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THIS MORTGAGE ("Sccurity Instrument”) is given on n“ 31. "“;5 , . 'The mongagor iy
MATHEW DAVID An unmarxied Man :uznm A MAUNEY .

i Aan unmparried Woman - = - . L 0
- RESIDING AT: 1460 N BANDBURG TIRRLCK nos : cazcmo ’ ILLINOIQ

S

. Borrower’ "), This Security [nstrument is given to
AMERICAN HOME FIMANCE, INC.

which is organized and existing under the laws of "M.. oy ILLIM ')in' . o B ) .and wh(w..

address is
- 830 W. NORTHWEST HIGHWAY PALATINE, ILL
» R A ! Lender ;u'furrowcr owes Lender the pnnupa! sum of

THRER HUNDRED TEN THOUSAND PIVE HUNDRED & 00/100 " Det (US.$ - 310,500.00 )
This debt is evidenced by Borrower's note datce! the same date as this Security Instrumeat £ Note"), which pmvidcs for monthly
payments, with the full deby, if not paid carlier, duc and payable on JUNE 1 , 2023/ . This Security

Instrument sceures to Lender: (a) the repayment of the debt evidenced by the Note, with interest and all renewals, extensions and
modifications of the Note; (b) the payment of all ather sums, with interest, advanced under paragreph ' 1 prolect the security of
this Sccurity Instrument; and (c) the performance of Borrower's covenants and agreements under this Secarity Instrament and the

Note. For this purpose, Borrower docs hereby mortgage, grant and convey Lo Lender the followmg desciiken propenty located in
. Gook r‘mmty. Hlinois:

LOTS 19 AND 20 IN BLOCK 11 IN PRARSON AND HOLSTEIN ADDITION IN THE NORTH 1/2
OF THE SOUTH WEST 1/4 OF SECTION 31 TOWNSHIP 40 NORTH RANRGE 14 BABT Ol' THR
THIRD PRINCIPAL MERIDIAN IN COOK COURTY ILLIHOIB '

PERMANENT INDEX NUMBER: 14-31-311-018-0000 """
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecled on the Prof:cny
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shail not
be unreasonably withheld, If Borrower fails 1o mainain coverage described above, Lender may, al Lender's option, obiain
coverage to prolect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompl notice to the insurance casrier and Lender. Lender
may make proof of loss il not made prompily by Borrower,

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shalt be applied 10 restoration or sepair of the
Property damaged, if the restoration or repair is cconomicaily feasible and Lender's sccurity is not lessencd. If the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Serarity Instrument, whether or not then duc, with any excess paid 1o Borrower. If Borrower abandons the
Property, or docs not paswer within 30 days a notice from Leader that the insurance carrier has offered 10 scitle 4 claim, then
Lender may collect the fasvrance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security Instrument. whether or not then duc. The 30-day period will begin when the notice is given,

Unless Lender and Borrovaer otherwise agree in writing, any application of proceeds Lo principal shall not extend or posiponc
the due dalc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Leader, Borrower’s right (o any insurance policies and proceeds resuiting from damage 1o the
Property prior to the acquisition shall pass-to Lender 1o the extent of the sums secured by this Securily Instrument immediately
prior to the acquisilion.

6. Occupancy, I'reservation, Maintenance andl Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and use the Frperty as Borrower’s principal residence within sixty days after the execuion of
this Sccurity Instrument and shall conlinue (o accupy e Property us Borrower’s principal residence for at least one year after the
date of occupancy, uniess Lender otherwise agrees in »riting, which consent shall not be unrcasonably withheld, or unless
extenualing circumstances exisl which are beyond Borrower's cantrol. Borrower shall not destroy, damage or impair the Propesty,
aliow the Property 1o deteriorate, of commil waste on the Property. Borrower shall be in default if any forfeiture action of
proceeding, whether civil or criminal, is begun that in Lender's Good faith judgment could result in forfcitre of the Property or
otherwise malerially impair the lien crealed by this Security Instrurier; or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the dcuon or prosceding to be dismissed with a ruling tha, in
Lender's good faith determination, precludes forfeiture of the Borrower'santerest in the Property or other material impainnent oi
the lien created by this Security Instrument or Lender's securily interest. Borrowe: shalt also be in default if Borrower, during the
Joan application process, gave materially false or inaccurate information or siateiacnts 2o Lender (or failed to provide Lender with
any materia! information) in connection with the loan evidenced by the Note, {iciuding, but not limited to, representauons
concerning Borrower's occupancy of the Property as a principal residence. If this Secusity instrument is on a ieaschold, Borrower

shall comply with all the provisions of the lease. If Borrower acquires fee title to the Prope: ty, the leaschold and the fee ude shall

not merge ualess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in

this Sccurity Instrument, or there is a legal proceeding that may significanily affect Lender's rights intihe Property (such as a

proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), tiers [-chder may do and pay -
for whalever is necessary o protect the value of the Property and Lender's rights in the Property. Lender s uctons may include

paying any sums secured by a licn which has priority over this Securily Instrument, appearing in court, puying rcasonable
attorneys’ fees and entering on the Property o make repairs. Although Lender may ke action under (his paragraph 7, Lender
docs not have to do so.

~_ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Security
Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shail bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

8. Mortgage Insurance If Lender required monigage insurance as a condition of making the loan secused by Uns Securily
Instrument, Borrower shall pay the premiums required to maintain the morgage insurance in cffect. lf, for any reason, the
morigage insurance coverage required by Lender Japses or ceases 1o be in effect, Borrower shall pay the premiums required w
obtain coverage subsiantially cyuivalent 1o the morigage insurance previously in effect, at a cost substantially cquivalent to the
cosl to Borrower of the mortgage insurance previously in effect, from an allernate morigage insures approved by Lender, i
substantially cquivalent morgage insurance coverage is not available, Borrower shall pay 1o Lender cach month a sum cqual 1o
onc-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accepl, use and retain these payments as a loss reserve in lieu of monigage insurance. Loss rescrve

Form 3014 o/
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22, Release, Upon payment of all sums sccured Oy this Sccurity Instrument, Lender shall selease this Security Instrument

without charge to Borrower. Borrower shall pay any rccordatiof cosls.
23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instrument. If onc or more riders are cxecuied by Borrower and recorded together with this
Security Insirument, the covenzots and agreements of cach such rider shall be incorporated into and shall amend and supplemen)
the covenants and agreements o4 thas Securily Instrument as if the rider(s) were a part of this Sccurity Instrument.

[Check applicabic box(es)]

{_%] Adjustable Ratc Rider (] Condominium Rider [7] 1-4 Family Rider

[} Graduated Payment Rider L) Planned Unit Development Rider [ § Biweekly Payment Rider
) Balloon Rider [ ) Rae Improvement Rider [ Second Home Ridcr

(] V.A. Rider (] Cther(s) {specify}

BY SIGNING BELOW, Borrower accepts and agrees 1o the o 2 anls comtaincd in this Security Instrument and in
any rider(s) executed by Barrower and recorded with . 7

W?lncsscs: L g
4_\3- . . \. ———
THRV TAVI

(Scal)
-Borrowes
- -“/—_,/ AR
/./b/ Aor _i..'t{_»/;/;:,%% RN (Seal)
3??233&73 A MAOPLY /) -Bonower
(Scal) e (Secal)
P 0 5 -Hosrower -Borrower ¢ 3

§1 ATE‘OF | _,,4(-' County ss:

l, ,4/ Zl a-Notary Public in and for said county and staic do hereby certify that
MATHEW D n ELIZAB A MAUNRY

An unparrisd Woman
_ , personally known 10 me 10 be the same person(s) whose name(s)
subscribed o the foregoing instrument, appeared before me this day in persdn, g} acknowledged thal
signed and delivered the said instrument as  THEIR  free and voluid ff the uses and prposes

Given under my hand and officia) seal, this  315T day A,

My Commission Expires;

This Insrument was prepared by;  PAULR VERMETTR

-BR{IL) (9405 Pags6ol 6 Farm 3014 9/30
RECORD & RETURN TO: BANK QF AMERICA, FSB
PO BOX 278, UNIONDALE, NY 11552-0278
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ADJUSTABLE RATE RIDER

{ Treavury Average Index - Rate Caps- Fixed Rale Conversion Option )

THIS ADJUSTABLE RATE RIDER is made this 3187 gay of ~ MAY , 1995
and is incorporaled into and shall be decmed to amend and supplement the Mongage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given bg the undcrggncd (the "Borrower™} lo sccure
Borrower's Adjustable Rate Note (the “Note*) 1o ANBRICAN HOME FINANCE, INC.

(the "Lender’) of the same date and cavering the property described in the Sccurity Instrument and [ocated at;

2229 W.CORTLAND AVENUE, CHICAGO, IL 60647

|Property Addressj

THE NOTE - CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST R47% AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT TEE£-#2RROWER'’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME Aiv$) THE MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTZINS THE OPFION TO CONVERT THE ADJUSTABLE RATE

TO A FIXED RATE.
ADDITIONAL COVENANTS, = »idition 10 the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant ana agree as follows:

A. ADJUSTABLE RATE AND MONTHLY 2AYMENT CHANGES
The Note provides for an inilial inlerest rate or 6.375 9 The Note provides for changes in the adjustuble

interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable interest raie 1 will pay may change on the first Zay'of ~ JUNE 1 . 1996 andon

that day cvery 12y month thereafter. Fach date on which my adjustable interest rate could change
is called & "Rate Change Date.”

(R) 'The Index
Beginning with the first Rate Clange Dalc, my adjustable interest rate will be-harisl on an Index. The “Index” is

the 1welve-month average of monthly yiclds on actively traded United States Treasury Securitics, adjusted to a
conslant maturity of one year.

My index is calculated by adding wgether the yields of one-year Treasury Conslan! Maturitics, fis published in
Federal Reserve Siatistical Release G-13), for Ihe preceding 1welve months available as of the dar. 15 days before
each Rate Change Date, and dividiag the result by twelve. The result of this calculation is cafied the "Curreat
Index.”

The most recent Index figure available on the date this Note was prepared was ~ 6+133

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Halder will give me notice of this choice.

£SZITSE

(C) Caiculation of Changes
Before cach Rate Change Date, the Note Holder will calculate my new interest rate by adding

2.875 percentage point(s) { 2.875 9) 10 the Current index. The Note Holder will then round the
result of this addition to the next highest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Raic Change Date.

Mulnstate Adjustable Rate Rider Page 1 of 4 SA-02
HMTHPL.OVL SA-12
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expected to owe at the Rate Change Date In full on the Maturity Daic at my new inlerest rate in
substantially equat payments. The resul) of this calculation will be the new amount of my monthly payment.

(13} Limits on Enterest Rate Changes

The interest rate | am required to pay al the first Rate Change Date will not be greater than 8.375 o or less than
4.375 o Therealter. my interest rate will never be increased or decreased on any single Rate Change Date

by more than ~ 2:000 % from the rate of imcrest | have been paying for the preceding 12 jnomths, My

interest rate will never be greater than 22375 4% which is called the "Maximuin Rute.”

(E) Fifective Date of Changes
My new interest rate wilt become effective on cach Rate Change Date. I will pay the amounl of my new monthly

paytaent beginping on the first monthly payment date after the Rate Change Date until the amount of my monthly
payment changes apuni.

(F) Notice of Changes :
The Note Holder will defiver-ar mail to me a notice of any changes in my adjustable interest rate and the amount of my

monthly payment before the effcctive date of any change. The notice will include information required by Jaw 10 be
given me and atso the title and vlcphone number of a person who will answer any question | may have regarding the

nolice.

B. FIXED INTEREST RATE OPTION
The Nole provides for the Borrower's option w <onvert {rom an adjustable interest ratc with interest rate limits fo a fixed

interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Interest Rate
I have a Conversion Option which | can exercise in accordanc: v ith the requirements of this Section 5. The “Conversion

Option™ is my option to convert the interest rate | am required (o 73y by this Note from an adjustable rate with interest
rate limits to the fixed rate calculated under Section 5(C) below.

The Conversion Option will be available o me only during the period begiuniig on the twelfth payment due dae and
ending on the  SOTH payment due date. The date on which 1 notify the Note Holder that | am exercising the
Conversion Option is called the "Exercisc Date.” Provided that all the requireinzi's of this Section 5 arc met, the new,
fixed interest rate will be eftective beginning on the first day of the second montli fuilowing the month in which the
Exercise Date occurred. The date the fixed interest rate becomes effective is calied the ‘Conversion Date.”

Once | notify the Note Holder of my decision 1o exercise the Conversion Option, the Note lolder will forward to me
any documents necessary to effect the conversion. 1 musi complete and sign the documents providea b5 the Note Holder
and return them to the Note Holder together with the fees as specified in 5(B) below. If the requiiert fres and properly
completed documents are not received by the Noic Holder by a date or dates specified by the Note Holder iy adjustable
interest rate will not be converied to a fixed interest rate and I will forfeit my right to exercise the Conversion Option in

the fulure.

(B) Conditions
If 1 want 10 exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) I musi

give the Note Holder notice that I want to exercise the Conversion Option; (ii) | must not be in defavlt under the Nole or
the Security Instrument at any time from the Exercise Date through the Conversion Date; (iii) | must pay the Note
Holder a non-refundable conversion fee in the amount of U.S. § 450.00 ; (iv) 1 must not have been
30 days or more delinquent in making any paymen! | was required to make under this Note during the 12 months
immedialcly preceding the Exercise Date; (v) | must meet (he Note Holder's property and credit standards in eftect as of
the Exercise Date for home loans with fixed interesi rates convented from adjustable interest rates; (vi) by a date specified
by the Note Holder | must supply to the Note Holder any requested information 10 complete an updated credit review and

SA02
SA-12

Mulustaie Adjustable Rate Rider Page 20fd
SMTHP2.OVL

£SZWrsS6




UNOFFICIAL COPY




UNOFFICIAL COPY

| must pay any credit report fees paid by the Note Holder; (vii) if the Nowe Holder believes the value of the property
described in the Security Instrument may have declined since the Note date, the Note Holder must have received an
updated appraisal of the propenty described in the Security Instrument prepared by an appraiser acceptable to the Note
Hoider and 1 must pay any relaied appraisal fee by a daie specificd by the Note Holder: and ¢viii) I anst sign and give the
Note Holder any documents the Note Holder requires 1o effect the conversion.

(C) Caleulation of Fixed Rate
My aew, fixed terest rate on the Conversion Date will be equal to the Federal Nationa) Moniguge Association's reguired

net yickd as of @ date and time specified by the Note Holder, for the purchase of: {i} if the original term of this Note is
greater than 18 years, 30-yeae fixed rite mortgage loans under 66i-day mandatery delivery commitments, plis

1 AND 1/8% rounded to the next highest ane-clghth of one percentage polnt ((L125%), or (i) 1f the
original teem of this Note is 15 years or less, [S-year fixed rate morigage lpans under 60-day mandalory delivery

1 AND 1/0%

, rounded 1o the niext highest one-cighth of one percentage poimt (0.125%); provided,
however, that if Nutd Yolder's required yield, as of the same date and lime for adjustable rate loans converting 10 fixed
rates is less than the appiicable Federal National Mortgage Association’s required net yield plus the percentage indicated
above, my new fixed inmcresi-rate will equal the Note Holder's reguired yield. If these applicable yields cannot be
determined for any reason, the Mote Holder will determine my new fixed intercst rate by using comparable information.
My new fixed interest rate caiculated under this Section 5(C) will ot be greater than the Maximum Rate stated in Scction

4(D) above.

commitments, piss

(D) New Payment Amount and Effective Dare
If 1 choose to exercise the Conversion Optiod, Yie Note Holder will determine the amount of the monthly payment that

would be sufficient 1o repay the unpaid principal ( 872 2xpected to owe on the Conversion Date in full on the Maturity Dale
at my new, fixed interest rate in substantially equal puyments. The result of this calculation will be the new amount of my
monthly payment, Beginning with my first monthly puy neni after the Conversion Date, 1 will pay the new amount s iy
monthly payment until the Maturity Date, when § will pay in-7uli the remaining balance owed,

C. 'TRANSFER OF THE PROPERTY OR A BENEFICIAL in<FREST IN BORROWER
I. Until Botrower exercises the Conversion Opiion under the corditions stated in Section B of this Adjustable Rate

Rider, Uniform Covenant 17 of the Security Instrument is amended te.roa0 as follows:

Transfer of the Propenty cr a Bencficial Interest in Borrower. If all or any part‘of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payme:in-full of all sums secured by this
Sccurity Instrument, However, this option shal} not be exercised by Lender if exercise i. prohibited by federal law as of;
the date of \his Security Instrument. Lender also shall not exercise this option if: (a) Borrowr:causes (o be submitied t
Lender information required by Lender 1o evaluate the intended transferee; and (b) Lende: recscnably determines !hat‘.
Lender's security will not be impaired by the loan assumption and that the risk of a breach of ay sovenant or agrcememg
¢

in this Security Instrument is acceptable to Lender.

To the extem permitied by applicable law, Lender may charge a reasonable fee as a cundition to Lender s consent (o the N
loan assumption. Lender may also require the transferee 1o sign an assumption agreement that is acceptable (o Lender and
that obligates the transferce to keep all the promises and agrecments made in the Noic and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in

writing.
I Lender exerciscs the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not fess than 30 days from the date the notice is delivered or mailed within which Borrower

must pay all sums sccured by this Security Instrument. I Borrower fails to pay these sums prior to the expiration of this
perind, Lender may invoke any remedies permitted by the Sccurity Instrument withoul further notice or demand on

Borrower.

Mulustate Adjustable Rate Rider Page d of 4
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2. If Borrower excreises the Conversion Option under the conditions stated in Section B of this Adjustable Raic Rider,
the amendment 10 Uniform Covenant 17 of the Security Insirument contained in Section C1 above shall then cease 1o be
in effect, and the provisions of Uniform Covenant 17 of the Security Imtrument shall instead be in effect, as follows:

‘Transfer of the Property or a Beneficial Enterest in Borrower. 1T all or any pant of the Property or any imerest in it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at i1s option, require immediate payment in full of all sums secured
by this Sccurity Instrument. However, this opiion shall not be exercised by Lender if exercise is prohibited by federal
luw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 davs from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instearicnt. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke
any remedics permizieid by the Security Instrament without further natice or demand on Borrower.

8Y SIGNING BELOW/ Birrower accepts and agrees to the terms and coven An this Adjustable Rate Rider.

' /\ [Seal]

Borrower

, /( L@ [Seal)

Bormpwer
;‘ [Seal)
Borrower
Borrower
A
£ Mouliistate Adjustahle Rate Rider Page 4 of 4 SA-2
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