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THIS 1S A FIRST MORTGACE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FORN-CANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS A5, PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTET%T), AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL LALANCE SECURED BY THIS MORTGAGE
IS $96,875.00 WHICH IS 126 % O THE "NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MORTCAGE
(A)  Sacurity Instrument. This Morigage, which is cated JUNE 23, 1996,
will be called the "Security Instrument"

(8} Borrower. AUSTIN CAZARES, AN UNMARRIED M2

NTTORNEYS' TiTLE GUARANTY EUND, INC.

sometimes will be called "Borrower" and sometimes simply “I' or "'me."

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * % » » » » TS SUCCESSORS ANDIOFQ'.'
ASSIGNEES, will be called "Lender." Lender is a Faderal Savings and Loan Association which s
organizad and exists under the taws of tha United States. Lender's addrass is 19804

HARR!SON STREET, OAKLAND, CALIFORNIA 94612.
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(D}  Nots. The note signed by Borrower and having the same date au this Sscurity
instrument will be callad the "Note" The Note shows that | owe Lender the original principal
amount of US. $77,600.00 (‘Note Amount’), pius accrusd and daeferred interest and
such otiier smounts as siatad in the Nota | have promised to pay this debt in monthiy
payments and to pay the debt in full by JULY 01, 2026,

{E)  Property, The property that is described below in Section il antitied "Dascription
of the Property” wiii be called the “Property.”

(F}  Sums Seoured. The smounts descrived below in Section Il sntitied "Borrowaer's
Transfer of Rights in the Property" sometimes will bo called the "Sums Secured.

{G) _Rerson. Any person, orgenization, governmental authority or other party will be
calied "Peréun’

I, BORAOWEY'S TRANSFER OF RIGHTS IN THE PROPEATY
| mortgage, v Ooably grant and convey the Property to Lender subjoct to the tarms
of this Security Instruriert. This means that. by signing this Security instrumant, | am giving
Lendar those rights thai sre_siated in this Security Instrument and siso those rights that the
law qivas 10 lenders who hole sidrigages on real properly. | am giving Lender these rights to
protect Lender from possible ionsse that might rosult If § fail to:

i pay s amounts owid ia Lender under the Note and all othér notes secured
by this Security instrumant, called the “"Sacured Notes' Including future advances made by
Lander and any changds 1o the Secursd iNites made with the written consent of Lender;

i pay, with Interest, any samounts init Lander spends under Paragraphe 2 and 7
below to protect the vaiue of the Property and Lradar's righte in the Property, and

il  Keap il of my other promises and sgraements undar this Security instrumaent,
the Securod Notes and any changes to tho Secured Nzugs made with the written consemt of
Landar.

iil,  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below.

i The proportv which is located at 2831 NORTH MOODY CHILS30, 1L
80838 L] RN A » L] . n 9 L] L] [ DN NN I [ ] L] " & = + 8] Th. l.g.l

doscription of the Property ls attached ns Exhibit "A" which is made a8 part ¢t/ wnis Security
Instrument. This Property Is calied the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
13-28-313-026

fiii Al bulldings and other improvemenis that are located on the Oescribed

Property,

iHy Al rights In other property that | have as owner of the Described Property.
These rights are known as sasements, rights and appurtensnces attached to the Property;

0Gaa8 1t (02.02.88:)98) AORC 'uge 1
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liiil  Alt rights in other property that | have as owner of the Deacribad Property.
These rights are known as easemsnts, rights and appurtanances attached to the Property;

{ivi Al rents or royalties and other incoms from the Described Property;

v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property,

{vi) Al rights that | have in the land which lies in the streats or roads in front of,
behind or next to, the Dascribed Property.

{vil Al fixtures that are now or in the future will be on the Described Property or
on the property dascribed in subsaction (i} of this Section;

(vili).~~ All of the rights and property described in subsections {ii) through {vii} of this
Saction that | @cijuire in the future;

{ix) Al ‘replacements of or additions to the property dgescribed in subsections (i}
through {vill) of this Seraan; and

(x} Al of tha araounts that | pay to Lender under Paragraph 2 below.

iV. BORROWER'S RIGHT TO UfANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION Tu OFEND OWNERSHIF OF THE PROPERTY

| promise that () | lawfully own the rroperty. (i) | have the right to mortgage, grant
and convey the Property to Londer; and (ill thers are no outstanding claims, charges, liens or
encumbrances against the Property, except for those which are of public record.

| give a genergl warranty of title to Lender. Tz meang that | will be fully responsible
for any iosses which Lender suffors because somoons-other than myself hes soma of the

rights in the Property which | promise that | have. | promise \hat | will defend my ownership
of the Property againat any claims of such rights.

COVENANTS
| promise and | agree with Lander as follows:
1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time. all principal snd interest due under the Secured Notes
and any propayment and Iate charges due under the Secured Notes.

2, PAYMENTS FOR TAXES AND INSURANCE
(A) Borrowaer's (bligations
| will pay all amounts nacessary to pay taxes and hazard insurance premiuma on

the Proparty as well as assessments, leasohold payments, ground rents or mortgage insurance
promiums {f anyl,

SO00AC 100,020 a9 AGSl MOKTOAUR ADJURY AtILA
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3. ARPLICATION OF BORROWER'S PAYMENTS
Unlags the law requires otherwige, Lender will apply sach of my paymants under the

Secured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes;

0000881765

First, to pay prepsyment charges due under the Securad Notes,

Sswund, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay Intermst due under the Secured Notes,

Fifth, to pay deferred interast under the Sscured Notes;

Sixtr. 1 pay principal due under the Secursd Notes,

Last, to iy late charges due under the Secured Notes.

4 BORROWER'S TPLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ail taxes, assessments and any other charges and fines that may be imposad
on the Property and that ‘may be superior to this Security instrument.

t wilt also make paymer:s due under my lsase if { am a tenant on the Property and |
will pay ground rents {if anyl due on the Property. | will pay these amounts either Ly making
the peyments to Lender that are dercribed in Perayraph 2 sbove or by making the payments
on time to the Person owed them

Any claim, demand o charge that i raude against property because an obligation has
not been fulfilad ia known as a len. | wit promptly pay or satisfy all liens against ths
Property that may be superior to this Security Irstrument However, this Security Instrument
does not require ma to satisfy a superior lien if. 12, ! agree, in writing, to pay the obligation
which gave rise to the superior lien and Lander approves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue or Jsfend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien may no! by enforced and no pert of the
Property must be given up; or (C) | secure from the hoidar-of that other lien an agreemant,
approved in writing by Lender, that the lien of this Security Insitinent is superior to the lien
held by that Person if Lender determines that any part of thu froperty s subject to a
superior lien, Lender may give to ma a notice identifying the superior lien | will pay or satisfy
the superior llen or take one or more of the actions set forth above wvithin 10 days of the
piving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard Insursnce to over all
bulidings and other improvemerts that now are or in the future will be located on the
Froperty. The insurance must cover loss or damage caused by fire, hazards normally cavered
by "extended coverage' hezard insuranca policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lendar. | may choose the insurance company but my choice is subject to Lender's spproval.
Lendsr may not rafuse to spprove my choice uniess the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standerd
Mortgages Cimuse to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renawals. If Lender
requirss, ! will promptly give Lendar ail receipte of paid premiums and renewal notices that |
raceive.

500004 (03.07.90/1-80) ADMD NORTQADEADJUSTABLE
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(8] Ewcrow Aoscounts

0000881786

Subject to applicable lsw. nc escrow shall be required except upon written
demand by Lender. in which case, { shall pay to Lender on the diy psyments sre dus under
the Note, until the Noto is paid in full, & sum ({"Funds'} for. (sl yearly texes, penalties and
asseasmenty which may attain priority over this Security Instrumen as & lien on the Property;
(b) yoarly leasshold payments or ground rants on the Property, if any, (¢} yearly haxerd or
property insurance premiums; (d) yearly tlood insurance pramiums, If any; and (8 yewly
mortgege insurance premiums, if any. These items are cailed "Escrow Items” Lender may, at
any time, collect and hold Funde in an amount not to exceed the maximum amount & lender
for a federally related mortgage loon may roquire for an escrow account under the federal
Real Estatz Settlement Procedures Act of 1974 ps amended from time to time, 12 USC
8 2801 ot seq ['RESPA’), unless ancther law that applies to the Funde sets a lesser amount If
80, Lander may, mt any tme, collect and hold Funds in an amount not to excend the lesser
smount. .ander.mzy_estimate the amount of Funds due on the basis of current data and
ressonsbie ovtimat(s of expenditures of future Ewcrow llams In accordance with spplicable
law.

The Funds shall be baid In an institution whose deposits are Insured by a fadersl
agency, Instrumentality, or entity lincluding Lender, if Lender I8 such an institution) or in any
Fadera! Home Loan Bank. Lender sia! aoply the Funds to pay the Escrow Items. Lender may
not charge me for holding and applying ‘he Funds, annusily sneiyzing the sscrow account or
verifying the Escrow liems, unless Lender pave me interest on the Funds and/or applicable law
parmits Lander to make such s charge. Howvevur, Lender may require me 10 pay a one-time
charge for an indepandent real sstate tax reporrg eervice used by Lender in connaction with

this loan, uniess applicable law provides otherwisz !nless an agreemant is made or applicable
law requires intarast to be paid, Lender shall hot ba required to pay me gny interest or
earnings on the Funds. Lender shall give to me, witnuu’ charge, an annusl accounting of the
Funds, showing credits and debits to the Funds and tc purnase for which aach debit to the
funds waa made. The Funds are pledged as additional security tor all sums gsecured by this
Security Instrument.

it the Fundy held by Lender exceed the amounts pssinitted to be held by
applicable law, Lsnder shall account to me for the excess Funds in icccrdance with the
requirements of spplicsble law Hf the amount of the Funds held by Lender 8% 2:v time is not
sutficient to pay the Escrow ltoms when due, Lender may so notify me in vyriting, and, In
such case ) shall pay to Lender the amount necesssry to make up the deficiency. ri. shortage.
| shall make up the deficiancy or shortage in accordance with the requirements of ‘ho Lender,
ot its sole digcretion, in the manner and times prescribed by RESPA

Upon payment in full of ali sums secured by this Ssecurity ingtrument, Lender shall
promptly refund to me any Funds held by Lander. |f, under paragraph 28, Lendsr shall acquire
or sell the Property, Lender, prior 10 the acquisition or sals of the Property, shall apply any
Funds held by Lender at the time of acjuisition or sele 8BS a credit against the sums secured
by this Security Instrument.

HSOG0ED {03.02.08¢1-65] ACEF MORTGAQE-ADJUSTABLE
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if | obtain earthquake insurance, any other hazard insurance, credit lite and/or disabllity
ingurance, or any other insurénce on or relating to the Property or the Sacured Notes and
which are not specifically required by Lender, | will name Lender as ioss payes of any
proceeds.

it thers Is & loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
losa or damage occurrad, then Lender may do so.

The amount paid by the insurance company is called "Procosds” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceads, snd then, at Lender's option and in the order and proportion as Lender
may deterrang in its sole and abaolute discration, regerdisss of any impairmant or lack of
impairment of security. as follows: {A) to the extent allowed by applicable law, to the Sume
Secured in a marnar that Lender dotermines and/or (B) to the payment of costs and expenses
of necessary repairs or to the restoration of the Property to o condition satiefsctory o
Lender, such applicaticn -t be made in the manner and at the times a3 determined by Lander.

11 | abandon the Propsity or if | do not answaer, within 30 days, a notice from Lender
stating that the insurance ccinzany has offered to sattle a claim, Lender may coliact the
Proceeds. Lander may use tha Precovds to repair or rastore the Property or to pay the Sums
Secured The 30-day period will Lagi= when the notice is given

If any Proceeds are used to reduie the amoumt of principsl which | owe to Lender
under tho Secured Notes, that use will not cielay the due date or change the amount of any
of my monthiy paymants under thé Socurec- Nates and under Paragraphs ! and 2 sbove.
However, Lander and | may agrae in writing to 2isys or changes

If Lender acquires the Property under Paragraph 27 balow, 2! of my rights in the
insurance policies will belong to Lender. Aiso, sl of my rightz-in any proceeds which are paid
beceusn of damage that occurred before the Property is scouired by Lender or enid will
belong to Lender. Hovsever, Lencer's rights in those proceacs will not be grester than the
Sums Securad immediately before tha Property ia scquired by Leirer or soid.

if | am roquirad by Lender to pay premiums lor mortgage insurarze, | will pay the
premiums unt! the requirement for mortgage insurence ends accordng ta my written
agraement with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULMILL ANY

LEASE QBLIGATIONS

I will koap the Proparty in good repair. | will not destroy or substantislly change the
Property and | will not allow tho Property to deteriorate. | will keep snd maintain the Property
In compilance with any atate or faderal hazardous materials and haxardous waste laws. | will
not use, generate, manufactire or store any hazardous materials or hazardoue waste on, under
or about tha Property. | will indamnity, defand and hold harniass Lender snd its employess,
officers and directors and thair successors from any claims. damages or costs for raquired
or necessary repair or the removal of hasrdous wasto or any other hazarcdous materials
cisim if 1 do nws own but am a tenant on the property, | will fullill my obligations under my
loase. | also agree that, if | acquire the fee title 10 the Property, my lease interest and the fes
title will not merge unless Lender agrees to the merger in writing.

SOQ00F {01.03.08:1:08) AQMN MORTCAUE ADJUSYADLY
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If. (A} | do not keep my promises and sgreements mads in this Security Instrument, or
(B8] someone, including me. begins 8 fegal procesding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necesssry to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attornays' faes snd entering on the Property to make repairs. Lender must
give me notice before Lander may take any of these ections. Although Lander may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument.

00009817986

| will pay to Lander any amounts which Lender advancas under this Paragraph 7 with
interest, at ihe interest rate in effect under the Sacured Notes which have not besn paid. !
will pay tcea amounts to Lender when Lender sends me a notice raguasting that ) do so.
intérest on ceth amount will bagin to sccrue on the date that the amount is advanced by
Lender. However, Lendar and | may agree in writing to terms that are different from those in
this Paragraph ‘7. Tais Security instrument will protect Lender in case | do not keep this
promise to pay thosa amounts with interest.

8. LENDER'S RIGHT TO 4S°ECT THE PROPERTY

Lencder, end others authorizod by Lender, may enter upon and inspact the Property.
They must do 50 in a8 reasonabia manner and at reasonable times. Before or at tho time an
inspaction is made, Lender must (piva me notice sgtating a reasonsble purpose for the
inspaction,

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender ail my rights: (A} to proceads of all awards or claims tor demeges
resulting from condemnation, eminant domain or cthar governmental taking of all or any part
of the Property, and (B) to proceeds from a sale or al or any part of the Property that is
made to avoid condemnation, eminent domaln or othuar.govarnment taking of the property. All
of thoso proceads will he paid to Lander.

If &l of the Property is taken the procesds will he used «z-raduce the Sums Secured.
If any of the proceeds ramgin sfter tha amount that | owe to Leider has been paid in full,
the remaining proceeds will be pald to ma. Unless Lender and | agree ‘otharwiss in writing, If
only a part of the Property is taken, the amount that | owe to Lender will Gu reduced only by
the amount of proceads multiplied by the following fraction: (A} the total smuint of the Sums
Secured immediately bafore the taking, divided by (B) the falr market valus rr. the Property
immediately before the taking The romainder of the procesds will be paid to me

it t abendon the Property or if | do not answer, within 30 days, a notice from Lender
otating that a governmental authority has offered to meke & payment or to settie & ciaim for
damages, Lender has the authority to coliect the proceeds. Lender may then use the proceeds
10 repair or rastore thn Property or to reduce tha Sums Sacured The 30-day period will
bagin whon the notice is glven

H any proceecs sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due dats or change the smount of any
nf my monthly psyments undor the Secured Notes and under Peragraphs | and 2 sbove.
Howaver, Lender and | may agree in writing 1o delays or changas.

AOUARG 164,00 40/ 1.0 AN MORTOAQE-ADJUST AN
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Obligations
Lender may allow & Person whn takes over my rights snd obligations subject to
this Security Instrument to delsy or to change the smount of the monthly payments of
principal and interest due under the Secured Notes or under this Security instrument. Evan if
Lander does thiv, however, that Person and | will both still be fully obligeted under the
Securad Notos an~ under this Security Instrumant.

Lander may allow those delays or changes for a Parson who takes over my
rights and obligations, aven |f Landor is requasted not to do #0. Lender wili not be required
10 bring a lawsult againat such a Peraon for nat fulfiling obligstions under the Secured Notes
or under this Security Instrument, even if Lender Is requested to do so.

{8/ ~cendet's Rights
Even if Lender does not exarcise or enforca any of its rights under this Security
inatrument or weudr tnd law, Lender will stit have ali of those righta and masy exerclss and
enforce them in <tz future. Even if Lender obitains insurance, paye taxos, or pays other ciaims,
charges or llens sgairai the Property, Lender will have the right under Parsgraph 27 below to
demand that | make inmadiate payment in full of the amounts thet | owe to Lander under the
Securad Notes and under this Security instrument,

1. OBLIGATIONS OF BORIOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR QBLIGATIONS
Any Person who takes over muv./ignts or abligations under this Security instrument will
have all of my rights and will be obligatud to keep all of my promises and agresmants made
in thia Security Instrument. Similerly, any Pe sor. who takes over Lender's rights or obligations
under this Security Instrument wiil have aii of “ander's rights and will ba obligatad to keep ail
of Lender's agreements made in this Security Inst’ument,

if more than one Person signs this Security Ineirument as Borrower, 8ach of us is fully
obligated to keep all of Borrower's promises and-oblipations contained in this Security
Instrument, Lender may enforce Lender's rights under this (Security instrument against each of
us individuslly or against all of us together. This means that ary ane of us may be reguired to
pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES

if the loan sacured by this Security instrumaent is subject to a law whic't sets maximum
loan chargaes, and that iaw is finglly interpreted so tha: the interest or cibw loan charges
collected or tu be collacted In connection with the loan axceed permitted timits, then: (A} any
such foan charge shall be reduced by the amount necessery to reduce the clsrye to the
parmitted limits snd (B) any sums already coliected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by raducing the
principal owed under the Secured Notes or by meking a direct payment to Borrower. If a
rafund raduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

tf a change in applicable law would make any provision of the Secured Notes or this
Security Instrumant unenforceable, Lender may require that | make immadiate payment in full
of all sums Secured by this Security Instrument.

S0GO8H (03.02.98/1-99) AQY MONRTOANE-AGJUTTABLY
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14,  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must he givan to me under this Security Instrumant will be given by
delivering it or by mailing it by firat class mail unless applicable law requires uss of another
method. The notice will be sddressed to me st 2631 NORTH MOODY, CHICABO, il
eoeaslllhl!hlﬂh%llanln'hlnllinﬂﬂ!lhb
A notico will ba givan to me at an alternative acddress if | give Lender a notice of my
oitornative address. | may devignate only one mailing uddrass at a time for notification
purposes. Any notice that must be given to Londer under thia Sacurity instrument wil be given
by maling it by first class mail to Londer's address stated in Section 1C) above entitied,
"Definitions of Wards Used In This Martgage.' uniess Lender gives me notice of a different
sddrass. Any notice recuired by this Security instrument iy given when it is mailed ar whin it
is delivarad accarding to the requirements of this Paragraph 14 or of appilcable law,

0000881786

18,  GOVEPWING LAW; SEVERABILITY

This Saoyrity Instrument snd the Seoured Notes shall be governsd by and
gonstrued under fzdaral isw and federat rules and regulstions Including those for federal
savings and loan stanziations, calted “'Faderal Law. In the svent that any of the terms or
provisions of this Security Instrumant or the Secured Notes are interpreted or consirued by &
court of compatent jurizdiction to be void, invalid or unanforceable. such decision yhall affact
only thosg provisions 40 ¢oasrvad or interpreted and shall not atfect the remaining provisions
of this Security Instrument or <ha_Sacured Notas.

10. BORROWER'S COPY
| acknowledge the receipt of one conformad copy of the Secured Notes and of this
Security Inatrument.

17. LENDER'S RIGMTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PAOPERTY

It Lendar requiras immediate paymemt in hll or-ii-1 abandon tha Froparty, then Lender,
Parsons authorized by Lender, or a receiver appointed by a court at Lendor's request may. (A)
collect the rental payments, including overdus rantal paymaenis, <irectly from the tenants; {B),
enter upnn and take possession of the Proparty: (C) manage the-Froparty; and (D) sign, cancel
and chenge renta) agraemants and laases. If Lender notifiza the tunanta that Lander has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tenants may make thoss rental paymonts to Londer without having to ask fi-Lender whether |
have falled to keep my promisea and agreements under thie Socurity instrumeat,. or (i) me tor
my permission to do ac.

H Lender acts 1o have the Property sold after a Brasch of Duty s detined in
Paragraph 28, | underatand and agree that (Al my right to occupy the Property Coases at the
time the Property is sold; (B | shall have no right to oczupy the Property after such sale
without the writtan congent of the new owner of the Property; and (C) my wrongful and
unlawlful possassion of the Property may subject rne to monetary deages. including the ioss
of rensonable rent and the cost of eviction. All rental payrients collected by Lender or by #
receivar, other than the rent paid by ma under this Paragraph 17, will be used first to pay
the costa of collecting rental payments and of managing the Property. If any part of the rentul
paymaniy remaing after those costs have been paid in full, the remaining part will be used to
reduce the Sums Securad. The costs of managing the Property may include the recelver's
fees, reasonable attornays’ fees and the costa of any necessery bonds.

00080 03.02.9%11-98) AQHK MORTQAGE- AQJUS TABLE
Page ¥




UNOFFICIAL COPY




C M 0000881706

18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An sssignment is a tranefer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lander and which srose or will arise bafore or after
the date of this Security Instrument. These rights to bring lagal action may include an action
for broach of contract, fraud, conceaiment of & materia) fact or for intentional or nagligent
acts, | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resuiting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
gttornays' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documants that may be necessary to enforce this assignment.

19.  CLERICAL ERRORS

In the ¢vent Lender at ary time discovars that this Security Instrument, the Secured
Notes or any otver document related to this loan, calied collectivaly the "Loan Documents,”
contsins an error wnith was caused by @ clarical mistake, calculation error, computer error,
printing aerror or simiiar ‘error, | agree, upon notice from Lender, to reexecute any Loan
Documents that are necmgsscy 10 correct any such error(s) and | also agree that | will not hold
Lender rasponsible for any damsge to me which may result from any 3uch error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS

If ony of the Loon Documants ore lost, stolen, mutlisted or destroyed and Lender
delivera to me an indemnification in my fivor, signed by Lender, then | will sign and deliver to
Londer a Loan Document identical in forn and content which will have the effect of the
original for all purposes.

21.  WAIVER OF STATUTE OF LIMITATIONS

i will wsive, within applicable law, the plesdiig: of the statute of limitations as »
defense to cenforce this Security Instrument, including sny obligations referred to in this
Security instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the beginning of each pzisgraph of this Security
Instrument are for reference only and will not be used in the interpratsiion of any provision
of this Security Instrumant.

23. MODIFICATION
This Security Instrument mpy be modified or amended only by an agraement. in writing

gsigned by Borrowar and Lendor.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

i the Property is a unit in & condominium, cooperative or planned unit developmant,
sach of which shall be called the "Project,” and | have an Interast in the common elements of
the Projact, then Lender and | agrao that

(A} 1! un owners agsociation or othor enmtity, calied "Qwners Agsociation,” hoids title
to Property tor the bensfit or use of the Projact and itse mombers or shareholders, the
Property also includes my interast in the Owners Association and tha uses, proceods and
banolits of my interest

40004 (03.03.981 1481 AGM. MONTOAGH -ADJUBTARLYN
bags 10




T
UNOFFICIAL COPY




~ UNOFFICIAL COPY

(8) The following are called the "Constituent Documents” (i} The declaration or any
other document which creatad the Projact, (i} By-laws of the Owners Association; (i) Code
of ragulations for the Project; {iv) Articles of incorporation, trust instrumaent or aquivalent
document which craates the Owners Agacciation; Iv) The Project's covenants, conditions and
rastrictions; (vi) Other vquivalent documants.

| shall perform all of my obligations under the Constituent Documents, ingluding
my obligation to pay, when due, all duas and assessments. |t | do not pay the dues and
assessments when dua, Lender may. at its option, pay them. | wili pay to Lender any smounts
which Lander advances under this Poragraph 24 accoiding to the terms describod in Paragraph
7 sbove.

{C} ¢ the Owners Association maintsins, with an insurance company reasonably
acceptable tu Lender, 2 master or blanket policy on the Project which ig satisfactory to
Lender and wh'Gri provides ingurance coverage on the terms, in the amounts, for ths periods,
snd against the razyrds Lender requires, inciuding fire and hazards included within the term
“axtencled coversgu " end Lender is provided with evidence of such maste: or blanket policy,
than: (i} Lender waives *he provision in Paragraph 2(8) above for the monthly payment to
Lender of the estimatea yezrly premium installments for hazerd insurance on the Property; and
i} hazard insurance coverage cn the Property as required by Paragraph 5 above is desmed to
be satisfied to the axtent tha( e required coverage is provided by the Qwners Associetion
policy. | shall give Lendsr prompt notice of any lapse in tha required hazard insurance
coverage. | shall provide a8 copy ¢f-such master or blankst policy to Lender annualiy.

In the event of a distribution of hazerd insurance proceeds in lisu of restoration
or rapeir following a loss to the Property, 'vhe'her to the unit or to common elements, any
procaads payable to me are hereby assigned-e-d shall be paid to Lender for application to

the Sums Secured by this Security Instrument, with any excess paid to me.

| shall take such actions as may be rarsrnable to insure that the Owners
Association maintaine a publlc lisbility insurance policy accenianie to Lender in form, amount
and extent of coverage.

(D) | shali not, axcept atter notice to Lender and with Lenuoi's prior written consent,
githar partition or subdivide the Property or consent to: (i) the abandonnant or termination of
the Project, except for abandonmant or termination requirad by lew In the-case of substantial
destruction hy fire or other casusity or in the case of condemnation, eminont domain or other
governmental teking: (i) any amendment to any provision of Constituent Docuinunts unless the
provigion is for the express benetit of Lender or of lenders generally; (i} ‘turmination of
professional management and assumption of self~management of the Owners Assoition; or
livi any action which would have the effect of rendaring the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Agsociation unacceptable to Lander.

28. FUTURE ADVANCES

At Borrower's request. Lender, at its option (but before relears of this Security
Instrument or the full reconveyance of the Property descrized in the Security instrument] may
land future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument,

SDUORK [03.02.08/1:98) ADEM MORTQAQE - ADJUSTABLE
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If there is a Broach of Duly by me, the Lender may take action 1o have the Property
sold uncer any opplicable Federal Law, rule or reguiation wnd, where Feders! Law Is not
applicable, under the law of the slate whero the Proparty is located, which will be called the
"Applicatle Law."

Lender does not have to glve me notica of & Breach of Duty unless notice is required
by Applicable Law. It Lender does not nako @ demsnd for full payment upon a Breach of
Duty, Lender may mako a demand for fuil paymant upon any other Braach of Duty.

It there is a Breach of Duty, Lender may also toko action to have a receiver appointed
under the Applicable Law to coliect rente from any tenunts on the Propeorty and to manage
the Property. The action to eppoint a receiver may be taken without prior notice to me and
regardiess ~¢ yhe valus of tha Property.

Tho saie o' the Property may bo postponed by or at the direction of Lender except
as limited or prohig'ied by the Applicoble Law. If the Property is sold undor the Applicable
Law. | agroa that it may-be sold In cne parcel | also agree that Lender may add (o the
amount that 1 owe to Lencer all lagal fege, costs. allowances, and disbursements incurrad as &
result of the action to sell tha Properly, axcept to tho extent that the Applicable Law limits
or prohibits any such charges.

Lander will apply the procesr’s from the salo of the Property in the foliowing order:
[A) to ail feas, axpenses and costs incuired.in connection with the sale, including trustees’ and
attornays' faes, if any; (B) to all Sums Sec.irad by this Security Instrument; and {C} any axcess
to the Pearson or Persons legally entitled to it

28, LENDER'S OBLIGATION TO DIiSCHARGE TS CECURITY INSTRUMENT

When Lender has been paid all of the amouris »ecursd by this Security Instrument,
Landar shall release or cancel this Security instrument wikgut cherge to me except that | will
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the exten! allowed by law, | will give Lender a fea for furniriing any statemant of
obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any spplicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK,
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26, AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY S SOLD OR
TRANSFERRED

Acosleration of Psyment of Sums Seoured. Landor may, at its option, require
immediate payment in full of aii Gums Secured by thia Security Instrument if all or any part of
tha Property, or If any right in the Proparty, is sold or transfarrad without Lender's prior
written permission. Lender also may, At its option, require immediats payment in full if
Borrower (8 not a natural Person and a beneficlal interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender ghall not require immediste
payment in ful It this s prohibited by Federsl Lew in effect on the date of the Security

Inatrument,

It Lender exercises the oplion to raquira immodiate payment In full, Lender will give
me notics .~/ accelaration If | fail to pay il Sums Secured by this Security Instrument
immadiately, Lendar may then or theresfler invoka any remedies permitted by this Security
instrumant withnyt further notice to or dsmand an me.

Exception i2 Zacslerstion of Payment of Sums Seoured. it the oais or transfer of
ll or any part of the #raperty, or of a bene icTal interest In Borrower, IF Borrower is not &
netursl Pargon, is the fizac one to occur after the date of this Security Instrument, Lender will
not axerciae the option to accsiarate payment in full of all Sums Secured and the loan may
ho assumed if.

il Lender recsives & complitad written opplication from traneferac 10 evaluate the
croditworthiness of transforee as it @ new-iosh wers being made to the transferse by Lender,

i Lender approvee tho croditworthinagy of the transforee in writing:

(il transforea makee A cash downpsymant gufficient to meot Lander's then current
underwriting standards,

i an assumption fee. in an amount to be drtermined by Lender (but not 10 exceed
% of the balance of principal and interest due undertre Secured Notes at the time of sale
or transfor of the Proparty or of the Inferost in tha Borrows:! is paid to Lender. and

(vl  the transforoe exacuies an assumption agreemer vinich is eatisfactory to Lender.

The loan may be sssumed under its then existing termis ang conditions with one
oxceptin; the Lifetims Rate Cap may be changed. The Lifstime Rate Crp shall be changed to
an intaragt rate which Is the sum of the Intareet rate in offect on ‘e dato of a sale or
transfer of the Property or bensficial intersst in Borrowor plus & percestapr points, if that
sum excesds the Lifetime Ratv Cap atated in the Securud Notes

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it wiii be called a "Breach of Duty" If (i} | do not pay the full amount of aach monthly
payment on the date it is due; or Uil | fail to perform any of my promisos or agreamients
under the Note or this Sacurity Instrument; or (i) sny statement made in my application for
this loan was materially faiss or misleading or it sny statemaent in my application for this loan
was materially faise or misisading by reason of my omission of certsin facts; or (v} | have
made any other statement to Lender in connection with this josn that la materially faise or
misloading If thera lo a Breach of Duty by mo. Londer gy demand sn immaeaiate payment of
ali sums secured.

A000AL 10).02.0671-48) ADEN MDRTOATL ADJUSTADLE
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31, QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statemants of fact which were reliad upon by
Lender to approve the loan rapidly. This loan is ¢slled a "Quick Qualifying Loan" | have stated
and | confirm that {A} | do not have eny other Quick Qualifying Loans with Lender; (B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at isast six months after the date of the Securod Notes end this Security
instrumeant; and {C) If ) am purchasing the Property, all of the terms of the purchase
agrasment submitted to Lender &re true and the entire down psyment is cash from my own
funds.

0000581785

if any of the statements of fact that { have made are materially false or misisading, |
will be in defoult under the Secured Notes and this Security Instrument If i am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap <:athd in the Secured Notas.

32. OWNEF ECCUPANCY

Lender hug ralied upon statements of fact which | have made to qualify for this foan. |
have stated and conrirm that (A) the Property is my personal and primary residance; (B) | will
occupy the Property ned later than 30 days after this Security Instrument Is recorded; and (C)
| will ugse the Property 23 my residence for at Jeast 12 months from the dste this Security
Instrumant is racorded.

if any of the statements of ’act that | have made are materially false or misieading, |
will be In defeult under the Sacurad Notas and this Security instrument. If | am In such
default, Lender may, 8t its option, incruass the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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'00D098B 1796
BY SIGNING BELOW, | accept and agree to tho promisac and agrasmente contained in this
Security Instrument and in any riderls) signed by me and recorded In proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
BORROWER(S):

. {Seal)
A CAZARES

(Seal)

-

SUBSCRIVIDY AND SWORN 10 BEFORE ME ON JUNE 23, 1995,

/ //
T S

I‘}\RY I’UB;TC ‘

W‘
W '
s N E Lo '
e, sAT1ER |

.
) HOTARY PUBLIC. s'm 5F LLINGTS
tm‘ COMMISSION EXPIAZS T §

w,-,,vs, )

{Seal)

(Seal}

(Seal)

ATTACH INDIVIOUAL. NOTARY ACKNOWLEDGEMENT
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXKRIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0000881786

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS * * * * * *  DESCRIBED AS FOLLOWS:

THE NOWTE 30wl OF Tl 63 IN GRAND HELL SUEDIVISTON DTRG0
SOUUE - U/37RCRES OF THIE NORTIE T/52 OF “MHE SOUNIWEST /4 (o
SECTION 20, TONRSI A0 NORTIE, RANGE 10D, EAST OF PHE i
TRINCTEAL MPERIDIAN O TN COOK COUNTY L THLINORS,

TAPE ONLY THE LEGAL DESCRIPTION TO TH!G AGE,
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