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MORTGAGE

THIS MORTGAGE 1S DATED JUNE 26, 1395, tetween JeHfery Balek and Lori S. Balek, his wife, whose
address is 2302 Willow Lane, Roiling Meadows, IL 60003 (referred to below as "Grantor™), and Harris Bank
Arlington-Meadows, whose address is 3250 Kirchoff #oal, Rolling Meadows, IL 60008 (referred to below as
“Lender").
GRANT OF MORTGAGE. For valuable consideration, Grantor irurtgages, warrants, and conveys o Lender ait
of Grantor's right, title, and imerest in and o the following descri>cd real property, together with all exisling or
subsequently erected or affixed buikhngs. improvements and fixtures, all easements. nghlts of way, and
appurtenances; all water., water righis, walercourses and dilch nghts-{iriluding slock in ulilties with ditch or
irrigation rights). and ail other rights. royalties, and profits relating lo the reai property, including without timitation
al minerals. oil, gas, geolhermal and similar malters, located in Cook Corahe Siate of lilinois (the "Resl
Property”):

Lot 156 in Waverly Park Unit 6, being a Subdivision of part of Section 8, Township 41 North, Range

11, East of the Third Principal Meridian, in Cook County, Hllinois.

The Real Property or ils address is commonly known as 2302 Willow Lane, Roiling Meacous, IL 60008. The
Real Property tax identification number is 08-08-209-007.

Grantor presentiy assigns to Lender al! of Grantor’s right. tifle, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in
the Personal Property and Rents.
DEFINITIONS. The following words shail have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed 10 such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounis i lawful money of the United States of America.
Existing Indebtedness. The words “Existing Indebtedness” mean the indebledness described below in the
Existing Indebtedness section of this Mortgage.
Grantor. The word "Grantor™ means JeHery Balek and Lori S. Balek. Tne Granlor is the mortgagor under
thix Moitgage

Guaranlor. The word “"Guaranlor”™ means and includes without limitation each and al' of the guarantors,
sureties, and accommodation parties in connection with the Indebledness.
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improvements. The word “Improvements” means and includes without hmilation all exishng and future
improvements, lixtures, buildings. structures, mobite homes affixed on the Real Property. lacititres, addilions,
replacements and other construclion on the Real Propeny

indebledness. The word “Indebledness™ means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obhigahons of Grantor or expenses incurred by Lender
to entorce obligahons of Grantor under thws Mortgage. together with interest on such amounts as provided in
this Montgage At no time shall the principst amount of indebledness secured by the Morigage, not
including sums sdvanced lo prolect the security ol the Morigage, exceed the nole amount of $24,000.00.
Lender. Tha wordd “Lendn™ moans Harns Bank Aringlon-Meadaws, (16 successors and assigns  The Lender
18 the mortgagee under this Mongage

Mortgage. - Th word "Mortgage™ means this Mortgage between Grantor and Lender. and includes without
limitation all aswgnments and security interest provsions relating to the Personal Property and Rems.

Note. The worg-"t':te” means the promissory note or credit agreement dated June 26, 1995, in the original
principal smount o7 324,000.00 from Grantor to Lender. together with all renewals of. extensions of.
modifications of, refinarcipgs of. consolidations of. and subslitutions Gt the promissory nole or agreement.
The interest rate on the Noi2is 8.250%. The Note is payable in 60 monthly paymenis of $491.34.

Personal Property. The words “Personal Property™ mean all equipment fixtures, and other anicles of
sonal preperty now or heresi¢. ¢owned by Grantor. and now of hereafler attached or affixed to the Real
roperty. together with all accessions. parts, and additions to. all replacements of. and all substitutions for, any
of such property. and ltogether wit) al. proceeds (including without limdaton all insurance proceeds and

refunds of premiums) from any sale or Olidr disposstion of the Property.

Property. The word *Property” means catlechivaly the Real Property and the Personal Property

Real Prope;l}r. The words “Rea! Propenty™ rican the propery, interests and nghts described above i the
“Grant of Mortgage™ sechion.

Relsted Documenis. The words “Relaled Documenis® mean and include without miahion all promissory

notes. credit agreements. loan agreemenis. envirinroental agreements. guaraniies. secunly apreements,

movtgages, s of trust. and all other nsiruments, sgreements and documents, whether now or hereafter
existing, executed in connection with the Indebledness.

Renls. The word "Rents™ means all present and future rents, ‘evenues, ncome, 15sues, royalies, profits, and
other benehts cerived from the Progerty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS WOURTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLO'VING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's essession and use of
the Property shall be governed by the following provisions:
Possession and Use. Unti! in defauit, Grantor may remain in possession and control o/ awd operate and
manage the Property and cotlect 1he Rents from the Froperty.
Duty 1o Maintain. Grantor shall maintain the Property in lenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” “hazardous substance.” "disposal.” “release,” and
"threatened release,” as used in this Mortgage. shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Lnabn!saa Act of 1980. as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"). the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 {("SARA"). the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801. et seq.. the Resource
Conservation and Recovery Act. 49 U.S.C. Section 6901, et se_ﬂ_ or olher applicable state or Federa! laws.
rules, or requiations adopted pursuant ta any of the foregoing. The lerms “hazardous waste” and "hazardous
substance® shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos Grantor represents and warrants 10 Lender that: (a) During the period of Granlor's ownership
of the Property. there has been no use. generation, manufacture, storage. (reatment, disposal, release of
threatened release of any hazardgous waste or subslance by any person on, under, about or from the £r ;
{b) Grantor has no krtow ee’g‘qe of. or reason to believe that there has been. except as previously disclosed (o
and acknowledged by Lender in wnting (1) any use. generaton. manufacture. storage. treatment. disposal.
refease. or threatened release of any hazardous waste ofr substance on. undef. about of from the Propeﬂllby
any prior owners of occupants of the Propenfy of {it} any actual or threatened hihgaticn of ciaims of any kind
by any person relating 10 such matiers; a (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agen or other authorizea user of the Property
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shall use, generate. manufaciure. store, treat, dispose of, or release any hazardous wasle or substance on,
under. about or from the Properly and {1} any such achvily shall be conducted in ¢ hance with all
apphcable federal. state. and local laws. regulations and acdinances, including without limitation those laws,
requiations. and ordinances descabed above  Grantor authonzes Lender and s agents o enter upon the
Property 0 make such inspechions and tests. at Granlor's expense. as Lender mar deem appropnale o
determine comphance ol the Propenty with this section ol the Morigage  Any inspections of tesls made by
Lender shall be for Lender's purposes only and shall not be construad? 1o create any responsiiity of habiity
on the part of Lender to Granlor ¢f 1o any other person  The representalions and watrantins conlaned herein
are based on Grantor's due diigence w :nvestgahng the Property fof hazardous waste ang hazardous
substances. Grantor hereby (a3} refeases ang warves any fulure clams agamst Lender for indemnity of
contnbuhon in the event Grantor becomes liable for cieanup or other cosls under any suck laws, and (b)
agrees to ingemnity and hold harmiess Lender aganst any and all clams, losses. liabilihes, damages.
penalties. and expenses which Lender may dwectly or indwrectly sustain or sufler resuting from a breach of
this secuion of the Mortgage or as a consequence of any use. generation. manufacture slorage, disposal.
release of thrzawened release occurnng prior 1o Grantor's ownershup or interest in the Properly. whethet or not
the same was o should have been known 10 Granlor  The piovisions of this section of the Mongage.
inciuding the ohwoanon to indemnify, shall survive the payment of the Indebledness and the sausfaction and
reconvevance ol the hen of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property. whetnsr ty loreclcsure of otherwise

Nulsance, Wasle. Grintor shall nol cause. conduct of permt any nuisance nor commil. permit, of suffer any
stripping of or ‘waste on ¢! tothe Propesty or any portion of the P:oPeny, Without kmuing the generahly of the
toregonng. Grantor will not ramove. of grant 10 any ofher party [he fight 10 remove. any tirder. mnesals
(inciucing o and gas). sol.4iavel o rock progucts without the prior weetten consent ol Lender

Removal of Improvements. Granig shall nol demohsh or remove any Improvements lrom the Real Propeny
without the prior wnlten consent of Lender As a condihon to the remavai of any linprovements. Lender ma
require Grantor to make arranger«ems satisfaclory 1o Lender o replace such impravements wik
Improvements of al feast equal value.

Lender's Right to Enler. Lender and its 292n1s and representatives may enter upon the Real Pfo;)eny at aft
reasonable ﬂmes to attend lo iLender's wteests and to inspect the Property for purposes of Grantor's
compliance with the lerms and conditions of thi: Worngage.

Compliance with Governmenlal Requirements. (irantor shall prompily comply with ail taws, ordinances, and
regulations, now or hereatter in eftect. of all gavernmental authorities apphicabie 10 the use of occupancy of the
Property. Grantor may contest in good faith any suc’i Liw. ordinance. or fegulal:on and withhold compliance

during any proceadng, including:(rpgopriate appeals, soiong as Grantor has notified Lender in writing prior to
e

doing so and so long as. in L s sole opinion, Lerae 2 interests in the Property are not jeopardized.
Lender may require Grantor to post adequale secunty of a suridy bond. reasonably satistaclory 1o Lender, to

protect Lender's interest.

Duty lo Protect. Grantor agrees neither 1o abandon nor leave unaticnded the Property. Grantor shall do all
other acts, in addilion to those acts set forth above i this section. whuch from the character and use of the

Property are reasonably necessary to protect and preserve the Propesiy:

DUE ON SALE - CONSENT BY LENDER. Lender may. at its oplion. deciare »amediately due and payable ai!
sums secured by this Morngage upon the sale or transler. without the Lender's prios wrilten consent, of all or any
part of the Real Property. or any interest in the Real Property. A “sale or transfer® ‘m.eans the conveyance of Real
Propesty or any nght. tile or interest therewn. whether lega!. beneficial or equitasle: whether volunary of
involuntary: whether by oulright sale, deed. instaliment sale conlract. fand contract. contialt for deed, leasehold
interest with a term greater than three (J) years, lease~ophion contract. of by sale, assignman:, or transter of any
benefcial interest in or 1o any land trust hoiding titie 1o the Real Propenty. or Dy any other mehod of conveyance
of Real Property interest. If any Grantor is a corporation. partnership or imiled liability compuny. transler also
includes any change in ownership of more than twenty-five percent {25%) of the voling stock, partnership interests
or limited liability company nlerests. as the case may be. of Grantor. However. this ophion shall not be exercised
by Lender if such exercise is prohibited Dy federal law or by Hinos law.
LAXES AND LIENS. The following provisions redating to the taxes and liens on the Property are a part of this
ongage.
Payment. Granior sha!l pay when due (and in all events pnor 1o delinquency) ali taxes. payrol) taxes, special
laxes. assessments. water charges and sewer service charges levied against or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Pr ¢ free of all liens having priority cver of equal {0 the interest of
Lender under this Mortgage. except for the fien of taxes and assessments not due, except for the Existing
Indebledness referred 10 below, and except as otherwise provided in the following paragraph.

Righl To Contest. Granlor may withhold payment of any tax. assessment. or claim in connection with a good
fauth cispuls over the obligabhon 1o pay. o lm?‘ as Lender’s inteies! in the Property is not j rdizeg. If a'lien
Ansos of 8 hlext as o cosull of nonpayment. Grantor shall within Bfteen {15) days after the hen anses or, if a
ken 13 hied, withan fifteen (15) days after Grantor has notce of the hling, secuie the discharge of the hen, or if
requested by Lender. deposit with Lender cash or a sufficient cofporate surety bond of other security
satsfactory 10 Lender in an amount sufficient o discharge the ien plus any costs and antorneys’ fees or other
charges that coukd accrue as a resuit of a foreclosure or sale under the lien. (n any contest, Grantor shall
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,uggmem belore enforcement gga:nsl the Property

defend uselt and Lender and shall satisfy any adverse
f any surety bond turmshed in the conles!

Grantor shali name Lender as an addional ooligee u
proceedings

Evidence of Payment. Grantor shall upen demand furnish lo Lender salisfactory ewdence of payment of the
iaxes or assessments and shall authorize the appropriate ?‘overnmenlal official 10 deliver 1o Lender at any time
a welten statement of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender al least fifteen (15) days belore any work is commenced,
any seniices are furmshed, or any materials are supplied to the Propeny. if any mechanic’s ken, materialmen’s
lien, of other lien could be asseried on account of the work, services, or malerials. Grantor wili upon request
of Lender furmish to Lender advance assurances sabslactory to Lender that Granter can and will pay the cost

of such improvements
PROPERTY DAMAGE INSURANCE. The lollowing provisions relating to insuning the Property are a part of this

Morngage

Mainlenance of. Insurance. Grantor shall procure and muntiun policies of lire insurance with slandard
extended covorage endorsements on a reptacement bamis for the lull ansurable value covering all
lmglovements ot Ire Reai Property in an amount sulficient to avod apphcation of any comnsurance ciause, and
with 2 standard maoagee clause in favor of Lender. Policies shall be wniten by such insurance companies
and in such form as r.:as be reasonably acceptable to Lender. Grantor shall deliver 10 Lender certificates of
coverage from each inzurs containing a stipulation that coverage will n¢i be cancelled or dimimshed without a
mnimum of ten (10) days’ poor watten nobice to Lender and not contanmsg any disclaimer of the insurer’s
hability for failure to give su h notice. Each insurance policy also shali incluCe an endorsement prowiding that
coverage in favor of Lender will it be impaired in any way bly any act. omission or default of Grantor or any
other person. Should the Real P:o:ef? al any time become located in an area designaied by the Director of
the Federal Emergency Management 4gency as a special flood hazard area. Granlor agrees to obtain and
maintain Federal Fi Insurance. 12 th2 exient such insurance is required by Lender and is of becomes
available. for the term of the iaan anc for the fuli unpad principal balance of the foan. or the maximum limil of
coverage that is avaiabie. whichever 1s (2sr,.

Appilication of Proceeds. Grantor shall promprly notity Lender of any loss or damage to the Pr y. Lender
may make proof of loss « Grantor fads to uc so within hiteen {15‘ days of the casualty ether of not
Lender's secunty 15 wmpared. Lender may. at sis electon. apply the proceeds o the reduction of the
indebtednass. payment of any hien affecing the Property, o/ the restoralion and repair of the Property. I
Lender elects tn apply the proceeds to restoration ard “epar. Grantor shall repaw or replace the dama or

destroyed Improvements 1 a manner satisfactory to-Lender  Lender shall. upon satisfactory prool of such
expenditure. pay or reimburse Grantor from the procexs for the reasonable Cost of repair of restoration i
Grantor is not in default hereunder. Any proceeds which nave not been disbursed within 180 days after their
receipt and which Lender has not committed tG the repair o restoration ¢f the Property shall be used hrst 1o

any amount owg? tn Lender under this Mongagig. then &0 prepay accrued interest, and the remainder,

pa
an;. shall be applied to the principal balance of The Indebtednzss: 1 Lender holds 2ny proceeds after
payment in full of the Indebledness, such proceeds shall be paid to Graror.

Unexpired Insurance st Sale. Any unexpired insurance shall inure o the benefit of. and pass to, the
purchaser of the Property covered by this Morgage at an; frustee’s oalz or other sale held under the
provisions of this Mortgage. or at any foreclosure sale ol such Property.

Compliance with Exisling Indebtedness. During the period in which any Exsting indeblecness descrited

below is n eHect, compliance with the insurance provisions contained In ne instrument evidencing such

Existing Indebtedness shall constitute compliance with the insurance prowsions under this Mongage. to the

extent comphance with the terms of this Mortgage would constitute a duplication oi-ins.cance requirement. If

any proceeds from the nsurance become payable on loss. the prowsions in this Mragage foe division of

ndogg?gds shall apply only to that portion of the proceeds not payabie to the hewder cf the Existing
ness

EXPENDITURES BY LENDER. Ii Grantor fails lo comply wih any provision of this Mongage. including any
obhigation to mainlain Existing Indebtedness in good standing as required below, or if any action or proc m%:s
commenced that would matenally affect Lender's interests in the Property. Lender on Grantor's alf may, but
shall not be required 10. take any action that Lender deems appropnate. Any amount that Lender expends in SO
dong will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of
repayment by Grantor  All such expenses. at Lender’s option. will ‘a) be payable on demand. (b) be added (o the
balance of the Note and be apportioned among and be payable with any instaliment payments to become due
dunng esther (i) the term of any applicable insurance policy or (u) the rema_mmgn!._erm of the Note. or (¢} be
treated as a balloon payment which will be due ang payable at the Note's maturity. This Morgage also will secure
payment of these amounts. The nights provided for in this paragraph shall be in addition to any O'her nghts or any
remedies to which Lender may be entitled on account of the delault. Any such action by Lender shail not be
construed as curing the default s¢ as to bar Lender from any remedy that it otherwise wculd have had.
x;ARRANTY: DEFENSE OF TITLE. The foliowing prowisions refating (o ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor hoids good and marketable wtie of record 1o the Property in fee
simpie, free and clear of all liens and encumbrances other than those set forth in the Real Pr description
of in the Ex.sting Indebtedness section below or in any title insurance policy. nile report. or final title opinion
issued in favor of, and accepted by. Lender in connechion with this Morigage. and  (b) Grantor has the full
right. power, and authority 1o execute and deitver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warramts and will forever defend
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the Mie 1o the Property against the lawful clums ol all persons.  In the event any action of proceading 18
commenced that questions Grantor's tlle or the inierest of Lender under this Mortgage. Granlor shall defend
the action at Grantor's expense. Granlor may be the nominal parly w such proceeding. but Lender shail be
entitied wammpale in the proceeding and to be represented irt the proceeding by counsel of Lender's own
choice. Grantor will deliver, or cause lo be delivered. to Lender such insiruments as Lender may request
irom time 1o ime to permit such participation

Compliance With Lews. Grantor warranis tha! the Property and Grantor's use of ihe Property comphies with
all existing applicable laws. ordinances. ang regulations of governmenial avthcnihies.

EXISTING INDEBTEDNESS. The foliowing provisions concerning exsting indebledness (the "Exising
Indehtedness®) are a part of this Mortgage.

Existing Lien. The hen of this Mortgage secunng the Indebledness may be secondary ard mlenor to the lien
secunng payment of an existing obligation to Source One Mortgage Services Corp. The exisling obligation
has a curreri pancipal balance o! approomately $101,500.00 and 15 in the original pnnc?)al amount of
£111.750.00._Grantor expressly covenants and agrees o pay, o/ see lo the gxaymenl ol, the Existing
Indebtedness a:<d to prevent any delfault on such ndebledness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebledness.

Defaull. )f the pav-nent of any instafiment of principal of any interest on the Existing Indebledness is nol made
within the time requr=C by lhe nole ewidencing such indebtedness, of should a default cccur_under the
instrument secunng suce twfebledness and nol be cured during any applicable grace penod therain, then, at
the option o! Lender. the irx/eblednass secured by this Mortgage shall become immeciately due and payable.
and 1his Mortgage shall be i1 Zefault.

No Madification. Grantor shallict enter into any agreement with the holder ol any mortgage. deed of trus!, or
olher security agreement which = prionty over this Moﬂqage by which that agreement 1s modified, amended,
extended. or renewed without the ﬁwx written consent g end'er. Grantor shall neither request nor accepl
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relaling 10 condemnation of the Property are a pan of this Morgage.

Apglicctlon of Nel Proceeds. If all or any p2rt.0f the Property is condemned by eminent domain proceedings
or by any fxoceedmg or purchase in heu of Lwlemnaton, Lender may at s election require that al! or any
gomon of the net proceeds of the award be apphcd to the Indebledness of the repair or restoralion of the
roperty. The nel proceeds of the award shal mean the award aher payment of ali reasonable costs,

expenses. and aktorneys’ lees incurred by Lender ii-connection with the condemnation.

Proceedings. If any proceeding in condemnation is fied, Grantor shall promplly notify Lender in wriling, and
Grantor shall promptly take such steps as may be necetsdry to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding. but .ender shall be entilled to paricipate in the
proceeding and (o be represented in the proceeding by cour'se: of its own choice, and Grantor will defiver or
cause totbe deiivered to Lender such instruments as may be-requested by it from time to lime to permit such
participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL P JTHORITIES. The foliovang provisions

refating to governmental taxes. fees and charges are a part ol this Mongagu:

Current Taxes, Fees and Charges. Upcn request by Lender. Granlor oall execute such documents in
addition 1y this Morgage and take whatever other action is requesied by Lender to pertect and continue
Lender's lien on the Real Property. Granior shall reimburse Lender for ail 1axes. Jas descnbed beiow, together
with all expenses incurred in recording, perfecting or contnuing this Morigage, inchaing without fimitation all
taxes. fees. documentary stamps. and other charges for recording or registering thi, Molaage.

Taxes. The followinP shall constitute laxes 1o which this secticn applies: (a) 8 specific tax upon this type of
Mortgage or upon ail or any part of the Indebledness se<ured by this Mortgage: (b} a speeific tax oo Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness securcd by this type of
Monga%e: (c) a tax on this type of Mortgage chargeable agains( the Lender or the holder o1 'ne Note: and %ﬂ
% s;xlam ¢ tax on all or any portion of the Indebledness or on payments of principal and iiterest made Dy

r2ntor.
Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the date of this
Mongage. this event shall have the same effect as an Event of Default fas defined below), and Lender may
exercise any or all of its available remedies lor an Event of Default as provided belaw unless Granlor either
[a; pays the tax before it becomes delinquent. or (b) contests the tax as B:ovnded above in the Taxes and
reC;’gecnon and deposits with Lender cash or a sufficient corporale surety or ather securty satisfactory
to ef.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Mortgage as a

security agreement are a pan of this Mortgage.

Security Agreement. This instrument shall constitule a securily agreement to the extent any of the Property
constitutes Tixtures or other persanal property. and Lender shall have all of the rights of a secured party under
the Uniform Commescial Code as amended Irom time {0 ime.

Security Interest. Upon request by Lender. Grantor shall execule financing statements and take whatever
oher action 15 fequested by Leader 1o perfact and continue Lender's secunty interest i the Rents and
Personal Property. In addihon to recording this Mortgage in 1he real property records. Lender may. at any
time an@ withou! further authorizanon from Grantor, hle execuied counterparts. copies of reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting o
continuing this security tterest. Upon default. Grantor shall assemble the Personal Property in & manner and
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at a place reasonably convenient to Grantor and Lender and make 1l available to Lender within three (3 Jays
after receipt of wrilten demand from Lender

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party). from which information
concerning the secunty inleres! granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code), are as staled on the first page of this Morgage.

FURTHER ASSURANCES; ATTORNEY-~IN-FACT. The loliowing provisions relaling 1o further assurances and

attorney-in-facl are a part of this Mortgage
Furlher Asaurances. Al any ime, and ltom time to ime. upon request of Lender, rantor will make, execute
aned desiver of will Caune 10 b made, execulod of defiverad. 1o Lender or 1o Lended's designee, and when
mauented by Landae. cause 10 ha lled. rocoided sehisg or rerecordexd. as the case may be. at such mes
andd 1 auch othoan and pliaces as Lendor may deem appeopnala, any and Gl such monagages, tfends of frusl.
sacunty deeds. socunily agreements. knanong stalinents, continuanon siatemants, nsttuoments of fuiher
assuiance, certiicates. and other documents as may. in the sole opinion of Londir, ba nocesenry o dostable
in order 10 eMactuale. compiete. perlect, coninue, of preserve (8) the obligations of Grantor under the Note,
tis Mortgage. 2ad the Related uments. and (1) the hens and secunty mierests created by this Mongage
on the Property. whether now owned of hereafter acguired by Grantor  Unless prehibiled by law or agreed 1o
the contrary by iender in writing, Granior shali remburse Lender for ail costs and expenses ncursed
connection with the /neatters referred to in this paragraph.

Attorney-in-Facl. 1 Giantor fails to do any of the things referred 1o in the preceding paragraph. Lender may
do so for and in the name of Grantor and al Grantor's expense. For such purposes, Grantor hereby
irevocably appoints Lendcr as Grantor’s attorney-in~fact for the purpose of making, executing. delivering.
fiung, recording. and dona i other things as may be necessary or desirable. n Lender’'s sole Opinion, (¢
accompiish the maners reférred (o in the preceding paragraph.

FULL PERFORMANCE. I Granor pavs all the Indebledness when due, and otherwise performs all the obligations
impased upon Grantor under this Mongage. .ender shall execule and dehiver to Grantor a suitable satisfaction of
this Mortgage and sutable statements Of lermination of any hinancing statement on file ewdencmP Lender's
security interest in the Reats and the Persanl Propeny. Grantor wili oay. i pe:mitted by applicable Jaw, any
ceasonable termination fee as determined by Lader. from bme 1o ime. i, however. paymenl 18 made by Granlor,
whether voluntarily or Giierwise, of by guarantor-o by any third party. on the Indettedness and thereafter {ender
15 lorced to remit the amount of that payment (a) 1o Grantor’s trustee in bankruplcy Of {0 any Swmilas person under
any federal or state banicuptcy law of law for the rehel of deblors. (b) by reason of any judgment, decree or ordes
of any court or adminisirative y having junsdiction aver Lenger or any of Lender’s propesty. of (C) by reason ol
any settlement or compnse of any claim made by Lende with any claymant (includin without limiation Grantor).
the Indebtedriess shall be considered unpad for the purpuse of enforcement of this Morigage and lhrs_Mon?ag_e
shal continue 10 be effective or shall be reinstated. as the cus¢ may be. notwithstanding any cancellation of this
Mortgage o of any nole or aiher instrument or agreement evigeacing the Indebledness and the Property will
continue to secure the amounl repaid of recovered fo The same extent as # that amount never had been ongqinaily
receied by Lender. and Grantor shafl be bound by any judgmant. decree, orgder, settiement or compromise
retating 'o the Indebtedness or to this Mortgage.

DEFAULT. Each of the following. at the option of Lender, shall constitlia dn event of defaull {"Event of Default®)
under this Mortgage:

Default on Indebtedness. Failure of Grantor 10 make any payment when Ju on the Ingebledness.

Defsull on Other Payments. Failure ¢i Grantor within the time requirec b this Morntgage 10 make any
payTent for 1axes of insurance, of any other payment necessary to prevent filirg of or to effect discharge of
any hen.

Compliance Default. Failure to comﬂpler with any other term, obligalion, covenant of Suhumon comained in ihis
Mortgage. the Note or in any of the Related Documents.

False Ststements. Any warrant‘. representation or stalement made o furnished to Lendcr Ly or on behalf of
Grantor under this Morgage. the Note or the Related Documents is false or misteading v any matarial
respect, either now or at the time made or turrished.

Desth or Insolvency. The death 2! Granter, the insolvency of Grantor, the appointment of a receiver for any
pant of Grantor's property, ggg assignment or the benefit of Creditors, anY} 1ype of creditor workout. of the
commencement of any proceeding under any bankrupicy of insolvency taws Dy or against Grantor.
Foreciosure, Forfeiture, elc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-heip, repossession of any other method, by any creditor of Grantor or by any governmental
agency against any of the Property. However. this subsection shall not apply in the event of ‘a good faith
dispute by Grantor as 10 the vahdity or reasonableness of the claim which is the basis of the loreciosure of
forefeiture proceeding. provided thal Grantor gives Lender written notice of such claim and furnishes reserves
or 2 surety bond for the claim satisfactory to Lender

Breach of Other Agreemenl. Any breach by Grantor under the tefms of any other agreement between
Grantor and Lender thatl is not remedied within any grace period {xovided therein, including without limitation
lar'\y agreement concesning any indebtedness or other obligation of Grantor to Lender, whether existing now of
ater.

Existing Indebledness. A defaul shail occur under any Existing Indebtedness or under any instrument on the
Property securing any Exisling Indebtedness, or commencement of any suit or other action to foreciose any
existing lier on the Property.

Events Affecling Guarantor. Any of the pieceding events occurs with respect to any Guarantor of any of the
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Indebledness or any Guardanior dies or becomes incompetent, of revokes of dispules the validity of, or liabikity
under, any Guaranty of the indebledness
Insscurily. Landar reasonably deems itsell insncute

RIGHTS AND REMEOIES ON DEFAULT. Upon the occurrence of any Event of Defaull and at any lune thereafter,
Lender, al its ilion. may exercise any one of more of the following nghts and remedies, 1 addition to any other
nohts of remeaies provided by law:

Accelerste Indebledness. Lender shall have the nght at its oplion without nolice to Grantor 10 declare the
entire Indebtedness immediately due andt payabie. including any prepayment penally which Grantor would be
tequired o pay.

UCC Remedies. ‘Mith respect to all or any parl of the Personal Property. Lender shall have ali the nghts and
remedies of a secured party under the Uniform Commercial Code o

Collect Rents ~Lender shall have the nghl. wilhout notice to Grantor. to take possession of the Property and
collect the Fens. including amounts past 4 e and unpand, and apply the net proceeds, over and above
Lender's costs, nganst the Indebtedness  In turtherance of this n?m. tender may reqQuire any lenant or othet
user of the Propedy 10 make payments of rent or use lees dwectly 1o Lender. {1 the Rents are collected by
Lender, then Grasioourevocably designates Lender as Grantor's attorney-in-fact 0 endorse ingtruments
received in paymean toceol 1 the name of Grantor and lo negotiate the same and collect the proceeds.
Payments by tenants Cr c(her users to Lender in response to Lender’s demand shall salisfy the obhgations for
which the payments are mide whether or nol any pioper grounds lor the demand existed. Lender may
exercise its nghts under this subparagraph etther in person. Dy agent. of through a recerver.

Mortgagee in Possession. Lensor shall have the night 10 be placecC as morlgagee in posSession of [0 have a
recewer appontad 1o [ake possess.or of all or any part of the Property. with the power to protect and pieserve
the Property, to operate the Propeny ptecedsng foreciosure or sale and to collect the Rents from the Property
and apply the proceeds. over and above the cost of the receivership. against the Indebtedness. The
mortgagee n 0n Of feceiver .may serve without bond if permitted by law. Lender's right 1o the

ntment of a recever shalt exist whather or not the apparent value of the Propeny exceeds the
Indebtedness by a substantial amount. Emrdoment by Lender shall not disqualily a person {rom serving as a

receiver.
Judicial Foreclosure. Lender may oblain a juhci2i decree foreclosing Grantor's inlerest in all of any part of

the Property.

Deficiency Judgment ! permilted by apphcable law. Lender may oblan a ;‘;:ggmem for any deliciency
remaining in the Indebtedness due to Lender after appiication of all amounts recerved from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have ail other nghis and remecies provided in this Mortgage or the Note of
available at law or in equity.

Sale of the Property. To the extent permitted by apphcable law. rartor herehy waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lerder shall be free 10 sell ail or any pant
of the Property logether or separately. in one salé or by segarale sales. Lander shali be entitied to bid at any
pubiic sale on alt or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the ime 3:¥1 piace of any public sale of the
Personal Property or of the time after which anr privale saie of other inlencea, disposition ol the Personal
Property 1s 10 be made. Reasonable notice shall mean notice given at least ten (10} days before the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision & 1r.s-Morgage shall not
constitute a waiver of or prejudice the ‘s rights otherwise to demand strict complidr_e with that provision
ot any other provision. Election by Lender 1o pursue any remedy shall not exclude yuisuit of any other
remedy. and an election 10 make expenditures of take action lo perform an obligation ol Grantor under this
Mortgage alter failure of Grantor to perform shall not affect Lender's right o declare a defauk and exercise its
remeches under this Mortgage.

Attorneys’ Fees; Expenses. If tender inslitules any sul or achon 10 enforce any of the terms of this
Mortgage. Lender shall be entitied 10 recover such sum as the courl may ad’udge reasonable as attorneys’
fees at inal and on any appeal. Whether or not any court aclion is 1voived, ali reasonable expenses incurfed
by Lender that in Lender's opinion are necessary at agJ time for the protechion of ats mnterest of the
enforcement of its nghts shall become a part of the Indebtedness payable on demand and shall bear interest
trom the date of expenditure unli! repaid at the rate prowded fof in the Nole. ExPenses covered by this
Falagraph include. without limitation, however subject (0 any hmuts under applicable iaw. Lender’s altorneys’
2es and Lender’s legai expenses whether or not there is a lawsul, including atiorneys’ fees for bankrupicy
proceedings (inciuding elorts to modify or vacale any automalic slay or injunction). appeals and any
anticipated post-judgment coltection services, the cost of searching records, obtammq_' litle reports {including
foreclosure reports).” Surveyors’ repors. and appraisai fees, and blle insurance. (o the axtent permitted by
applicable law. Grantor aiso wili pay any court cosls. tn addition to all other sums provided by law.

NOTICES TO GRANTOR ANO OTHER PARTIES. Any nohce under Iis Mortgage. including without limitation an

nfice of defdault ang any nobice of sale 1o Granlor, shal! be in wniing, may be be sent by lelefacsimihe, and shall
be effective when actually dehvered, of when deposided with a nationaily recogmzed overrght couner, or, if
mailed, shall be deemed effective when depositad in the United States mail first class. registered mail, postage
Pfepax_!. directed {0 the addresses shown near the beginning of this Mortgage. Any party may change its address
or notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of
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the notice s o change the party’s address  All copres of notices of lorectosure from the holder of any hen which
has prigrity over this Morigage shall be sent 1o Lender’'s address, as shown near the begmmggﬁo! this Mortgage.
For notice purposes, Granfor agrees to keep Lender informed at ail nmes of Grantor's current re46

MISCELLANEQUS PROVISIONS. The following misceitaneous provisions are a part of this Mortgage
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement ¢f the parties as to the matters set forth in this Mortgage. No alteration of or amendment 10 this

ortgage shall he elleclive unless given in wriling and signad by (he party or parties sought 10 be charged or
bound Dy the allerahion or amendment

Applicable Law. This Morigage has been delivered lo Lender and accepled by Lender in the State of
inois. This Mortgage shall be governed by and conslrued in accordance with the laws of the State of

Ninois.
Caplion Heriings. Caplion headings in this Mortgage are for convenience purposes only and are not to be
used to interprer o define the provisions of tis Mortgage.

. There snal be no merger gf the interest or estate created by this Mortgage with any other interest of
estale in the Progery at any ime held by or for the benefit of Lender in any capacity. without the written
consent of Lender:

Multiple Parties. All oulgations of Grantor under this Morlgage shalt be joint and several, and all references
to Grantor shal! mean ezch and every Grantor. This means thal each of the persons signing below is
responsible for sll obligahon:-in this Mortgage.

Seversbility. Il a court of comnetent jurisdiction finds any provision ol this Mortgage to be invalid or
uneninrceable as 10 any person ¢ circumstance., such finding shali nol render thal provision invalid or
unenloiceable as to any other persors o circumsiances. |f feasible, any such offending provision shall be
deemed to be madified 1o be within \he hmits of enforceability or validity, however. if the olfending provision
cannat be 50 modihed, it shall be sincken And all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the m:siions stated in this Mortgage on transler of Granior's inlerest,
this Mortgage shall be binding upon and inure to 1.2 benefit of the parties. their successors and assigns. It
ownership of the Property becomes vested in a p:rson other than Grantor. Lender, without nolice 10 Granior,
may deal with Granlor's successors with relerence 10 ihis Mortgage and the Indebtedness by way of
forbearance or extension withou! reieasing Graritor from, the obligations of this Mortgage or kability under the
indettedness.

Time is of the Essence. Time is of the essence in the perorinznce of this Mortgage.

Waiver of Homestead Exemﬂtion. Grantor hereby releases-and wawes all righls and benefits of the
homestead exemption faws of the Stale of Hinms as o all indeotednzs: secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived ary rights under this Mortgage (or under
the Related Documents) unless such waiver is in wriling and signed ty wender. No delay or omission on the
part of Lender in exercising any right shah ale as a waiver of sucti.t.ot or any other nighl. A waiver by |
any party of a provision of this Mortgage shall nat constitute a waiver of o praingice the party's right otherwise
to demand strict compliance with thai provision of any other prowision. Ng prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of
Grantor's obligations as 10 any fulure transactions. Whenever consent by Lender is.7eauired in this Mortgage,
the grammgho such consent by Lender in any instance shali not constitute conlinting conseni 1o subsequent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

Gmm: :‘/ . - ) - /,/' ‘/
ué YT

X I AL e X
Lori S. Balek S

L
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- INDIVIDUAL ACKNOWLEDGMENT

STATEOF HLINOLS )
)ss

COUNTYOQF  COox )

On this day beloie me, the undersigned Notary Public. personally appeared Jeffery Balek and Lori S. Balek, to
me known 10 be the individuals described in and wha executed the Mongage. and acknhowledged that they signed
the Montgage as their free and voluntary act and deed. for the uses and purposes therein mentioned.

Given under ny 'unp and o?clol senl this __ 26TH__ day of JUNE .19 95

By )4&)6:'- ) ’é' Residing al ROLLING MEADOWS

Notlary Public in and for the S!ste of _ LLLINDIS

My commission expires /24799 _

LASER PAQ, Reg. U.S. Pat. & T.M. Oft., Vr. 3.20 (c) 1995 CFI ProServices, InC. All rights reserved.
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