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~ORTGAGE

THIS MORTGAGE IS DATED JUNE 30, 1995, beiveen Paiavila C. Philip and Annamma Philip, his wite, whose
address is 1705 independence Courl, Mi. Proapec!, I’ 60056 (referred to below as “Granlor”); and Harrlo
Bank Arlington-Meadows, whose address is 3250 Kirchouff Road, Rolling Meadows, IL 60008 (referred to
below as "Lender”).

GRANT OF MORTGAGE. For valuable considerstion, Grantor ‘morigages, warrants, and conveys to Lender all
of Grantor's nght, title and interest In and to the following descriced real property, together with all existing of
subsequently ciected or affixed buildings, improvements and fixtires; ail easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (ircluding stock in utilities with ditch of
irrigation rights}. and all other rights, royaities, and prolfits relating to the rea! piorerty, including without limitation
all minerals. oil, gas. geothermal and similar matters. located in Cook Cowuiily. State of llinoia (the "Resl
Property”).

Lot 17 in Brentwood Being a Subdivision of part of the West 1/2 of the Sorthwest 1/4 of Section 23,

Township 42 North, Range 11 East of the Third Principal Meridian, in Cook Cuur’y lllinols.

The Resl Property or iis address ia commonly known as 1705 independence Court, Mt 2 onpect, . 60056.
The Real Property tax identification number 18 03-25-310-017.

Grantor presently assigns to Lender ait of Grantoe's right, title, and interest in and to all leases of the Property and
all Rents from the Property. tn addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

PDEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Unilorm Commercial
Code Ail references 1o doliar amounts shall mean amounts in lawful money of the United States of America,

Credit Agreement. The words "Credit Agreement™ mean the revolving line of cradit agreement dated June 30,
1995 tewween Lender and Grantor with & credit limit of $50,000.00. together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitubons for the Credit Agreement. The
maturity date of this Mortgage is July 15, 2000. The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 3.000% per annum. The Credit Agreement has
vered rates and the rate that applies t0 Grantor depends on Grantor's credit limit. The interest rate 1o be
applied to the credit limit shall be at a rate 0.250 percentage points above the index tor a credit limit of
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$49.995.99 and under and at a rate 0.250 percentage points above the index for a credit limt of $50,000.00
and above, subject however 10 the following maximum rate. Under no circumstances shall the interest rate be
more than the lesser of 16 000% per annum or the maximum rate allowed by applicable law.

Existing indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing lndebtedness section of this Mortgage.

Grentor. The word "Grantor™ means Patavila C. Philip and Annamma Philip  The Grantor is the mortgagor
under this Mortgage.

Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guarantors,
sureties. and accommodation parties in connection with the Indebledness.

mprovementr.. The word “improvements™ means and includes without limitation all existing and tuture
mprovemenis Lxtures, buildings, structures, mobile homes affixed on the Reai Property, facilities, additions,
replacements aiyd Giher construction on the Real Property.

Indebledness. The wred "Indebledness™ means all principal and interest payable under the Credit Agreement
and any amounts expencad or advanced by Lender to discharge obtigations of Grantor or expenses incurred
by Lender to enforce obiigronns of Grantor under this Mortgage, together with interest on such amounts as
provded in this Mongage. . Szccifically, without limitation, this Morigage secures a revolving line of credit
ond shall secure not only the «munt which Lender has presently advanced to Grantor under the Credit
Agreement, but siso sny future am~umis which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years 'rom the dsie of this Mortgage to the same exient as if such huture
sdvance were made as of the dste o ‘ns execution of this Morigage. The revoiving line of credit
obligates Lender 1o make advances to Grzolor 80 iong as Grantor complies with all the terms of the
Credit Agreement and Reisted Documents. Such advances may be made, repaid, and remade from time
to time, subject 1o the limitation that the tolal outsianding balance awing at any one time, not including
finance charges on such balance at a fixed or varis®s vate or sum as provided in th? Credit Agreement,
ey temporary overages, other charges. and any amuurid expended or advanced as provided in this
paragraph, shall no! exceed the Credit Limit as provided v the Credit Agreement. {t is the intention of
Grantor and Lender that this Mortgage secures the balance utstsnding under the Credit Agreement from
tme to time from zero up to the Credit Limit a8 provided above ind ary intermediale balanca. At no time
shafl the principsl amount of Indebledness secured by the Mortozes, not including sums advancad 1o
protact the security of the Marigage, exceed the Credii Limit of $50,000.72.

Lender. The word “Lencer™ means Harns Bank Arlington-Meadows, its sucC 2ss0rs and assigns. The Lender
15 the mortgagee under this Montgage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lerder, and includes without
limitation all assignments ang security interest provisions refating to the Personal Propait, and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, zaz other articles of
personal property now or hereafter owned by Grantor, and now or herealter attached or affixed to the Real
Property; together with all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any
of such property. and together with all proceads (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The worc "Property” means collectively the Real Property and the Personal Property.

Resl Property. The words "Real Property” mean the property. interests and rights described above in thet:
“Grant of Mortgage™ section. -

A
e

Relsted Documents. The words “Related Documents”™ mean and include without limitation all promissory.;”
notes, credit agreements. loan agreements, environmental agreements, guaranties, security agreements 4
mortgages, deeds of trust. and all other instruments, agreements and documents, whether now or hereafter<
existing, executed in connection with the indebtedness.

Rents. The word "Rents™ means all present and future rents, revenues. income, issues, royaities, profits, and
other benefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES. INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 1o Lender all
amoumntths ske‘cotged by this Morgage as they become due, and shall strictly perform all of Grantor’'s obligations
u S gage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of
the Property shal' he governed by the foliowing provisions:

Possession sn Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Propaty and collect the Rents from the Property .

o Maintain. Srantor shall maintain the Property in tenantable condition and promptly perform ait repairs,
r ements. anG \Teinienance necessary to preserve its value.

Hazardous Subetances ~ The terms "hazardous waste,” "hazardous substance,” “disposal.® “release,” and
“threatened reiease,” as vsed in this Mortgage. shail have the same meanings as set fornth in the
Comprenensive Enwironrmerai Response. Compensation, and Liabilty Act of 1980, as amended 42 U.S.C.
Section 9601, et seq. ("CERCLA™, the Supertund Amendments and Reauthorization Act of 1386, Pub. L. No.
99-499 "SARA®), the Hazargous M.aterials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservahon and Recovery Act, 49 |1.S.C. Section 6301, et seq.. or other applicable state or Federal laws.
rules. or requlations adopted pursuaiil to any of the foregoing. The terms "hazardous wasie™ and “hazardous
substance” shall also include, withowlimaiation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and w2.r2nts to Lender that: (a) During the period of Grantor's ownership
of the Property. there has been no use. (geacration. manufacture, storage, treatment, gisposal, release o
threagtened release of an¥ hazardous waste 07 5ubdstance by any person on, under, about or from the Property;
(b} Grantor has no knowledge of. or reason to belicve that there has been, except as previously disclosed fo
and acknowledged by Lender in writing, (i) any use. generalion, manufacture, storage, treatment, disposal,
release, or threat retease ol any hazardous was'c or substance on, under, about or from the Propenl by
any pDrnor owners or occupants of the Propenrg or (ilt.mry actual or threatened lingation or claims of any kind
by any person refating 1o such matters. a (c} Exceni as previously disclosed to and acknowledged by
Lender in wriing, (i) neither Grantor nor any tenant, contractyr. agent of other authorized user of the Property
shall use, generate. manufacture, store, treal, dispose of, ur'release any hazardous wasta or substance on
under, about of trom the Property and (i) any such activiey shall be conducted in compliance with all
appiicable federal, state, and local laws, regulations and orainancis: including without limitation those laws,
regulatons, and ordinances described above. Granior authorizes L.ender and its agents to enter upon the
Property to make such inspections and tests. at Grantor's expense, 2s Lender may deem appropriate to
determine compliance of the Propenty with this section of the Mortgaje: - Any inspections or tests made by
Lender ehall be for Lender's purposes only and shall not_be construed to c-eate any responsibility or liability
on the part of Lendet 10 Grantor or 10 any other person. The representations and warranties contained herein
are based on_Grantor's due diligence in investigating the Property for naiardous waste and hazardous
substances  Grantor hereby (a) releases and waives any future claims aguinst.Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs undzr aty such laws, and (b)
agrees to indemnify and hold harmiess Lender against any and all claims, loeses  linbilities, darnages
Penames and expenses which Lender may directly or indirectly sustain or suffer resuting from a breach ot
his section of the Mortgage or as a consequence of any use, generation, manufaciu:e; storage. disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Propnrf-;l whether or not
the same was Or should have been known o Granlor.  The provisions of this section of the Mortgage
inciuding the obiigation to inde Mnity, shall survive the payment of the Indebledness and the satisfaction argd
reconveyance of the lien of this Morgage and shall not be altlected by Lender's acquisition of any interest in
the Property, whethes by foreclosure or otherwise.

Nuisance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generaiity of the
foregoing, Grantor will not remove, or Erant to any other party the right to remave, any timber. minerals W
(incluging ol angd gas), soil, gravel of rock products without the prior written consent of Lender, )

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Pro =,
without the prnot written consent of Lender. As a condition to the removal of any Improvements, Lender

require Grantor to make arrangements satisfactory to Lender to replace such Improvements wi A
Improvernents of at least equal value. 1

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Pro'perty alog )

~

-

reasn-Lote imes 10 attend to Lender's interests and to inspect the Property for purposes of Grant
cunpliance with the terms and conditions of this Morgage.

Q

isnce with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable 10 the use or occupancy of the
. Grantor may contest in good faith any such law, ordinance, or regulation and withhoki compliance

during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and so long as. in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
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Lender may require Grantor ta post adequate securily or a surety bond, reasonably satistactory 1o Lender, 1o
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts sei forth above in this section, which from the character and use of the
Property are reasonably necessary 10 protect and preserve the Propenty.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transler, without the Lender’s prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transler” means the conveyance of Real
Property or any right. title or interest therein; whether lega!, beneficial or equitable; whether voluntary or
involuntary. whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leagsehold
interest with a term greater than three (3) years, lease-oplion contract, or by sale, assignment, or transfer of any
beneficiat interest..n or to any land trust holding title to the Real Property, or by any cther method of conveyance
of Real Property nerest.  any Granior is a corporation, partrierchip or limited liability company, transfer also
ncludes any change in-ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or lirritad hiability comzar.y, interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender 1 such exercize ‘s prohibited by federal law of by llinois law

I‘AXES AND LIENS. The iochiowing provisions relating to the taxes and liens on the Property are a part of this

ongage.
Payment. Grantor shall pay when due (and in all events prior 10 delinquency') alt 1axes, payroll taxes, special
taxes. assessments. water chaiges 2nd sewer service charpes levied against or on account of the Property.
and shall pay when due ail claims tor work done on or for services rendered or material turnished to the
Property. Grantor shall maintain the Hrcpenr free of all liens having priority over or equal 10 the interest of
Lender under this Mortgage. except for the lien of taxes and assessments not due, except for the Existing
Indebiedness referred to below, and excipt as otherwise pravided in the following paragraph.

m\a To Contest. Grantor may withhold cavinent of any tax, agsessment, or claim in connection with a good
faih dispute gver the obligation to pay. 50 long as Lender's interest in the bropeﬂy i8 not AeoPafdézed. If a lien
arises or is filed as a result of nonpayment, é-ran'.m shall within fitteen (15) days after the lien arises or, if a
lien is filed. within fiteen (15) days after Grantor las notice of the filing, secure the discharge of the lien, or il
requested by Lender, deposit with Lender cash o a sufficient corporate surety bond or other security
sanstactory 10 Lender in an amount sufhcient to dischaige the lien plus anY cosls and attorneys’ lees or other
charges that couk! accrue as a result of a foreclosure o zale under the lien. In any contest, Grantor shall
detend ftself and Lender and shall satisty any adverse judygmient before enforcement against the Property.
Grantor shafl name Lender as an additional obligee unuer any surety bond furnished n the contest
proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lerder satisfactory evidence of payment of the

taxes or assessments and shall authorize the appropnate governmentai nfficial to deliver to Lender at any time
& writen statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) Ja:'s before any work is commenced,
any services are furnished, or any matenals are supplied 10 the Property. it é ny mechanic’s lien, materialmen’s
lien, or other hien coukd be a ed on account of the work, services. or matena.s. Grantor will upon request
of Lender furnish 10 Lender advan~e assurances satisfaclory 1o Lender that Granter-can and will pay the cost
of such improvements.

;RogPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Propurty are a part of this
oage

Mainlensnce of Insurance. Grantor shall procure and maintain policies of fire insurarce with standard
extended coverage enlorsements on a replacement basis for the full insurable value covering all
1rrigcvemems on the Real Property in an amount suficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written bf such insurance companies
and in such form as may be reasonabiy acceptable to Lender. Grantor shall defiver tiy Lender centificates of
coverage from each insurer containing a stipufation that coverage will not be cancelled or diminished without a
minimum of ten (10} days’ prior written notice to Lender and not containing any disclaimer of the insurer's
liability for tailure to Tve such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be imparred in any way by any act, omission or default of Grantor or any
other person. Should the Real PropenX at any time become located in an area designated by the Oirector of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and
maintain Federal Fi Insurance, 10 the extent such insurance is required by Lender and is or becomes
avauable. for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit o
coverage that i1s avadable, whichever is less.

Application of Proceeds. Grantor shall promJ:)tiy notir?f Lender of any loss or damage to the Property. Lender
may make proof of loss it Gramor fails to do so within fifteen (15) days of the casuaity,. Whether or not
Lender’s securty s impaired. Lender may, at its eiection, apply the proceeds to the reduction of the
Ingebtedness. payment of any lien affecting the Property. or the restoration and repair of the Property. |If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the dama o
destroyed improvements in a manner sansfactory to Lendes. Lender shall. upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of reparr or restoration if

orETATS6







'UNOEFICIAL COPY
o o -

Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed 1o the repair or restoralion of the Property shall be used first to
pay any amount owing to Lender under this Mortgage. then to prepay accrued interedt, and the remainder, if
any, shall be applied 1o the principal balance of the Indebtedness. |f Lencer holds any proceeds after
payment in full of the indebtedness. such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at anB trustee's sale or other sale heid under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing indebledness. During the period in which any Existing Indebtedness described
below is in effect, compiiance with the insurance provisions contained in the instrument evidencing such
Existing Indebledness shall constitule compliance with the insurance provisions under this Mortgage, to the
extent compiiance with the terms of this Morigage would constitute a duplication of insurance requirement. {f
any proceegs from the insurance become pay;able on toss, the provisions in this Mongage for divigion of
Ptocqu’s shui, apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtadness.

EXPENDITURES BY LENDER. It Grantor faile 1o comply with any provision of this Mortgaga, including any
obkgation to maintain-Zx:sting Indebtedness in good standing as required below, or if any action or proceeding i8
commenced that woulis materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any action thal Lender deems appropriate, Any amount that Lender expends in 8o
doing will bear interest at Inz raie chakg]ed unger the Credit Agreement from the date incurred or paid by Lender
to the date of repayment by Crantor. All such expenses, at Lender's option, will (a) be payable on demand, (b)
be addec to the balance of e credit line and be apporticned among and be payabie with any instaliment
g;ymems 10 become due duning eit'ier (i) the term of any applicable insurance policy or (i) the remaining term of
Credit Agreement. or (c reried as a balloon payment which will be due and payable at the Credit
Agreement’s maturity. This Mortgage alss will secure payme:t of these amounts. The rights provided for in this
%a‘g'aph shall be in addition to any othar rights or any remedies 1o which Lender may be entitled on account of
fault.  Any such action by Lender shal! nint be construed as curing the default so as to bar Lender trom any
remedy thal it otherwise would have had.

a&amm; DEFENSE OF TITLE. The followiny Jravisions reiating to ownership of the Property are a pan of this
gage.

Thle. Grantor warrants that: (a) Grantor holds ‘good and marketable title of record to the Property in fee
simpie, free and clear of all liens and encumbrances n2r than those set forth in the Real Property description
or n the Existing indebtedness section below or in any (tle insurance policy. title report, or final title opinion
issued in favor of, and accepted by, Lender in conne(lica with this Morigage, and (b} Grantor has the full
right, power, and authority 10 execute and deliver this Mortgane to Lender.

Defense of Tile. Subject to the exception in the paragraph alove, Grantor warrants and will forever defend
the titie 10 the Property against the lawtul claims of ail persuns. I the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lendes uncer this Monigage, Grantor shall deiend
the action at Grantor's expense. Grantor may be the nominal pany-in such proceeding, but Lender shall be
entitled 10 participate i the proceeding and 1o be represented In the pioteeding by counsel of Lender's own
choice, and Grantor will deliver, or cause 1o be delivered, 10 Lender such nsiruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use ¢f the Property complies with
all existing applicable laws. ordnances, and regulations of governmental authories,

EXISTING INDEBTEDNESS. The following provisions concerning existing intebtadness (the “Existing
Idebtedness”) are a part of this Morlgage.

Existing Lien. The lien of this Mortgage secuiing the Indebledness may be secondary zna inferior to the lien

securingl g:rment of an existing obligation to LaSalle Taiman Bank FSB. The existing obligaticn has a current

principal balance of approximately $127.000.00 and is in the original principal amount of gfan .£00.00. Grantor

expressly covenants and agrees to pay. or see to the Raymen of, the Existing Indebtedness and to prevent

gney default on such indebtedness, any default under the instruments evidencing such indebtedness, of any
ault under any security documents for such indebledness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, o

other security agreement which has priority over this Mong’age by which that agreement is modified, amended,
extended, or renewed without the prior wiitten consent of Lender. Grantor shall neither request nor accept
any tuture advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions redating to condemnation of the Property are a part of this Morigage.

ication of Nel Proceeds. If all or any pan of the Property is condemned by eminent domain proceedings

or by any proceeding or purchase in ieu of condemnation. Lender may at its election require that all or any

Bomon of the net proceeds of the award be applied to the Indebtedness or the repair or restoration f the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection wilh the condemnation.

Proceedings. !f any proceeding in condemnation is filed. Grantor shall promptly notify Lender in writing, and

Grantor shall promptly take suCh steps as may be necessary to defend the action and obtain the award.

Grantor may be the nominal party in such proceeding. but Lender shall be entitled to participate in the

proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will ueliver or

gglr.ltae_ ;gl %e delivered to Lender such instruments as may be requested by it from fime to time to permi such
cipancn.
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IMPOSMON OF TAXES, FEES AND CTHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions
relating 10 governmental taxes, fees and charges are a pan of this Mortgage:

Curreml Taxes, Fees and Chnr?s. Upon request by Lender, Grantor shall execute such documents in
addition 10 this ertaage and take whatever other action ig requested by Lender 10 perfect and continue
Lender’s lien on the Meal Property. Grantor shall reimburse Lender for ali taxes, as descrited below, together
with ali expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ai
taxes. fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
qugage or upen all or any part of the Indebtedness secured Dy this Monn%z%e; ) a specific tax on Grantor
which Grantor is authonized or required 1o dedurt from payments on the | tadness secured by this of
Mortgage. (c) a tax on this type of Mortgage chargeable agains! the Lender or the holder of the Cradit
Agreement: and (d) a specific tax on all of any portion of the indebtedness or on payments of principal and
interest made by Grantor.

. fexes. If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as delined below), and Lender may
exercise any ¢ 2! of its available remedies for an Event of Detault as provided below unless Grantor either
a) pays the tax beiove it becomes delinquent, or (D) contests the tax as pro-ided above in the Taxes and

ielc.\es‘%emon and reposits with Lender cash or a sufficient corporate surety or other security satisfactory
to er

SECURITY AGREEMENT; FiN/ACING STATEMENTS. The following provisions refating to this Mongage as a
security agreesnent are a par of (his Mortgage.

Security nt. This instrument shall constitule a security agreement to the extent any of the Property
constitutes Tures or other peraong property, and Lender shall have all of the rights of a secured party under
the Unitorm Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender 1 perfect and continue Lender's security interest in the Rents and
Personal Pr . In aadition 10 recording this Mortgage in the real property records, Lender may, at any
time and without turther authorization from T=20410r, file executed counterparts, copies or reproductions of this
Montgage as a finaacing statement.  Grantor shialt reimburse Lender for ail expenses incurred in perfecting or
continuing this securdy interest. Upon default, Granter shail assemble the Personal Property in @ manner and
a1 a place reasonably convenient to Grantor and venaer and make it available to Lender within three (3) days
after raceipt of written demand from Lender.

Addresse3. The maiing addiesses of Grantor (Cebion 204 Lender (secured party). from which information
concermng the security mierest granted by this Mongage «n:y be obtained (each as required by the Uniform
Counmercial Code). are as stated on the first page of this Mcitgage.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to further assurances and
attorney-in-~fact are a pan of this Mongage.

Further Assurances. Al any time. and from time to time, upon requesc of Lender, Grantor will make, execute
and detver, or wall cause t0 be made, executed or deiivered, 10 Lencer or to Lender's designee, and when
requestad by Lender. cause to be filed. recorded, refiled, or rerecorded. ds (he case may be, at such times
and in such ofices and places as Lender may deem appropriate, any and.a'i such mort_gazges. deeds of trust,
security deeds. security n%greements. financing stalements. continuation siatements, insiruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lerwler, be necessary or desirable
in crder 10 effectuate. compiete, perfect, continue, of preserve ‘a) the obligations ot Crantor under the Credit
Agreement. ttus Mortgage. and the Related Documents, and () the liens and securitv.intorests created by this

ortgage on the Propen!‘. whether now owned or hereafter acquired by Grantor. Unluss prohibited by law of
agreed 1o the contrary oy Lender in writing, Grantor shall reimburse Lender lor ai Costs and expenses
ncurred in connection with the matters referred to in this paragraph.

Anomegh—hct 1t Grantor tails to do any of tire things referred to in the preceding paragragh, Lender may
do so and in the name of Grantor and at Grantor's expense. Forpsuch pusposegs. Grantor hereby

irevocably appoints Lender as Grantor's attorney-in~fact for the purpose of making, executing, de_liyerin?,
filing, recording. 2~3 doing all other things as may be necessary or desirable, in Lender's sole opinion, fo
accomplish the matters reterred 10 in the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise orms all the obligations imposed upon Grantor under this Mortgage. Lender shall execute and
deliver 10 Grantor a suitable satisfaction of thig Mom?age and suitabie statemenis of termination of any ﬁnancmq

I

statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,

mitted by applicabie law, any reasonable termination tee as determined by Lender from time fo time. I,

ever, pa t is made bx Grantor, whether voluntanly or otherwise, or by guarantor or Dy any third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) 1o Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any ;uggmenl. ecree or order of any court or administrative body having jurisdiction over Lender of
any of Lender's property, or (C) by reason of any sefliement or comprise of any claim made by Lender with any
Claimant (including without limitation Grantor}, the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue 10 be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note of other instrument or aﬁ{eemem
avigencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to he same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgmen, decree, order, settiement or compromise relating to the Ingebtedness or 10 this Mortgage.

1 3abeais } 3
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DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this Mongage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit Tine account. This can include, for example, a false statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the re?avmem terms of
the credit line account (c? Grantor's action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral This can include, for example, failure to maintain required insurance, waste of
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the hoider of
anather lien, or the use of funds or the dweilfing for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter.
Lender, at its option, may exercise any one or mare of the foliowing rights and remedies, in addition to any other
rights or remadies provided by faw:

Accelerste indebledness. Lender shall have the night at its option without notice to Grantor to declare the
entire Indebtesness immediately due and payabie, including any prepayment penafty which Grantor would be
required 10 pdy

UCC Remediez. ‘Nith respect to all or any part of the Personal Property. Lender shall have all the rights and
rernedies of a se(urad party under the Uniform Commercial Code.

Collect Rents. Leadsc chall have the right, without notice to Grantor, to take possession ol the Property and
coflect the Rents. inc.wing amounts past due and unpad, and apply the net proceeis, over and above
Lender’'s Costs. against the ‘ndebtedness. in furtherance of this rs?m. Lender may require any tenant of other
user of the Prgpeny to mike: nayments of rent or use fees directly to Lender. [t the Rents are coliectad by
Lender. then Grantor irrevicably designates Lender as Grantor's attorney~in-fact 10 endorse instruments
received in payment thereol in the name of Grantor and to n:gonate the same and collect the proceeds.
Payments by tenants or other usérs 10 Lender in response ta Lender's demand shall satisty the obligations for
which the payments are made, whetici or not any proper grounds for the demand existed. Lender may
exercise s nghts under this subparaywapi either in person, by agent, or through a receiver

Mortgagee in Posaession. Lender shalt have the right 1o be gJacea as mongagee in possession of 10 have a
rereiver appointed 10 take possession of ail or any pan of the Property, with the power 10 protect and geserve
roperny

the Property, 10 operate the Property preceun;foreclosure or sale, and 10 collect the Rents from the
and apply the proceeds over and above tfe crst of the receivership, against the indebtedness.  The
mortgagee in Possessmn or receiver may serve wihhout bond if permitted by law. Lender's nght to the

ntment of a receiver shall exist whether or nnt the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment oy [ender shail nat disqualify & person from serving as a
recejver

W Foreclosure. Lender may obtain a judicial decree ‘craclosing Grantor's interest in all or any part of
e Property.

Deficiency Judgmenl !t permitted by apphcabie law, Lenuer may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after apphication of a1 amounts received from the exercise of the
rights provided in this section

Other Remedies. Lender shall have ail other rights and remedies Lruvided in this Mortgape o' the Credi
Agreement or availlable at law or in equity.

Ssie of the Property. To the extent permitted by appficable taw. Grantor aerchy waives any and ali nght to
have the property marshalled  In exercising its rights and remedies, Lender snzli be free to sell all or any pan
of the Property together or separately, n one sale or by separate sales. Lender shah be enitled 1o b at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of ‘any public sale of the
Personal Property or of the time after which anr private sale or other intended dispestion of the Personal
Property 1$ 10 be made Reasonable notice shall mean notice given at least ten (10) days *<cfore the time of
the sale or disposiion

Waiver: Election of Remedies. A waiver by any party o! a breach of a provision of this Mortgage shall not
constityte a waiver ¢f or prejudice the pany's nghts otherwise 10 demand stnct compliance with that provision
of any other provision.  Eiection tiy Lender to pursue any remedy shall not exclude pursuit of any other
r y. Bnd an election to make expendilures of 1ake action to perform an obligation of Gramor u this
Mortgage afer tailure of Grantor to perform shall not aftect Lender's nght {0 declare a default and exercise its
remedies under this Mortgage

Allorneys’ Fees; Expenses. ! Lender nsttutes any sut of action to enforce any of the terms of s
Mortga?e. Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys
fees at Inal and on any appeal Whether or not any cour action s involved. all reasonable expenses incurred
by Lender that in Lender's opimon are necessary at any time for the protection of its interest or the
erforcemen of its rights shall become a pant of the Indebtedness payable on demand and shall Dear interest
from the date of expenditure uniil repaxd at the rate provided for in the Credit Agreement. Expenses covered
2{ this paragraph include. without hrmitabon. however subject to any hmits under applicable law, Lender'’s

ormeys’ fees and Lendet's legal expenses whether or not there 1s a lawsurl. including attorneys’ fees tor
bankruptcy proceedings (including eftorts to modity or vacale an; automatic stay or injunction), als and
any anmicipated post- m collecton serwices, the cost of searching records, oblaining tite reports
(:ncmmgg foreclosure reports), surveyOrs’ reports, ardd appraisal fees, and title insurance, 1o the extent
mmm by apphicable iaw Grantor also will pay any courl costs. in addition to all other sums provided by
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limftation an
natice of detaull and any notice of sale to Grantor, shali be in writing, may be be sent by teiefacsimitie, and shall
be eflective when actuaily delivered, or when deposited with a nationally recognized overnight courier, or, it
mailed. shall be deemed eMective when deposited in the United States mail first class, registered mail, postage
g'spanq. directed to the addresses shown near the beginning of this Mortgage. Any party may change its address

notizes under this Mortgage by giving formal written nolice 1o the other parties, specnfrling that the purpose of
the notice 1§ 10 change the party’s address. All copies of notices of foreclosure from the hoider of any lien which
has priorty over this Mongage shail be sent 1o Lender’'s address, as shown near the beginning of this Mortgage.
For notice purposes, Granlor agrees to keep Lender informed at all times of Grantor’s current ress.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mongage. together with any Related Documents, constitutes the entire understanding and
sement of the parties as 10 the matters se1 forth in this Mortgage. No alteration of or amendment to this
ortgage shatl be effective unless given in writing and signed by the party or parties sought to be charged or
bound Dy the zieration or amendment.

Applicable Law. This Mortgage has been delivered fo Lender and accepled by Lender in the State of
WMinoie. This Mcrireqe shall be governed by and consirued in accordance with the laws of the State of
Minois.

Caption Meadings. Canizon headings in this Mortgage are for convenience purposes only and are not to be
used 10 interprer or defing the provisions of this Mongage.

. There shall be no rzerger of the interest or estale created by this Mortgage with any other interest or
estaggnitn 0;hLe eﬂFgopeny at any Yiroe held by or for the benefit of Lender in any capacity. without the writlen
con er

Parties. All obligations of Granwr under this Mortgage shall be joint and several, and all references
10 Grantor shall mean each and evorv Grantor.  This means that each of the persons signing below is
responsibie for ali obligations in this Montgare.

Severablilty. If a count of competent juisicdon finds any provision of this Mortgage to be invalid o
unenforceable as to any person Or cirCumsiqice, such finding shall not render that provision invalid or
unenirrceable as to any other persons of circumstances. ! fgasible, any such oflending grows&on shalt be
deemed to be madified 1o be within the limits of enfoiceability or validity, however, if the offending provision
cannct pe 5o modified. it shafl be stricken and alt oier provisions of this Mortgage in all other respects shall
remain vald and enforceabile.

Successors and Assigns. Subject to the limitations staicd 1 this Mortgage on transter of Grantor's interest,

this Mortgage shall be binding upon and inure to the benefir o7 the parhes, their successors and assigns. If

ownership of the Propenty becomes vested in a person other‘than Grantor, Lender, without notice to Grantor

may oea! with Grantor's successors with reference 1o this” Mortgage and the Indebtedness by way of

Wlnd wagnce or extension without releasing Grantor from the obligaiont of this Mortgage or liability under the
tedness.

Time is of the Egaence. Time is of the essence in the performance of (hic Mortgage.

Waiver of Homestead Ex on. Grantor hereby releases and waive:o-al! righls and benefits of the
homestead exemption iaws of the State of llinnis as to all indebtedness secured Sv this Mortgage.

Walvers and Consenis. Lender shall not be deemed to have waived any rights under.this Mortgage {or under
the Related Documents) unless such waiver is in writing and signed by Lender. NO delay of omission on the
part ol Lender in exercising any right shail operate as a waiver of such right or any-har right. A waiver By
any party of a provision of this Morigage shall nat constitute a waiver of or prejudice the rarnty's right otherwise
to demand strict compliance with that provision or any other provision. No prior waive’ Ly Lender, nor any

course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor’s oblug,atnons as to emlfJ tuture ransactions. Whenever consent by Lender is required it éhis Mortgage,
y

the grantin%o such consent oy Lender in any instance shall not constitute continuing consen! to subsequent
instances where such consent is required

eACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR;

X *’—"‘q\ fon ;p kJMi «

Palavila C. Philip

/ .
Lo
Annsmma Phitip
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF JLLINOIS )

) ss
COUNTY OF __ COOK )

On this day before me. the undersigned Notary Public, personally appeared Palavida C. Philip and Annamma
Phlig. 1o me knzwn 1o be the individuals described in and who executed the Mortgage. and acknowledged that
they signed the Mortjage as their free and voluntary act and deed, tor the uses and purposes therein mentioned.

Given under my hang #.«%official sesl this _ 30TH  day of __ JUNE ,19 95 |

NN
By PRI Residing st ROLLING MEADOWS
Notary Public in and for the Staste 0! 1LLENOLS

My commission expires 1/31/99

- —.
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