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- MORTGAGE

. THIS MORTGAGE ['Sessstty Instrument”) I8 gvenon Jyne 30, 1895
STEPHEN M, PATTON ard MARY L. PATTON, HUSBAHD AND WIFE

. The mortgagor I

- ' ("Borrower”).
This Securlty Instrument is givento PIYNACLE HOME MORTAGE COMPANY, . :

which Is organized and existing under the lavsof THE UNITED STATES OF AMERICA , and whoss address is
1415 WEST 22 STREET STE, 280, OAKBROOK, [L 60821 ("Lendar").

Borrower owesg Lender the principal sum of 0ns Hindred Forty Eight Thousand Five Hundred Bo}lars and
no/100 Dollars (US.% 148,500.00 ). Thisdebtls

evidenced by Borrower's note dated the same date as this Security Instrument {"Nate"), which provides tor monthly

yrments, with the tull debt, i not paid earfler, due and pavaNeon July [, 2007 . This Security
ngtrument securas to Lender: (8) the repaymant of the de bt evidenced by the Note, with interest, and all renewals,
axtansions and modifications of the Nots; rb) the payment ai all sther sums, with interest, advanced under paragraph 7

to protect the security of this Security Instrument; and {c) the pe'iormance of Borrower's covanants and agreermants
under this Security Instrument and the Note. For this purpose, Bo mw3r does hereby mortgage, grant and convey 10

Lender the following described property focated in ¢ ook .
County, iilinols: v | . 2
‘SEE ATTACHED LEGAL DESCRIPTION - ‘:’,

HIgida3z K 2/3 aIT
03-30-107-025
which has the address of 1016 N. KERNICOTY AVE. , ARLINGTON HEJGHTS
Minols - 50004 P pdgatet] e o
no 2ip Code] {("Property rass').‘

TOGETHER WITH all the Improvemants now or hareafter erected on the propenty, and all sasements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemants and additions shall also be
covered by this Security Instrument. All of the foregoing Is refarred 1o In this Security Instrument as the “Property.”
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5. Hazard or Property insurance. Borrower shall keep the Improvements now existing o hereafter eracted on
the Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including fiaods ar flooding, for which Lender requires insurance. This insurance shall be maintalnad In the amounts
and for the perlods that Lander requires. The Insurance carrler providing the Insurance shall be chosen by Borrower
subfect to Lender’s approval which shall not be unreasonakly withheld. If Borrower fals to maintain coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lander's rights in the Property In accordance with |

paragraph 7.
All insurance policles and renawals shall be acceptabla to Lender and shalt Include a standard mortgage clause.

Lender shali have the right to hold the policies and renewals. if Lender requires, Borrower shall pramptly give to Lender
all recelpts of pald premiums and renewal notices. In the event of [oss, Borrower shall give prompt natice 1o the
insurance carrier and Lender. Lender may make proot of loss if not made promptly b, Borrower.

Unless Lender and Borrower otharwise agree In writing, Insurance proceeds shall be applied to restoration or repalr
of the Property damaged, #f the restoration or repair Is ecanomically feasibie and Lender's sacurity ls not lessened. If the
rastoration of tepalr is not economically feasible or Lender's security would be lessened, the Insurance procesds shall
be appiled to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandc:s the Properny, or does not answer within 30 days a notice from Lender that the insurance carrier
hag offared to settle'a ~'aim, then Lender may collect the insurance proceeds. Lender may use tha proceeds to repair
or restore the Praperty o to pay sums secured by this Security Instrument, whether or not then due, Tha 30-day period

will begin when the notice i, aiven.

Unless Lender and Bonowz: otherwise agrae in writing, any application of proceeds to principal shall not extend or
postpone the due date of the munthly payments referred to in paragmghs 1 and 2 or change the amount of the
payments. If under paragraph 21,25 Property s acquired by Lender, Borrower's right to any Insurance policies and

8 resulting from damagae 1o tha Property prior to the acqulsition shall pass to Lender (o the axtent of the sums
securad by this Security instrument iminzaiately prior to the acquisition. :

6. Occupancy, Preservation, Maintenancy and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrowar shall occupy. establisi-and use the Property as Borrower's principal residence within sixty clays
after the execution of this Security Instrument &y shall continue to occupy the Property as Borrower's principal
regidence for at Jeast one year after the date of oceupancy, unless Lender otherwise agrees in writing, which consent
shali not ba unreasonably withheld, or uniess extenua ing clrcumstances exist which are beyond Borrowar's control.
Borrower shall not dastroy, damage or Impalr the Praparty, ai'ow the Property to deterlorate, or commit waste on the
Property. Borrower shall be In delault if any forfalture actiur o proceeding, whether civil or criminal, I8 begun that in
Lender's good faith judgment could resuit In forfeiture of the 2-rerty or otherwise malerlally impair the fien created by
this Security Instrument or Lender's sacurity Interest. Borrower m4y.cure such a defalilt and reinstate, as provided in
paragraph 18, by causing the action or pruceeding to be dismissed v.it': a ruling that, in Lender's gaad falth
determination, precludes forfeiture of the Borrower's interest In the Pioperty ar other materlal impairmenr of tha lien
created by this Securlty Instrument or Lender's security interest. Bortawer shz'l also be in defauit if Barrowar, during the
Ioan application process, gave materially false or inaccurate information or statuments to Lender (or falled to provide
Lender with any material information) in connection with the loar evidenced uv the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principalice!dence. If this Securhty Instrument is
on a leasehold. Borrower shall comply with all the provisions of the lease. If Borrowe: acquires fee litle 1o the Property,

the leasehold and the fee title shall not merge unless Lender agrees to the merger In vriting, o
7. Protection of Lender’s Rights in the Property. It Borrower falls to perform the caven=nts and agreaments e
cortained in this Securlty Instrument, or there Is a legal proceeding that may significantly aff sct | ender's rights In the N
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfefture or 1o @rrerce .aws or e
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Prorarty and Lender's T
rights in the Property. Lender’s actions may include paying any sums secured by a llen which has piloritv over this Y
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property i, make -~
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so. - -~

. ‘.1.‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Uniess Borrawer and Lender agree to other terms of payment, thase amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interast, upon notice from Lender to

Borrower requesting payment.
8. Mortgage Insurance. |f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance In effect. Ii, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be In etfect, Borrower shall pay the
premiums required 10 obtain coverage substantially equivident to the mortgage insurance praviously in effect, at a cost
substantially equivalent to the cost 10 Barrower of tho mortgage insurance previously In effect, from an alternale
mortgage insurer approved by Lender. if substantially equivalent mortgage insurance cpverage Is not availabia,

FORM 3014 8/90
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' 18, Governing Law; Saverability. This security instrument shall be governed by federal law and the law of the
utisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the

ote conflicis with applicable law, such conflict ghall not affect other provisions of thig Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of Note and of this Securlty instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. [f all or any part of the property or any interest
in It is sold or transterred (or i a beneficlal intereat In Borrower is sold or transferred and Borrower s not a natural
person) without Lender's prior written consent, Lender may, at ts option, require Immediate payment in full of all sums
gsocurad by this Security Instrumaent. However, this option shall not be exercised by Lender if exercise Is prohibited by

federal law as of the date of this Security Instrument.

f Lender exercises this option, Lender shall giva Borrower notice of acceleration. The notice shall provide a period

of not fess than 3% <ays from the date the notice is delivered or mailed within which Borrower must pay ail sums secured
by this Security Instn:ent. If Barrower lails to pay thesa sums prior to the eg)tratlon‘of thig period, Lendar may Invoke
emand on Borrower.

+ any remexiles permittad by this Securlty Instrument without further notice or
18. Borrower's Rig' 1, Reinstate. If Borrower meets cartain conditions, Botrowor snull have the right to have

entorcament of this Security Instrument discontinued at any time prlor to the eadier or: () 5 days (or such olher perlod

as appiicablo law may specify ‘ot einstatement) before sale of the Property pursuart to any power of sale conalned in

this Securlty Instrument; or (b) ant:v-of a judgment enforcing this Security instrument. Those conditions are that

Borrower: (a) pays Lender all sums which then would ba due under this Securlty Instrument and the Note as If no

acceleration had occurred; {b) cures any saiauit of any other covenanta or agreements; (c) pays all expenses inciirrad

in enforcing this Securlty Instrument, inciudir.g, hut not limited to, reasonabio attorneys’ faes; and (d) takes such action |

as Lander may reasonably require to assure that the len of this Security Instrument, Lender’s rights in the Property and ‘

Borrower's obligation to pay the sums secured Oy this Securlty Instrument shall continue unchanged. Upon

reinstatament by Borrower, this Securlty Instrumert ene* the obligations secured hereby shall remain fully effective as If |

no acceleration had occurred. However, this right to rinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noi= o--g partial Interast in the Note (togsther with this Security

Instrument) may be sold one or more times without prior notice 15 Borrower. A sale may result in a change in the entity
(known as the “L.oan Servicer’) that collects monthly payments di'a under the Note and this Security instrument. There
also may be one or more changes of the Loan Servicer unrelated {0 7 #ale of the Note. If there Is a change of the Loan
Servicer Borrowar will be given written notice of the change in accor:arice with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer aiid the address to which payments should be
made. The notice will also contaln any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presarce, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor aliw sivane else to do, anything altecling
the Property that Is in violation of any Environmental Law. The preceding two senter:css shall not apply to the prasence,
use, or storage on the Property of small quantities of Hazardous Substances that are garerally recognized to be
appropriate to normal residential uses and to maintenance of the Property. o

- Borrower shall promptly give Lender written notice of any investigation, claim, demand, law.i«t or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardcus Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower learns, or is rolified by e yovernmental or

reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting ths Froperty is P

necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmeintal Law. ' Q«
As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous C«
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic E'u'
petroléum products, toxic pesticides and herblcldes, volatile solvents, materlals containing asbestos or formaldehyde, clu
and radloactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the I‘.‘
jurisctiction where the Property Is located that refate to health, safety or environmental protection. C?.’
r‘-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and as follows:

21. Accelaration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable law provides otherwise). The notice shall sﬁaclfy: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 deys from the date the notice is given to Borrower, by which the

Jefault must be cured; and (d) that failure to cure the defauit on or before the date specified n the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding snd

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT ~ " ' ' FORM 3014 9/90
ISC/CMDTIL/ /0491 /3014(9-90)-L o PAGESOFE  ~“' " 7 o
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BALLOON.RIDER-.= , LOANNO. 0852503 .
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER I3 madethis 30th dayof June, 1985 , and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed o Secure Debt {the
*Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure the Borrower's

Noteto PINNACLE MOME MORTAGE COMPANY
(the "Lender”)

of the 8e/na iJate and covering the property described in the Security Instrument and located at:

KENNITOTT AVE. , ARLINGTON HEIGHTS, IL 60004
{Property Address)

The Interest rat2 si>ted on the Note Is called the "Note Rate." The date of the Nota s called the "Note -
Date.” | understand tie L.ender may transter the Note, Security Instrument and this Rider. The Lender or
anyone who takes the No‘z; the Securlty Instrument and this Rider by transter and who Is entitled to receive

payments under the Nota Is czind the "Note Holder.” :

ADDITIONAL COVENANTS. - addition to the covenants and agreements Iin the Securlly Instrument,
Borrower and Lendar turther covenant and agree as follows (despite anything to the contrary contained in

the Securtty Instrument or the Note):

1, CONDITIONAL RIGHT TO REFINANCE : .

At the maturity date of the Note and Securlty ‘isirument (the *Maturity Date"), | will be able to oblain a
naw joan ("New Loan") with a new Maturity Date of 07/01/25 , and with an Interest rate
equal 10 the “New Note Rate" determined in accordancy with Section 3 below i all the conditions provided in
Sectlons 2 and 5 below are met (tha "Conditional Refincncing Option®). If those conditlons are not met, |
understand that the Note Holder Is under no obiigation tosefiance or modify the Note, or to extend the
Maturlty Date, and that | will have to repay the Note from my sw: resources or find a lender wiiling 1o lend me

the money to repay the Note. i
' |I‘(

2. CONDITIONS TO OPTION :
If | want to exercige the Conditional Refinancing Option at maturity, ce/tam conditions must be met as of
the Maturity Date. These conditiona are: (1) | must still ba the owner and cceupant of the property subject to
the Securlty instrument (the “Property’); (2) | must be current in my monthly rayments and cannot have
been more than 30 days late on any of the 12 scheduled monthly payments imratalatety preceding the
Maturity Date; (3) no lien against the Property (except for taxee and speclal assessmana not yet due and
payable) other than that of the Security Instrument may exist; (4) the New Note Rate car.nst be more than 5
rcentage points above the Note Rate; and (5) | must make a written request to the Ncie iinider as

pe
provided in Section 5 below. :

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s
required net yieid for 30-year fixed rate mortgages subject to a 60-day mandatory deiivery commitment, plus
" one-half of one parcentage point (0.5%), rourded to the nearest one-eighth of one percentage paint
(0.125%) (the “New Note Rate"). The required net yield shall be the appiicable net yleld In effact on the date
and time of day that the Note Holder receives notice of my elaction to exercise the Condttional Refinancing
Option. f this required net yield is not available, the Note Holder wilt determine the New Note Rate by using

comparabie information, :

FO0167 N

P

MULTYISTATE BALLOON RIDER--SINGLE FAMILY-FNMA UNIFORM INSTRUMENT FORM 3180 12/89
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LOT 11, TOGETHER WITH THE SOUTH 1/2 OF THE VACATED ALLEY LYING NORTII OF AND

ADJOINING SAID LOT 11, N BLOCK 8 IN ARLINGTON PARK, A SUBDIVISION OF THE NORTH
1/2 OF THE NORTHWEST 1/4 (EXCEPT THE NORTH 25 FEET THEREOF) IN SECTION 30,
TOWNSHIP 42 NORTH, RANGE 1), EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING
NORTHEASTERLY OF THE NORTHERLY LINE OF THE RIGHT OF WAY OF THE CIHHCAGO AND

NORTHWESTERN RAILWAY COMPANY, IN COOK COUNTY, JLLINOIS,
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