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THIS ORT(‘:A/J’, {(“Securiiy tnstrument”) is given on - JUNE; 26, 1995 . The montgagor s

KENNETH O, FOSSE 111 AND THACY M., FOSSE, HUSEAND AND WIFE

("Burrower”). This Security Instrument is giver’'to NVR MORTGAGE FINANCE, INC.

which is organized and existing under the faws of THE 81702 OF VIRGINIA
and whose address is 111 RYAN QOURT P.O. BOX 992 PTTTSBURGH, FA 15230 (“Lender”).
Borrower owes Lender the principal sum of  THREE HUNDRED NDWFTY SIX THOUSAND AND NO /100

Dollars (U.S. 3 396,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Scenirity Instrument (“Note®), which provides for

monthly payments, with the Fall debt, it not paid eartier, dine and payable on JUL 1, 2025
This Sccurity Instrument secures o Lemder: (1) the repayment of the debt evidenced by the Note, with interest, and al) I’LnLW.!I\
extensions and modifieations of the Note; (by the payment of all other sums, witelerest, advaneed under paragraph 7
protect e security of this Security lastrment; and () the performance of Borrower™s eovenants amd agreements under this
Seeurity Instrunient and the Nute, For this purpose, Borrower does hereby mortgape, grntamd-convey 1o Letnder the following
desuribed nprnpg:rg focated in 600 ¢ ] Cuuu'li(. 1R

107 6 HINSDALE SANITARTUM'S SUBDIVISION OF LOTS 1 TO

INCTUSIVE IN BLOCK 10 IN THE SUBDIVISION OF THAT PART OF THE

WEST 1/2 OF THE SCUTHWEST 1/4 OF SECTICN 6, TCOWNSHIP 38
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING

NORTH OF THE CHICAGD BURLINGTON AND QUINCY RATLROAD CQOMPANYS &
RIGHT OF WAY (EXCEPT THE NORTH 241.56 FEET OF SATD WEST 1/2 w?
OF SATD SOUTHWEST 1/4), ACCORDING TO THE PLAT THEREOF -t
RECORDED IN THE RECCRDER'S OFFICE OF CCOK COUNTY, ILLINOIS (%]
O JANUARY 30, 1895 AS DOCMIENI‘ 2167764 N BOCK 62 OF PLATS o
PAGE 36, IN ODOK COUNTY, ILLTNO pd
9
% &
©.. which has the address of 223 NORTH JUSTINA STREET, HINSDALE .
‘ JStreet] {Ciy]
= [Hincis 60521 {'Property Adidress”);
BOX 333-CTi
- . . . . . nc el g - Y U l‘",r"l j"l4 9[9‘)
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TOGETHER WITH al) the improvements now or hereafter erected on (e property, and ad] casemenis, appunienances, and
fixhres now or hereafter o part of te property. AIE replacements and additions shidl also be covered by this Secuity
Instenmend. Al of the foregoing is referred to i this Security Instrament as the “Property.”

RORROWER COVENANTS that Borrower is Jawlully seised of the estate hereby conveyed and sy the riht 3o mortgage,
grant and convey the Property and that the Property is unencumbered, except Far sneumbrances of record, Borrower: wanants
and will defend generally the titfe 1o the Property against afl claims and densands, subject to any eneumbranees of record.,

THIS SECURITY INSTRUMENT combines unifomi covenanis for matomal use and non-uniform covenants with limited
vatiations by jurisdiction to constituie s unilorm security instrument covering real propety,

UNIFORM COVENANTS. Batrower and Lender covenant and agree as fatows:

1. Payment of Principal and Inferest; Prepayment and Bate Charges. Borrower shall prompily pay when due the
principad of and interest en the debt evidenced by the Note and any prepayiment and late charges due under the Note,

2. Funds Tor ‘Paxes and Insurance. Subject W applicable Taw or to a written waiver by Lender, Borower shall pisy 10
Lender on the day monthly payments are due ttnder the Nole, until the Note is paic in full, a sum ("Funds”) fort () yearly faxes
and assessments which may aitain priotity over this Security Instiament as a lien o the Property; (b} yearly Jeasehold paviems
or ground rents an (i Property, if any; (¢) yearly hazard or poperty fnstiranee preminms; (d) yearly (lood insurance premiums,
H any; (e) yearly morgage insurance premiums, i any; and () sny sums payable by Borrower o Lender, in accordance with
the provisions of paragraph 8, in tiew of the payment of mongage insurance premeums, These jtems are called “Escrow liems.”
Lender may, at sny time cellect and hold Funds in an amount pot o excerd the maximun amount aleader for i federally
related muontgape foan mey eesire Tor Borower's escrow aceount under the federal Real Estate Seilement Procedures Act of
1974 as amended Trom dme tovene, 12 US.C Section 2601 ef seg. ("RESPA”), unless another law that applics to the Funds
seis 4 Jesser amount. I so, Lender may, at any tme, collect and hold Fumds i an amount nat o exceed the lesser amount.
Lender may estimate the amount of Bands due on the basis of current data and seasopable estimates of expenditures of future
Escrow Items or otherwise in accordance vtk applicable uw,

The funds shall be held in an Gasdiation whose deposits are insured by a federal ageney, mstrumentality, or wntity
(incloding Lender, if Lender is such an instivionyor in any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Escrow lems, Lender may not elarge Borrowesfor-hialding and applying tie Fords, anpually anulyzing the escrow accoutd, or
verifying the Escrow Jtems, unless Lender pays Borpaer imerest on the Funds and applicable law permils Londer to make such
a charge. However, Lender may require Borrower tolney 4 one-time charge tor an incependent real estate ax reporting service
used by Lender in conneetion with this Joan, unless upplicable Taw provides otherwise. Unless an agreement is miade or
applicable law requites interest o be paid, Lender shall not le reguired 1 pay Borrower any interest of camiings or the Funds.
Borrawer and Lender may agree in wriling, fowever, that imeresi shall be paid on the Funds. Lender shal! give 10 Bormower,
without charge, an annaal acconnting of the Fuads, showing credivs and debits 10 the Funds and the purpose for which each
debit 1o the Funds was made. The Funds are phledged as additions? security for all sems secured by this Security Instrument.

H the Funsds held by Lender exceed the amotns permitted to be bebs by applicabie law, Leader shall account 1o Borrower
for the excess Fumds in accordance with the requirements of applicable Jaw, 15 the amount of the Funds held by Lender at any
time is not sufficient (o pay the Escrow ltems when due, Lender may so wotify Borower ip writing, and, in such case Borrower
shal) pay 10 Lender the amount necessary e make up the deficiency. Borrowds shial? make up the deficiency in no more than
twelve monthly payments, at Lender™s sofe discretion,

Upon payient in full of al) sums scented by this Seeurity Instnmment, Lendershafl prompily refund to Borrower any
Funds held by Lender. If, under paragraph 25, Lender shall acquire o sell the Property.Zassder, prior 1o the acquisition of sale
of the Property, shal} apply any Funds held by Lender an the time of acquisition or sale as & Credit against she sums secured by
this Security Instranen.

3, Application of Pavients, Unless applicable law provides utherwise, all payments received by Lender under patagraphs
1 and 2 shall be applied: first, w0 any prepayment charges due under the Note: secornid, to amoums mayaile vinder paragraph 2:
third, to interest due; Fourth, to principal due; and fast, to any late charges due under the Note,

4. Charges; Liens. Borrower shall puy all tixes, assessments, charges, Jines and impositions attribuiable o the Propenty
which may attain priority over this Secerity Instrument, and feaschold payments or ground fents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, of if not paid in that manner, Barrower shall pay them on time direetly
1o the person owed payment. Borrower shall promptly fumish o Lender all notices of amounts (o be paid under this paragraph.
H Borrower makes these paymems directly, Borrawer shadl promapily furttish to Lender receips evidencing the payments,

Borrower shail prompily discharge any lien which has priority over this Security Insirument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the Hen in o manner acceptable to Lender; (h) coptests in good fuith the lien
by, or defends against enforcement of the lien in, degal proceedings which in the Lender’s opinion operate o prevent the
enforcement of the lien; or (¢ seeures (rom the holder of e Hen an agreement sptisfactory 1o Lender subordinating the Jien to
ihis Security Instrument. (§ Lender determines that any part of the Property is subjeet 1 i Jien which may avain priveity over
this Security Instrument, Lender may give Borrower a notice identifying the Tien. Borrawer shall saisfy the lien or take one or
more of the actions set forth above within 1 days of the giving of notice,
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5. Huzard or Property Insursnee. Borrower shall keep the improvements nw existing or herealter erected on the
Property insured against foss by fire, hazands included within the wan "extended coverage” and any other hazards, mcluding
floods or Aonding, for which Lender requires insurance, This insurance shall e maintained In the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shull be e:sen by Burrower subject o Lemder’s approval
which shall not be unreasonably withhell. IF Borrower fuils w0 maintain cove..ge described above, Lender may, at Lender,
option, obtain coverage to proteet Lender's righte in the Property inaccordance with jairagraph 7.

All insurance polivies and rencwals shall be aceeptable o Lender and <hall include o standard morigage clanse. Lender
shall have the right 1o hold the policies and reacwals, B Lender requires, Borre cer shalt promptly give o Lender all peceipts of
paid premiums and renewal potices, In the event of luss, Borrawer shall give pompl notice 1o the dnsurance crrier il Lemder.
Lznder may make proot of Joss i not made prompltly by Bofrower.

Unless Lender and Borrower otherwise ngree in writing, insurance procesds shall be applicd 1o restorstion or repair of the
Property damaged, i the testoration or repair is economically feasible and Lender's security s not Jessenedd, If the rextoration or
repair is not ceonumivally feasible or Lender's security would b lessenred, the insurance procecds shall be applied to the sums
secured by this Security Instroment, wheiher o not then due, with any exeess paid o Borawer, I Paorrower ahundons the
Property, or does net wswer within 30 days o notice from Lender that the insurunce ciarier bas offered o seitle s cluim, tien
Lender may collect the insurance proceeds, Lender may use the proceeds o repaic or restore the Properly o Lo pay suins
secured hy this Security Insizarient, whether or not then due, The 30-day period will hegin when the notice is given.

Unfess Lender and Voravver otherwise ngree in writing, any application of provevds 1o principal shall not extend or
postpone the due date of the stoviniy payinents eeferred to e patagiaphs 1 oand 2 or change the amount ot the payments, {F
amter paragraph 21 the Property isacquired by Lender, Borrower's right o any insurnce policies and procceds resulting from
dumage to the Property prior 1o the tquisition shall pass to Lender o the extent of the sums seeured by this Seeurity Insinmmest
unmediately prior to the acquisition.

6. Occupancy, Preservation, Muintenapceand Protection of the Property; Borrowers Loan Application; Leuscholds,
Borrower shall uccupy, establish, and use the Proverty as Borrower's prineipal residence within sixty days after the execution of
this Seeurity {nstrument and shall continue W oceipy. the Property as Borrower's principal residence for ap least one year afler
the date of oceupancy, unless Lender otherwise agrees_in writing, which consent shall not be unreasonably withheld, o unless
extenuating circumstances exist which are beyond Borthwer's control. Borrower shall not destroy, dlamage or impair the
Property, sllow the Property 1o deteriorate, or commit wast® on' the Property. Borrower shall be b detauh H any {orfeitre
action or proceeding, whether civil or criminal, is begae tar in Aonder's good fith judgment conld result in forfeiture of the
Property or otherwise materially impair the ten created by this Secarity Instrument or Lender’s secority interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by cansiagithe action or procecding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the” Bofrower’s interest in the Property or other malerisi
impairtnent of the ten created by this Seeurity Instrument or 1 ender's securily nterest. Borrower shall also be in delant if
Borrower, during the Toans application process, gave materially false or inaceursie inosmation or statements to Lender (or lailed
to provide Lender with any owterial information) in connection with the luan evidzpeed by the Note, including, but not limited
to, representations conceming Borrower’s occupaney af the Propenty as w prineipal residines, I this Sccurity Insiniment is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower doquices fee title 1o the Properly, the
leasehold and the fee title shall not merge unless Lender agrees (o the merger ite writing,

7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covenaras and agreemems conained in
this Seeurity Instrument, or there is a legal procecding that may significantly affect Lender’s rights/in-the Property (such as a
procecding in bankruptey, probate, for condemmation or forfeiture or 1 enforce laws or regulationsy, o Lender may do and
pay for whatever is necessary (o proteet the value of the Property and Lesder's rights in the Properiys” Lender's actions may
include payving any sums secured by o lien which has priority over this Seeurity Instnunent, appeariop’in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not hive to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borruwer secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
dale of disbursement at the Note rate and shall be payable, with interest, upon notice from Lewder o Borrower requesting
payment.
B. Mortguge hnsurance. If Lender required mongage insurance as a condition of making the toan seeured by this Security O
Instrument, Borrower shall pay the premiums required 1o nmintain the mortgage insurance in effect. I, for any reason, the peb
morigage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shadl pay the premiums required to Y
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantinlly equivalent © the (@
cost to Bomower of the montgage insurance previously in effect, from an alternate mongage insurer approved by Lender. If
substantially equivalenl mortgage insurance coverage is not available, Borrower shall pay w Lender cach month a sue equal to
one-twelfth of the yearly mortgage insurance preminim heing paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will aceept, use and retain these payments as a loss reserve in licw of mortgage insurinee, Losy feserve
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piyments may no fonger be required, at the option of Lendee, if morizage insurance coverage (in the amount and for the period
thal Lender requires) provided by an insurer approved by Lender again fiecomes available and iy obtained. Borrower shall pay
the premitms required 1o maintain mortgage insturance i effect, or o provide a loss resenve, until the tequirement for mortgage
insurance ends in accordance with any wntten agreement between Borrower and Lender or applicable law.

9, Inspection. Lewder or its agent may make reasorable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspeetion.

10, Condempation. The proceeds of any awand or claim for damisges, direct or consequential, in connection with any
condempation o7 uther Gking of asy patt of the Property, «r for eonveyance in lien of condemmition, are herehy assigned angd
shall be paid w Lender.

In the 2vent of a ola) Giking of the Property, tie proceeds shall be applied 1o e sums sceured by this Security Instrument,
whether of not then due, with any excess paid o Borrower, I the event of a pantial taking of the Property in which the fair
market vatue of the Property immediately before the tking is cqual o ot greater dian the amount of the sums secuted by this
Seeurity Instrument immediately before the taking, unless Bormower and Lender otherwise agree in wriling, the sums secured by
this Security Iistrament shafl be reduced by the amomnt of the proceeds multiplicd by the following fraciion; {a) the total
amount of the sums sveured immediately before the taking, divided by (b} the fair market valus of the Property immediately
before the taking. Any halwnee shall be paid w0 Borrower, ln the event of a partial taking of the Property in which the fuir
market value of the Propesiy immediately hetore the taking is less than the amount of the sums secured immiediately before the
taking, unltess Borrower anu Lepder otherwise agree in writing or ardess applicable Taw otherwise provides, the proceeds shall
e apphied to e sums seenred By iz Seeurity Instrument whother ornot the sums are then due.

I the Property is abandored by Borrower, or if, after notice by Lender to Burmower tliat the condenmor offers s make an
awand o settle @ claim Tor damages, Borrower Tails 10 respomnd W Lender within 30 days after the date (he nuolice is given,
Lender is authotized 1o eollect amd apply ogroceeds, al its option, either 1o restorstion of repait of the Property or to the sums
secured by this Securtty Instrment, whetheor netthen duc.

Unless Lender and Borrower otherwise agree in writing, sany application of proceeds to principal shall not extend or
postpone the due date of the monthly payments réiezied 1o in paragraphs | and 2 or cliange the amount of such payinents.

L. Borrower Not Released: Forbearunee 5 Lender Not a Waiver, Extension of the time Tor payment or modification
of amortization of the smms secured by this Security Satument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower orBorrower's suceessors in interest, Lender shall not be reguired to
commence proceedings against any suecessor i interest or felise to exiend time for payment or otherwise modify amonization
af the sums secured by this Security Tnstrument by reason” gy demand made by the original Burmower or Borrower’s
steeessurs in interest. Any forbearance by Lender in exereismgasy right or ranedy shall nob e a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bounds Joint and Several Liabitity; Co-signers. The covenamts and agreements of this
Security Instrument shalf bind and benefit the suecessors il assigns of Lender and Bormower, subjeet 1o the provisions of
parageaph 17 Borrower's covenants and agreements shall be joint and sevarl, Any Borrower wha co-signs s Security
Instrumentt but does not exeenle the Note: () 18 co-signing this Security Instrumesit only o mortgage, grant and convey that
Borrower's interest in the Property under the terims of this Security Instrament; (0}, not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lemder and any other Borowe: way agree 1o exiend, madify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note sidse that Borrower™s consent.

13. Loan Charges, If the touan sceured by this Security Instrument is subjeet 1o gk which sets maximuin Joan charges,
andd that law is finally interpreted so that e interest or otlier Toan charges collected or e callected in connection with the
foan exceed the permitied Jimits, then: (a) any such foan charge shall be reduced by the amomil necessary tooreduee the charge
to the pemitted limi and (b) any sums already collecied from Borrower which exceeded permitted Fmits will be refunded to
Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Now“or by making a direct
payment o Borrower. If o refund reduces principal, the reduction will he treated as a pantial prepsyment without any
prepayment charge under the Note.

14, Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first cliss mail unless applicable Taw requires use of another method. The notice shall be directed 1o the Propeny Address
or any other wddress Borrower designites by notice (o Lender. Any solice 1o Lender shall be given by first class il to
Lender's aderess stated herein or any other address Lender designates by notice (o Borower. Any notice provided for in this
Seeurity Instrument shal) be decmed t have been given to Borrower or Lender whea piven as provided in this parsgraph.

15, Governing Law; Severahility, This Sceurity Instrument shall be soverned by federal Jaw wnd the law of the
jurisdiction in whicli the Property is located, In the event that any pravision or clause of this Security Instrument or the Note
confliets with applicable faw, such conflict shafl sot affect othee provisions of this Securily Instrument or the Note which can be
given effect without the conllicting provision. Te this emd the provisions of this Security Instrument and the Note are declared

(o he severable,
16. Borcower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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{7. Transfer of the Property or a Bencfictal Interest in Borrower, 11 all or any part of the Property or any interestin il
is sold or transferred (or if a beneficial imterest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in foli of all sums secured by this
Seeurily Instrument. However, this option shall not be exercised by Lencder it exercise s prohibited by federal law as of the date
of this Security Instnonent.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perimd of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay afl sums secarcd by this
Security Instrument, [ Borrower Fails 1o pay ihese swms prior to the expization of this period, Lender may invoke any remedies
permittes! by this Security Instrument without Jurther notice or demand on Borrower.

18, Borrower's Ripght o Relnstate, 11 Borrower meets certain conditions, Borrower shall lave the sight 10 have
enforcement of this Security Instrument discostinwed at any lime prior o the earlier of: 4) 5 days (or such other period as
applicable Jaw nay speeify for reinstatement) before sale of the Property pursunnt to any power of s contained in this
Security Instrutnent; or (b) entry of & judginent enforeing this Seeurity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would he due under this Sceorily Bstrament and ahe Note as il no aceeleration hind oceurred; ()
cures any default of any otber covenants or agrecments; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not linited 1o, reasonable attorneys® fees; awld (d) takes sach action as Lender may reasonably require to assure
that the lien of this Seeurity Instrument, Lenders rights in the Propenty and Bormower's obligatinon to pay the sums secured by
this Security  Instrument shall continue unchanged. Upon teinstatement by Borrower, this Secority Instrument and - the
abligations seeured heréhyshall remain fubly effective as it no acecleration had occurred. However, this right to reinstate shall
ot apply in the case of aceeferstion under paragraph 17,

19, Sale of Notey'Ckuzioe of Loun Servicer. The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one olioee times withont prior notice to Borrower, A sale inay resultin o chinge in the catity (known
as the “Loan Servicer”) that collectsamonthly payments due under the Note and this Seenrity Insirament. There also may be one
or more chimges of the Loan Servicersarelated 1o sale of e Noule, 11 there is o change of the Laan Servieer, Borrower will be
given written notice of the change in aceeddznee with paragraph 14 above and applicable law. The notice will state the e and
address of the new Loan Servicer and theiridress o which payments should be made. The notice will also contain any other
information reuired by appicable liw.

20, Hazardous Substunces, Bormower shall not cause or permit the presence, tse, disposal, storage, or release of any
Hasnrdous Substanees on or in the Property, Bérmewer shall not do, nor allow anyone else 1o do, unything affecting the
Property that is in violstion of any Enviconmental Lawe Fae preceding two sentences shall ot appiy o she presence, use, or
storage on the Property of small quantities of Haznnlous Substances thit are generally recognized o be uppropriate o normil
restdential uses and 1o pmintepainee of the Property,

Borrwwer shial! promptly give Lender written notice wlany inwvestigation, claim, demand, Gawsuin or other action by any
governmental or regulatory ageney or private party involving ihé_Poperty ssd any Hazandous Substance or Envinmmental faw
ot which Borrower has actusl knowiedge, I Bortower feams, ar 8 satifted by any governmental or regulatory authority, that
any reaoval or other remediation of any Hazardous Substance alfecting 2 Property is necessary, Burrower shall promptly take
all necessary remedial actions in accordance with Envirommental Law,

As used ia this paragraph 20, “Hazardous Substances” are those sabstaness defined as toxic or hagardons substances by
Environmental Law and the following substanees: gasoline, kerosene, other’ Qatmnable or toxie petroleun products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formgakiehyde, and radionctive materials. As used
this paragraph 20, ""Environmental Law” means federal laws and Jaws of the juriscietion where the Property is focated thal
relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant snd agree as fellows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to aceelesstion following Borrower’s breach
of any vovenunt or apreement in this Security Instrument (hut not prior to acceleration urder paragraph 17 unless
applicable luw provides otherwise), The notice shall specily: (u) the defunlt; (b} the action segriiend to cure the default;
(¢) & dale, not less than 30 days from the date the notlee is given to Burrower, by which the defavit must be cured; und
(d) that faiture to core the defanlt on or before the date specified in the notice may result in acceleration of the sums secured
by this Sccurity histrument, foreclosure by judicisl proceeding and sule of the Property. The notice sasit further Inform
Burrower of the right to rebnstate after accelerntion und the right to assert in the foreclosure proeceding the non-existence of a
default or any other defense of Borrower to avecleration und foreetosure, 17 the defaalt is not cured on or before the dule
specified in the natice, Lender at its option may require immediate puyment in full of all sums secured by this Security
Lstrumetd withoot further depmnd and may forecdose this Security Instrament by judicinl proceeding. Lender shull be
entitted Lo collect all expenses dncurred in pursuing the semedies provided in this parugraph 21, including but nat limited to,
rensonuble attorucy’s fees snd cost of title evidencee,

22, Refease, Upon payment of all sums secured by this Sceatity Instrament, Lender shall release this Secusity
Instruinent without charge o Borrower. Borrawer shall pay any recordalion costs.
23. Waiver of Humestead.  Borrower waives all right of homesteid exemprion in the Property.

Form 3114 9/90

APPLICATION # 540245 Pase S uf 6 LOAN # 1399667
age S o

e
¢l

F &
Cad

651G




UNOFFICIAL COPY

24. Riders ta this Security Instriment. — Wone or more riders are exeented by Borrower and recorded wogether
with this Security Instrument, the covenants and agreements of vacl such rider shall be neorporated into and shall amend
and supplement the covenanls and agreements of this Security Instroment s if the rider(s) were & part of this Security
Instrument. [Check appliciable box(es)]

[i{_] Adjustable Rate Rider i:] Condominium Rider D 1+ 4 Family Rider
D Graduated Payiment Rider [-:J Planned Unit Developnent Rider D Biweekly Payment Rider
D Balloog Rider D Rate tprovernent Rider D Secom! Jiome Rider

(7] Othertsi fspecity

BY SIGNING BELOW, Borrower accepts and sgrees to the tepms and covenants contained in this Sceurity
Instrument and in any ridei(s execnted by Borrower and recorded with it

Witnesses:

{Scall

/.': / .- ) .
( 7/(({727/; Z;?Cy’ﬁ&_ {Seal)
TRACY MU7FOSSE 77 T Bomawer
{(Seal)
Borrower

{Seal)
Bomrawer

Ispace Below This Line For Ackuowledpe]

State of Minis
Comty of  00OCK

l, the Undersigned
cetify that KENNETH ©. FOSSE III AND TRACY M. FOSSE, HUSBEAND AND WIFE

personally known 1o me to be the sume person whase name isfare subscribed (o the foregoing instrument, appeared before

me this day in person, and acknowledged that hefshefihey signed and delivered the instrument as hisfher/their lree and
voluntaty sct, for the uses amd purposes thereinset {orth,

Dated: JUNE 26,
e

_

T S [ 1
o FELINOIS
SOy b CO )
| - Form 3013 9 /90
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ARTUSTABLE RATEAGDER is tadde this 26TH  dav ol JUNE
1995 , aned is incurporsted waoand shall be deemed o amend amd supplement the Mortgage, Deed of
Trust or Seeurity Deed (the “Security Insirarzent” of the same date given by the undersigned (the " Buorrower”)

NVR MCRTGAGE FINANCE, INC,

1o seeure Borrower's Adinstable Raite Nowe (4 "Note”) (o

(the “Tendes”) of the same date and covering the propesydescribed in the Secority Instmment and located at:

223 NORTH JUSTINA STREAT, HINSDALE, IL 60521

hopeity Adicessy

THE NOTE CONTAINS PROVISIONS ALLOWING ¥GR.CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, VHE NOTE LGMETY THE AMOUNT 'THE
BORROWER'S AINUSTABLE INTERENT RATE CAN CHANGE AT ANY ONE TIME
AND PHE MAXIMUM RATE 'THE BORROWER MUNT 2#AY. THE NOTE ALSO
CONTAINS THE OFTION TO CONYERT THE ADSUSTARL. RATE TO A FIXED
RATE.

ADINITIONAL COVENANTS. In aldition to the covenants and agreements sieae i the Scearity
Instrutnent, Borrewer and Lender Tursher covenantand agree as folows;

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides For an initial irterest rate of 6.750 %. The Note provides for
chanpes in the sdjustable interest rate and the monthly payments, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGENS

{A) Change Dutes
The adjustable interest rate 1 will pay may change on the fisst day of - JULY
,1998 and o that day every 12th month thereafter, Each date on which my adjustable interest rate could chiange:
is called a “Change Date.”
APPLICATION # 540245
LOAN # 1399667

MLULTISTATE ANUSTAREE RATE RIDER-AKSM PLANS TIN5 & 652/81 L -Sngle Funiily-Funnie Mue Undorm indrument Form 3113 5247
NVRI} 05 [rige | of & joper
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(B) The Index

Beginning with the first Change Date, my adpustable interest ste will be based on an Index. The “Index™ is the
weekly average yicld vn United States Treasury securities adjusted 1o constant matority of |1 year, as made
available by the Federal Reserve Board. The maost recent hidex ftgore available as of the date 45 days before each
Change Date is called the “Current Index.”

If the Indeacds no longer available, the Note Holder will choose a gew index thist is based upon comparable
information. The Note Holder will give me notice of this chvice,

(C} Caleulatiznnl Changes

Befure each Change Date, the Note Holder will cajculate my new interest rate by adding . TWO AND THREE

QUARTERS percentage puints ¢ 2,750 %) te the Current Index, The Note Holder
will then round the resuit of i3 sddition 1o the pearest one-cighth of vne pereentage point (0.125%). Subject e the
limns stated in Section (D) beioe, this rounded amount will be my new interestrirte untid the nexs Change Date,

The Note Holder will hen detersine the amaunt of the monthly payment that woald be sulficient wo repay the
unpatid principal that §am expeetedad Swe atihe Chiange Date i full on the Maturity Date atmy new interest rale in
substantialy cquil payments. Tie resulbarihis eolenlation will be the new amount of my monthly paymeni.

(1) Limits on Interest Rate Chunpe:

The interest rate ann required to pay al the et Change Date will sot e greater than 8.750 o or
lessthan 4,750 %, Therealér, my adjustable interest sate wilh never be tnereased or
decrensed on any single Cliange Dute by more than ™0 pricentage pomi(s)

( 2,000 ) fronn the rate of iterest [ iave been paying for the preceding £2 months, My
interest rate will pever be greater than 12,750 %, which ix called the "Maximum Rate”
{E) Effective Date of Changes

My tew interest rate will become ¢dfective on eacl Clangesgate. | will pay the amount of my new monthly
payment beginning on the first monthly payment date alter the Chyage Date until the amannt of my monthly
payment changes agait.

(1) Notice of Chanpes

The Note Holder will deliver or mail to e a totice of any clanges in iy adiastable interest rate and e amoum
of 1ny monthly payment before the effective date of any change. The notice will ficlade information reguired hy
Jaw to e given me and also the ttle and wlephone numiber of o person who will adswer any question | may have
regarding the notice.

B, FIXED INTEREST RATYE OFTION

The Note provides for the Bormower™s uption 1o convert from an adjustable fnterest rate widh ipiessst rate limits o
a fixed interest rate, as tollows:

5. FIXED INTEREST RATE CONVERSION O TION
{A) Option to Convert to Fixed Rate

I have a Conversion Option that 1 can exercise unless T um in default or this Sectivn 5(A) will not pemit me 10
do so. The "Conversion Option” is my option (o convert the interest rate | am required o pay by this Note from an
adjustable pate with interest rate limils to e fixed rate calewlated under Section 5(B) bejow.

The conversion can only take place in the (1) il the first Change Dute is 21 months of less from the date of this
Note, the third, fourth or filth Change Date, or 2) i1 the firt Change Date is more than 21 months from the date of
this Nute, the first, second or third Change Date. Each Change Date on which my interest rte can convert from an
adjustable rateto a (ixed rate also i caled the “Conversion Date.” 1 ean convert my inlerest rate valy on one of
these Conversion Dates,

Pige 2 o4
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I 1 want to exercise the Conversion Optlan, 1 must firt meet corain conditions. Those conditions are thint: (i) £
must give that Note Holder notice that § want to do s at least 15 days before the next Conversion Date, (ii) on the
Conversion Date, T must oot be v deFaalt under the Note o the Seenrity Instruirnent; (iii) by a dite specified by the
Nute Holder, { must pay the Note Holder a conversion fee of LS. $ - 250,00 canddivy |
must sign and 2ave the Note Holder any docamnents the Note Holder requites 1o effect the conversion.

(%) Caleulalion of Fixed Rute
My tiew, fixed intercsi rate will be equal to the Federa) Nottonal Mongage Associstion’s required net yield as of a
date and time of day sreci ficd by the Note Holder for (¢8) if the original term of this Note is greater than 15 years,
30-year fixed rate mortgrges covered by applicable 60-day mandatory delivery commitiments, plus ONE AND

CNE ETCHTH of one pereentage poin (1,125 %3, rounded to the nearest ONE ETGHTH

of one pereentags eolnt {0.125% ), or (i) if the original term of this Note is 18 years or less, 15-year
fixed rate mortgages covered hy applicable 60 day mandatory defivery commitments, plus ONE AND ONE

ETGHTH of one pereentagepoint { 1.125 %), rounded 1o the nearest ONE ETGHTH
of one pereemage point (0.125%). (1 this e/quired net yield cannot be determined becanse the applicatile
connnitments are notavailable, the Note Hitderswill detenmine my interest rate by using comparable information.
My new rate caleulated under this Sectiv n S373iaol be greater than the Maximum Rate stated in Section 4(D)

{C) New Puyment Amuoont and Effective ate
I 1 choose to cxercise the Conversion Optian, the Note Holder will determine the smount ol the monthly

payment tit wonld be sufficient tw repsy the wnpaid princifal & sm expected to owe on the Conversion Date in full
on the Maturity Dale at my new fixed interest rate in substndaliy. cqual payments. The result ol this ealculation
will be the new amount of iy monthly payment. Beginning with iy {rst monthty payment after the Conversion
Date, T will pay the new ainount as my monthly payment until the Maturay Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERES U N LORROWER

1. Until Borrower exercises the Conversion Option ander the conditions saiedin Section B of this Adjustable
Rate Rider, Uniforiy Covenant 17 of the Sceurity lusteiment is amended 1o read as Pollows:

Transter of the Property or u Beneficial Interest in Borrower, 6 all or sny part of the Property or any isterest
in il s sold or transferred (or if o benelicial interest in Borrower is sobd or transferred wm! Borrower is not a patural
person) without Lember's prior written consent, Lender may, st its option, require immediate pavment in foll of all
sums secured by this Security Instrument. However, this option shall aot be cxercised by-Lender it exercise is
prohihited by federal law ax of the date of this Security instrument. Lender also shall not exereis< this option il: ()
Borrower causes 10 be subinitted o Lender infomenton reguired by Lender to evaluste the intended Gin-feree as if a
new loan were being made to the transferee; and (b) Lender reasonably deterines that Lender's security will not be
impaired by the loan asswption and that the risk of a breach of any covenant or agreement in this Security Instrument
is aceeplable to Lender,

To the extent permitied By applicable liw, Lender may charge a reasosable fee as s condition o Lender’s consent
ta the loan assumption. Lender also may regnire the iransferee to sign an assumption agreement that is aceeptable to
Lender and that obligates the transferee to keep all the promises and agrecments imade in the Note and in this Security
Instrument. Borrower will comtinue 1o be obligated under the Note and this Security Instrument unless Lender
relenses Borrower iy writing.

Il Lender exercises the option o require inmediate pavment in fudl, Lender shall give Borrower natice of
acceleration, The notice shall provide a pericd of uot fess thin 30 days from the date the notice is delivered or mailed
within which Borrower mnst pay all sums scoared by this Sceurity Instrument. If Borrower fails 1o pay these soms
prior o the expiration of this period, Lesder may invoke any remedies permitted by this Seeurity Instrment without
further natice or demand on Borrower.
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2.1 Borrower exercises e Conversion Option under the condigions stated in Section B of this Adjustble Rate
Rider, the mmendment to Uniform Convenant 17 of the Security Instrument comtained in Section C 1 above shall
then cease (o be i efTeetr, and Bie provisions ol Usiform Covenant 17 of the Sceusity Instrament shal} instead be in

effeet, as follows:

‘Transfer - the Property or o Benelicial Interestin Borpower. [Calf ur any part of the Propenty or any interest
in it is sold orvensterre, Gor if o begefictal interest in Borrower is sold or translerred and Borrower is not o najur
person) without !aender’s prior written consent, Lender may, at il oplion, require immedizle payment in full of all
stms secured by -ipia Seeurity Instrument, However, this option shall not be exercised by Lender i exercise s
prohibited by federaiiza os of the date of this Security instrument.

i Lender exvreises i dpiion, Lesder shall give Borrawer potice of aceeleration. The notice shall provide a
period of not less tin 30 duys om the date the notice s delivered or matled within which Borrower must pay al)
sums secured by this Secunity Insirament. I Borrower fuils to pay these sums prior o the expiration of this period,
Lender may invoke any remedics poanitted by this Security Instement without furiher notice or demand on

Borrower.

BY SIGNING BELOW, Bortower aceeprsamed agrees 1o the terms aind covenants contained in this Adjustable
Rate Rider

_"____(St'i!l)

Buorrowey

s Ve
C ‘,"]’/{';f"]/}/} 1 )C AK = s
- T, -_—

-Botrowet

TrACY M. FOSSE

{Sead ) (Seal)

Buttower Botiowey
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