cost of searching records, obiaining title repors

’
»

- M FE . ° - .‘? . .-
If Lender institutes any suit or action to enforce _any--'of'lhe terms of this F;;':"- :

-
-
.
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06-20-1996 MORTGAGE - Page 9
Loan No 60-116107 (Conlinued)

(AN e _)4&70;4/

" “Frances Bays

- INDIVIDUAL ACKNOWLEDGMENT

A

STATEOF _ To 40 s )
) 88
countroF ¢ ?aw@, )

On this day before me. (n» undersigned Notary Public, personally appeared Joseph Bays and Frances Bays, {0
me known to be the indivicivels described in and who executed the Mortgage, and acknowledged that they signed
the Morigage as their free any valuntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and offizial sesl this 224 &£ day of Q«....L L1975,
8y Oaéxmi,.. 0 \&Mgf_ Resliding at .7%1 a s 31«4;.
4 " 'v.méjcr;*.m';w
Notary Public in and for the State of __or{ Lo/ *3FF] J1AL SEAL”
_ _ VIVIAN C. DROLET
My commisslon expires \B-005-77 Notary Pobiie, State of 1Winols
My Commisskn Erpliss 3/25/93
] — — FTJJ-J
LASER PROQ, Reg. U.S. Pal. & T.M. Off., Ver. 3.20 (c) 1995 CF! ProServices, Inc. All rights reserved.
[IL-G03 50115107.LN L2.0VLE]
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