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 MORTGAGE

THIS MORTGAGE IS DATED JULY 11, 1995, pitwern DOUGLAS C. CANNON and LINDA M. CANNON, HIS
WIFE, IN JOINT TENANCY, whose address is 125 CROOKED WILLOW, PALATINE, IL 80067 (referred to
below as "Grantor”); snd First American Bank, wiiorze address is 201 S. Stale Street, P.O. Box 307,
Hampshire, & 60140 (referred 10 below 83 "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grantor acrigages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following detciived real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixurey;. all easements, fights of way, and
appurtenances; all water, water rights, watercourses and ditch rights Zazluding stock in utilittes with ditch or
irrigation rights); and ajl other rights, royalties, and profits relating to the roal nroverty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK Crinly, State of lllinois (the "Real
Property™):

LOTY 158 IN WILLOW WALK UNIT 2, BEING A SUBDIVISION OF PART Of THE SOUTHEAST 1/4 OF

THE SQUTHWEST 1/4 OF SECTION 21, AND PART OF THE NORTHEAST 1/4 Z¢ “HE NORTHWEST 1/4

OF SECTION 28, BOTH IN TOWNSHIP 42 NORTH, RANGE 10, EAST OF € THIRD PHlNCIPAl.w

MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED IN THE OFFICE (F Y™HE REGISTRA

OF TITLES OF COOK COUNTY, ON OCTOBER 17, 1972 AS DOCUMENT NUMBER 2854887, IN COO

COUNTY, ILLINDIS.

The Real Property or its address is commonly known as 1225 CROOKED WILLOW, FALATINE, I 60087.
Real Property tax identification number is 02-28-109-011-0000.

Grantor presently assigns to Lender ali of Grantor's right, title, and interest in and 1o all teases of the Property nncf‘-'
all Rents from the Property. In addition, Grantor grants to Lender & Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not
atherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniformy Commercial
Code. Al references 10 dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words *Credit Agreement” mean the revolving line of credit agreement dated July 11,
1995, betwean Lender and Grantor with a credil limit of $95,000.00, together with all renewais of. extensions
of, modifications of, refinancings of, consalidations of, and substitutions for the Credit Agreememt. The
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maturity date of this Morigage ia August 1. 2000  The imerest rate under the Credit Agreement is a variabie
interest rate based upon an index. The index currently w 9.000% per arizum.  The imeres rate {0 be applied
1o the outslanding account balance shali be at g rate 3500 percemtago paints above the index, subject
however o the following maximum rate. Under no circumstances shallt thw ntorest rate b more than the

lesser of 18.000% per annum or the maximum rate altowed by applicable iaw.

Existing Indebledness. The words "Existing Indebledness” mean the indobiedness deacrded beiow in the
Existing Indebtedness section of this Morgage.

Grantor. The word "Grantor® means DOUGLAS C. CANNON snd LINDA M. CANNON. The Grantor is the
morigagor under this Mortgage.

Guarantor. “he word "Guaranior™ means and includes without Smiahon each and at of the guarantors,
sureties, and aczammodation parties In connection with the Indebledness

indebledness. Ti: w<ord “Indebtedness” means all principal and interest payatile under the Cradit Agreement
and any amounts exjesied or advanced by Lender to discharge obiigations of Grantor or expenses incurred
by Lender to enforce oulyatons of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. < Specifically, without limitation, this Morigage secures a revolving line of credit
and shall secure not only 1he rivount which Lender has presenily sdvanced to Grantor under the Credit
Agreement, but also any futuie amounls which Lender may sdvance to Grantor under the Credit
Agreement within twenty (20} years wor) the date of this Morigage o the same exient as i such future
advance were made as of the date ¢/ he execulion of this Morigege. The revolving line of credi
ohiigates Lender o make advances o Cravter 20 Jong as Grantor complies with all the terma of the
Credit Agreement and Relsled Documents. ‘auch advances may be made, repsid, and remade from time
to lime, subject to the limilation that the tolal otstinding balance owing at any one time, not including
finance charges on such batance sl a fixed or vavizon rate or sum as provided In the Credit Agreement,

ATV R

any temporary overages, other charges, and any smovnis expended or advanced as provided in this
paragraph, shall notl exceed the Credit Limit as provided %1 the Credt Agreement. H is the inlention of
Granlor and Lender that this Mortgage secures the balance oststanding under the Credit Agreement from

time to time from zerc up o the Credit Limit as provided sbove r.o sny intermediate balance. At no time
shall the principsl amourt of indebledness secured by the Motaace, not including sums sdvanced {o
protect the security of the Morigage, exceed the Credt Limit of $92.£%.00.

Personal Property. The words "Personal Property” mean all equsprmen: fixtures, and other articles of
personal property now of hereater owned by Grantor. and now or hereaRer anached or afimed 10 the Real
Propenty, together with alt accessions, pans, and additions 1o, ali replacements 2. arvt ail subatitutions for, any
of such property, and together with all proceeds (inchuding withoad Hmitation all infurance proceeds and
refunds of premiums) rom any sale or other dispastion of the Property.

Property. The word “Property” means collectively the Real Propenty and the Personal Propeny.

Real Property. The words "Real Property® mean the property, interests and rights describad above in the
"Grant of Mortgage” section.

Rents. The word "Rents” means all present and future rents, revenues, income, iasues, royalties, profits, and
other benefits derived from the Pruperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE 1S
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNY SECURED HEREBY. THIS
MORTGAGE !S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shafl pay to Lender all
amoungh s&cg‘ggggy this Mortgage as become due. and shalt strictly perform all of Grantor's obligations

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of
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the Property shall be guvernad by the following provisions:

Posseasion snd Use. Until in default, Grantor may remiin In possassion and control of and operaste andt
manage the Real Propenty and collect the Rents,

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform al repairs,
replacements, and mainfenance Necessary 1o preserve ia value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any
stripping of or waste on or 10 the Propenty or any portion of the Property. Without limiting the generaiity of the
foregoing, Grantot wilt not remove, oF grant 10 any other party the right 10 remove, any timber, minerais
(inciuding oit and gas), soil, gravel or rock products without tha peior written consent of Lender.

DUE ON SALE -~ CONSENT BY LENDER. Lander may, at i\s option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
pant of the Real Tioperty, or any interast in the Real Property. A "sale or trinsfer” means the conveyance of Real
Property or any vight, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whethar o outright sale, deed, installment sale cantract, land contract, contract for deed, leasehoid
interest with & term greaux than three (3) yoars, lease-aption contract, or by sale, assignment, or transter of any
beneficial imerest in or (© Wy land trust holding title 1o the Real Property, or by any other method of conveyance
of Real Property interest. i pry Grantor is a corporation, partnership or limited Hability company, transfet aiso
includes any change in awnaiskir-of more than twenty-~live percent (25%) of the voling stock, pannership interests
or fimited liability company interests, a8 the case may be, of Grantor, However, this option shail not be exercised
by Lender if such exercise is prohibkes by federal law or by (llinois law.

aﬁ.‘xtES AND LIENS. The following provisiuns relating to the taxes and iiens on the Property are a pan of this

gage.
Paymenl. Grantor shall pay when due (2.2.in all events prior to delinquency) all taxes, payroll taxes, speciai
taxes, assessments, water charges and §2war service charges levied against or on account of the F‘ropeny,
and shall pay when due all claims for work Gone on or for services rendered or material furnished 1o the
Property. Grantor shall maintain the Property frez-of all liens having priority over or equal to the interest of
{ender under this Mortgage, except for the {ien af \axes and assessments not due, except for the Existing
Indetitedness referred to beiow, and except as othervis2 provided in the foliowing paragraph.

;ggpenw DAMAGE INSURANCE. The following provigions relating to insuring the Property are a part of this

gage.
Maintenance of Insurance. Grantor shall procure and raintain policies of fire insurance with standard
exiended coverage endorsements on a replacement basie for the full insurable vaiue covering ait
lm“gmvements on the Real Property in an amount sufficient to avoir application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies sliall ue written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grarunr shall deliver 10 Lender centificates of
coverage from each insurer containing a stipulation that coverage witf no he cancelled or diminished without a
minimum of ten (10) days’ prior written notice 10 Lender and not contaning any disclaimer of the insurer's
liability for failure to give such notice. Each insurance policy also shali intisue an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omiscion or default of Grantor or any
olher person.  Should the Real Property at any time bacome Jocated in an area designated by the Director of
the Federal Emer egocg Management Agency as a sgeg:nal fiood hazard area, Cranior agrees to obtain and
maintain Federal Fi Insurance, 10 the extent such insurance is required by Leadar and (s or becomes
available, for the term of the loan and for the fuli unpaid principal balance of the loar, ¢/ ine maximum limit of
coverage that is available, whichever is less,

ication of Proceeds. Grantor shall prorenénzlg nmiB/ Lender of any loss or damage 'a.‘ne Property it the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of lovs i Grantor tails to
do so within fifteen (15) days of the casualty. Whether or not Lender's secum? is impaired, Lender may, at ils
election, apply the proceeds to the reduction of the indebledness, payment of any lien atfecting the Property,
or the restoralion and repair of the Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Morgage, lncludin? any
obligation 1o maintain Existing indebtedness in good standing as required below, or it any action or proc m%is
commenced that would materially alect Lender's interests in the Property, Lender on Grantor's behall may, bul
shall not be required 1o, 1ake any action that Lender deems appropriate. Any amount that Lender expends in 50
doing will bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender
to tha date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b)
be added to the balance of the credit line and be apportioned among and be payable with any installment

ayments 10 become due during either (i} the terin of any applicable insurance policy or (i) the remaining term of
he Credit Agreement, or (c) be Irealed as a balloon payment which will be due and payable at the Credit
Agreement’s maturity. This Morgape also will secure payment of these amounts. The rights provided for in this
&a:a raph shafl be in addition to any other rights or any remedies (0 which Lender may be entitled on account of

@ defaull. Any such action by Lender shall not be construed as curing the default s0 as to bar Lender from any
remedly that it otherwise would have had.

3@"@&“‘ DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
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Thie. Grantor warrants that  (2) Grantor holds grod and marketatie itle of record o the Piopenty o fna
simple, free and clear of All lans and encumbrances othar than thoas #et Fath i ihe Real Pmliwly ddonstigliny
o in the Fuisting indehtedneny sedtton bolow or i ety s i anca peliey, tifte teport. or nal litle opinion
isrumg in favor of, and accepted b‘y. Lendor in connection with this Mortgage, ard () Grantor has the it
right, power. and authority to execute and deliver this Morigage 1o Lendm

Defense of Title. Subject 1o the exception in the paragiaph above, Grantor wanams and will forever defend
the {itle 1o thae Property against the lawlul claims of all persons.

EXISTING INDEBTEDNESS. The following prowsions conceming ewsting indebtedness (the  “Existing
indebtedness”) are a part of this Mortgage.

Exiating Lien. Tha lien of this Mortgage secunng the indebitedness may he secondary and infenior to the hen
sacuring Paymum of an existing obhgation to MIOWEST MORTGAGE SERVICES  The existing obligation has
a curren O(Frlncmal balance of approximately $18600000 and i in the onginal poncpal amount of
$200,000. Grantor expressly covenants and agrevs to pay. of see to the paymant of, the Existing
Indebtedness and ta prevent any default on such mdebtedness. any delault under the instruments evidencing
such indebledness, or any defaull under any securty documents for such indebtedness.

FULL PERFORMANCc. If Granlor pays all the Indebtedness when due, terminates the credit ine account, and
otherwise performs all v obligations imposed upon Grantor undes this Monpage, Lender shall execute and
deliver to Grantar & sudarin-satistaction of this Mongage and suitable statements of termination of any financin
statement on file evidencing Lender's secunty interest in the Rents and the Personal Property  Grantor will pay, ¢
rmitted by applicable law, ar, reasonable termination fee as determined by Lender from time o time  f,
owever, payment is made by ‘Grantnr, whether voluntanly or otherwise, or by guaranior or by any third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantar's trustie in
bankruptcy of 10 any similar person undec any federal or state bankrupicy law or law lor the rehel of detitors, (b)
by reason of any judgment, decree o rider of any court or admimsirative body having jurisdiction over Lender or
any of Lender's property, o (c) Dy reason -y any settlement or comprise of any claim made by Lender with any
claimant (including without limitation Graator), the Indebtedness shall be considered unpad {or the purpose of
enforcement of this Mangage and this Mong ge shall continue 10 be eMective or shall be reinstated, as the case
may be, notwithstanding any cancellation 01-ris Mortgage or of any note Or other instrument or agreement
evidencing the indebtedness and the Property will iontinue 10 Secure the amount repaid or recaverad 1o The same
extent as il that amount never had been originuiy received Dy Lender, and Grantor shall be bound by any
pdgment, decree, order, settlement or compromise 1elating to the indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, zhall constitite an event of default ("Event of Default”)
under this qu?age: (a) Grantor commits fraud or maket 8 matesial misrepresentation 81 any time in connection
with the credit ine account. This can include, for exampte. 2 false staternent about Grantor's income, assets
liabilities, or any other aspegts of Grantor’s financial condiion” {y) Grantor does not meet the repayment terms of
{he credit line account. "? Grantor’'s action or inacton adversely uffarts the coltaterat for the creait ine account of
Lender's rights in the collateral. This can include, for example, (aiure to maintain required insurance, waste of
destructive use of the dwelling, tailure (o pay taxes, death of all pcisons liabie on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender’, pe'mission, foreclosure by the holder of
anather lien, or the use ol funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tme thereafter,
Lender, at its option, may exercise any one or more ol the follawing rights and re-nedies. in addition to any other
rights or remedies provided by law;

Acchierate indebledness. Lender shall have the right at its option without nete to Grantur to declare the
entire Indebtedness immediately cue and payable, including any prepayment peraalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or an?r part of the Personal Property, Lender shall »a» 3 alt tha rights and
remedies of a secured party under the Uniform Commercial Code.

g‘uedgm Foreclosure. Lender may obtain a judicial decree foreciosing Grantor's interest in-8% or any pan of
roperty.

Deficiency Judgment. |f permitted by appiicable faw. Lender may oblain a jgggmem for any deficiency
remaining in the Indebtedness due to Lender after application af all amounts recetved rom the exercise of the
righta provided in this section.

Other Remedies. Lender shall have alt other rights and remedies provided in this Mortgage or the Credit
Agreemant or available at law or in equity.

Aftorneys’ Fees: Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled (o recover
;rothrantor at{os'neys' fees and actual disbursements necessarnly incurredt by Lender in pursuing such
oreclosure.

MISCELLANEDUS PROVISIONS. The foliowing miscelianeous provisions are a part of this Mortgage.

Appiicable Law. This Mortgage has been delivered o Lender and sccepled by Lender in the State of
Minois. This Mortgage shall be governed by and construed in accordsnce with the laws of the Siste of
flincls.

Time is of the Essence. Time is of the essence in the performance of this Mortpage.

Walver of Homestead Exemplion. Grantor hereby releases and waives aif rgma ang benefts of the
hornestead exemption laws of the State of llinois as to all indebledness secured by this Mortgage.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.
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LINDA M. CAnMON

INDIVIDUAL ACKNOWLEDGMENT
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On this day before me, the undersigned Notary Public -personally appeared DOUGLAS C. CANNON and LINDA
M. CANNON, to ma known 1o be the individuals descrbed in and who executed the Mortgage. and acknowledged
that they signed the Mortgage as their free and voluniar, act and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this } I*E‘— day of ‘ J.J u , 19 ?S/

By sgi% Q. !Sﬁ: Residing st _CQQL_C&

Notary Public in and for the State of 1 1\ine

My commission expires

LASEH PRO Reg U S Pal & T M Oft Var 3.20 (c) 1995 CFI ProServices. Inc. All righie renerved.
{IL-G03 CANNON.LN L2.0VL}
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