UNOFFICIAL COPY

DEPT-01 RECORDING #31,50
TOONDt  TRAN 8727 07/06/93 11135100

1818 CG NP E—b B4
95436425 ' "ok cownr Recokoer

]
Senior Income

Reverse Mortgage Corporation

STATE OF ILLINOIS FHA Case No.
13117890386~912/285

ADJUSTABLE RATE MO27GAGE 9543645

THIS MORTGAGE {"Security Instrument”) is given on June 26, 14°8
The mortgagor is: THOMAS E SMITH SR, as husiband and wife
ANN SMITH

whose address is; §550 S PRINCETON AVINUE
CHICAGO, IL 60621 13t AMERICAN TITLE order 4.0 5240 700

{"Borrower"). This Security Instrument ix given 1o SENJOR INCOME REVERSE MORTGAGE CORPORATION, which is
organized and existing under the Laws of tho Stats of [llinois, and whoso address iv 125 South Wackor Drive, Suito 300, Chicago, IL
60606 (“Lender*). Borrower hax agreed to repay to Lender amounts which Lender is obligated 1o advance, including future advances,
under the terms of 8 Home Equity Conversion Loan Agreoment datod the same date as this Security Instrument ("Loan Agresment”).
The agreoment to ropay is evidenced hy Borrower's Note dated tho same date as this Security Instrument (*Note"), This Secunty
Instrument secures to Lender: (&) the repayment of the debt svidenced by the Note, with interost, and all renewals, extensions and
maodifications, UP TO A MAXIMUM PRINCIPAL AMOUNT OF

EIGHTY TWO THOUSAND FIVE HUNDRED AND 00/100 DOLLARS
( §82,500.00 )i (b) the paymaent of all other sums, with interest, advanced undar Puragraph 5 to protect

the security of this Security Iastrument or utherwise due under the torms of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Secunity Instrument and the Note. The full debt, inciuding amounts described in
(a), (b) and (c) above, if not paid earlier, is due and nayable on ___December 19, 2072 . For this purpose,
Borrower does herchy mortgage. grant and convey o Lendor, the following described property located in

MLW2MI SR /
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THE SOUTH 2% FERT OF LOT 3 IN BLOCK 3 IN MARGARET JOHNSTON'S RUBDIVISION OF LOT
27 IN SCHOOL TRUSTEES SUBDIVISION OF BECTION )&, TOWNBHIP 38 NORTH, RANGE 14,
EBAST OF THE THIPD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIA.

L

P.I.N. # 20-16-201-087

which has the addresr 01, 5550 8 PRINCETON AVENUE
CHICAGO, IL 8063!

(“Property Adklress®);

TOCGETHER WITH all the imiprvamenis now or horeafler srected on the property, and all vasements, rights, sppurlonunces,
ronis, royslties, miners), 0i) and gan rigk~-and profis, water rights and stock and all fixtures now or hereafter u part of the property.
All roplacements and sckitions shall also o Covered by thin Security Insirument.  All of tho foregoing in referred 10 in this Security
Instrument as the “Property.”

BORROWER COVENANTS that Barrower ix tawlully wiaxd of the satate hereby convoyed snd has the nght to monigage, yrant
and convey the Property and that the Property (s unevwrinbered. Berrower waemmnts and will defond generally the titlo to the Property
agninat all claims and domands, subject 10 any encumuranves of record.

. Puyment of Principal, Interest und Late Charge. - 2::rrowor shall pay when dua the principal of, snd intsrest on, the debt
svidenced hy the Noto.

3. Payment of Property Charges, Borrower shall pay all pruperty charges consiating of tanew, ground renix, flond and hazard
insurance promiums, and assessments in & timely manner, and shd! rrovide evidence of payment to Lender, unleas Lender pays
property charges by withhalding funda from monthly paymenta dus to (= Barrower or by charging such payments to & line of credit
s provided for in tho Loan Agreoment.

3. Fire, Flood and Other Huzard Insurance. Borrower shall insurr »i! improvements on the Praperly, whether now in
existence or aubsoquently orectec, against any hazards, casualtios, and continponcies, including firs. Thin insuranco shall he
mainiained in the amounts, (o the extent and for the periods required hy Lender and tha Scorslary of Housing and Urban Development
(“Secretary”). Borrower shall also insure all improvements on the Property, whether now 1t 2xistence or subsequontly erocted, against
loss by floods to the exiont required by the Secrotary. All insurance shall be carried vath companies approved hy Lender. The
insurance policies and any renowals shall be held by Londer and shall include lown payally o'auses in favor of, und in » form
acceplable to, Lender.

In the event of loss, Borrower xhall give Lender immodiate notics by mitil, Lendor may make preaf o loss if not made promptly
by Borrower. Each insurnce company concerned is herehy authorizod and directed to make payment ior sch lom to Borrower snd
to Londer jointly. Insurance proceeds shall he appliud fv resioration of repair of the dnmnsod Property, i s rewlorstion or repair

in economically fonsible und Lender’s security is not lexsened. 1f the restoration or repair in not economically SSasible or Lender's
security would be lessonad, tho insurince procecds shall be applied first to the reduction of any indebtednesn under & Second Note
and Second Security Inatrument held by the Secreiary an the Property and then to the reduction of the indebtedness under the Note
and this Security lnstrumont. Any excess insurance proceeds ovar sn amount required (o pay kil outstanding indebtodness under the
Note and this Security Instrument shall be paid to the entity logally entitled thersto.

In the event of foreclosure of this Security Instrument or other teanafer of title to the Property that sxtinguishes the indebisdneas,
all right, title anvd interoat of Borrower in and to insurance policies in force shall pass (0 the purchasor.

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear oxcepted. Lender may inspect the
Property if the Property in vacant ur shandoned or the loan is in defaull. Lender may take reasonable action to protect and proserve
such vacant or ahendoned Property. [f this Security Instrument in on a leanshold, Borrower shall comply with the provisiona of the
leaso. 1f Borrower acquiren feo ttle to the Property, the leasshold and foe title shall not be merged unluss Londer agrees (o the morger
in writing.

S. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmul m
municipal charges, fincs and impositions that are not included in Paragraph 2. Borrower shall y these nigmmm on b
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i !hu entity which is vwod the payment. If failurs (o pay would sdversely affect Lendee's interest in the Property, upon Lender's
request Borrower shall promptly furnia 1 Londer receipis vvidencing these payments. Borrdwar shall peompily discharge any lien
which hsx priority over thus Security Inatrument in the manner provided in Parsgraph 12(c),

If Borrower failx 1o make thess paymentn or the property charges required hy Passgraph 2, or fails (o perform any other covenunt
avd agreements contained i thix Securily Instrument, or there in & legal procoeding that may significantly sffect Lender’s rights in
the Property (such as a procesding i hankrupicy, for condemnation or to enforce [sws or regulstiona), then Lender may do and pay
whalever is nocessary to protect the value of the Property and Lender's rights in the Property, inciuding psyment of iaxes, haaard
insursnce and other itomw mentionod in Paragraph 2,

Any amounts disbursed by Lander under this Parsgraph shall became an sdditional debt of Borrowar as provided for in the Loan
Agrosment and shall be secured by this Security lnstrument.

To protect Lender's secunty in the Property, Lender shail sdvance and charge to Borrower all amounts dus to the Secretary for
the Mongage lnsurance Prentiim an defined tn the Loan Agreoment s well s all sumi due to the loan servicor for servicing activitiss
s defined in the Luan Agresment.

6. Inspection, Lender or ita ngent may enter on, inapect or make appmisals of the Property in # reasonahle manner snd at
feasonable imos providsd that Lender shall give the Borrower notice prior to any inspection o appraisal specifying a purpose for the
inspection or sppreiac s/hich must b relatod 10 Leader's interoat in tho Property.

7. Condemnatici.  The provesds of any award or claim for damages, ditect or consequential, in connoction with any
condemnation nr other twarg.af any part of the Property, or for conveyance in plsce of condemnation shall be paid to Lender and
Borrower jointly. The proczds sl be spplisd fiont to the reduction of any indebtodneas under 8 Sscond Noto and Second Security
Instrument held by the Secrotesy i the Property, and then 10 the reduction of the indebtednoss undar the Note and this Security
instrument. Any oxcess proceeds cver an amaunt required to pay all outstanding indebiednoss undor the Note and this Security
Instrument shall be paid to the entits isgally entitled thereto.

B, Fes. Lender may collect foen aid /hroges authorized by the Secretary.

9. Grounds for Accelecution of Deby.

{s) Due and Puyable. Lender may re uise immediste payment in full of all sums secured by thin Security Instrument if:

(i} A Borrower diew and the Property 1s it the principal residence of st least one surviving Barrower; or
{iA Botrower conveys all of hia or her tiie 'n the Properly and no other Bortower retains litle (o the Property in foe
simple or retaing & lesschold under a leaso for lenr imn ninety-nino yoaars which is renewahle or a leass having a remmsning
period of ot leas than S0 years hoyond the date of thy 100th birthday of the youngest Borrower.

{b) Due and Puyable with Secretary Approval. Londer vy require immediate payment in full of all sums secured by this

Security {nstrument, upon approval of the Secrotary, if:
(i) The Property coasow (0 bo the principal residence of a 3nrwer for reasons other than death and the Property in not
the principal retidence of st least one other Borrowor: or
(ii) For a period of longer than 12 consecutive months, & Borraw.sr failw to occupy the Property becsuss of physical or
mental illness and the Property is not the principal residence of at lesst rae vther Borrower; or
(it} An abligation of the Barrowsr under this Security Inatrument is 25t erformed.

*Principal raidence® shall have the same meaning & in the Loan Agreement.

{c) Notice to Lender. Borrower shall notify Lender whenevor any of the avents iivvad in subparageapha (#) and (b} of this
Parugraph 9 ncour,

{d) Notice to Secretary and Borrower, Londer shall notify the Secretary and Borrowwir whanever the loan becomes due
and payablo under this Paragraph 9. Londer shall not have the right to foreclose until Borrowiw hwy had thirty (30) days sfter
nitice to either:

(i) Correct the matter which resulled in the Security Instrument coming due and payable; or
(i} Pay the balance in full; or
{iii) Sell the Property for af least 95% of the appraised valus and apply the net proceeds of the salw ioward the halsnce;
or
{iv) Provide the Lender with 2 deed in lisu of foreciosure.

(o) Trusts, Conveyance of & Borrower’s interest in the Property to & trust which meets the requiremonts of the
Secretary, or contvoyance of & trust's interast in the Property to & Borrower, shall not be considered & conveyance for pumces
ﬁ this Prragraph. A trust shall not be considered an occupant or be considered as having a priacipal residence for purposes of

is Puragraph.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt, Londer muy enfurce the dobt
only through sale of the Property. Lender ahali not be permitted to obtain a deficiency judgment against Borrower if the Property
in foreclowed. U this Security Instrument ix sssigned 10 the Secrelary. Borrowar shall not ba Hable for any difforsnce batwoen the
martgage insurance bonefite paid to Lender and the outranding indebledness, including accrusd intsreat, owsod by Borrowsr st the

time of the sasignment,
11, Reinstatement. Borrower has s right to bo reinstated if Lender has required immedinte payment in full. This night lpphal

sven after foreciosure procesdings are inatituted. To reinstate this Security Instrument, Borrower shall cong the
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resulted tn the requiroment for immedinto payment in full.  Forsclonure costs and reasonable nnd customary stiomey’s feen and
expannen propecly sasociated with the foreclomurs procoeding shall be added to the principal balance.  Upon ceinsimtsment hy Borrower,
this Socurity Instrument and the obligationa that it secueon shall romain in offect an if Lendo: had not requinod immediate payment in
full, However, Lander 1 not requirsd to permit reinastatement if: (i) Lendor has accepted reinstutoment after the commencement of
foreclosure proceedings within two (2) years immediately preceding the commencement of a current foreclosurs procesding,
(i) retnstatemont will preclude foreclosure on different grounds in the future, or (iii) reinstalement will adversely aftect the priority

of the mortgage lien.

12. First Lien Status.
(a) Modification. If state law limitx the first lien status of thia Security Instrument as originally executed amd recorded, to

& maximum amount of debt or a maximum number of years, or if state law otherwise provents the Lender from making Loan
Advances secured by the first lien, Borrower agrees to oxecute any sMditional documents required hy the Lender and approved
by the Secrotary to exterd the first lion xtatus to an additional amount of debt and an additional number of yours and o cause any
other liens W he removed or subordinated an provided in the Loan Agreemeont. iF state law doos not permit extensinn of the firnt
lion swtus, whethor or not due (0 any sction of Borrowoer, then for pusposos of Parsgraph 9 Borrower will by deomed to have
fuiled to have performed an obligation under thin Security Instrument.

{h) Tux Da'erul Programs, Borrowoer shail not participate in & roal oatato tax deforral program, if any liens crouted hy
the tax deforral nre oot subordinate o thin Secunty Instriment,

(¢) Prior Liem:.  Barrower shall prompily discharge sny lisn which haw priority over this Security Instrumont unlows
RBorrower:  (w) agroor ' writing to the payment of the obligation secuted by the lien in & manner acceptable v Londor;
(b) conteats in good fuilh the Vian by, or defends aguinst enforcement of the lien in, lagal proceedings which in the Lender's
opipion aperste o provent the et reoment of the lien or forfeiture of any part of the Proparty; or {c) securer fram the holder
of the lien an agreement satisfsc.ary to Lender subordinating the lien to all smounts secured by thix Security Instrument. If
Lender determines that any part of the “rocerty is subject (o a lien which may attain priority over thix Security (nstrumont, Londer
may give Borrawer & notice identifying (ko lien. Borrower shall satisfy the lien or take one more of the actions set forth above

within ten (10) days of the giving of notice

13. Relationahip to Second Security Instrumcat,

(n) Second Security Instrument. In order to reciire payments which the Secretary may make to or on behalf of Borrower
pursuant to Section 255(i)(1)}(A) of the National Hous'sj Act and the Loan Agreement, the Secrelary has required Borrower to
grant a Second Security Instrument on the Property (v the Secietary.

() Relationship of First and Second Security Instrun;snts. Payments made by the Secrstary shall not bo included in the
dobt undor the Note secured by this Security [nstrument unles:: _

{i) This Security Instrument in ansigned to the Secretary: or
(i) The Secretary accepts reimbursement by the Lender for 7ii .ayments made by the Secrelary.

If the circumstances described in (i) or (i1) occur, then all payments by b Secretary, including interest on the payments hut

excluding late charges paid by the Secrutary, shall be included in the dabt.

(c) Effect on Borrower. Where there is no assignment or reimbursement 3% described in (b)(i) or (ii) and the Secrelary
makes payments to Borrower, then Borrower shall aot:

(i} Ba required to pay emaounts owed under the Note, or pay any rents and cevinues of the Property under Paragraph

19 to Londer or a recoiver of the Property, until the Secrelary han required payment in b1 of all outstanding principal snd

accrued interest under the Second Note held by Secretary and secured by the Second S+.uritv [nstrument; or

(ii} Be obliguted o pay interest ur shared approciation under the Note at any time, whe her iccrued hefore or after the
payments by the Secrotary, and whether or not accrued interest has been included in the principa( *alance under the Note.

(d) No Duty of the Secretary, The Secretary has no duty to Lender 1o enforce covenants of the Saczad Security Instrument
or to take actions (o preserve the value of the Property, even though Lender may be unable to collect ainovzts owed under the
Note because of restrictions in this Paragraph 13.

14, Forhearance by Lender Not 4 Waiver, Any forbesrance by Lender in exercising any right or remedy shall not he 4 waiver
of or preclude the exercise of any nght or remedy.

1S, Successors and Assigns Bound; Joint and Several Liability, The covenants and agroements of this Security Instrument
shai) bind &nd benefit the successors and asigns of Lender. An assignment made in accordance with the regulations of the Secrotary
shal! fully relieve the Lender of its abligations under this Security Instrument. Borrower may not assign any rights or obligations
under this Security [nstrument or under the Note, except to & trust that meeis the requiremoats of the Socretury. Borrower's covenants
and agreements shall be joint and several,

16. Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivening it or by mailing it by
first class nail unless applicable law requires wse of ancther method. The notice shall be directed to the Property Addreas or any other
address all Borrowers jointly designate. Any notice to Lender shall be given by first class mail to Lender's address stated herein or
any address Lender designates by notice to Borrower. Any nolice provided for in this Security Instrument shall be deomed to have
been given to Borrower or Lender when given as provided in this paragraph,
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t7, Governing Law; SWGL'JHL\.I‘QSEHE"LM A LTOVQ"Q’EHXV snd the law of the jurisdiction

in which the Property is {ocated. In the event that any provision or clause of this Security Inatrument or the Note conthetn with
spplicable law, such conflict shall not affect other provisions of this Security Inatrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Nete are declarsd to he roverahly,

i8. Barrower's Copy. Borrowar shall be given one conformed copy of this Security [nstrumen).

19, Amignment of Rents. Borrower unconditionally awigns and tranafers 1o Lender all the rents snd revenues of the Propenty.
Barrower authorizee Londor or Londer's agenis ta catlect the ronts and revenues and hershy directs sach tenant of the Property to pay
the rents to Lender ar Lendor's agonts.  However, prior i Lender's Notice 1o Borrower of Borrower's broach of any covenant or
sgreement in the Secunty Instrument, Borrower shall colloct and rocoive all rents and revenuon of the Property as trustes for the
benetit of Lender and Borrower.  This assignment of renis conatitutes an absolute sssignnisiit and not an asignment for additional
security only,

1 Londer gives nobice of broach 1 Borsswer:  (w) ll rontx receivod by Rareower shull be hald by Borrower wx tristea for henefit
of Lender only, 0 he applied to the sums secured by thia Secunty Inmtrument; (b) Lander hatl be antitied 1o colisct and recoive sl
of the rents of the Proporty; wad (¢} each tensal of the Property shali pay al! rents due and unpaid to Lender vr Lundsr's agont on
Lender's written domand Lo the tunant.

Bosrower has no? <xeruted any prior awignment of the ronts and has niot snd will not perform any st thal winld provont Lender
from enetcining ity righte under thix Pxeagraph 19.

Lander shall not be ragviesd (o enter upon, take control of or maintain the Property hefore or after giving notice of breach o
Borrower. However, Lendor <t~ iniicuslly sppointed recoiver may & 30 al any time thers is » hreach.  Any application of renis rhail
aot cure or waive any default o inzalidate any other right or remedy of Leader. This sssignment of rente of thy Property whal)
terminate when the debt socured by thik Security Instrument in peid in full.

20. Foveclosure Procedure, if Ler 2ot requiren immedists payment in full under Paragraph 9, Londer may foreciose this Socurity
Instrument by judicia) procoeding. Lender stal) be ontitied to collect all expenses tncurred in pursuing the romedien providwd in this
Paragraph 20, inchuding, but not timited 10, raasonabls sttorneys’ foes and costs of litle svidence.

21, Adjustable Rate Feature. Under the Nito, the initia! slated inforeat este of __ 7.2600% which dccruee on
the unpaid prncipal belance {*[nitinl Interest Rute™) i rubjact to change, ax described below. When the intersat rats changos, the
new xljusted intorest rate will b applied & the tnotal outseiditg principsl baisnce. Bach adjuatment (o the intorem miv will bo bused
upon Lhe woekly avorage yield un United States Troanury 'scurities sjusiud to a constant msturity of ono yoar (“Indon”) plus a
margin. The index i published in the Faderal Roperve Builetiy and made available by the United States Trouwnry Depsrtment in
Statistical Roloass H.13 (319). If the Index in no fongur avaiishle, Lendar will be required to use any indox proscribed by the
Department of Houstng and Urhan Development. The new index will hzv an historicsl movement substantislly similar (o the original
index, and the new indax and margin will resull in an annual porconiays rais that in substantisily similar to the ratv in effect at the
time the original index hecomes unavailable.

Lender will perform the calculations described below o deterntine the naw Zjunted intoruat rate. The intorust rate may change
o the fim day of July, 1996 , and on 0 that day ¢¢ esch succeoding yeur T the firm day of sach
succoedling month ("Change Date”) until the loan is repaid in full,

The valus of the Index will be determined, uring the most tecent Index figure availanic thirty (30) days beforo the Change Date
{(*Current Index”*). Before each Change Dats, the new interest rate will be calculnted by sddir, = margin to the Current Index. The
rum of the margin plus the Current Index will bo called the "Culculated Interest Rate” for each Chaigys Date. The Calculated Interest
Rate will be compared to the interoat rate in effect immadiniely prior 1o the current Change Dats (the-"Existing Intorost Rate”).

& (Amnuslly Adjusting Yariable Rate Foature) Tho Culculsted Interem Rate cannot be more than 2.0% kigher or lower than the
Existing Intorest Rate, nor can it be more than $.0% higher or lower than the (nitial Intersst Rate,

0 (Monthly Adjusting Variabis Rate Feature) The Calculated Interest Rate will never increase ahove

( ).

The Calculnted Intersat Rate will be adjusted if necessary o comply with the rete Jimitation(s) described ahove and will be in
effoct unti} the next Change Date. At any change dats, if the Calculated Intoreat Rate aquals the Exixting Interem Rate, the interoat
rate will not change.

22, Relewsc. Upan payment of &il suma secured by this Security Instrument, Londer shall release this Security Instrument without
charge to Borrower. Borrower shall pay any recordstion costs,

23, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property,

24, Riders to this Security Inatrument. If one or more riders are executsd by Borrower and recorded together with this
Security instrument, the covenants of each such rider shatl by incorporated into and shall stnend and supplement the covenants and
agreements of this Secunty Instrument as if the rider(s) weru in & part of this Security lastrument. [Check applicable box(es). |

O Condominium Rider {J Planned Unit Development Rider

D) Shared Appreciation Rider 3 Other
st (L8
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LJ F F I q;n:l he terma nnwgo:d gi!:;cumy Inatrumont and in any riden(s)

BY SIUNING BELOW, Horrower sccapts and sgreos
vrocuted by Horrowor snd recorded with it, !

Witacuson:

Name:
THOMAS E SMITH SR

/

c- -
BMITH

Name:

Siate of [LLINGIS
) W

COOK < )
» Notary Public, cerify that

TUE UNDERS IGNED '

County of

1,
THOMAS L 3MITH SR, as hulblnd suad wite

ANN SMITH
pervonally known to me to be the seme pomon whosz rame(s) in/ary subwcribod 1o the foregoing instrument, sppeursd hefers mo thia
day in person, and ecknowiedged that he (she or they) sigrid and delivered the instrument ax hin (her or their) Free and voluniury sct,

for the usox and purpowes therein set forth.
Dated June 26, 199%

No 7uetic, State of Tilinofs
o dos 14, 199

Ity Camaneaiop mm'

(Recorder's Box #
1600 Redbud Blvd., Suite 301, McKinnoy, Texax 75009,

This instrument was prepared by The Mitax Group, Inc.,
DO NOT WRITE BELOW THIS LINE
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