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THIS MORTGAGE (*Securily [nstrument '} 1s'made on June 19, 199% 1625003159

The Mortgagor is

KANAYO K ODELUGA,

CHINYERE ODELUGA, HIS WIFE 93421‘;91

1 Nl Tl N »
whose address is

16846 SOUTH ELM, SOUTH HOLLAND, IL 60473
L Bartower). This Security Instrumentis given

o
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

which is organized and existing under the laws of ~ the State of New Jersey , ind whose
address is 343 THORNALL ST, EDISON, NJ 08837

[{"Lender™). Borrower owes .eirder the principal sum

of
One Hundred Eight Thousand, Seventy-Eight and 00/100

Dollars (U.8. § 108,078.00 ). This debi is evidenced by Borrower's Note dited the same date as this

Securily Instrument ("Note*), which provides for monthly payments, with the full debt, if not paid carlier, due andd payable on
July 1, 2025 . This Sceurity Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with intcrest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to pratect the security of this Security Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender the fatlowing described property located in

COCK County, ltinois:
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LOT 17 IN I.V.I. ADDITION TO SOUTH HOLLAND, BEIlNG.A SUBDIVISION
OF PART OF THE SQUTHEAST 1/4 OF SECTION 22, TOWNSHIP 36 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY,

ILLINOIS. PERMANENT TAX NO. 29-22-411-005

which has the address of
16846 SOUTH ELM, SOUTH HOLLAND, IL 60473

TOGETHER WiTH a") the improvements now or hereafier erected on the property, and alt casementy, rights, appurienances,
rents, royaities, mineral, ©ii vnd gas rights and profits, water rights and stock and all fixtures now or herealter a4 part of the
property. All replacements art additions shall also be covered by this Sccurily Instrument. All of he foregoing is referred 10
in this Sccurity Instrument as the " Property.*

BORROWLER COVENANTS that Borrower is lawfully seised of the estaie herehy conveyed and hay the right to morgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrawer wirrians
and will defend generally the title to the Pozerty against «l! claims and demands, subject to any encumbratices of record.

UNIFORM COVENANTS. Borrower and Lender zavenant and agree as follows:
1. Payment of Principal, Interest and Late Casege, Borrower shall pay when due the principal of, and inferest o, the

debt evidericed by the Note ind Tate charges due under the ate.

2. Monthiy Pavments of Taxes, Snsurance and mher Charges. Borrewer shall inciude in cach monildy payment,
together with the principal and interest as set forth in the Noran! any lale charges, an installment of any () taxes and special
assessments levied or 1o be levied against the Property, (b) leaschold payments or ground rents on the Property, aid {¢) premiums
far insurance required by Paragraph 4.

Each monthly installment for items (a), (b) and (c) shall equal onr-twelfth of the annual atmounis, s reasorahly estimaled
by Lender, plus an smount sufficient to maintain an additional balance of nit more than one-sixth of the estimined amounts. The
full annual amount for each Hem shall be nccumulated by Lender within apzeind ending one month before an item would beeame
delinquent. Lender shali hold the amounts collecied in trust to pay tems (010 and (¢} befon: they become delinyuent.

If at any time the total of the payments held by Lender for ilems (a), (h) and (), logether with the lutare monthly paynientx
for such items payable to Lender prior to the due datcs of such items, exceeds brmoede than one-sixth the esimated ammount of
payments required to pay such items when due, and if payments on the Nole ire curreil; tien Lender siadf cither refund the excess
over ane-sixth of 1he estimated payments or credit the excess over one-sixth of the estimaite payments to subsequent paynicnis
by Borrower, at the option of Borrower. 1f the total of the payments made by Bosrower 15 fem (), () or (¢) iy insufficient
10 pay the item when duc, then Borrower shall pay 10 Lender any amoun) necessary to miake uj: the deficiency on or before the
date the item becomes due.

As used in this Sccurity Instrument, *Sccretary” means the Secretary of Housing and Urbut Deeclopnient or his or her
designes. In any year in which the Lender must pay & morigage insurance premium to the Secretary, cacte paanthly pryment shafl
also include either: (i) an instaliment of the annual morigage insurance premivm to be paid by Lender to the Seerctary, or () a
monthly charge instead of a morigage insurance premium if this Seeurity Instrument is heid by the Scerctary. Fach momhly
instaliment of the mortgage insurance premium shafl be in an amount sufficient 10 accutmulate the ull annual martgage ingurance
premium with Lender one month prior to the date the full annual morgage insurance premiuim i due to the Seeretary, or if this
Security instrument is held by the Secretury, cach monthly charge shall be i an amount equal o one-twebith of oue-tall pereem
of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full paymen: of all sums secured by this Security fnstrument, Borrower's account shall
be credited with the balance remaising for al) instaliments for items (a), (b) and (c) and any morigage insurasice premium
installment that Lender has not become obligated to pay to the Seretary, anct Lender shall prompity refund any excess funds to
Borrower. immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for al} installments for items (a), (b) and {c).

3. Application of Payments, All payments under Paragraphs | and 2 shal) be applicd by Lender as follows:

First, (0 the morngage insurance premium to be paid by Lender 1o the Sccretary vr to the monthly charge by the Sceretary
instead of the monthly mortgage insurance premium;

Second, 10 any taxes, spocial assessments, leaschold payments or ground rents, and fire, fload and other hazard insurance
premiums, as required;

Third, 1o inerest due under the Note;
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Fourth, 1o amortization of the principal of the Note; 1

Fifth, to atc charges due under the Note.
4, 1re, Flood sod (iher Vnzard Insurance. Borrower shatl insure al) improvements on the Property, whetlier now in

existence or subsequently crected, agrinst any hazards, casuaities and contingencies, including fire, for which Lender requires
insurance. This Insurance shall be maintained in the amounts and for the periods that Leader requires, Borrower shadl also insure
all improvements on the Property, whether now in existence or subsequenly crected, against foss by foods o the exienl required

the Secretary. All insurance shall be carried wilh companles approved by Lender. The insurance poticics id any rencwals
shall be held by Lender and shall include losa payable clanses in favor of, and in a form acceptable to, Lender.

In the event of loss, Barrawer shall give I.ender Immediate notice by mail. Lender may make proof of loss il nol made
promplly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of o Borrower and to Lender joindy. All ar any pant of the insurance proceeds may be applicd by
Lender, at its option, either (a) to the reduction of the indebiedness under the MNate and this Securily Instrument, first to any
delinquent umounts applied in the order in Paragraph 3, and then to prepayment ol principat, o thy to the resloration or repir
of the damaged property. Any application of the proceeds fo the principal shall not extend or posipone the duc date of the monthly
payments which are referred 0 in Paragraph 2, or change the amount of such payments, Any excess insurance proceeds over
&n amount required {o pay all outstanding indebteduess under the Note and this Security Pnstrument shall be pad te the entity
legally entitied therec:,

in the event of ‘oreclosure of this Sccurity Instrument or other transfer of title to the Property that extinguishes 1he
indebtedness, all right: title and interest of Barrower in and to ingurance poficies in force shal) pass 10 the purchaser.

8. Occupancy, Piessremtion, Maintenance and Pratection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall nccupy, edatiish, and use the Property as Borrower's principal residence within sixty days after the execation
of this Security Instrument and :hal! continue to occupy the Property as Borrower's principal sesidence for at feast une year after
the date of occupancy, unless e Socretary determines this requirement will cause undue hardship for Rorrower, or unless
extenusling circumstances cxist which.are beyond Borrower's control.  Borrower shall notify Londers of any exienuating
circumstances. Borrower shail notcommit waste or destroy, damage or substantiaily change the Property or allow the Propenty
10 deteriorate, reasonable wear and tear (xcupred. Lender may inspect the property if the property is vacant or abandoned or the
loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned property. Borrower shail
also be in default if Borrower, during the loan application process, gave materially false or inaccurate infornirion or statemenis
to Lender (or failed to provide Lender with any naterial information) in cannection with the loan evidenced by the Note,
including, but not limited to, representations concermirg Borrower's occupancy of the Property as a principal residence. I this
Security Iustrument is on a leasehold, Borrower shali ceirply with the provisions of the lease. I Borrower acquires fee title to
the Property, the leaschoid and fee title shall not be meigzd uniess Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights In the Property,  Borrower shall pay all governmental or
municipal charges, fines and 1mpositions 1har are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If faiure to pay vould adversely affect Lender's interest in the Property, upon
Lender's request Borrower shail promptly furnish 1o Lender receip(s pvidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, ar fails 1o perform any other covenants
and agreemenis contained in this Sccurity lnstrument, or there is & legal pioreeding that may significantly affect Lender's rights
in tise Property (such as & proceeding in bankrupicy, for condemnition ortoenloree faws of regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additiodat debt of Borrower and b secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, 2t (¢ Note rate, and at the option of the
Lender, shall be immediately duc and payable.

7. Condemnation, The proceeds of any award or claim for damages, dircct or consejuential, in connection with any
condemnation or other (aking of any part of the Property, or for conveyance in place of condemnpion, are hierehy assighed and
shall be paid 1o Lender 1o the extent of the full amount of the indebiedness that remains unpaid urider the Note and his Sceurity
Instrument. Lender shal! apply such proceeds to the reduction of the indebtedness under the Note and 155 Security Instruiment,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then 1o prepayment of papcinal. Any application
of the proceeds 1o the principal shall not extend or postpone the duc date of the monthly payments, wlich are referred 10 in
Paragraph 2, or change the amount of such payments. Any cxcess procceds over an amount required o way aif outstanding
indebtedness under the Note and this Security (nsirument shall be paid to the entity fegally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secrelary.

9.Grounds for Acceleration of Debt.
(a) Defaull. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require

immediate payment in full of al) sums secured by this Security Instrument if:
(i) Borrower defaults by failing 10 pay in full any monthiy payment required by this Security lnstrument priof io or
on the duc date of the next monthly paymeni, or
(ii) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations contamned in this Security
Instrument.
{b) Sale Without Credit Appraval. Lender shall, if permitted by applicable law and with the prior approval of the

Sceretary, require immediate payment in full of all sums secured by this Security Instrumnent i
(i} All or pan of the Property, or a beneficiat interest in a trust owning all or part of the Property, is sold ot otherwise

wransferred (other than by devise or descent) by the Borrower, and
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{i1) The property is not occupicd by the purchiser or grantee as his or her principal wesidenice, or e purtchaser or
grantee does o nccupy the Property, but his or her credit has net been approved in accordiiice with the requitemients
of the Secretary.

(¢} No Walver, If ciresmalances oceur that would permit Lender to require immediate paymens in full, but Lender does

not require such paymenis, Lender does not wabve its rights with respeer to subseqguent evens,

(d) Hegulatlony of HUD Secretury. Ia many circumsiances regulations tssued by the Seoretary will fumit Lemder’s nights
in the case of paymemt defaults to require immediste payment in full and foreclose if not paid. Thiv Security Instranient
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢} Morigage Not Insured.  Borrower agrees that should this Securily Instrument and the note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its oplion and
notwithstanding anything in Paragraph 9. require immediate payment in full of 2l sums secured by ihis Security
Instrument. A written staterment of any authorized agent of the Secretary dated subsequent to 6 days from the dite hereof,
declining to insure this Security Instrument und the note secured thereby, shall be deemed conclusive proct of such
ineligibility, Notwithstanding the foregoing, this option misy not be exercised by {ender when (he unavailability of
insurance is solcly due to Lender's failuce to remil a mortgage insurance preitium w the secretary.

10, Heinstatement. Borrower has a right to be reinstated if Lender has requived immediate payment in full because of
Borrower’s fuiture to.pay an amount duc under the Note or this Security {nstrument.  This right applies even after foreclosure

roceedings are ineGlued. To reinstaie the Security Instrument, Borrower shall tender in o tump sum all imounts required to
gring Borrower's accouni current including, to the extent they are obligations of Borrower under this Security Instnunent,
foreclosure costs and reasonable and customary attorneys’ feey and expenses properly associated with the toreclosure procecding.
Upan reinsiatement by Borrower, this Security [nsirument and the obligations thaf it secures shafi remain io effeet as if Lender
had not required immediate pavoent in full. However, Lender is not required to permit reinstatement if: (1 Lender hay aceepled
reinstatemnent after the commencercot of foreclosure procecdings within two years immediatety preceding the comnietcement of
a current foreclosure proceeding, (i') reinstatement will preclude foreclosure on different grounds in the future, or (iii)
teinstatement will adversely affect tho-priority of the lien created by this Sceurity Instrument.

1, Borrower aat Released; Forhearmee by Lender pot a Waiver, Extension of the time of payment or modification
of amortization of the sums scourcd by thia Scourity fnsirutient granted by Lender 1o any successor in interest of Bureower shall
not operate (o release the liability of the originel Borrower or Borrower's successor in interest. Lender shall nat e required 1o
comimence proceedings against any successor invinterest of refuse to extend time for payment or otherwise adity amortizalion
of the sums securcd by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in imterest. Any forbearance by Lender in exercising A1y.ignt ar remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

§2. Successors and Assigns Bound; Joint and Severed Liabllity; Co-Signers.  The coverants and agreements of (his
Sacunty fnstrument shail bind and benefit the successers anid_assigns of Lender and Borrower, subject o the provisions of
Puragraph %(b). Borrower's covenants and agreements sball bejoiat and several.  Any Borrower who co-signs this Security
Instrument but does not execute the Note: {8) is co-signing this Seinrtiy Instrument only o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Insiryinent; (b} is not personally obligaied 1o pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any ‘oiner Borrower may agree to extend, madily, forbear
or make any accommodations with regard to the terms of this Security Instniient or the Note withoul that Borrower’s consent,

3. Notices. Any notice to Borrower provided for in (his Security Instrumrat shall be given by delivering it or by mailing
it by first class mait unless applicable taw requires vse of another method. The notice’shall be directed 10 the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Leider's
address stated herein or any address Lender designates by notice to Berrower,  Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this =aragraph.

14. Governing Law; Severahifity,  This Security Instrument shall be governed by, itderal law and 1he law of the
jurisdiction in which the Propenty is located. In the event that any provision ar clausc of this-secrsity Instrument or the Note
conficts with applicable law, such conflict shail not affect other provisions of this Security Instrumiznt ¢r the Note which can be
given cffeet without the conflicting provision. Tou this end the provisions of this Security Instrument pad @ note are declured
to bie severable,

5. Borrower’s Capy. Borrower shall be given one conformed copy of this Security Insirument.

16, Assignment of Rents, Horrower unconditionally assigny and transfers to Lender all the remls s revenses of the
Property. Borrower authonizes Lender or Lender’s agents to collect the rents and revenues and hierehy disects each tenant of the
Property to pay the rents to Lender or Lender’s agents.  However, prior to Lender’s notice to Borrower of Borrower’s breach
of any covenani or agreement in the Security instrument, Borrower shall collect and receive all rents and reventies of the Property
gs trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assigrment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (2 ail rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall he entitled to collect and
receive all of the rents of the Property; and (c) each tenani of the Property shali pay all remls due and unpaid 1o Lender or

Lender's agent on Lender's writlen demand to the 1enant.
Borrower has not executed any prior assignment of the rents and hag not and will not perform any act 1hat would prevent

Lender from exercising its rights under this Paragraph 16,

Lender shall not be required io enter upon, take control of of maintain the Property before or afler giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.  Any application of
rents shafl not cure or waive any default or invalidate any other right or remedy of Lender.  This assignment of rents of the
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Proporty shall termingic when the debt secured by (he Sceunty fnstrurment Iy p.m! n lull

NON:-UNIFORM COVENANTS, Borrower aird {ender furmcr covenant s agree s foflows:
£7. ¥orcclosure Procedures Lender at ls option msy requice innmedlate ppyment in full of alf suins secured by this
Security Instrument withaut further demand and may foreclose this Security Instrument by judiclsl proceeding, Lender
shall be entitled to collect all expenses incurred n pursuing the remedies  provided In this paragraph 17, including, but
nod limited to, reasonnble sttorneyy’ fees und cost of ttle evidence,
I8. Refease, Upon payment of all sums sceured by this Sccurily Instrument, Lender shall release 1his Security nstrument
without charge 1o Borrower. Borrower shall pay any recordalion costs,
19. Walver of Homestead, Borrower waives all rights of bomestead exemption in the Property,
20. Riders to this Security instrument. 17 one or more riders are executed by Borrower atd recoided togerher with this
Security Instrument, the covenants and agreements of each such rider shall be incerporated into and shall amend and supplement
the covenanis and agreements of this Sccurity Insirument as 7 the rider(s) were a part of this Secarity Instrument, |
The foliowing riders are attached: |
Adjustable Rate Rider |
ESCROW 1TEMS RIDER

BY SIGNING RELOW, Borrawer accepts and agrees to the terms contained in this Sccurity Enstrument amb in any rider(s)
exccuted by Borrower and S‘F’.“T;llr)d witlpd

r

AYO K ODELUGA

tﬁ.“tz&gg

STATI OF ILLINOIS, COOK COUNTY ss:

1, the undersigned, a Notary Public in and for said county and state do hereby certify thit
KANAYO K ODELUGA,
CHINYERE ODELUGA, RIS WIFE

(s) subscribed 1o the foregoing instrument, appeared before me this

personally known to me to be the same person(s
| and delivered thie said instrument as (his, her, their) free and

day in person, and acknowledged that (he, she
voluniary act, for the uses and purposes therein 88
Given under my hand and ofTicial seal, this

“OFFICIAL SEAL”

Michael A. Montalvo
Notary Public, State of {ilinols

My Commission Explres 6/17/96
Notary Public

CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

ILLINOIS FHA DEED OF TRUST 15441 94TH AVENUE
C-120iLT PAGE 5 OF 8 (Rev. 1094  ORLAND PARK, IL. 60462

Repiacar MAR-1201 (Rav. 591)
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FHA ESCROW ITEMS RIDER

THIS FHA ESCROW RIDER is made this 19TH day of JJUNE, 1995 .
and 18 incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed
of Trust or Secunity Deed (the "Security {nstrument®) of the same date given by the uadersigned (the "Darrower®)
to secure Barrgwer's Note to Chemical Residential Mongage Corporation, a corporanon orgamzed and existing
under the law of New Jersey (the "Lender’) of the same daie, and covering the property descnibed in the Secunity

Instrament.

.. UNIFORM COVENANTS. Anticle 2 is hereby deleted in ils entirety and replaced with the follnwmg:

2. Muathiy Payasent of Taxes, [nsurunce, and Other Charges. Borrower shall include in each monthly
p:ymenl. together wiin the principal and iotecsst as set forth in the Note and any late tharges, a sum for (2) Lazes
and special assessmenisievied or 10 be levied against the Property, (b) leasehold payments or ground cents on the
Properry, and (c) premiuins for insurance required under Paragraph 4. [n any year in which tte Leader must pay
1 morgage insurance premiurt /3 the Secretary of Housing and Urban Development (*Secretary®), or in any year
In which such premium woula %arc been required if Lender still heid the Secutwy (nstrument, each monthly
pryment shall also include either: (1) a4un for the annual mortgage insvrance premium (o be paid by Lender o the
Secretary, or (i) a monthly charge instead ~( a mongage insurance premium if this Secunty lastrument s held by
the Secretary, 1 & reasonable amount 1o he determined by the Secretary. Except for the monthly charge by e
Secretary, these items are calied "Escrow lems“ and the sums paid to Lender are called "Escrow Funds®.

Lender may, at any tumne, coliect and hold amounts for Escrow ltems 10 an aggregate amount not to excesd
the maximum amouni that may be required for Bommower's escrow account under the Rea) Esiate Setlement
Procedures Act of 1974, 12 U.S.C. § 2601 ¢ s¢q. ana ynp'ementing regulations, 24 CFR Pant 3500, as they may

< be amended from time to time ("RESPA®), except that the Crahinn of resecve permutted by RESPA for unanticipated
disburserents or disbursements before the Botrawer's paymenis 212 available in the account may not be based o
amounts due for the mortgage iEsUrance premium.

1f the amounts held by Lender for Escrow [tems exceed-die amounts permitied (o be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. If the anoun.s.of funds held by Lender at any ume
are not sulficient to pay the Escrow ltems when due, Lender may noufy *ar-Qomower and require Borrower (0
make up the shortage or deficiency as permitted by RESPA,

The Escrow Funds ase pledged as addlitonal security for all sums securer 5y this Security Instrument. if
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall ¢ credited wich the balance
remaining for all installment iterns (a), (b} and {¢) and any mortgage insurance premium instaiiment that Leader has
nat become obligated to pay 1o the Secretary, and Lender shall promptly refund any excess rads 1o Borrower.
Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrowcr's sccount shall be
credited with any balance remaining for all instaliments for items (a), () aad {¢).

p ENI) 1< AN N

BY SIGNING BELQW, Borrower accepts and agrees (o the ferms and covenants contuned o this Fscrow
ltems, Rider.

KANAYD K. ODELUGA

(SEAL) ;
Borrowet Borrower .
(SEAL) (SFAL)
Borrower borrower

{SEAL) _ (SFAl)

Bomower  Borrower
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1317944572729
62500315
1625003159
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is mude this  19th day of June, 1995 . and

is incorporaied_into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Sceurity fastrument”) of the same date given by the undersigned ("Borrower”) to seeure Borrower's Note ("Note®)

to

N

existing uwider the laws of the State of New Jersey.
(the "Lender”) of the same date and covering the property described in the Sceurity Instrument and located at:

16846 SOUTK ELM, SOUTH HOLLAND, IL 60473

[Propetty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER' 5 INTEREST RATE CAN
CHANGE AT ANY ONL TIME ANDTHEMAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to ‘ae ¢ovenanta and agrecinents made in the Securily [nstrament,
Borrower and 1.ender furiher covenant and agree as [onavs,
WH421601

I, INTEREST RATE AND MONTHLY PAYMENT CUHANGES

(A} Change Date

The interest rate may change on the first day of  Octeker, 1996
succeeding year. "Change Daic” means each date on which the interest ate could change.

(B) The Index

Beginning with the first Change Date, the interest raie will be based onaapdndex. "Index” means the weekly
average yield on United States Treasur Securitics adjusted to a constant maturity-ci-onie year, as made available by
the Federal Reserve Board. “Current Index* means the most recent Index figure available 30 days before the Change
Date. 1f the Index (as defined above) is no longer available, Lender will use as a new indevany index prescribed by
the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.

(Cy Calculation of Interest Rate Changes

Before each Change Date, Lender wiil calculate a new interest rate by adding a margin of

Two & One-Half
percentage points 2.500 %) tathe Current Index and rounding the sum to the nearest one-eighth

of one pereentage point (0.125%). Subject to the (imits stated in Paragraph 5() of this Note, this rounded amoun

will be the new interest rate until the next Change Date.

() Limits on Interest Rate Chunges
The intcrest rate will never increase or decrease by more than one percentage point (1,0%) on iy single Change

Date. The interest rate will never be more than five petcentage points (5.0%) higher or lower than the initia interest

rate stated in Paragraph 2 of this Nate

(E) Caleulation of Payment Change
1€ the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal

, amd on that day of cach
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and interest which would he necessary 10 repay the unpaid principal balance in [ull at the maturity date it the new
interest rate through substantially equal payments. In making such calculation, Lender wil) use the unpaid principal
baturice which would be owed on the Change Date if there had been no default in paynient on the Note, reduced by the
amount of any prepasyments to principal. The result of this calculation will be the amount of the new monthly payment
of principal and intcrest

() Notice of Changes

Lender rvill give notice to Borrower of any change in the interest rate and monthly payinent amoant. The notice
must be givra at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, (ii) the Crange Date, (iil) the old interest rate, (ivj the new interest rate, {v) the new monthly payment smount,
{vi) the Current Lidex and the date it was published, (vil) the method of calculating the change in monthly payment
amount, and (viii) ary other information which may be required by law from time (o time,

(G) Ffective-izaw of Changes

A new interest raie caicuiated in accordance with Paragraphs 5(C) and 5(D; of this Note will hecome effective
on the Change Date. Borrowver shafl make a payment in the new monthly amount heginning on the first payment date
which occurs at least 25 dayz wier Lender has given Borrower the novice of changes required by Paragraph S(F) of thix
Note. Borrower shall have no abligation to pay sny increase in the menthly payment smount cateulated in accordance
with Paragraph 5(1) of this Note for riy payment Jate oceurring less than 25 days after Lender hus given the required
notice. It the monthly payment amount calculated in accerdance with Paragraph S(3) of this Nete decreased, but
Lender failed to give timely notice of thedeerease and Borrower made wiy monthly payment amounts exceeding the
payment amourt which should have been stitesd in a timely notice, then Borrower has the option to either (i) demiul
the return to Borrower of any excess payment, wichanrerest thereon at the Note rate (o rate equal 1o the imerest rate
which should have been stated in « timely notice)./ar (it) request that any excess payment, with interest thereon at the
Note rate, be applied as payment of principal. Lendsr's pbligation to return any cxcess payment with interest on
demand is not assignable evon if this Note is otherwise assiened before the demand for return is made.

BY SIGNING BELOW, Borrower #@epts and agrees to the trime and covenants contained in this Adjustable Rae
Ridef. .
\Qw 0y e (oA
[/ I

AYO K-DDELUGA
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