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. The Mortpagor is

THIS MO&!GAGL("S\MWH fngteupiont”) is piven on JUNE 2L, 1993
GUSTAVO SIARRTED 10 HARTA |, £ """Jf.ﬁrli?‘? LMD JESUS 1, VARGAS, A SINCLE. DERSON

*CUTTERREZ GI AR

("Borrower*). This Security [nstrument s givea ta
NORWEST MQRTGAGE, INC.

whicl is organized and cxisting under the laws of THE STATE OF HINVESOTA , and whose
address s NORWEST MORTGAGE INC.,, P.O. BOX 5137, DES.LOINRS, IA 503065137
("Lerder”)..Borrower owes Lender the principal sum of

ONE HUNDRED FORTY NINE THOUSAND NINE HUNDRED FORTY NINE aMD 00/100
I,U( s \US s***'lqg 949,00 )

DIVISION OF INTERCOUNTY

This debt is evidenced by Borrower's note dated the same date as this Securityvsirament ("Note"), which provides for

monthly payments, with the full debt, if net paid cartier, dug and payable on JULY 01, 3025

This Seeurity Instrument secures to Lender: {2) e repayment of the debt evidenced by the Note, with intercst, and all ruu,walts
exiensions and modifications; (b) the payment of all other sums, with interest, advanced undes maragraph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenants and agieeanenls under this Security

Instrument and the Note. For this purpose, Borrower does hercby mortgage, granl and convey to Lender the following
County, Ulinois;

SAS- A
“00?

described property located in COOK
LOT 34 IN QUINLAN'S RESUBDIVISION QF LOTS 1 TO 48, BOTH INCLUSIVE

IN BLOCK 14 IN CHICAGO LAND INVESTMENT COMPANY'S SUBDIVISION IN
ORTHEAST 1/4 OF SECTION 33, 7OWNSHIP 40 NORTH, RANGE 13,

THE
ERST\6 THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. d?
. "~
P! -
i 2,
+SEE|’ M:.:rusmsm RATE RIDER " Qf‘
..9

THISI 8 A PFURCHASE MONEY SECURITY INSTRUMENT,
TAX [9TATEMENTS SHOULD BE SENT TO: NORWEST MORTGRGE INC., R.O.

BOX 6157 DES MOINEE, IA 503065137
whtch h'{s the address of 2141 NORTH LAPORTE AVENUE, CHICAGO {Street, City),
Minoiy ~ 60638 {Zip Code] (" Property Address”):
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TOGETHER WETIE all the [mprovements sow or herealler mulml " llu. pmpuly. i nl[ CUSCIMEIS, Tighits,
appareteantieey, rents, roynlties, mineenl, ofl and gus righes and profies, water vights md stoek md all fxtures now or hegenfler o
pit of tie property. Al replacements and additions shadl also be covered by this Security Instrasent, A of the foregoing s
relerred (o Tn this Seeurity fustrament ns the *Propeny, "’

HORROWER COVENANTS that Borrower is lawlully selsed of the estiie horehy conveyed atd b the right 10 mongage,
grant and convey the Property and that the Property is unencumbered, except far encumnbrances of recosd. Borrower wirran)s
and will defend generntly the title 1o twe Property agalitst nll clalms md demands, subject © any encumbranees of record,

i, Puymient of Peloclpal, Interest und Late Churge, Horrower sl pry when due the peineipad of, mnd Interest on, the
gebt evidenced by the Note witd tate ehirpes due under the Note,

2, Monthly Payinents of Toxes, Insuvince nnd Gther Charges, Dorrower shall inelude In eaclr monthly piynient,
togethier with thie prinstpal amd inlerest as set forth in the Note and any ote charges, an installment o mny (0) taxes and spectal
assessments levied-oeta be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurazes reguived by paragraph 4.

Each monthly installiicny fae items (), (b), awd (¢) shatt equal one-twettth of the annunl amounts, as reasonsbly estimated
by Lender, plus an tmount sufficierd 1o muintain an additional balance of not moere than one-sixth of the cstimated amounty. The
full aonual amount for each item sl be accomulnted by Lender within a perlod ending one month before an em would
beeome delinquent. Lender shall hoid thie amounts collected in trust to pay items (a), (b), and (¢} before they become
delinguent.

{f ut any time the towl of the pnymcnts hield by Lender for items (), (b), and (¢}, wgether with the future monthly
piyments for such ilems payable to Lender prier t the due dues of such items, exceeds by more thar one-sixth the estimated
amaunt of payments required 1o pay such items wher dvesand i payments on the Note arc current, ten Lender shall cither
refund the excess over one-sixth of the estimated paymerts or credit the excess over one-sixth of the estimaled pryments 1o
subscquent paywments by Borrower, at the option of Borrower I{ the total of the payments made by Borrower for item (1), (b).
or (c) iy fnsufficient to pay the item when due, then Borrowershall pay (o Lender any amount nccessary 1o make up the
deficiency on or before the dale the item becames due.

As used in this Sceurity [nstrument, **Secrevary'' means the Secratpryof Housiog snd Urban Development or his or her
designee. 1o any year in which the Lender must pay a morigage insurance pramium lo the Seeretary (or any year in which such
premium would have been required if the Lender still held the Security nstrumeniy, cach monthly payment shall also include
gither; (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly
charge instead of a mortgage insurance premium if this Security instrument is held oy the Secretary. Each monthly instaliment
of the morigage insurance premium shall be in an amount sufficient to accumulate the il #inual morigage insurance premium
with Lender one month prior (o the date the full annual morigage insurance premium is dac to'the Secretary, or if this Security
Instrument is held by the Sccretary, each monthly charge shall be in an amount equal 1o onedveulfih of one-hialf percent of the
outstanding principal balance due on the Nole.

¥ Borrower tendets to Lender the full payment of all sums secured by this Security Instrument, Jowower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢) and any mortgoze-insurance premium
installment that Lender has not become obligated (o pay to the Secretary, and Lender shall promptly refund-ary excess funds to
Borrower. laumediately prior 1o a foreclosure sale of the Property or ils acquisition by Lender, Borrower's-account shail be
eredited with any batance remaining for al} instaliments for items (1), (b), and (&),

3. Application of Payments. Ail payments under paragraphs | and 2 shall be applied by Lender as foltows:

Figst, lo the mortgage insurance premium to be paid by Lender to the Scerelary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Sccond, o any taxes, specipl assessments, leasehokd payments or groand rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to intercst due under the Note;

Fourth, to amontization of the principal of the Note;

B \ NN

Fifth, to late charges due under the Note, Q. J

gx
(\) ’)g
2D, AR{1L) waon) Page 2 o1 & 7 N wi L 22)




“UNOFFICIAL COPY




UNOFFICIAL CO_PY

4, re, Flood wid ()Ilwr Huzard Insurance, Borrower .\hull m'-uu. all improvements an the Property, whether now in
existence or subsequently erected, against any hozaeds, casunlides, mul contingencles, inchuling five, for which Lender requires
insurnnee. This insuranee shall be maintained in the amounts and Tor the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by loods to the extent
required by the Seerctary. All insurance shall be carried with companics approved by Lender, The insurance policies and any
renewals shatl be held by Lender and shall include foss payahle cliwses In frvor of, amd in o form acesptable to, Lender,

I the event of foss, Borrower shull give Lender immediate nodee by mull. Lender may make proot of loss iF not tide
promgptly by Bortower, Heh bmneance conpay concerned §s lereby nuthorlzed amd dlrecied 1o ke payitent for sueh Joss
direetly to Lender, instend of o Boreower snd ta bender Jolutly, Al or any pard of the insurmce prieeeids may be applied by
Lender, at its option, either {a) to the reduction of the indebtedness under the Note and this Scewrity Instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
al the domaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments waich are referred ta in paragraph 2, or change the amount of such payments, Any cxeess insurance procecds
aver an amount requireld w pay all outstanding indebtedness under the Nate and this Sceurity [nstrament shall be paid to the
entity legally entided therein,

In the event of foreciosure of this Security Instrument or other transfer of title to the Property that extinguishes the
inclebtedness, all right, title and aterest of Borrower in and to insurance policies in force shall pass to the purchaser.,

5. Oceupuney, Presevvation, Mattenamee and  Protection of (he Prapertys Borrowee's Loan Applleation;
Lenscholds, Borrower shull oceupy, esiaalisn, and use the Property as Borrower's prinelpal residence within sisty days afler
the exeention of this Security instrument and shalf continue (o occupy the Property ns Borrower's principal residence (or at feast
one yenr after the date of occupancy, unless the-Sesvetary detersiines this requirement will cause undue hardship for Borrower,
or uniess extenuating circumstances exist whicn—wre beyond Borrower's conteal, Borrower shall notify  Lender of uny
extenuating circumstances, Borrower shall not comnnit-avaste or destroy, damage or substantinily change the Property or allow
the Propetty lo deleriorate, reasonable wear and tear excepteds. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default, Lender may lake rcatonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during che'loan application process, gave maerially false or inaccurate
information or starements to Lender (or failed to provide Lender witti_any material information) in connection with the loan
evidenced by the Note, including, bul not limited 1o, representations erneerning Borrower's oecupancy of the Property as a
principal residence. IF this Security Instrument is on a leaschold, Borrowe, shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and fee title shaii not be-merged unless Lender agrees to the merger in
writing,

6. Churpes to Burrower und Protection of Lender's Rights in the Property: Bocrawer shall pay ail governmental or
municipul charges, fines and impositions that are not included in paragraph 2, Borrowdr shall pay these obligations on time
directly to the entity which is owed the payment, if failure to pay would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish o Lender receipts evidencing these payments.

If Borrower fails to make these payments of the payments required by paragraph 2, or fails to perfarey any other covenants
and agreements contained in this Security [nstrument, or there is a legal proceeding that may significantiy ali fect Lender's rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), t'ien Lender may do
and pay whatever is necessary to proiect the value of the Property and Lender's righls in the Property, including payment of
taxes, hizard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Nate rate, and at the option of
Lender, shall be immediately due and paysble,

7. Condemnation, The proceeds of any award or claim for damages, direct or cansequential, in connection with any
cordlemnation or uther taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paict to Lender to the extent of the Tull amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shatl apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinguent atwas appthod e the oider provided b pacageaph 3, and then o prepayisent of priseipal. Any
applicetion of the proceeds o the principal shall not extend or postpoue the due date of the monthly payments, which are

. I35
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referred @ in puragrnph 2, or chagge the amout of such payniens, Any CxCUsy [mmc(h over an dmonsl ruqnh'ud o pay all
oulstunding indebteduess under the Note and thls Securlty Instrutment shll be padd to (he entity legally entitled thereto,

1

Fi

8. Fees, Lender may coliect fees and charges authorized by the Sccretary,
9. Grounds for Acceleration of Debi.

() Defull, Lender may, except os limited by regulations issued by the Secrenary in the case of paymen) defaulls,
requlre immedbare puyment In full of ol sume seetred by this Seevrlty fstrament 1
(1 Borrower defnults by Talllng W pay dn Tl sy monthly prgmont requited by tis Seeurity Insteumient prive to or
on the dug date of the next manthly pryment, or
(i) Borrower defnults by falling, for a perlod of thivty days, 10 perform wy other abligaliony contsined in this
Security lugirimen,

(b) Sule Witeont Credic Approval, Lendor shufl, 10 peemiteed By upplicable {aw nnd with the prior approval of the
Secretary, rerire inmediate payment i full of sl sums secured by this Security Instrument 1)
(i) All or par’' o’ the Property, or a beneficin) interest in a trust owning all or part of the Property, is sold or
otherwise transieseil (other than by devise or descent) by the Borrower, and
(i) The Property 4s wot occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee £oss.c0 occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Sceretarys

(¢) No Walver, 1l circumstanees occur mat would permit Lender to require immediate payment in full, but Lender does
nat require such payments, Lender dosenet waive its rights with respect to subsequent events,

(<) Repulntions of FUD Seeretury, In masy <irenmsianees vegulations issued by the Secretary will limit Lender's
rights in the ense of payment defiuls to requice imevdinte payment in full and forecloxe if not pald, ‘This Sceurity
Instrument does not awhorize accelerntion or foreclosuee iU not permitted by regulntions of the Secretary.

() Mortgage Not Insured. Borrower agrees that should (nis Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act withiu 6% ays from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediat: ravment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretwy: dated subsequent to 60 days from the date
hereof, declining 1o insure this Security Instrument and the Note secuied theieby, shall be deemed conclusive prool of
such incligibility. Notwithstanding the foregoing, this option may not be’escicised by Lender when the unavailability
of insurance is solely due to Lender's failure to remil a mortgage insurance presaling o the Seeretary,

10. Reinstatement. Borrower has a right (o be reinstated # Lender has required immegiate payment in full because of
Borrower's failure (o pay an amount due undger the Note or this Sccurity Instrument. This right-applies even after foreclosure
proceedings arc instituled. To reinstate the Security [nstrument, Borrower shall tender in a lump.sumall amounts required to
bring Borrower's account current including, (o the extent they are abligations of Borrower under riis Security Instrument,
foreclostire costs and reasonabls and customary attorneys’ fees and cxpenses properly associated with the foreclosure
praceeding, Upon reinsialement by Borrower, this Security [nstrument and the obligations that it secures shal! remain in effect
as if Lender had not required immediate payment in full, However, Lender is not required (o permit reinstatement if: (i) Lender
has accepted veinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencemenl of a current loreclosure proceeding, (if) reinstatement will preciude foreclosure on different grounds in the
future, or (i) reinstatement will adversely affect the priority of the lien created by this Security [nstrument.

11. Borrower Net Reteased; Forbearance By Lender Not a Waiver, Exiension of the time of payment or modification of
amortization ol the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not opetate to release the liability of the original Borrower or Borrower's successot in interest, Lender shall not be required to
commence proceedings against any successor in intercst or refuse (o extend time for payment or otherwise modify amaortization
of the sums secured by this Security Instrument by reasen of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in cxercising any right or remedy shatl not be a waiver of or preciude the

exervise of any right or remedy,
/ 6 oty
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£2. Successors und Asslgns Bound; Julnt uod Severa! I,inhlliiy;iCmemwr‘é. ‘Hlie chbenanty and ngreements of (his
Scenrity Instrument shiall bind and benelTe the suceessors und assigns of Lender and Bosrower, subjeel w the provisiens of
purngraph Y.b, Borrower's covenants and agreenients shall be joint and several. Any Borrower who co-signs (hls Security
Instriment but does not exeeute the Note: (1) is co-signing this Seeurity [nstrument only to mortpage, grant angd convey thal
Horrower's interest in the Property under the lerms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Seeurity Instrument; nnd {c} agrees that Lender and any other Borrower may agree to extend, modify, lorbear or
mike any accommodations with regard 1o the tering of this Seeurity Tustrument or the Note withow that Borrower's consent.

13, Notlees, Any notiee o Borrower provided Tor in this Seeority istrument shall be given by delivering it or by mailing
It by first cluss mnll undess applicable faw requires use of another swethod, The notice shall be direcied o the Property Address
ar uny other addresy Norrower deslgantes by notice to Lemder, Any notice 10 Lender shall be given by first class matl 1o
Lender's wldress stued herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
lstrutnent shalt be deemed o have been given to Borrower or Leader when given as provided in this paragraph.

14, an.-ruiug Loy Severnbility. This Security [nstrument shall be governed by lederal law and the law of the
jurisdiction in which the/Property is located. In the event that any provision or elause of this Security Instrument or the Note
conflicts with applicable fav, sich conflict shall not affect other provisions of this Sccurity [nstrument or the Note which can be
given elfeet withowt the confliciiog provision, To this end the provisions af this Security Instrument and the Note aee dectared
to v severable,

15, Rorrower's Copy, Borrower sheli e given one conformed copy of this Securlty Instrument,

16, Asslgnment of Rents, Borrower uncondbonally assigns nd transfers to Lender all the rents and revenues of the
Property. Borrawer authorizes Lender or Lender's agents o colleet the rents and revenues and hereby direets cach tenant of the
Properly 1o pay the rents to Lender or Lender's agents ~iiowever, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant ot agreement in the Sccurity Instrument, Sorower shall collect and receive all rents and revenues of the Property
us trustee for the benefit of Lender and Borrower, This assizament of rents constitutes an absolute assignment and not an
assipniment for additional security only.

[f Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trusice for
benefit of Lender only, to be applicd to the sums secured by the Securicy laztrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and {c) each tenant of the Property shall pay all rents due and uppaid o Lender or
Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and wiit vot perform any act that would prevent
Lender from exercising its rights under this paragraph 6.

Lender shall not be required 1o enter upon, take control of ar maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is & breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender, Thiz.azsignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
ihis Security Instrument by judicial proceeding. Lender shall be entitled to colleet ali expenses incurred in pursulng the

remedies provided in this paragraph 17, including, but not limited to, reasonable atforneys’ fees and costs of title
cvidence.

18, Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homustend. Borrower waives all right of homestead exemption in the Property.

@D.M(EL} 19408) Pago 5 of 6 304 ;-J g / '""'NQZ'-‘M—V
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20, Riders to this Secudity instrument, [ one or more riders are exccuted by Borrower ind recorded sogether with this
Sceurfty Instrument, the covennts-oi each such rider shall be incorpornied into and shall pinend and supplement the covenanls
and agreements of this Security ustruaent s {f (e rider(s) were a part of this Security Instrument,

[Check applicable box(cs))
{% Condominium Rider ,[;_:] Gracdunted Payment Rider (x] Other |Specify]

_) Plaaned Unit Development Rider Lo Growlng Lgulty Rider ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to therrms contained in this Security Instrument and in any rider(s)
exccuted by Borrower and recorded with it.

Witnesses: / / e
‘ft(_é/ét!ﬂ Lr Crre 2 (Seal)

N

GUSTAVQ UTIERREZ Borrower

» J ] o~ -
. T, GUTIERRAZ, SIGNS AS "DORROWER™ SOLELY
FOR THE PURPOSE OF WAVING TIE HOMESTEAD Emmrm__%@y , ,&Zégﬂzj{f_ﬂ(s;can
WITHOUT PERSONAL OULICATION FOR ANY PAYMENT  JEsus M7 VARGAS | Horower
STCURTD BY THIS MORTGAGE,

{Seal) (Heal)

-Borrower ‘Bormwer

S’I‘A’l‘E\OF 1LLINOIS, COOK County ss:

[, T Groted \ , & Notary Public in and for said county and state do hereby certify
that  GUSTAVO GUTIERREZ RRFEDVES. MARIA R GUTIERREZ AND iARTA R. GUTIERREZ HARRI
Ve L : u . FRiA R, IRREZ HARRIED
10 GUSTAVD GUTIERREZ AN‘%\ JESUS 1. VARGAS, 4 SINGLE PERSON ‘

, personaily Kknoy 1e lo,be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared befgre me this day in person,
signed and delivered the said instrument as~ THE
Given under my hand and official scal, this 218T

day of JUN
My Commission Expires: A Db A AL J

4 "OFFICIAL SEAL" Notuy P,
4 Dawn Griifin Bragg. >
4 Notary Public, Staie of lllinois »

@ -aRuLY 3408 ¢ My Commisslon Expirns 10/3B(53 ofo
@ N W W e W Y
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FHA Cise No,
131-79%1269 72%

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2187 day of
JUNE , 1995 , and s incorporuted into and shall be deemed to amend and supplement
the Morigage, Deed o T rust or Seeurity Deed (“*Securily Instrament’’) of the same dwe given by the undersigned

(*'Borrower’) 1o sectire Borrower's Note (“*Note'') 1o
NORWEST IfORTGAGE, INC.

(the **Lender''y of the same dale and covering the property described in the Security Instrument and located at:
2141 NORTH u7FORTE AVENUE, CHICAGO, I 60639

{Mopery Address|

THE NOTE CONTARYE PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONFALY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST- PATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORXCAVER MUST PAY,

ADDITIONAL COVENANTS. In nddiiion ‘o the covenanls and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant tod agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGE

(A} Chunge Date _

The interest rate may change on the first day of OCTOBER , 1996 , and on that day
of each succeeding year. "Change Date® means each date on whitit the interest rate could change.

(8) The Index

Beginning with the first Change Date, the interest rate will be based ca e lndex. “Index™ means the weekly
average yield on Uniled States Treasury Securitics adjusied 10 a constant maturity of one year, as made avaitable
by the Federal Reserve Board. "Current (ndex” means the most recent Index ﬁg are available 30 days before the
Change Date. IT the Index (as defined above) is no fonger avatlable, Lender will ve2 as a new [ndex any index
prescribed by the Secretary, As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development o his ot hier designee.® Lender will give Borrower notice of the new Index,

(C) Culeulition of Interest Rate Changes

Belore each Change Date, Lender will calculate a new interest rate by adding a margin of \
TWO AND THREE-QUARTERS percentage point(s) ( 2.750 %) o the
Current Index and rounding the sum lo the ncarest one-cighth of one percentage point {0.125%). Subject 1o the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

{D) Limits on Interest Rate Changes

‘The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Dute. The interest rate will never be more than {ive percentage points (5.0%) higher or lower than the
initial imerest rate,

Pagn 1ot 2 Z\;w.mltc ARM Riter - 2/91
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(E) Culenlntion of Payment Change

11 the interest cate changes on a Change Dute, Lender will enleulnte the mnoust of monthly payment of
principal wd buterest which would be necessary to repay the unpaid principal bidaace in full at the maarity date
w (he new interest rale through substantlally coual payments, In making such ealeulation, Lemder witl use the
unpubd pringipel bafanee which would be owed on the Change Date 1f there had been no deflault in payment on the
Note, reduced by the amount of any prepuyments o principel, The resuil of this calealation will be the amount of
the new monthly payment of principal and interes!,

(17 Natice of Changes

Lender will give notice to Borrower of any change in the interest raie and monthly payment amout, ‘The
notice must ke given at keast 25 days before the new monthly payment amount is due, and must set lorth (i) the
date of the navice, (i) the Change Date, (ifi) the old interest rate, (iv} the new interest rate, (v) the new monthly
payment amorat-{vi) the Current Index and the date it was published, (vii) the method of calculating the change
in montkly paytaestamount, and (viil) any other information which may be required by law from time to time.

(G) Effective Dute ve Changes

A new interest e caiendated in secordmnce with paragrapis (C) and (1) of this Rider will become effective
o the Change Date. Borrower shatt make a payment in the aew monthly amount beginning on the first payment
date which occurs at least 25 duys/afier Lender hay given Borrower the notiee of changes tequired by paragraph
(I af this Rider. Borrower shatl hareao obdigation to pay any increase in the monbly payment amoum
enleulated in accordance with paragraph () of this Hider for any payment date occurring less thin 25 days after
Lender has given the required notice, I the menthly payment amount calewluted in accordance with paragraph (I2)
of this Rider decreased, but Lender failed to'gveaimely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been siated in a timely notice, then Borrower
has the option to cither (i) demand the rewurn to Borr¢wer of any excess paymert, with interest thereon at the Note
rate {2 rate cqual (o the interest rate which should have veen stated in a timely notice), or (ii) request that any
excess paymen, with interest therean at the Note rate, be auplied as payment of principal. Lender's obligation o
return any excess payment with interest on demand is not assigaatie even if the Note is otherwise assigned before
the demand for return is made,

BY SIGNING BELOW, Borrawer accepls and agrees (o the (erms nd covennnts contained in (his Adjustable
Rate Rider.

yZ
/ | e
{Seal) 7 f%wd (rserre (Scab)

Buerawer GUSTAVO GUTIERREZ PBorrower

{Scal) _?%Mm___(sm)
Barrower JESUS M. VARGAS -Borrower
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