UNOFFICI COPY
)t o ‘ IH'
AFTER RECORUING MAIL TO
MIDWEST FUNDING CORPORATION
1020 3187 8TREET, SUITE 300
DOWNERS GROVE, ILLINQIS
#0516
L QAN NO. 3171441
FHA CASE NO
131:796 3040 729 . DEPT-01 RECORDING $33.00
. Te0014 TRAN 8587 7/13/95 13520200
/329 . A N R—-PS—45498%
. COOK COUNTY RECURDER
. - [Space Above This Line For Recording Data)
STATE OF ILLINQIZS FHA MORTGAGE
1his Mortgage ("Security (nzuyment’) is given an Juna 29, 1996 . The Mortgagor ts

VICTOR SOSA and GlL.ORIA 5054, HIS Wi

whose addrons is 336 EAST PALMLR AVENLE NORTHLAKE L (01654 X 260
("Bonruwwn”) This S«.urhy Instiumant 1 ¢ven o BO L~
MIDWEST F UNDING CORPORATION

which iz organized and existing under the lav's sl ILLINOIS , and whos

address is 1020 31st Street, Sulte 300, Downers Gicve, (L 60515

{Lender’). Borrower awes Lender the principal sum of (One Hundred Thirty Thousand Six Hurdred Fiity

Dollars and no/100
Dollars (U S. $ 130,650.00 }. This debt is rvidenced by Borrower's note dated the same date

as this Secunty Instrument ("Nole”), which provides for monriv poyments, with the full debt, if not paid earlier,

due and payable on July 1,2025. This Secarly Insttument secures to Lender. (1) the

repayment of the debt evidenced by the Note, wah interest, and al ‘enawals, extensions and modifications; (b)

the payment of all other sums, with interest, advanced under Paragraph £t protect the security of this Securty ,&?

Instrument; and (c) the performance of Botrower's covenants and agreenents under this Security Instrument and ,-:

the Note. For this purpose, Borrower does hereby mortgage, qrant ang conve 1 v 17 Lender the following described ¢
\

proporty located in COOK ounty, s

LOT 11N BLOCK 3 IN SECTION 2 QF COUNITRY CLUB ADDITION 10 MID!I AND DEVELOPMENT o
COMPANY'S NORTHLAKE VILLAGE SUBDIVISION IN THE SOUTHWEST 1/4 (EXCEFT THE SOUTH

100 RODS) THE WEST HALF OF THE SOUTH EAST 174 (EXCEPT THE SOUTH 100 RODS) 1 IF,

SOUTH HALF OF THE NORTH WEST 1/4 AND THE SOUTH WEST 1/4 OF THE SQUTH We S s

OF THE NORTH EAST 1/4, ALL IN SECTION 32, TOWNSHIP 40 NORTH, RANGE 12, EAST

OF THE THIRD PRINCIPAL MERIDIAN, (N GOOK COUNTY. ILLINOIS.

ATTORNEYS' TITLE GUARANTY FUND, INC.

Tax|0 #: 12-32-208-01 10000
which has the address ¢ 336 FAST PALMER AVENUL NORTHLAKE
linos R {S!mul]’d } 1Cay)
80164 P Addiess’)
[Zip éode) ropery
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TOGETHFR WITH ail the improvements now or hereafter erected on the property, and all easements, rights,
appunienences, rems, royaities, mineral, of and gas rights and profits, water nghts and stock and alt fxtures now
or heroafter & part of the property. Al replacenws and additions shall also be coverad by this Securfty
tnatrument Al of tha formgoing is referrsd to in this Socueity Instrament as the "Property *

BORROWER COVENANTE that Burrower 1a Invdully seizad of the artate bareby convayad and tuts the tght 1o
mortgage, yrart and convey tha Froperty ard that the Propenty I8 unencuriberd, excart for engumtsnnces of
rovord  Bonower wiemnts arxt will defend generally the title 10 the Froparty againit all ddaims and datrands,
subject to any sncurrlinances of rweon)

1. Payment of Principsl, Interest snd Late Charge.  Boirower shall pay wheo dun the prindcipad of, ang
interest on, the 2ot evidenced Ly the Note and fste chatgey due usder the Note

2. Monthiy puyraent of Taxes, insurance ang Other Charges.  Borrower shall metude i saich mamhiy
payment, together waili 11 principal and intarest ag sef forth in the Note and any late charges, a sum dor (is) Lixes
and special agsessmeats rviad or 1o be jevied against the Property, (h) leasehold payments ar ground rents on
the Property, and {c) premisipsfar insurance required under Paragraph 4 in any year in which the Lender must
pay a morgage insurance prerinm o the Secretary of Housing and Urban Development (*Secretary’). ot in any
year in which such premium woid have been required i Lendpr still hedd tie Secumy Instrument, ach maonthty
payment shail also include afther. ('a sum for the annual matgage insurance premium to be paxd by Lender to
the Secretary, or (i} @ monthly charge: sipad of a mongage msurance premium if this Security Instrument is hetd
by the Secretary, in a reasonable amournt o be determined by the Secretaty  Except for the monthly charge by
the Secretary. these fems arp calied "Fscrow troms” and the sums paid 10 the L ender are called "Escrow Furds.”

Lender may, at any tima, collect and hold amrunts lor Fscrow lletns In an aggregate amount nat 1o exceed
the maximum amount that may be required for Porower's escrow account under the Real Lstate Settiement
Procedures Act of 1974, 12 U5 C § 2601 gl seq and ‘uiplementing regutations, 24 CFR Part 3500, as they may
be amended fram time to time ('RESPAY), except that the cushion or resetve permated by RESPA for
unanticipated disbursements or disbursements before tha 8orowet’s payments are avaiable in the account may
ot be based on amounts due for the mortgage insurance: premizim.

It the amottts hield by Lender tor Escrow ltems exceed the aiwants permitted to be held by RESPA, Lerler
shail deal with the excess funds as required by RESPA I the amonnts of furds held by Lerxder at any time are
not sufficient 10 pay the Escrow ltems when due, Lender may notity the Gorower and require Buirower 10 make

up the shorage ot deficiency as parmitted by RESPA.

The Escrow Funds are pledged as addtional security for all sums secured Dy (és Security ihstrumenm i
Borrower tenders to Lender the {ull payment of all such sums, Borrower's accourst snai be credned with the
balance remaining tor all Instaliment items (a), (b}, and (¢} and any mortgage insurancy premiurm instaifiment that
Lender has not become obligated (o pay 1o the Secretary, and Lender shall promprly refupsony excoss Junds (o
Borrower. immediately prior to & foreclosure sale ¢! the Propetty or its acquisition by Lender. Barrower's accournt
shall be creditext with any balance remaining for alt instaliments tor tems (a), (&), and (c)

3. Application of Payments. All payments under Paragraphs 1 and 2 shail be applled by Lenosr as follows,
FIRST , 10 the morigage insurance premium to be paid by Lender to the Secretary or to the marthly charge
by the Secritary Instead of the monthly mortgage insurance premium;

SECOND., to any taxes, special assessmerts, leasehold payments or ground renls, and fire, fo0d and other
hazard insurance premiums as required,

THIRD | o interest due under the Note;

FOURTH , to amortization of the principal of the Note,

FIFIH . tolate charges due under the Note

4. Fire, Flcod and Other Hazard Insurance.  Borrower shall insure all impravements on the Property,
whether now in existence or subsequently erecied, against any hazands, casuafties, and contingencies, including
fire, for which Lender requires insurance. This insurance shall ba maintained in the amount's and for the periods
that Lender requires. Borrower shall also insure all improvements on the Propetty, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried
with companies approved by Lander, The insurance policies and any renewals shall be held by Lender and shall
incdlude loas payable clauses in tavor o, and in a form acceptable to, Lender.

FHA ILLINOIS MORTGAGE FORM 2/91
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in the even! of logs, Horrower shall give Lendar immadiate notice by mail ender may make proof of Joss i
not mada proinptly by Borrower. Each insumnce company cancernad is bereby authorized and directad to make
yment for such lass directly to Lender, nsload of 1o Borrower aid to Lender jointly. All or any past of the
naance PIOceds may be appiled by | ender, at Bs oplion, enher (@) to the reduction of the ndebtedness under
the Noto aed it Security Instroment, fiest 10 any delinaquent ameanta sppiiod in the order in Pamgraph 3, and
then 10 prapayimam of principal, of (b) to the aeteration or ropadc of e darnagied (ropmty - Any spptication of
the procemis to e procipat shull not axtend o postpans th adus date of the ontbly paymonty which nea
rederred to In Paragraph 2, or change the amount of such paymanta, Any sxeosg Insuance procesds avoer an
umoun requited 10 pay all outatanding indobiednoas umder thy Neto and this Security Instrument studl De pekd 10
the entity iegaily emiled theretu.
In the event of forecioaure of this Securtty Instrument or other transier of title to the Froperty that extinguishes
the indebledness, all right, tile and interest of Borrower in and to insurance policies in foree shall pass 10 the
rchaser.
- 5. Occupancy, Fregervation, Meintenance and Protection of tho Property; Borrower's Loan Application;
Leasehoids. Borwar shall occupy, estahlish, and use the Propenty as Boirower's principal resklence within
sixty days alter the exzcuton of this Security [nstrument and shall continue to occupy the Property as Borrower's
principal reskience for a’ least one year after the date of occupancy, unless the Secretary determines this
requirement will cause undus haidship for Barrower, or unless exienuating circumstances exist which are beyond
Bomower's control. Borrawer shallngtify | enders of any axtenuating circumstances  Borrower shall not comnn
waste or destroy, damage of substartally chango the Property o aliow tho Property (o detanonte, reasonatiy
wear and lear excepted Lender may rs;mct the Properly if the Property Is vacant o abandoned o the foan s In
dotault. Lander may fako roasanalle actian 1o protect and praserve such vaiicant ar abandoned Property
Bortowar shall also be in default o Boirowar, during tha loan application process, giave matenally talse o
inaccurale Information or gtatements 10 Lieass (o Inilod 10 provide Lendar with any ateniad informgtion) in
connection with the loan evidenced by the-wow, including, but not limied o, represeritations coneeming
Borrower's occupancy of the Property as a pric’an! reskience I this Securty Instrument is on a leasehold,
Borrawer shalt comply with the provisions of the leave Il 20rrower acquires li: title to the Propenty, the leasehold

and fee title shall not be merged uniess Lender agrees 17 1he merget in writing,
8. Charges to Borrower and Protection of Lendar's Rights in the Property.  Qorrower shall pay all

governmental or municipal charges, fines and impositions.#i~¢ are not included in Paragraph 2. Bartower shall
pay these obligations on time directly o the entlty which is cwart the payment. i failure 10 pay would adversely
affect Lender's intetest in the Property, upon Lender's request Goraver shall promptly furnish 1o Lender receipts
evidencing these payments.

it Borrower fails to make these payments or the payments required by Paragraph 2, o1 fails 10 perform any
other covenants and agreements contained in this Securfty Instrument, ‘or there is a legal procesding that may
significantly affect Lender's rights In the Property (such as a proceeding in-Uankruptey, for condemiation of to
enforce laws or regulations}, then Lender may do and pay whatever is necessary to protect the value of the
Property and {endet’s rigtts in the Property. including payment of taxes, haze:d.insurance and other ftems
mentioned In Paragraph 2,

Any amournts disbursed by Lender under this Paragraph shafl become an additions) debt of Borrowe atwl be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the
Notg rate. and at the aption of Lender, shall be immedialely due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct oF consequeria!, in cannection
with any condemnation or other taking of any part of the Property. of for conveyance in place U comdemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the indebledness \nat remains
unpaid under the Note and this Security instrument. Lender shall apply such proceeds to the redudtion of the
indebtedness under the Note and this Security Instrurnent, first to any delinquent amounts applied in the order
provided in Paragraph 3, and 1hen to prepayment of principal Any application of the proceeds to the principal
shall not extend or postpone the due date of the momhly payments, which are referred 10 In Paragraph 3, ar
change the amaunt of such payments Any excess proceeds aver an amoun required 1o pay all oautstanding
indebtedness under the Note and this Securtty instrumern shall be pald (o the entity legally emitled thereto.

8. Fees. Lender may cotlect tees and charges authonized by the Secretary

9. Grounds for Acceferation of Debt.
(a) Oefault. Lender may, except as limited by regulations issued by the Secretary in the case of payment
detaults, requite immediate payment in full of all sums secured by this Security rstrument A-
() Borrowet defaults by faling to pay in {uft any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, ot
(I Borower dataults by fading, for a period of thirty days, to perdform any other obligations
cottained in this Securlty lonstiument

FHA ILLINOIS MORTGAGE FORM 2/91
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(b) Sate Without Credit Approval,
Lander shall, #f permitted br appiicable law and with the prior appraval of the Secretary, require
immadiate payrmont in full of sl sums securd by this Secuity instrument #
{0 Al or part of the Property, or a bemiclal intarest in a trust owning all ur pan of the Paopenty, is
$030 or otherwise transfetrad {other than hy devise or desonrt) by the Borowsr aixd
(i) The Property ia not pucypios by the purctiisor or grantee as his ar her principal reskdsnce, or
the purchaser ur {{mmne does 90 pecupy 1he Property but hig or hor credr hag not boen approvid
In aceorlance with the nequirementy of the Bacratary

(c} No Welver.
it circumstances oceu that would pernit Lander 10 tequire smmiedtate payment o full, bad Londur

does not require such payments, { eixder does not waive s nights with respect 1o submsient
@vorus,

(d) Regulations of H'3i} Secretary.
In many circumsatnees regulations saued by the Socratary will finit Londar'g rights, in the case of
paymner Se‘aults, tg require immediate paymaent i full and foreclose i not pakt. This Securiry
Instrument ¢oes nr authoriza acceleration of foreclosure i not permmed by regulations of the

Sectotary.

(e )Monigage Not insured.
Borrower agrees that shou'd this Security instrument ard the: note secured thereby not be digildn
for Inswrance under the National Housing Act wihin 60 Days from the date

hateof, L endm may, at its (pticon and notwithstanding anything in Paragraph 9. 1equire immadiate
paymert {r fult of ah sume-sweuced Ly this Seeurfty insleument A written statemoent of any
authorized agent of the Secreierv-datud subsequent {0 66 Days trom 1he dalp
hereof, decliniag to insute this Sgewdity Instrument and the noté securad Iherely, shall be deerinx
conclusive proot of such inuligitriny. Nofwithstanding the foroguing, this oplion may no! be
exarcised Ly Lender whan the unavatlabity of insurance Is solely due to Lender's faillure Lo romit a
mortgage insurance premium to the Secietary
10. Reinstatement. Borrower has a right to be reinstated # | ender bas required innediate payment in (ul
because of Borrower's failure to pay an amaunt due under tha P« or this Security Insirument This right applies
even after foreciosure proceedings are institiled  To rinstate the Security Instrument, Borrower shall lender ina
lump sum all amounts required to bring Borrower’s account currenl inchuding, to the extent they are obligations of
Borrower under this Security instrument, foreclosure costs and reasonatis and customary attomeys’ lees and
axpenses properly associated with the foreclosure proceeding Upon (elns:atement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effect as i Lewder had not required immediate
payment in full. However, Lander is not required fo permit reinstatement #* (i) Londer has accepted reinstaternent
after the commencement of fareclosure proceedings within two years imimediatéy oreceding the commencement
of & current foretiosure proceeding, (I} reinstatement will preciude loreclosure on diferem grounds in the hature,
or (iil) reinstatement wilt adversely affect the priority of the lien created by this Securfty instrument

11. Botrower Not Reieaned; forbearance by Lender Not a Walver.  bxtension o! Ihe lime of payment or
modification of amortization of the sums secured by this Secunty Instrurvent granted by Lencler (o any successor
in interest of Borrawer shail not operate 10 release the tiabilty of the original Bortower or BorrGvier's successor in
interest Lender shall not be required to commence praceadings against any SUCCeSSor in interest-or retuse 1o
extend time for paymen or otherwise modity amortization of the sums secured by this Security instrumernt by
teason of any demand made by the original Borrower or Borrower's successors in iiterest Any forbearance by
Lerxder in exercising any right or remady shall no! be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint end Severat Liability; Co-Signers.  The covenaits and
agreements of this Security {nstrumert shall bind and benefit the successors and assigns of Lander and
Borrower, subject 0 the provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint and
several. Any Borrawer who co-signs this Security Instrument but does not execute the Note. (&) is £o-signing this
Security Instrument only to tmortgage. gramt and convey that Borrower's injerest in the Property under the terms
of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument,
and (c) agress that Lender and any other Borrower may agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

FHA ILLINOIS MORTGAGE FORM 91
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13. Notices.  Any notlice 10 Borower providoed for in this Securtty instnament shall be given by defiverng it or
by malting & by firg? class mald unless applicabiy lsw requires use of another motinxd. The notice shall be directod
to the Property Address or atry other exidress Bomower dusignates by notice to Lendar Any natios ta Lender shail
be given by first class mail to Lender's addiess stated heroin or any addrass Londer designates by notice 1o
Borrownr, Any nothee provided for in this Security Instrument shall be doemed 10 bivi boean given to Bonower o1
Lender when given us provided in this paragraph

14, Governing Law; Severabitity.  This Sccurty Instrucnent shall be goverted by | adersl law iwad the law of
the jursdiction in which the Propenty s tocated In i event thid iy provision o clauso of this Sooumy
instnunemt of the Nota conflicts with applicabile kiw, such comflict shall not affect ottwa provisions of this Seciity
Instrurierst or the Note which can b gven efact without the corflicting provision To this and the provisions of
this Gecurity Insteument ad the NOWe ae ticdared Lo Dy sevorabia

16. Borrower's Copy. Borrower shall be given one corfurniad copy of thix Socurty ltgtruimsan,

16. Assignrie of Henls.  Borrowdr uncoexifionally agsigns ang transters 1o Lender @l the rmnls and
revenues of the Propany, Borrower authotizas Lender or Londer's agents to coliect the rents and revenues and
heteby directs sach tenunt of the Property to pay the rents to Lender or Lenxder's agents Howaver, privr to
Lendor's notice 10 Bormowes of Bormower's brsach of any covenant or agreement In tha Securty Instniment,
Borrower shait coltect and recve all rents and rovenues of the Property as trustee for the benefit of | eixder and
Bomrower. This assignment of rerds constAutes an abisoltne assignmeit and not an assignmant for additional
securly only

it Lender gives notice of breach to-Borrower: {a) all rents received by Borrower shalt Lo hald by Bortower as
trustee for benefit of Lender only, to bea)ptied to the sums secured by the Securty Instrument; (b) L ender shalt
be entitied to collect and recrive all of tne tomts of the Property, and (¢) sach fenant of the Property shall pay all
remts due and unpaid 1o Lender or Lender's agertt on Lender' s written tiemang 10 the tenmn

Borrower has not executad any prior ass/gnment of the rents and has not and will not pedarm any act that
would pravent Lender from exercising its rights uriant this Paragraph 16

Lendar shall not be required t0 enter upon, e control of or maintain the Property before or after giving
natice of breach 1o Borrower  However, Lender or a judichally appointed receiver may do so at any time there is a
breach Any application of rems shall not cure or waie any default or invalidate any other right or remedy of
Lender. This assignment of rerts of the Property shall termiraie when the dabt secured by the Secunty Instrutment
Is pak{ in fufl.

NON-UNIFORM COVENANTS, Borrower arxd Lander turther agiec ae lollows:

17. Foreclusure Procedure. |f Lender requires immediate payrient in full under Paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applivable 'aw [ ender shall be entitled lo collec!
ail expenses incurred in pursuing the ramedies provided in this Patagraph 17, including, but not limited to,
reasonable attormeys' fees and cosls of the ttle evidence.

18. Refease. Upon payment of ail sums secured by this Security Insirament, Lender shall release this
Secufty Instrument without charge 1o Borsower. Borrower shall pay any recordaticn costs

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Riders lo this Security Instrument. [f one or more riders are exacuted by Borrowe: and recerded together
with this Security lnstrurnent, the covenants ¢f each such rider shall be incorporated into zoz shall amend and
supplement the covenants and agreements of this Security Insirument as #f the rider(s) v (n a part of this
Security instrument. {Check applicable box(as}

DCondomlmum Rider DG:aduated fPayment Rider DGrowing L quity Rider
DPlarmed Unit Development Rider &]ther. ARM
[Spectty]
FHA ILLINOIS MORTGAGE FORM 2/91
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1DAN NEY 1 14

BY SIGNING BELOW, Bomawer accepts and agrees 1o the teims cormained in pages | through 5 of this
Secutity Instrument and in am ider(s) exectted by Bomower amnd recorded with it

: / el j@o .
VTCTDZR GEA (Sea)

Whnessesg:

e . B / Borower
i /{lﬂd g Seun

- - GLOﬂB&( o BOIE.U‘WU}I

e e e v e+ (S02)

Roffower

& {Seal)

Borrowet
(ocke . ©
STATE OF ILLINOIS, County sg wh
0 N, da
I , @ Notary Putdic In and lor sar? county and state, do heraby o
contty that VICTOR SOSA AND GLORIA SOSA, HIS WIFE o
b:
personally known to me to be the same person(s) whose name(s} subiscribed 10 1he tore Joina instrument, o
!

appeared before me this day in person, and acknowlodged that they .{4’;& signed ana delivesod the said
ingtrument as thair free und voluntary acl, for the uses wumoges thetein geidon

| Given under my hand and official seal, this Zv[ day of AL, y 4 75

My Commission expires: S/ rr{aﬁ o g7
olary Fubiic

y g))))J))))))J))).‘)))))))))))))J))I)

"OFFICIALSEAL"
Pamela A. Harb >

This Instrumemt was prepared by

2y

BEV ALLEN QN 4 S
(""NameJ FUNDI ORATION Ulal‘y qul'lc. Slate Or”hﬂCHS )‘
1020 31ST STREET, SUITE 300 My Commission Expires 05/15/99 X
Z%nmmm&ommumsm__* EFPRANNN 0 00000020000124200),
ress)
FHA ILLINOIS MORTOAGE FORM 2/9%
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 20th day of June , 1995 and Is
incarporated info and shall be deemad to amend and supplemant tho Moitgage, Deed of Trust or Security Deed

("Security Instriznant’y of the same date given by the undersigned ("Borrower”) to socure Borrower's Nota

("Note"} to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION
(the “Lender") of the esma dato and covering the property dascribed in the Security instrumant and located at

338 EAST PALMER Avic! «WE NORTHLAKE,IL 60164

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTF LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. I addition to the covenants and agreements made In the Securlty Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October . 1928 . and that day of sach
succeading year. “Change Date” means each date on which the interest rate covid cnange.

(B) The index

Beginning with the first Change Date, the interest rate will be based on an Index. "index’ means the waekly
average Yield on Unlted States Treasury Securities adjusted to @ constant maturity of one yeaf a¢ made available
by the Federal Reserve Board. “Current Index” means the most recent index figure available 20 ziays before the
Change Date. If the Index {as defined above) Is no longer available, Lender will use as a new ladox any index
prescribed by the Secretary. As used in this Rider, "Secretary” means the Secretary of Housing =and Urban
Development or his or her designee. Lender will give Borrower notice of the new Index.

(C) Cafculation of interest Rate Changes

Before each Change Date, Lender will calcufate a new interest rate by adding a margin of Two and Three /
percentage points {2.7500 %) 1o the current Ingex and rounding the sum 10 the

Quarters
nearest one-eighth of one percentage point {0.125%). Subject to the fimits stated in Paragraph (D} of this Rider,
this rounded amount will be the new interest rate until the next Change Date.

{D) Limits on Interest Rate Changes

The interast rate will never incraase or decrease by more than ona percentage point {1.0%) on any single
Change Date. The Interast rate wili naver be more than five percentage points (5.0%) higher or iower than the

initiat interast rale.

ISC/FARMRID**/ /0681 /(2-91)-L. PAGE 1 OF 2 2/9t
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