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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on
the Property insured against loss by fire, hazards included within the term “‘extended coverage' and any other hazards,
- including floods or flooding, for which Lender requires insurance. This snsurance shall be mantained in the amounts aid
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender's approvai which shall not be unrcasonably withheld. If Borrower fails to maimawn coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Propenty in accordance with paragraph =

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard morigage clause 1ender
shall have the risin o held the policies and renewals. If Lender requires, Borrower saall promptly give to Lender at reovipts
of paid premivms ard renewal notices. In the event of loss, Borrower shall give prompt noho: to the insurance carner and
Lender. Lender way sutke proof of luss if not made prompily by Borrower.

Unless Lender-ard-Borrower otherwise sgree in writing, insurance proceeds shall be apphied to testoration o repair
of the Property damaged.)7he restoration or repair is economically feasthle and Lender’s secunty s not lessened 1 the
restoration of repair s noteceiopucally feasble or Lender’s secunty would be lessened. the insurance proveeds shall e
applied 10 the sums secured by this Yecurity Instrument, whether or nol ihen due, with any excess paid o Bortower 1f Borrower
abandons the Propenty, or does roi answer within 30 days a notice from Lender that the insurance varnier has oftered 1o
seltle a claim, then Lender may collec thi insurance proceeds Lender may use the proceeds to repait of restore the Propens
or to pay sums sccured by this Security Jastrument, whether or not then due. The 30-day peniod wall begm when the nobe
is given,

Unless Lender and Borrower otherwize zztee i woting. any applicabion of proseeds to principal shaii net eatend
or pastpone the due daie of the monthly paymeni=irierred 12 in paragraphs | and 2 or change the amount of the pas ments
1f under paragraph 21 the Propenty is acquired by Lesdrr. Borrower's nght to any insurance pohuies and proveeds tesolting
from damage to the Property prior to the acguisition shill pass 1o Lender o the extent of the sums secured By this Secaniny
Instrument immediately prior to the acquasition.

6. (Occupancy. Preservation, Maintenance and i'voiection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy. establish, and use the Prepraty as Borrower's piincipal residence withan sty iy
atter the executon of this Security Instrument and shall conbimie 1w wtapy the Propeny as Borrower's poncipal residence
for at least onc year after the datc of occupancy, unless Lerder otherwise agrees i wnting, which consent shall not be
unreasonably withheld, or unless extenuzting circumstances exist which are keyond Borrower's control. Borrower shail not
destruy, damage or :mpair the Property. allow the Propeny to deteniorate, or comnui waste «n the Propeny - Borrower shall
be in defaull if any forfeiture action or proceeding. whether civil or criminal, 1. begia that tn Lender’s good faith judgment
could result in foneiture of the Propenty or otherwise materialty impair the lien created oy ths Secusiby instrument of Lender’s
security interest. Borrower may cure such a default and remnstate, as provided an parsgreph 18 by causing the actum o
proceeding to be dismissed with a ruling that, in Lender’s good faith determunation, preciases forfeiture ot the Borrower
interest i the Property or other matenal impairment of the tien created by thes Secunity Instrument or Lender s security
interest. Borrowes shall also be in default of Borrower, during the loan apphcation process, gas ¢ inafziaally false or iaccurate
information or statements to Lender (or failed 1o provide Eender with any matenal imformationi 1 cormection with the loan
evidenced by the Note, including. but not limued 1o, representanons concerming Borrower s oveuparay icthe Property as
a principal residence. [f this Sccurity Instrument is on a leaschold. Borrower shall compiy with all the proviszons of the dease
If Borrower acquites fee litle to the Property, the leaschold and the fee ttle shall not merge unless Lendercaarees o the
merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there 1s a legal proceeding that may significantly affect Lender's nghts in the Properiy
{such as a proceeding in bankrupicy, probatc. for condemnation or forfenure or to enforce laws o regulations), then Lender
may do and pay for whatever is necessary 10 proleet the value of the Propenty and Lender's nghts i the Property Lendet '
actions may :nclude paying any sums secured by a lien which has prionty over this Securnty Instrumient, appeaning 19 court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action unde:
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph ? shall become addinona; debl of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree t~ other terms of payment. these amnounts shall hear imerest from
the date of disbursement at the Note rate and shall be pavable, with interest. upon notice from Lender to Borrower requestng

payment.
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13. Loan Charges. If the loan secured by this Secunity [nstrument ss subject to a law which sets mavimrm inan
charges. and that law :s finally interpreted so that the interest or other loan charges collected or 1o e coliected in connection
with the loan 2xceed the permitted Limuts. then. (o) any such loan charge shall be reduced by the amount necessany o reduce
the charge to the permitted limit: and ¢h) any sums already collected from Borrower which exceeded mermatted himits wili
be refunded 1o Borrower Lender may choose to make this refund by reducing the principal nwed under the Note or by mahang
a direct paymenro\Borrower {14 refund reduces principal, the reduction will be trested as g partial prepasanient watheul
any prepayment chazge under the Nit-

14, Notices, 7 Any nonce to Borraswer provided tor i thes Secunty Instrument shall be groen by delivening o or
by maling 1t by firatciacsman unless applicable law requires use o another metha! The notice shall be diredted o the
Property Address or any=arlicr addrese Borrower designates by notice to Lender Any notice 10 Leader shall o given s
first class maid to Lender’s wddics stated herein or any other address Lender designates By notice to Borrower Any notice
provided ferin ths Security Insirinent shall be deemed t hase been given to Borrawer or Lender when given s pronaded
in this paragraph

15. Governing Law; Severalily . Thrs Sccurity Instrument shall be gpoverned by federa! Taw and the Law of the
junsdiction n which the Preperty i bowatdd [ the event that any prosision of vhaas of tas Securiy Invrament or the Note
contlicts with apphicebic law, such conthet challinot affect other prosisions of this Secunty Instrument of the Nete wlich
can be given effect wathowt the confhicting prccsimn. To tis end the provisions of this Security Indrument and the Note
are declared to be <everable

[6. Borrower's Copy. Borrower shali begivin one confermed copy of the Note und of this Szournity Instniment

17. Transfer of the Propenty or a Beneficia’ Interest in Borrower. 1f all or amy pant of the Property or any
nterest inat 1y sold or transferred (or o 3 heneficuel nterestin Borrower 1 sold or srassferred and Borrower os not o natural
person) witheut Lender’s prior writen consent, Lender may? 40uts option, require immediale pazment an fuli of il sunss
secured by this Secuers Instrument However, this ophion shall e ie exercised by Lender if everaise s prohibized by federal
faw as of the date of this Secunty Instrument

If Leader excrcises this option, Leader shall give Borrower norice of wceeleration The notice shall provide « pennd
of not less than 30 davs from the Jate the notce i delinered or mutted wirkin which Borrower must pay all sums secured
by this Sceunty Instrument I Rorcower fards to pas these sums prior to the ecpination of this penod, Lender mdy inseke
any remedies permitted by this Security Instrament without further notice ordemand en Borrower

18. Barrower's Right to Reinstate.  [f Borrovoer meets cortan conditions, Borrower shall have the nipht to have
enforcement of this Secunity Instrument discontinued at ans tme priog 1o the carhen O Aar & davs tor such other peraad
as applicable law mav speaity for reinstatements before sale of the Properts pursuant to7iny power of sale contaned w thrs
Security Instrumenic or ib) entry of a judgment enforaing s Sexunn Instrument Those Sdnditions are that Borrower
ta) pays Lender all sums which then wouid be due under this Secunihy Instrumient aad the Noterinuf no accelernstico had
occurred, ihy cares any Jdefault of any other covenants or agreements, £¢3 pays all expenses inzurredinenforanyg this Securnin
Instrument. including. but not Liged o, reasonable attarncys” fees amd (dy takes such action as Bepier may teasonibly
require o assure that the lien of this Securiny Instrument, Lender’s rights in the Properts and Boreowes =ablhiation (o pay
the sums secured by thes Secunty Fastrument shall continue unchanged  Upan respstatement by Borrowere thas, Secunmn I
strument and the obligations secured herehy shall remain fully effective as i no acceleranon had ocurred “Howeser, this
right to resnstate shall not 2pply 1n the case of acceleration under paragrapin 17

19. Sale of Note: Change of Loan Servicer.  The Note or a partial interest in the Note (together wath this Secunis
Instrument} mas be sold ene or more omes without prior notice to Borrower A sale may result in ¢ change i the entiny
(knowrt as the “"Loan Servicer™y that collects monthly payments due under the Note and this Secuniny Indrument There
also mav he one or more changes of the Lean Servicer unrelated to 4 sale of the Note If there 16 o change of the Loan
Servicer. Borrower will be given written notice of the change in accordance with paragraph 14 abose and apphicabic law
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contawn any other informauon required by apphicable faw.
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24. Riders to this Security Instrument. !f onc or more nders are exccuted by Borrower and recorded togethe:
with this Sccunty Instrument. the covenants and agreements of each such rider shall be incorporated 1ato and shall amead
and supplement the covenants and agreements of this Secunty Instrument as if the niderts) were a part of this Security instrument

[Check applicable boxies:]
D Ad:istabie Rate Ruder D Condomimum Rider T 1 =4 Famihy Rud
i I : i aruly Rader

[: Graduatsd Pavment Rider D Planned Unit Developiment Rader D Biweekhy Pasment Rider
"] Balioon Rider [ Rate improvement Rider 1_-__:' Second Home Rider

[—)E Other(s) {speaify]  CIXED/AIVGUSTABLE PATE RIDER
BY SIGNING BELOW  Borrower scropty and agrees to the terms agid covenants contamned in this Secunty Instrunent
and in any nider(s) executed by Borrower ap recorded with o /
/7

Witnesses.
; A LS
A ".-./ﬁl f /‘./ / — e iSealy

CHEPTOR A. CLAULIO Z Borrowe-

¢ /L/L/,M é/f///éﬁ%/ .

~=Borrowar

ARINEL VASDUEZ

LOAN NQ, 1773946-2

{Spsce Beiow Thes Line for Achnowledgment!

State of {ilinois r .C.l f\rl County s
_.w”j - ~ ( N P (’ paa
L TN e ""K 4 notars pubhc in and for card county and state. do hereby
certify that HECTOR A. CLAUDI(G, A BACHELOR AND MARIBEL. VASQUEZ, A NEVER MARRIED WOM4M

perscnally known to me 1o be the same personis) whaose namasi  ARE suhserihed o the toregne Instriment,

appeared before me thes das 11 personand acknowledped tha! THEY
a THE IR tree and voluntan act tor the nswes ang purposes therem set torth C
Given under my hand and offictal seal this \ AL Jav of /1 LA L ,D

\lp.llu and deln cied the sarsemnstruzent

My commissinn expires

TOFFICIAL SEAL

CATALINA A CUSIMANO o Parie

NOYARY PUBLIC STATE OF ILLINO#SY b ) fw
MY COMMISION EXP. APR. 23,1999

ILLINOIS—Saxge Famy—Fannie HanFraddie bac UMFORY INSTRUMENT Form 3014 950
SF-22252.1 (Rav A - Y34} Part £ 1iL)




UNOFFICIAL COPY

&7

954747




