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MORTGAGE

THIS MORTGAGE IS DATED JIMS 18, 1996, betwaen GEORGE P. KLAHN and LAURA M. KLAHN, HIS WIFE,

whose address is 12332 S. RICHAAD AVE, PALOS HEIGHTS, IL 60463 (referred 10 below as "Grantor"); and
STANDARD FEDERAL BANK for savings. whose address is 800 BURR RIDGE PARKWAY, BURR RIDGE, IL

60521 (referred (o below as "Lender").

GRANT OF MORTGAGE. For valuable consiussstion, Grantor morigages, warrants, and conveys to Lender all
of Grantor's rignt, title, and interost in and to'the wollowing described real property, togethor with all existing or
subsequently erected or affixed bulidings, Impiovamants and fixtures; ali easements, rights of way, and
appurtenances; all water, wator rights, watercourse(: anJ ditch righte (including stock in utilitios with ditch or
irrigation rights); and ali other rights, royaities, and . profits raiating to. the real property, inciuding without limitation
all minerals, oli, gas, gecthermal and similar maiters, locatd in,COOK County, State of iilinols (the "Resl
Property”): ‘ ‘

LOT SEVEN (7) IN BLOCK EIGHTY NINE (89) IN ROBNF.T BARTLETT'S HOMESTEAD DEVELOPMENT
NO. 10, BEING A SUBDIVISION OF THAT PART LYING EAST OF THE EAST LINE OF BOUTH 76TH

AVENUE OF THE WEST HALF (1/2) OF THE SOUTHEAST QUAP ER (1/4) OF SECTION 25, TOWNSHIP
37 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN 'N COOK COUNTY, ILLINOIS

The Real Property or its address ls commonly known as 12332 8. RICHARD AVZ, PALOS HEIGHTS, IL 60463,
The Real Property tax identification number is 23-25-404-009. -

Grantor presently assigns to Lender all of Grantor's right, {itle, and Interest in and to &/ le.isns of the Property and
all Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercial. Crae security intarest In

the Pergonal Property and Rents.

DEFINITIONS. The following words shall have the following maanings when used in this Moitquge. Terms not
otherwise defined In this Mongage shall have the maanings attributed to such terms in the Uniform Commercial
Code. All references lo dailar amounts ahail mean amounts In lawiul money of the United States of Amorica.

Credit Agreement. The words "Credit Agreemant” mean tho revelving line of credit agrasmant dated June 16,
1995, hetween Lender and Grantor with a credit limit of $20,000,00, together with all ronewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for tha Credit Agreement, The
maturity date of this Mortgage is June 16, 2002, The interest rate undor the Cradlt Agreemant is a variable
interest rate basod upon &n Index. The index currently is 9.000% per annum, The Cradit Agreement has
tiered rates and the rale that applies to Grantor depends on Grantor's outelanding account balance. The
interest rate to be applied to the outstanding account balance shall be at & rate 1.000 porcentage points above
the Index for balances of $25,000.00 and under and at a rate 0.500 percentage points above the index for
balances of $25,000.01 and above, subject howaver to the following maximum rate. Under no circumstances
shall the Interest rate be more than the !ssser of 18.000% per annum or the maximum rate allowed by

applicable law,

Existing Indebledness., The words. Egs't_irx ‘!_ndee_t?dr:'m mean the indebtedness described below In the
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06-16-1996 MORTGAGE © i : ~ Paged
Loan No 6800259 (Continued) '

SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as atherwise provided In this Mortgage, Grantor shall pay to Lender al
amounts secured by this Morigage as {hey become due, and shall etrictly perform ail of Grantor's obligations

under this Mortgage.
POSSESSION AND MAINTENANC 9F THE PROPERTY. Grantor agrees that Grantar's possession and use of
ollowing provisions:

E
the Praperty shall be governed by the
Possession and Use. Untll in default, Grantor may remain In possession and control of and operate and
manage the Property and collect the Rents from the Property, ,
Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
teplacements, and malnlananca necessary 10 presarve lis value, .

Hezardous Sukatances. The terms "hazardous waste," ’hawd%us substance,” "disposal,” “rgle se," and
threatenad relaase,” as uged In this Mortgage, shall h vt't ) simo meanings as sot forth n the
gomPrahenslve "2 vfrongtem L x« sponea, Cmpgnsatlon an abmaf c“or 1980, a8 amenggd 42 11.8.C.

actlo ggm et se;. “CERGLA"), the Sup?, nd Amendments and Haauthorization Act of 1986, Pub. L. No.
89—49 ( AﬁA') hz Yia2ardous Ma‘grgals amponalggn Act, 49 U.S.C. Section 1801, et seq., gwe H:rourco

onservation and Recaverv Act, 49 U.S.C. Section 1, &t seq., or other applicable state or oper Iaws,
rules, or regulaslona adcjtea pursuant ‘o {m of the foregoing. Tha terms "hazardous waste® and "hazardous
substance” shall also Inclid:. without limitafion, petroleym and patroleum by-products or any fraction thereof
and agbestos. Grantor regiesants and warrants 10 Lender that: (12 During the period of Grantor's ownership
of the Property, there has bean ne.use, generation, manufacturs, storage, troatmont, disposal, reloase or
threatened release of any hazaruo.s wasle or substance by any peraon on, under, or about the Property; (bJ
Grantor has no knowledge of, or reasun ‘o belleve that there has bean, excapt as praviously dlsclowg to an
acknowledged by Lender in writing. () any usa, generation, manufacture, storage, treatmenl, disposal,
ralease, or threaiened reloase of any ngza’dous waste or subsiance ‘% any prior owners or occupawm of the

Broperty or (ll) any actual or threaloned iiailon or claims of any kin any porson relating to auch mallors,;
ancf ic)v Excép)t aaypravlously isclosed t‘o a'.":‘l: acknowledg %’yWLond r‘{n w¥t(?ng. () nelthegr &antor nor any

tenant, contractor, agent or other authorizeu user of tg roapeny all yse, generale_manufacture, store,
treat, dlsme of, or release any hazardous waste or substance on, P I
v

under, or about the Property and (li) any

shall be conducted In compliance with all applicable federal, state, and local laws, reguiations

and ordinances, including without limitation those lav s, regulations, and oLdlnancu daescribed above. Grantor

authorizes Lendar and ite agants to enter upon éhu Proserty to make such inapections and tests, at Grantor's

expense, as Lender may deem appropriate lo determins campliance of the Froperty with this section of the

Mon?age. Any ingpections or les(s made m Lender shall o0& for Land%r’s purposes only and shall notTRo
/

guch act

conslrued to create any responsibllity or liablllty on the part «f ender to Grantor or to any other pergon. The
repreeentations and warranties contained herain are based Gn Grantor's due diligence In Investleatlna the
Propertr for hazardous waste. Grantor hereb)s Sa) releases and 'valves any fulure claims againat Lender for
indemnlty or contribution In the event Grantor ?_ omes liable for ¢'earyp or other costs undar any such laws,
and (b) agrees lo indemnity and hold harmiess Lender against any &« &l claims, losses, liablities, damages
Penan and expenses which Lender may directly or indirectly sustain ¢ sulfer rasulting from a breac of
his section of the Mortgage or aa a congequance of any use, Penar&ﬂc:s. manufagure. gtorage, disposal
release or threatened releasa accurring prior 1o Ggmor 8 ownership or Pmm ae} in the r?geng w o*&ar of not
ihe same was or should have been known to Grantor. The provisions cf this gection { the Morigage
including the obligation to indemnify, shail survive the payment of the indablodneGs and the salistaction and
reconvayance of the lien of this Mortgage and ahall not be affected by Lender's \cqtisition of any interest in

the Property, whether by foreclosure or Gtherwise.

Nulsance, Waste, Grantor shall not cause, conduct or permit an nulsanw nor comniit, ~armit, or suffer any

ripping of or waste on or o the Pro or any portion of the Pro . Without limiting 1he generality of the
%rep pc‘m?g. Grantor wiil not remove, %?nérant tg g?\y other part ﬁx.ém;lqm 10 remove, f'an v !?mber. ernerals

(including oil and gas), sail, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to repiace such improvements wil
Improvements of at least equal valug,

Lender's Right io Enter. Lender and its agents and represantatives may enter upon the Roal Praparty at ail
reasonable amea lo attend to Len er’a Igte[asa andp{o nspect the yI-"romlrtypﬁ:r purposes of %r&nloﬂs
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall prompupy iom?ly with &l laws, ordinances, and
regulations, now or hereaer in etfect, of all govarnmental authorities agpilcable to the use or occupancy of the

Property. Grantor may contest in good failh any such law, ordingnce, of reguiation and withhold compilance
dur ng"Xny proceedlng?lncluding propriate ap :rs. g0 long rantor hasgnot"gz‘i Lender In writin grior to
doing so and so long &8, in Lender's sole opinion, Lender’s ntemtg In the Pr?penr rre not jeopardized.
Lender may require Grantor to post adequate sacurity or a surety bond, reasonably safisfactory to Lender, to

protect Lender's interest.

to Protect. Grantor agrees neither to abandon nor leave unatiended the Property, Grantor shall do all
m: acts, In addition to those acts get forth above in:this 8 Yon, which from mep%h!\racter and use of the

Property are reasonably negessaty \ protect mg\p.;eu‘ry!a, the Property. '.
95454565
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purchaser of the Propang covered by this Morigage &t frusten'a sale or olther sale held under the
provigions of this Mongage, or at any foreclosure e2ie of such Propenty.
Compllance with Existing Indebledness. During the pariod in which xinting indebtedness describ
bolmlt in eflect, compiiance with the imuuncau %‘oa.ﬂomcmmud‘qg sho ingfumom gvidencing suc
Existing Indebledness shall constityte compliance with the insurance domvtul?m under this Mongroc. 10 the
= extent compliance wih the termia of this Mortgage would constitute a uPlbcllon of insurance requ r?mﬁm. if
any proceads [rom the insurance bacome payable on loss, the provisions in this Mongage for dv? ?n ol
ndeb‘?:ﬁ'n o;.i‘mlt apply only to that portion of the proceeds not payablg to the holder of the xisting
B. L
EXPENDITURES BY LENDER. |f Grantor falls to comply with any provision of this Morigage, including an
obligation etg maintein §xlsung lndebtodneLsc In good mugl’r“g 1 rﬁzlrgd balow, or if nra' acl?o,r? %r g mﬂn |X
commenced thut would materially atfact Lender's Interests In tha ogeny Lendar on Grantor's benal! may, bul
'"of" not be m‘ulred to, take any action that Lend%r my xpproprla a. Any amount that Londer ex endt in 8o
dolnp will bear ir:arest a1 the rata ¢ arﬂed under the Credit gmn;em from'tha date incurred or paid by Lender
gs the é’:é° of rapayment by Grantor, All such a?enm. a |. "gf' 8 option, witl (a) be ayabln on damanﬂ. (bz
e added to the Falance of the cradlt line and be apportioned ameng and be payable with any instalimen
Faymems to becoms 010 durtn%elthar (y the term of any apgplicable Insurance policy or (i) the ramaining tarm of
he Credit Agreemen’, ¢ (C) ba treated as a balloon payment which will be due and payable ai the Crodit
Agreement’s matur!!y, Tle Morigage aiso will secure payment of these nis, The rights provided for in this
ara}fraph shall be in adaiiun to any other rights or any remeqies to which Lender may beé entitied on account of
he default. Any such action b; Lender shall not be construed as curing tha dofault 80 as 10 bar Lender from any
remady that it olherwise woulc Fave had.
WARRANTY: DEFENSE OF Ti7LE. -The following provisions relating to ownership of the Property are & part of this

Mortgage.
Title. Grantor warrants th&“: (s) Grantor holds good and marketabla tile of record to the Propenty In fee
t h ot forth in the Real Pr
on }1\%” 090 8 oRggyL 0 crlg‘tlgg

simple, freée and clear of all liens an¢ encumbrances athe
or lg the %?mng indebtedness 8aCtiun bﬂow of in any title insu Pc poﬁcv. title repont, or tle op
El ?onoaoa, and " {b) Grantor has the full

r

insued In favar of, and accepted by, Lemdcs in connm:tlon with 1
right, power, and authority to execufa and 1eiivar this Mortgage to Lender.
Defense of Tle. Subject to the exception in the ,naraﬂraph above, Grantor warrants and will forever defend
the litie to the Propenr ag%tna: the lawful clgims o' @ opemm. in the event any actlan or procaedlnP 8
commenced that questions Grantor's Litle or tha interas of Lender under this Morigage, Grantor shall defond
the actian at Gran or? expense. Grantor may be tie nominal Parn/ in auch proceeding, but Lender shall be
entitled 10 dpanlcrpata n the proceeding and to be repressnied In the proceeding by counsei of Lender's own
choice, and Gramtor wli! deliver, or causa to be daliverea. o Lender such Instruments as Lendar may request
from time to time to parmit such participation. C
Compllance With Laws. Grantor warrants that the Propertv 2id Grantor's use of the Proparty complies with
all existing applicable laws, ordinances, and regulations of governriental authorities.

EXISTING INDEBTEDNESS. The lollowing provisions concerning existing indebtednass (the "Existing

indebtedness”) are a pant of this Mortgage. , B |
Existing Lien. The llen of this Mortgaga sacuring the Indsbiedness may, bz secondary and inferior to the lien
securing payment of an exlsﬁn? ligation 10 STANDARD FEDERAL BANK FOR SAVINGS. The existin
ob!{gan has a curremt ogrincl balance of approximately $107,060.00 and 's in the original prlnclfal amou
of §110,000.00. The ovligation has the fo!lowinf payment terms: - monthiy Insialimants of principal and
interest. Grantor expressly covenants and ggrees 0 paz'.,m see 10 the payment f, the Exlstinq ndebtednass
and 1o prevent any default on such indeDtedness, any default under the insuuitents evidencing such
indebtedness, or any default under any security documents for such. indebtedness.

No Modification. Grantor shall not enter into any agreement with the halder of any mon?aga, deed of trust, or

other c?acumy agreement which hae priority over this Mortgaee. dy whl&h that agreement is rioJdified, amended,
extended, or renewed without the ﬁrior writtent congent o} Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The lollowing provisions ralating to condemnation of the Property are a part of this Mortgage.

ication of Net Proceeds. ! all of any pant of tha Proparty is condemned by eminent domain procgedings
or am‘ Phroceedlng or purchase in leu of condtrnnnﬂon, Lendar may at its giaction requira that all or anx
n of the ne! b lied to the { th

gono e{aroceads of the award bo app Indebladnass or the repair or restoration 0
toperty. The net procecds of the award shall mean the award afer payment of all reasonable costs,

expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. i any proceeding in condemnation ls filed, Grantor shall promptly notify Lender In wrlting, &nd
rantor shgall p«om&v‘,’, take su%h steps as may be necessary to deiegd lhg' ﬁmlonwand obtain the award.
rantor may be the nominal nPanY in such pro?eedlng. but Lender shall be antitled to participata In the

proceeding and to be represented in the proceeding by counael of ts own choice, and Grantor will deliver or

gggisg ;}31 g% delivered to Lender such instruments a8 may be requested by it from time ta time to permit such
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The loliowing provisions
relating to governmental taxes, fees and charges ase a pant of this Morigage:

Currert Taxes, Fees and Charges. \aJPon request by Lender, Grantor shall execute such documents in
addition to this Morigage and xa%, ;np tever ather action is requested by Lender 10 perfect and continue

-\
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the credit line account. (c? Grantor's action or inaction adversely affects tho coliateral for the cradit line account or
Lender's rights in the collateral, This can Include, for exampiﬁ. failure to maintain required lnauranfa. waste or
destructive uae ol the dwaelling, lallure (0 pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on "ve dwolhng‘ w}lpgu! Lender's permission, forociosure by the hoider of
another lien, or the use nds of the dwelling for prohibited purposes.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of any Event of Do!aul‘
Lendar, at ils oplion, may exercise any one or more of the following rights and ramedies, In add
rights or remedies provided by law:
Accelerate Indebtedness. Lender shall have tha right ?t itn option without notice to Grantgr 1o declare the
e:é r?' Qldnc{gbé:gness immediately due and payabie, Inciuding any prepayment penaily which Grantor would be
requ .
UCC Remediea. With respect to ali or Uanr part of the Pfru al Property, Lender shall have all the rights and
remedies of & secured party under the Uniform Commercial Code.

Collact Rerw _ Lender shall have the right, without notice tg Grantor, t0 take posseesion of the P"”’J"X and
coliect the Ren's, Includlnc, amounts past due and unpaid, and apply the net proceods, over and above
Lender's costs, zga'nst the Indebtedness. In furtherance of thi right, andgr maﬁ require any tanani or other
user of the Pna:e:’.v 7 make payments of rent or use fees directly to Lender, 1 the Renis are collacted by
Lender, then Graiio’ !rravoc Ir designates Lender as Grantor's attornay-in-fact to endorse instrumants
raceived in payment ‘hermof in {he name of Grantor and 1o nosotmo tho same and collect the proceeds.
Payments by tanants or sthzr users 1o Lender In response 10 Lender's demand shal! utllrx ‘,?3 obligations for
which the payments are nr.de, whather or not any proper grounde for the demand existod. Londer may
exarcise ite rights under thiz subnaragraph either in person, by agent, or through & receiver.

Mor’ga?u in Pogsession. Lendyrshall have tha right (o ba glaced as mongaaoo In poasosslion or 10 have a
raceiver appointed lo lake possoswion A all % a?g'gcn ot the Property, with tho powar Ao protact und preserveo

the Preparty, lo alo the Property preved oaure Or sale, and 10 collect tha Rents from tha Propant
and ap%lfythe 3?&'36«. ovorpgn %bove the cost ot' the rocelvership, against the lndeb| ness, pﬂg

mort in poOssession or recalver ria: serve without bond mitted law. Lander's right to the
a gtgn?gm o?on raceiver shall exist w'iether or not tha ap m value gf tho Praperty exgnodc the

I
}ace \}eeraness by a substantial amount. Empir;'ment by Lender shail not disquality a person from serving 8 a
;l#.d o'lsl p:g;cclosuro. Lender may oblain a judicial aecree foraciosing Grantor's intorst in all or any part of
Deficiency Judgment. |t permitted by applicable laiv, .ander may obtain a judgment for any. deficlenc
romalmnoyln th?:lndebtodnegg dus to Lang? after applicetior of all amounts rocelw from the ﬁxgrclso of mZ

rights provided in this section.
gthor Remedies. Lender shall have all other rights and raziedien provided in this Morigage or tha Credit
greemant or avallable at law or in equity. }
Seale of the Pro . Tq the extant permitted b licable law, Grantar haraby waives any and all right to
have ﬂz,e propanrrﬁzt ht?lad. in exorgﬁugg 18 ri ma'p snd ramedies, Lfm:,of shall be [reo to ﬁll al? or anz pan
of the r?perty iogemer or aeparateay. in one sale or by separate sales. -Le~der shall be entitied to bid &t any
public sale on’all or any portion of the Property.
Nolice of Sale. Lender shall give Grantor reasonable notice of the time anc »lace ol any public eale of the

Personal Pro or of the time after which any private sale or other intenaed wiwnosition of the Personal
Property is topgfewmade. Reasonable notice shal n%an notice given at loast ten :fb‘ ays ge?ore the ur%% of

the sale or disposition,
Walver; Election of Remed A waiver r of islon of tre- {
ection of Re ' E(a".“ heu ot px any P%meol a breach of a provision of %z Mmq",oo shal| no

and at MK time thareafter,
lon to any other

constitute a waiver of or pre rwige to demand strict complianca vith that provision
or any other l{;rcwia on. Election by Lender t purmuo nr]y remedy shall not exclude pursuit of any other
remedy, and An elaction to make expanditures or lake actlon lo perform an obiigation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right (o declare a default and exorcise its
remedies under this Mortgage.

Atlornays’ Fees; nees. |f Lander institutes any sult or action to enforce any of the terms of thig

Mortgage, Lender shali be entitied to recover such sum as (he court may adjudge roasonable as atlornoys

foes al trial and on ngngppeal. Whether or not any court action is involved, ali reagonable axpenses incurrod
tFi ‘

n
by Lender that in er's gpinion are nec al any Ume for tha protection of its interest or the
e%rorcement of its rights shall %pecome a par}'o? @ Ind texneq p%y e OF gamand and ahall hear interest
from 'he date of expenditura until rePald at the rate provi for In the Credit Agreement, Expenses covered
b& this paragraph include, without limitation, however sub eckto n‘ny limits under applicable law, Lender's
aftorneys’ feas and Lender's legal expenses whether or there 13°a lawsult, including attorneys’ fees for
banktuptcr praceedings élncludln afforte t0 modify or vacate an “"°"ﬂf“° 8lay of mjunc‘ic{n). aFPeals and
O e o /ora’ Toporis, and, appraital ee, od. tiie. magrance. o' e aaunt
Y ) ) )
mmm by applicable ?aw. Erantor % 80 wl? pay any coﬁ?fcom. n add’tlon to all other sums provided by
. [

NQOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation an
notice of default and any notice of sale to Grantor, sh%&ege n. writing, ma*l be be sent by telefacsimille, and shall

be effective when actually deliverad, or when degos h a nationally racognized ovarnight courier, or, I
malled, shall be deemed gfge_ctlve whea ;dngslted inthe lm}tnd States mzll t?ralgciasa. reglata?ed n?gufeéogtaq'e

95454565
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06-16-1995 MORTGAGE . ! Page 9
Loan No 8800259 (Continued)

This Mortgage prepared by:  Standard Federal Bank for savinge
800 BURR RIDGE PARKWAY
BURR RIDGE, IL 60521

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ___ | 1linpis )

COUNTYOF___C_iove » )

On this day before me, the undersizned Notary Public, personally appeared GEORGE P. KLAHN snd LAURA M.
KLAHN, o me known 1o be the inclir'ials described In and who exacuted the Morigage, and acknowledged that
they signed the Morigage as thelr free ara valuntary act and deed;for the uses and purposes therein mentioned.

Given,under my hand and officlal seal thir | {th day of 1997,

By i bee.. ) —_  Residing at (3— Vi w Mo can Cx—g«)

Ol -’

Notary Public in and for th

o
o~

?

<

My commission expires OFFICIAL SEAL

FW‘W’}"}!‘M 4909 OF| FioServizas, Inc. Al rights reserved.
v

LASER PRO, Reg. U.S. Pat.
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