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MORTGAGE

THIS MORTGAGE IS DATED JUNE 27, 1598, Letwzen GERALD A. KOSTER and LIANE MARTIN KOSTER, (KIS
WIFE), whoae address s 3501 193R0 ST, LANS/NG. 'L 60433 (referred to below as "Granior”); and Bank of
Hemcwood, whose address is 2034 Ridge Road, Homewood, IL 60430 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grarior morigages, warranis, and canveys to Lender alt
af Grantor's right, titie, and interast in and 10 the following Jeacribed real property, together with all existing or
subsequanily erected or affixed bulidings, Improvements ard #xtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch_rizis (including stock in utilittes with diteh or
irrigation righta); and all other rights, royalties, and profits relating to t'e roal property, including without limitation
all minerals, oll, gas, gecthermal and simiiar matters, located in CL.QV County, State of iilinois {tha "Real

Propey’ Decertitied By Doauman: Mo éaf\{)l’?
LOTS 12, 16, 17, 31, 32, AND 36 | ST SUBDIVISION BEING A BUBDIVISION OF

PART OF THE SQUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 8, TOWNSHIP 36 NORTH,
RANGE 15 EAST OF THE THIRD PRINCIPAL MERIDIAN, ALL iIN COOK COUMTY, ILLINOIS.

The Real Property or e address s commonly known as 3801 183RD ST, LANSING, . 80438, The Real
Property tax identiication number is 33-05-320-012.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest In and to all leases ¢( th.e Property and
all Rents from the Proporty. In addition, Grantor grants to Lender a Unitorm Commerciat Code security imterest in

the Porsonal Property and Rents.

DEFINITIONS. The following words shall have the jullowing meanings when used in this Montgage. Terms not
otherwise delined in this Mortgage shall have the meanings altributed 1o such terms in the Uniform Commercial
Code. All refarences to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement”™ mean the ravolving fine of credit agreement dated June 27,
1995, batween Lender and Grantor with a credit limit of $16,000.00, together with all renewals of, axtensions
of, modifications of, refinancings ol, consolidations of, and substitutions for the Credit Agraement. The interest
rate under the Credit Agreement is a variable interest rate based upon &n index. The index currently is
9.0009% per annum. The interest rate Lo be appiied to the oulstanding account balance shatl be al a rate 1.000
perosntage points above the index, aubjact however to the following maximum rate. Under no circumstances
shail the interast rate be more than the lesser of 18.000% per annum or the maximum rate allowed by

epplicable law,
B
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Exisling indebtedness, The words "Existing Indebledness™ mean the indebiedness described below in the
Existing indebtedness section of this Mortgage.

Grantor. The word "Grantor” means GERALD A. KOSTER and LIANE MARTIN KOSTER. The Grantor is the
mortgagor under this Mortgage.

Guarantor. The word "Guarantor* means and includes without limitation each and all of the guatantors,
sureties, and accommodetion parties in connection with the indebtedness.

improvements, The word "Improvements” maeans and includes without limitation ail sxisting and future
improvements, fixturas, bulidings, structures, maobile homes affixed on the Real Property, facliitles, additions,
replacemants and othar construction on the Real Praperty.

Indebtednes». The word "Indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts ezoended or advanced by Lender to discharge obfigations of Grantor or expenses incurred
by Lender to enfoice nbligations of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mor'yare.  Specifically, without limitation, this Mortgage secures a revolving fine of credit
and ahall secure nol only *he amount which Lender has presently advanced to Gramor under the Credit
Agreement, but also any wiure amounits which Lender may advance to Grantor under the Credit
Agreement wihin twenly (25) years from the date of this Mortgage to the same extent as it such future
advance were made as of the Za': of the execution of this Marigage. The revolving line of ¢
obligates Lender to make advancea (o fGrantor so long as Grantor complies with all the terms of the
Credit Agreement and Related Documentz, Such advances may be made, repald, and remade from time
lo time, subject to the limitation that the v.»! outstanding balance owing at any one time, not including
finance charges on such balance at a fixed ¢ varlable rate or sum as provided in the Credit Agreement,
any {emporary overages, other charges, eand an, avnounie expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as piovided in the Credit Agreement. 1t is the intention of
Grantor and Lender that this Mortgage aecures the baizace outalanding under the Credit Agreement from
time to time from zero up fo the Credit Limit as provided “ocve and any intermediate batance, Al no time
sha!l the principal amount of indebtedneas secured by tie Mortgage, not including sums advanced to
protect the security of the Morigage, exceed $15,000.00.

Lender. The word "Lender” means Bank of Momewood, its successurs and assigns. The Lender is the
martgagee under this Mortgage.

Mortgage. The word "Mortgage® means this Morigage betwesn Granlur an Lender, and includes without
limitation all assignmants and securily interest provisions relaiing to the Persurai Property and Rents.

Personsl Property. The words "Personal Property” mean all equipment, tiv.ures. and other articles of
personal property now or hereafter owned by Grantar, and now or hereaher attaclied or affixed to the Real
Property; together with all accessions, pans, and additions to, all replacements of, anu a/ 2.bstitutions for, any
of such property; and together with ail proceeds (including without limitation all insurace proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Persongt Property.

Real Property. The words "Real Property® mean the properly, interests and rights described above in the
"Grant of Mortgage® seclion.

Related Documents. The wards "Reiated Documents” mean and include without Umitation all promissory
notes, credit agreemants, loan agreements, environmental agreemems, guaranties, sfecurity agreements,
mortgages, deeds of trusl, and all other instruments, agreaments angd documents, whether now or hereafter
axisting, executed in connection with the indebtednass,

Rents. The word "Rents” means all present and future rents, reavenues, Income, issues, royalties, profits, and
other benetits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

LY RZLPS6
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DOCUMENTS. THIS MORTGAGE 18 INTENDED TO AND SHALL SE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN ANO ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In thin Morgage, Gran‘or shall pay to Lender all
aandognttgi‘ag%&ggugy this Mortgage as thoy become due, and shall tirictly perform all of Grantor's obligations

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granor agrees that Grantor's possession and uss of
the Property shall be governad by the following provisions: '

Possession and Use. Until in default, Grantor may ramain in possession and control of and operate and
manage the Properly and coliect the Rents from the Fraporty,

to Maintztn. Grantor shall maintain the Property in tenantable cendition and promptly partorm all repairs,
replacements, »\d maintenance necessary (o presarve its value.

Hazardous Su’.s'=nces. The lerms “hazardous waste,” "hazardous substance,” "diaposal,” "reiease,” agd
"threatened ralgass." as used in this Mortgage, shalf hava the sama meanings as set forth (n the
Comprehensive Ervarcnmental Response, Compensation, and uablli}! Act of 1980, as amended 42 U.8.C.
Section 9601, et sey. / CERCLA"), the Suparfund Amendments ang Reauthorization Act of 1986, Pub. L. No.
89 ("SAﬁA“) the Yuzardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescurce
onsarvation and Recovery Act, 48 U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or reguiations adopter zdarsuant to any of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall aiso inciuge, without limitation, petroleum and petroléum by-products or any iraction theraot
and ashestos, Grantor represents, ~ad warranis to Lender that: (a) During the period of Grantor's ownership
ol the Property, there has been 1o use, generation, manulacture, storage, treatment, disposal, relesse or
lhraalened release of any hazardous was'e or substance by any person on, under, about or lrom thg Propaerty;
{b) Grantor has no knowledge of, or raasan to belleve thaf there has been, except as praviously disclosed fo
and acknowledged by Lender in writing, i} any use, generation, manufacture, storage, treatment, dlaposal,
releass, or threatened release of any hazaraous waste Or substance on, under, about or from tha Pro, enx by
any prior awners or occupants of the Propeiv nr (I|I=) any actual or thraatened litigation or claims of ary kind
by any person relaling 10 such matters; and (c) Fxcept as previously disclosed 1o and acknawledged by
Lender in writing, (i) neither Grantor nor any tens.t, vontractor, agent or other authorlzed user of the Property
shall use, generale, manufacture, store, treat, disnas= of, or release any hazardous waste or subsiance on
under, abowt or from the Property and (i} any such activity shall be conducted in compliance with all
applicable federal, state, and local faws, regulations and ordinances, including without (imitation those laws,
regulations, and ordinances described above, Grantor-auihorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's cxpense, as Lender may deem appropriate to
determine compliance of the Property with this section of tse Mortgage. Any inspections or tests made by
Lender shall be for Lender's Purposes only and shal! not be-Lonstried to create any responslbiliq or liabifity
on the part ot Lender to Grantor or to any ather person. The reprases tations and warranties contained heraln
are based on Grantor’s due diligence In investigating the Propertv for hazardous waste and hazardous
substances. Grantor hereby (a) releasss and waives any future ciaims against Lender for indemnity or
contribution in the event Granltor becomes liable for cleanup or othar-caate under any such laws, and (b}
agrees to Indemnity and hold harmiess Lender against any and ail cl“ime, losses.
nalties, and expenses which Lender may directiy ar indirectly susiain or suffer resul'ung from a breach o
his section of the Mortgage or as a consequence of any use, generation, nanutacture, storage, disposai,
release or threatened release occurring grior to Grantor's ownership or interest In 1%ie Propeny, w ether or not
the same was or should have been known 1o Grantor. The provisions ol this suction of the Mongage
Including the obligation to indemnity, shall survive the Payment of the Indebledness 7' the satlsfaction and
reconveyance of the lien of this Mongag% and shall not be atfected by Lender's acquisi’an of any interest in
tha Praperty, whether by foreciosure or oltherwisa,

Nuisance, Waste. Grantor sha!l not cause, conduct or permit any nuisance nor commit, panvit, or sulfer any
stripping of or waste on or 1o the Property or any portion of the Praperty, Without limiting the generality of the
foroPofng. Grantor will not remove, of grant 1o any other party the right to remove, any \imber, minerais
(including oll and gas), soil, gravel or rock products without the prior writtén consent of Lendaer.

Removal of improvements. Granlor shall not demolish or remove any Improvemants from the Real Property
without the prior written consent of Lender. As a condition to the removal of any improvements, Lender ma

require Grantor {0 make arrangements salisfactory to Lender 1o replace such Improvements wit

Iimprovementa of at least equal valua,

Lender's Right to Enter. Lendsr and its agents and representatives may enter upon the Real Pro'peny at all

reasonable bmes lo attend to Lender's interests and to inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Caompllance with Governmental Requirements. Grantor shall promptly comply with ali laws, ordinances, and
reguiations,_now or herealer in eftect, of all governmental authorities applicable o the use or occupancy of the
Property. Grantor may contest in geod faith any such law, ordinance, or requlation and withhold compliance
uring any proceeding, includlng propriate appeals, 8o long as Grantor has notified Lender in writing prior to
ping 80 and 80 long as, In Leénder's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Granlor to pos! adequate security or & surety bond, raasonably salisfactory to Lender, 1o
protect Lender's interest. .

Nuty to Protect. Grantor agrees nelther to abandon nor leave unattended the Praperty. Grantor shall do all

liablfiies, dama aa* :ﬂ
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other acts, in addilion to those acts set forth abave in this section, which from the character and use of the
Praperty are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior writien consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale ar transfer” means the conveyance of Real
Property or any right, titte or Interest thereln; whether legal, beneticial or equitable. whether volunlary or
involuntary; whether by outright sale, deed, instaliment sale contract, land confract, coniract for deed, !pasehoid
Interest with a term greatur than three (3) years, lease~-option contract, or by sale, assignment, or transfer of any
beneficial intarest In or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Propeny interest. Il any Grantor is a corporation, parnarship or limited liability company, transier also
includes any change in ownership of more than twenty-five percent (25%) of the voling stack, parninership interests
or imited fiability company Interests, as the case may be, of Grantor. However, this option shall not be eireised
by Lender if such £4ercise is prohibited by federal law or by lliinols law.

LA)r(tEggAND LIENS. “i%e loliowing provisions relating to the taxes and liens on the Property are a pant of this

ortgage.

Payment. Grantor sha!l nay when due (and in all events prior to delinguency) alt taxes, payroll taxes, special
taxes, assessments, water crarges and sewer sarvice charges levied against or on account of the ﬁropeny.
and shall pay when due alf siaims for work done on or for services renderad or material furnished to the
Property. Grantor shall maintair-the Property free of all liens having priority over or equal to the interest of
Lender under this Morigage, e«crop® for the lien of laxes and assessments not due, except for the Existing
Indebtedness refetred to below, ard except as otherwise provided in the following paragraph.

Right To Contesl. Grantar may withliold payment of any tax, assessment, or claim in connection with a good
faith dispute over the abligation to pay. 34 wng as Lender's interest in the Propeny I8 nol AeoFardized. It & lien
arises or is filed as a result of nonpaymars~Grantor shall within fiteen (15) days after ihe lien arises or, if a
lien s flled, within fifteen (15) days after Grarioi has notice of the filing, secure the discharge of the tien, or it
requested by Lender, deposit with Lender «cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient tu dizciharge the lien (&)lus an* costs and attorneys’ fees or other
charges that could accrue as a result of a foreclsure or sale under the tien. i any contest, Grantor shall

I

defend itself and Lender and shall satisfy any aoveise judgment before enforcement againsl the Property.

Grantor shall name Lender as an additiondl obligse under any surety bond furnished in the contest

proceedings.

Evidence of Payment. Grantor shall upon demand furnish o cender satisfactory evidence of payment of the
taxes or assesements and shall authorize the appropriate goverimental official to deliver lo Lender at any time
a written statement of the taxes and assesaments against the-2/openy,

Notice of Construction. Grantor shall notify Lender at least fifteen (14).days before any work is commenced,
any services are furnished, or any materials are supglted to the Property.-if any mechanic's lien, materialmen’s
fien, or other hien could be asserted on account of the work, services, ».nalerials. Grantor will upon request
of Lender furnish to Lender advance assurances satistactory to Lender what Zrantor can and will pay the cost
of such improvements.

'I;HEPEHTY DAMAGE INSURANCE. The following provisions relating to insuring (he Property are a part of this
ortgage.

Meintenance of Insurance. Grantor shall procure and mainain policies of fie lisurance with standard
extended coverage endorsements on a replacement basis for the full insure’ie” value covaring all
improvements on the Real Property in an amount sulficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause In favor of Lender. Policies shall be written by such lisurance companies
and in such form as mdy be reasonably acceptable to Lender. Grantor shall deliver to Leraer certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or dinunished without &
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer's
liability for faflure 1o q_lve such notice, Each insurance policy aleo shall include an endorsement providing that
coverage in favor ol Lender will not be lmPa!red In any way by any act, omission or default of Grantor or any
other person,  Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to obtain and
maintain Federal Flood insurance, to the extent such insurance is required by Lender and is or becomes
available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall pmgg)ﬂy notity Lender ot any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to
do 50 within fifteen (15) geaJs of the casualty. Whether or not Lender's security 5 lmlpa:red. Lender may, at its
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propen?(‘
or the rastoration and repair of the Praperty. if Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon salistactory proof of such expenditure, pgy or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not In default hereunder. Ang proceads which have not
been disbursed within 180 days after thelr receipt and which Lender has not Committed to the repair or
restoration of the Property shaif be used first to pay any amount owing to Lender under this Mon‘Paua. hen to
prepay accrued interast, and the remainder, if any, shall be applied to the principal balance of the

LYG2SPS6
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mgbloaneu. it Lender holds any proceeds after paymant in full of the Indebtedness, such procesds shall be
to Girantor,

Unaxplred l;ugumc " Bale, Any unoxaplwd insurance shall inurg to the beneft of, and pass to, the
| roperty cavered by this Morigage al any truses's sale or other sale held under the

gtlrch a@r of the P ge ¥
avisione of this Moilgage, or &t any foraclosure shln of such Propany,

cowum \mh I!xllllnﬂ Indabtedness. During tho period in which any Exlsling Indnbledndss dascribad
ge! Is In effect, compliance with the Insurance provigions contained in the instrument avidencing such

xisting Indabledness shall constitule compliance with the insurance provisions undor this Mortgags, to the
axtent compliance with the terms of this Mortgage would constitute a duplication of umurance raquirement. If
any proceeds from the Insurance become payable on loss, the provisions in this Mortgage for division of
B{ﬁﬁﬁfﬁn&’é‘“‘ apply only to that portion of the proceeds nol payabie to the holder of the Existing

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Morigage, including any
obligation to malrain Ewisting indebtednass in good standing as required below, or if any action ar praceeding is
commenced that wunld materially aHecl Lender's Inlerests in the Property, Lender on Grantor’s behalf may. but
shall no, be requircd 0, take any action that Lender deams appropriate. Any amount that Lender expends In so
doing will bear Interest at the rafe charged under the Credit Agreement fromthe date incurred or paid by Lander
to the date of repagmen( ty Grantar. All such expenses, al Lender's option, will {(a) be payable on demand, (b‘
be added to the balunce o' the credit tine and be apportioned among and be payabie with any instalimen
Paymonts 10 become due Cuvl;iq elther (i) the term of any applicable (nsurance palicy or (if) the ramaining term 1t
he Credit Agreement, or (¢} ve trealed as a ballcon payment which will be due and payabla at the Credit
Agreement’s rnaLurt‘y. This \wncage aiso will secure payment of these amounha‘ The rights provided for in thig
P ragraph shall be In additon © anv-other rights or any remedies to which Lender may ba entitled on account of
he default. Any such action by Leidur shall noi be construed as curing the default 8o as 10 bar Lender from any
remedy that it olherwise would have nzd.

!\:tmr?':sm: DEFENSE OF TITLE. The (ollowing provisions relating to ownership of the Property are a part of this
ortgage.
Tile. Grantor warrants that: () Grantor nolds good and markstable title of record to the Property in fee
simple, free and clear of all liens and encuribrunces other than those set farth in the Real Property deacription
or in the Existing Indebtedness saction helow or in_any title insurance policy, title report, or final title oplnion
issued in favor of, and accepted bty. Lender in connaction with this Mortgage, and * (b) Grantor has the full
right, power, and authority 1o execute and deliver \his Mongage to Lender.

fense of Title. Subject to the exception In the pursoraph above, Grantor warrants and will forever defend

Defe

the litle to the Property against the lawlul claims of &l ersons. In the event any action or proceeding ls
commenced that questions Grantor's title or the interest ¢/ L ander under this Mortgage, Grantor shall defend
the action at Grantor’'s expenge. Grantor may be the nominul Pany n such proceeding, but Lender shall be

i
enlitled to participale In the proceeding and to be represented '~ the proceeding by counsel of Lendar's own
cholce, and Grantor will deliver, or cause ta be delivered, to Lende: such Instruments a8 Lender may request
from time to time to parmit such participation.

Compllance With Laws. Grantor warrants that the Properly and Grarioi's use of the Property complies with
all existing appticable taws, ardinancas, and regulations of governmentu! a.thnrities.

EXISTING INDEBTEONESS. The foilowing provisions concerning exic indebtedness (the “"Existin
indebledness”) &re & part of ihis Morigage .~ © g exicig ( g

Existing Lien. The lien of this Mortgage securing the Indebtedness may be sezcndary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to tha piyment of, the Existing
indebtedness and to prevent any default on such indebtedness, any delault under e struments evidencing
such indebtedness, or any default under any security documents for such indebtedness

No Modification. Grantor shall not enter into any agreement with the holder of any mongaga. deed of trust, or
other security agreement which has priorily over this Monqage %y which that agreement is rwcified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither rsquest nor accept
any future advances under any such securily agreement without the prior written cansent of Lender.

CONDEMNATION. The foliowing provisions retatirig to condemnation of the Property are a part of this Mortgage.

Apgllcatlon of Net Proceeds. if all or any part of the Property i8 condemned by eminent domain proceedings
or by any ?roceedmg or purchase in lisu of condemnation, Lender may at its election require that ail or any
Bortion of the net Proceeds of the award be applied tc the Indebledness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceading in condemnation Is filed, Grantor shall promptly notity Lender In writing, and
grantor shall promptly take such steps as may he necessary lo defend the action” and obtain the award.
rantor may be the nominal nY in such proceeding, but Lender shail be entitied to participate In the
proceeding and ta be represented in the proceeding by counsel of its own cholce, and Grantor will deliver or
ggﬁ?g g:tgg delivered to Lender suchi instruments a8 may be requested by it from time to time to permit such
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing pravisions
relating to governmental {axes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and chﬂmu. Upan request by Lander, Grantor shall execute such documents in
addhion to this Mortgage and take whatever other aclion Is requested by Lendsr to perfect ang continue
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Lender's fien on the Real Property. Grantor shali reimburse Lender for all taxes, as described below, together
with ail expenses incurred In recording, perfecting or continuing this Mortgage, inctuding without limitation alt
taxes, fugs, documantary stamps, and other chargea for recording or registertng this Mortgage.

Taxes. The fmiowlnP ghall constitute taxes 1o which this section applies: (a) a specific 1ax upon this type of
Mnngu 0 or upon Al or any part of the lndghtﬂdnnua ancured by 1his Mortgage:. {1 a specilic tix on Qrantor
whic arantor is authorized or required to deduct from payments on the indebledncss sacured by this type of
Mortgage; (c) a tax on this n{pa of Mongage chargeable against the Lander or the holdsr of the Ciadi
Agreement; and (Sd) # spacific tax on all or any portion of the Indebtedness or on payments of principal an

interest made by Grantor.

Subsequent Taxes. If any tax o which this soction applies i8 onacted subscquent 1o the date of this
Morigage, this event shall Have the same effect as an Event of Defaultl (a8 defined below{, and Lender may
exercise any or all of its avallable remedies for an Event of Default as provided below uniess Grantor elther
a) pays the tax before it becomes delinquent, or (b) contests the lax as grovided above in the Taxes and
: ielr_m lsjectior aind deposits with Lender cash or a sufficient corporate suraty dond of other security satisfactory
o Lander,

SECURITY AGREENMZHT: FINANCING STATEMENTS. The following provisions relating to this Morigage as a
security agreement are 7 nart of this Mortgage.

Seourllx Agreement. This instrument shall constitute a securily agreement to the extent any of the Property
constitules tixtures or ez personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Cr.o? as amended from time 1o time.

Securlty Interest. Upon r<guest by Lender, Grantor shall execute financing statements and take whatever
other action I8 requested by lender to perfect and continue Lender's security intercst in the Rents and
Personal Property. in addition {o :ecordtn% this Mortguge in the real property records, Lender may, at any
time and without further authorizaion from Grantor, file executed coumerpans, copies or reproductions of this
Mortgage as a financing statement, ‘Sraritor shall reimburse Lender for all expenses incurred in perfecting of
continuing this security interest, Upon-dzioull, Grantor shall assembie the Personal Propen{ in a manner and
at a place reasonably convenient to Grantor-and Lender and make it available to L.ender within three (3) days
after receipt of written demand trom Lender.

Addresses. The mailing addresses of Gran«r (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Monpage may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fodowing provisions refating to further assurances and
attornay-in-fact are a part of this Mortgage.

Further Assurances. Al any lime, and from time to time, ‘unom request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivared, (o Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or 'zrecorded, as the case may be, at such times
and in such offices and places a3 Lender may deem appropriate, any and all such mongages, deeds of rust,
security deeds, security agreements, financing statements, contauaron statements, instruments of further
assurance, certificates, and other documents as may, in the sole opirict of Lender, be necessary or desirable
in order to elfectuate, complete, perfect, continue, or presarve ‘a) the oul'zations of Grantor under the Credit
Agreemant, this Mortgage, and the Related Documents, and (b) the liens ara security interests created by this
Mortgage on the Property, whether now owned or hereafter acquired by Grintor, Unless prohibited by law or
agraed ta the contrary by Lender in writing, Grantor shall reimburse Lendor for all costs and expenses
fncurred in connection with the matters referred to in this paragraph.

Attorney=in-Fact. 1 Grantor fails to do any of the things referred to in the preced'ing paragraph, Lender may
do so for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, f«ecuting, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lercdar's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. 1t Grantor pays all the Indabtedness when due, terminates the credit ine account, and
otherwise performs all the obligations imFos_ed upon Grantor under this Mort age, L.ender shall execute and
deliver to Grantor a suitable satigfaction of this Morigage and suitable statements of termination of any financin
statement on file evidencing Lender's security interast in the Rents and the Personal Property. Grantor will pay, |
Rermltted by applicabie law, any reasonable termination fee as delermined by Lender from time to time. " If,

owevar Pa ment IS made brt Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indsbtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor’s trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
ang‘ of Lender's property, or {c) by reason of any settiement or comprise of any claim made by Lender with any
claimant (mcludlnF without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mongage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebledness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantar shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Morigage.

DEFAULT. Each of the following, at the option of Lender, shall constituite an event of default ("Event of Default”)
under this Monﬂage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit Tine account. This can include, for exam!:)le. a faise statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
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he Gredit line account, (c? Grantor's acticn or inaction adversely atiects the coliateral lor the credil line account or
snder's rights in the collateral. Thia can include, for axample, failure to maintain required Ingurance, wa ‘a or
destructive use af the dwelling, fai rm 1o pay taneo death ol all persons liabla on the Account, transfer o trte or
sale of the dwelling, creqlion nf a i welling without Lender's permission, foreclosure by the holdar of

on doﬂ tre |
another fien, or the use of funds or the dwalling lor prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence o‘ any Eveni of Default and at '{M time thereafter,
L.endar. at lts gptlon, rw exercise any one or moro of the tollowing righta and remedies, In addition to any other
rights or r a8 provided by law:

A ale indebladness. Lender shali have the right at Ita option without notice to Grantor 10 declare the
:!:& Jﬁ- e:dngbga ynaaa mmediately Sue and payable, in%ludlng any? prepayment penaity which &amor would be

UCC Aemedies. With res to all or any part of the Personal Property, Lender shall have all the rights and
remedies ot & secured party under the Unlrorpm Commercial Qode. perty v

Callect Re:nd. Lender ghall have the right, without natice 1o Grantor, to take possession ol the Property and
collect the Rerd, Includinq amoums past due and unpaid, and apply the net proceeds, over and above
Lender's costs, agninst the Indebtedness. in furtherance of this right, Lender may require any tenant or other
user of the Pr%;,eﬂ", ‘0 make payments of rent or use fees direclly to Lender, It the Rents are Collected by
Lender, then Grardze :rrevocablr tesignates Lender as Granlor's attornay-in-fact to endorse instruments
recelved in payment thiarsol In the name of Grantor and ta negotiate the same and collect the proceeds.
Parmants by enants or otr.or users to Lender in response (0 Lender's demand shall satisfy the obligations lor
which the payments are made, wholher or not any proper grounds for the demand exisled. Lsnder may

axarcise its rights under tivis subnaragraph either in pergon, by agent, ar through & receiver,

Mortgagee In Possession. Lence  shall have the right 10 be placed as mongagee in possassion of {0 have a
recelver appuinted 1o 1ake possession 2t all or any part of the Property, with Lthe power to protect and preserve
the Property, to operate the Propert pva:adlng foreclosurs or sale, and to colleci the Rents from the Property
and apply the procesds, over and sbove the cost of the rec?werahlg. againgl the Indeblednass. The
mart In possession or recelver in2y-serve withoul bond It permi y law. Lender's rlggte(}o the

ntirient o a racelver shall axist wae'har or not th3 apﬁarem value Of the Propeny exceeds the
:gc SR':,"““ by a substantial amount. Emp'ssment by Lender shall not disqualily a pareon from serving as a

g‘ugﬂrg:'lglp:r?;acmum. Lendar may oblain a juditial dacree foreclosing Grantor's interest in all or any part of

Deficlency Judgment. If permitted by applicable {aw. wander may obtain a ]lud ment for any deficlency
ramaining in the indebtedness due to Lender aher appiiceio. of all amounts received from the axarcise of the
rights provided in this section.

Other Remaedies. Lender shail have all other rights and reiiedies provided in this Mortgage or the Cradit
Agreoment or available al law or in equity.

Sale of the Property. To the extent permitted by applicable (aw, Sraotor hereby waives any and alf right to
h?ve the property marshalled. In exercising (s rights and remedies, Lancer shall be iree to §gil all or any pan
of the Propsny together or separately, in one sale or by separate sales.” _erder shall be entitled to bid at any
public sale on’all or any portion of the Property.

Nolice of Sale. Lender shali give Granter reasonable notice of the time anc \ace ot any public sale of the
Personal Property or of the time afier which any private sale or other intented riznosition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) Jays before the time of

the sale or disposition.

Walver; Election of Remedies. A waiver by anz party of a breach of a provision of in's M?rtn'apa shall not
constitute a waiver of or prejudice the party's rights otherwise {o demand stricl comFllanw with that pravision
or any ather provision. Election by Lender to pursue any remedy shall not exclude pusuit of any other
remedy, and an election o make expendilures or take action to gertorm an obligation of Giantor under this
Mon ge alter tnl.ilme ol Grantor to perform shall not atfact Lendar’s right to declare a defauit and exercise ils
remedies under this Martgage.

Atiorneya’ Fees; Expenses. |t Lender institutes any suit or aclion to enforce any of the terms of thig
Mortgage, Lender shall be entitied to recover such sum as the court may adludge reasonable ag attorneys
fees at trial and on any appeal. Whaether or not any court action I8 involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necassary at any tima for the protection of its Interast or the
enforcement of its rights shall become a par of the Indebledness payable on demand and ghall bear interest
from the date of axPenduure until repaid at the rate provided for In the Credit Agreement. Expenses coverad
b& this paragraph include, without limitation, however subject to any limits under applicable faw, Lender's
aftorneys' fees and Lender's legal expenses whether or not there is a lawsuil, including attorneys’ fees for
bankruptcy proceedings éincluding efforts to modily or vacate an; automatic stay or injunction), aRPeais and
any anticipated post-judgment collection services, the cost of searching records, oblaining ttie reports
(including foreclosure repcms}j surveyors’ reporls, and aprpralsal lees, and titie insyrance, 10 the extent
Permm by applicable law. Grantor aiso will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation ag}(
notlce of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall
be elective when actually delivered, or when deposited with a nationally recognized avernight courier, or, {f
mailed, shall be deamed effective when deposited In the United States mail first class, registered mail, postage
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repaid, directed to the addresses shown near the baginnin of this Mortgage. Any parly may change its addrass
or notices under this Mortgage by giving formal written nofice to the other partias, spec ing that the purpose of
the notice I8 ta change the party's address. All copies of notices of foreclosure from the holder of any lien which
has priofity over this Mortgage shall be sent to Lender’s address, as shown near the beginning ot this Mortgage.
For notice purposes, Granlor agrees to keep Landar informed al all times of Grantor's currant address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Relaled Documants, constitules the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alleration of or amendment tv 1hin

origage shall be affective uniess given in wrlting and signed by the party or parties sought to be charged or
hound by the alteration or amendment.

Applicable Law, This Morigage has been defivered to Lender and acc:pted by Lender in the Stale of
linols. This Morigage shall be governed by and consirued in accordance with the laws of the State of

fHinoia,

Caption Meadinys. . Caption headin?s In this Morigage are for convenience purposes only and are not to be
used 1o interpret or refine the provisions of this Mortgage.

Merger. There sha!i bz no merger of the interest or estate crealed by this Mortgage with any other interest or
estale in the Properly ai any time held by or for the benefit of Lender In any capacity, without the written

consent of Lenhder,

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several and all references
to Grantor shall mean eacin and.every Grantor. This means that each of the persons signing below is
responsible for all obligations in ‘nis Morigage.

Severabliity. 1f a court of competer:-iurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision Invalid or
unenforceable as to any other persons-07 clicumstances. If feasible, any such offending provision shall be
deemed to be moditied to be within the \imite_of enforceabllity or validity, however, if the offending provision
cannot be so modified, it shall be stricken and 2! other provisions of this Mortgage in all other respects shall
remain valid and enforceable,

Succesaors and Assigns. Subject to the limitatiors stated in this Morigage on transfer of Grantor’s interest

this Mortgage shall be binding upon and inure to \he benelit of the parties, their successors and assigns. 1]

awnership of the Property becomes vested in a persci cther than Grantor, Lender, without notice 10 Grantor

may deal with Grantor's successors with reference «~ this Mongage and the indebtedncis by way of

ggab%?re%n%e E?r extension without releasing Grantor from the abiigations of this Mortgage or liability under the
ebtedness.

Time is of the Essence. Time is of the estience in the perforrna.ca of this Mongage.

Waiver of Homestead Exemption. Grantor hereby releases ara waives all riﬁhts and benefits of the
homestead exermnplion laws of the State of lllinois as to all Indebtednass sucured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived ary iights under this Mortgage (or under
the Related Documents) unless such waiver is in wriling and signed by Lencler. No delay or omissior on the
part of Lender in exercising any right shali oPerate as a walver of such righ? or any other right. A waiver by
any party of a provision of this Mo ﬁa?e shail not constitute a waiver of or projudice the party's right otherwise
10 demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Londer s nﬂ:als or any of
Grantor's obligations as 1o any future transactiong. Whenever consent by Lender is reouired in this Mortgage,
the granting of such consent 'y Lender in any instance shall not constilute continuiriy sorsent to subsequent
instances whera such consent is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO (TS TERMS.

S Delol (8 i

GERALD A. KOSTER

i G \WWLMK_.&QIMJ

LIANE MARTIN KOSTER
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) o8
COUNTY OF )

On this day belora me, the undersigned Notary Public, parsonally appeared GERALD A, KOSTER and LIANE
MARTIN KOSTER, to me known to be the Individuals described in and who executed the Mortgage, and
acknowledged that they signed the Mongage as thelr free and voluntary act and deed, for the uses and purposes
therein mentioney.

Given under my han and otficisl seal this _{/ t day of

By &ﬂ“ Y, ,’\,{TA_{LA‘L—& _ Reslding at

: ) OITICIAL SEAL
Nolary Public in and for the Site of _md_‘,u CANDICE L CUDA

P Notary Pubiic, State of linom
My commission expires tﬂg’_ 8. (997 4y Conniil En 211§

LASER PRO, Reg. U.S. Pat, 8 TM. Off,, Ver. 2.20 (c) 1995 CFI ProSarvlces. Inc All rights reservad
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