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MORTGAGE

THIS MORTGAGE IS OATED MAY 25, 1995, be’./son Donald R. Gallagher and Patricls M. Gallagher, (Married
To Each Other) As Join! Tenants, whose address i 1705 Brookwood Drive, Flossmoor, IL 60422 (roferred to
below as "Grantor”); and HERITAGE COMMUNITY-24NK, whose address is 18301 SOUTH HALSTED ST,

GLENWOOD, It 60425 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Granmor rartgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described ‘ril propeny, together with afl existing or
subscquently crected or affixed buildings, improvements and fixtures; ‘i \casements, rights of way,
appunicnances; all water, water rights, watercourses and ditch rights (including stock in ulilities with ditch or
irrigation rights): and all other rights, royaliies, and profits relating to the real property, inchnding without limitztion

alf minerals, oil, gas, geothermal and similar matters, locsted in Cook Couitv. State of Illinois (the "Real

Property”):
Lot 15 In M.J. O'Malley's Subdlvision of part of the Southeasi 1/4 of Sectl.m 12, Township 35 North,
Range 13, East of the Third Principal Meridian, according to plat thereo! vegieiared in the Office of
the Registrar of Titles of Cook County, linols, on July 25, 1963, as Document Nupber 2103184.

The Real Property or ils address is commonly known as 1705 Brookwoad Drive, Flossmzor\L 60422, The

Real Property tax identification number is 31-12-406-001. .

Grantor presenily assigns to Lender all of Grantor’s right, title, and, interest in and to all Jeases of the Property and

all Rents from the Property. In addition, Grantor granis 1o I.x:ndcr a Uniform Commercial Code sgeurity interest in

the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not

otherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Comnercial
Code. Al references 1o dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words “Credit Agreement™ mcan the revolving linc of credit agreement dated May 25,
1995, between Lender and Grantor with a credit limit of $126,000.00, togeiher wiih all renewals of, exiensions
of. modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
maturity date of this Mortigage is May 25, 2005. The interesi rale under the Credit Agrecment is a variable
inierest faie based upon an index. The index cutrently is 9.000% per annum. The interest rate 1o be applied

o the outstanding account balance shall be al a rate 0.750 pereentage points abave the index, subject
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kowever to the foliowing maximum rate. Under no circumstances shall the interest rale be more than the
lesser of 17.970% per annum or 1he maximum rate allowed by applicable law.

Grantor. The word “Grantor™ mcans Donald R. Gallagher and Patricia M. Gallagher. The Granior is the
mortgagor under this Mortgage.

Guarantor. The word “Guarantor™ means and includes without limitation each and all of the guaraniors.
sureties, and accommodation parties in connection with the Indebiedness.

Improvements. The word “lmprovements™ means and includes without limilation all existing and fulure
improvements, fixtures, buildings. structures, mobile hemes affixed on the Reat Property, facilitics, additions,
replacements and other construction on the Real Propenty.

Indebledness. The word *Indebtedness™ rpeans all pringipal, and interest payable under the Credit Agreement

and any amounts Cypended or advanced by Lendér to dxschnrgen obligations of Grantor or expenses incurred

by Lender to enforre obligations of Grantor under this Morgage, together with inicrest on such amounts as

provided in this Moiigage. Specifically, without limitatlon, this Morlgage secures a revolving line of credit
and shall secure not vy the amount which Lender has presently advanced to Grantor under the Credit
Agreement, bul also aiy witure amounts which Lender may advance to Grantor under the Credit
Agreement within twenty (2} years from the data of this Morigage to the same exten! as if such future
advance were made as of the caia of the execution of this Mortgage. The revolving line of credit
obligates Lender to make advances ‘o Grantor so long as Granlor complies with all the terms of the
Credit Agreement and Related Documents. Such advances may be made, repaid, and remade from time
to time, subject to the imitation that tha (rtal outstanding balance owing at any one time, not Including
finance charges on such balance at a fixed 0: varlable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and an;-amounts expended or advanced as provided In this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. it Is the intentlon of
Grantor and Lender that this Mortgage secures the ozizace outstanding under the Credit Agreement from

time to time from zero up to the Credit Limit as provided zoove and any Intermediate balance. Af no time
shall the principal amount of Indebledness secured by t'«¢ Mortgage, not Including sums advanced to
protect the security of the Morigage, excesd $250,000.00.

Lender. The word "Lender” means HERITAGE COMMUNITY BANK, (s suceessors and assigns.  The Lender
is the mortgagec under this Mongage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor ani Leoder, and includes without
limitation alt assignments and security interest provisions relating to the Personal Propeniy and Rens.

Personal Property. The words "Personai Property™ mean all equipmem, fixtutes, apd other anicles of
personal property now or hereafter owned by Grantor, and now or hereafier attached or 4ffixd to the Real
Property; together with all accessions, pans, and additions to, all replacements of, and all subsiiatizas for, any
of such property; and together with all procceds (including without limilation all insurance” rieceeds and
refunds of premiums) from any sale or other disposition of the Properiy.

Property. The word "Propeny” means collectivety the Real Propenty and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights deseribed above in the
"Grant of Mortgage” seciion.

Related Documents. The words "Relmed Documents™ ncan and include without limitation all promissory
notes, credit agreements, loan agreements, cnvironmental agreements, guaranties, securily agreements,
morigages, deeds of trust, and all other instruments, agreements and documemts, whether now or hereafier
existing, exccuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issucs, royalties, profits, and
vther benefils derived from the Propeny.

“IHIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
a PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
R

FORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
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DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in (his Mortgage, Grantur shafl pay to Lender all
amounts secured by this Mongage as they become due, and shall strictly perform all of Grantor's obligations

under this Mortgage.

POSSESSIOM AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of
the Propenty shall be governed by the fellowing provisions:

Possoession and Use. Uniil in default, Grantor may remain in possession and controb of and operate and
manage the Property and collect the Rents from the Property.

Dutly to Maintain. Grantor shall maintain the Preperty in tenantable condition and prompuly pesfor all repairs,
replacements an'! maintenance necessary fo preserve its value,

Hazardous Sulstances. The terms “hazardous waste,” “hazardous substance,” “disposal,” “rejease.® and
“threatened release,” as used in this Morigage, shall have the same mcanin’gs as set forth in the
Comprehensive Livronmental Response, Compensalion, and Liability Act of 198U, as amended, 42 U.S.C.
Section 9601, et seq. £ CERCLAT), the Superfund Amendments and Reauthosization Act of 1986, Pub. L. No.
99499 {"SARA™, the Havardous Maicrials Transportation Act. 49 U.S.C. Scciion 1801, ¢f seq., the Resource
Conservation and Recovery fict, 49 U.S.C. Section 6901, et seq., or other appicable state or Federzl Jaws,
rules, or regulations adopted pirsuant to any of the foregoing. The terms “hazardous wasic” and “hazardous
substance™ shal! also include, “without Himhaiien, petrolcum and petroleum by-producis or any fraction thereof
and asbestos.  Grantor represents and warranis to Lender that: (a) During l?u: period of Grantos's ownership
of the Froperty, ihere has been 5o use, generation, manufaclure, storage, treaiment, disposal, release or
threatencd release of any hazardous wasiy-or substance by any person on, wider, abont or from the Propeny;
(b) Grantor has no knowledge of, or reson to believe that there has been, cxcept as previously disclosed 1o
amdl acknowledged by Lemler in waiting,~ Ly any e, genesation, manufacture, smr::gc. treattncnl, disposal,
release, or threatened release of an_"1 hazarduss s#astc or subsiance on, under, about of from the Property by
any prior owners or occupants of the Property or (1) any actual or threatened litigation or claims of any kind
by any person relating to such maters; and () Excepl as previouely disclosed (o amil acknowicdgc«i by
Lender in writing, (1) neither Grantor nor any tenant, costractor, agent or other authorized uscr of the Property
shall use, genciate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
ender, about or from the Property and (1) any such activity shall be conducted in compliance with all
applicable federal, stae, and focal Jaws, regulations and cidinances, including without limitation those laws,
regulations, and ordinances described above.  Grantor authorizrz Lender and ils agents to enter upon the
Property 10 make such inspections and tests, at Granfor's c,‘[;‘::sr. as Lender may deem apprapriate lo
determine compliance of the Property with this scction of the Morgage.  Any inspections or tests made by
Lernder shall be for Leader's purposes only and shall not be constn'zd to create any responsibility or liability
on the part of Lender to Gsantor or to any other person.  The representation; and wairanties contained herein
are based on Grantor’s due diligence in investigating the Property Jor buzardous waste and hazardous
substances.  Grantor hercby  (a) releases and waives any future claims arainst Lender for indemnity ar
coniribution in the event Grantor becomes liable for cleanup or other costs var'er any such faws, and (b)
agrees 1o indemnify and hold harmless Lender against any and ali claims: losses, liabilitics, damages.
penalties, and expenses which Lender may direcly of indirectly sustain or suffer resulting from a breach of
this section of the Mertgage or as a consequence of any use, gencration, manufactire, siorage. disposal,

relcase of (hreatened sclease occurring prior to Grantor's awnership or iniecrest in the Fiopery, whether or nol 1A
the same was or should have been known 1o Grantor. The provisions of this sectiun ol the Mongage, e
including the obligation to indemmiy. shall survive thc payment of the Indebiedness and ihe sutiefaction and e
reconveyance of the lien of this Mortgage and shall nat be affected by Lendes’s acquisition ¢ any interest in e
the Property, whether by foreclosure or otherwise, ' N
Nulsance, Wasts. Grantor shall not cause, conduc: or permit any auisance por commit, permit, o suffer any <
stripping of or wastc on o (o the Property or any portion of the Propesty.  Without limiing the gencvality of the Ll
forepoing, Grantor will not remove, or grani to any other panty the right to remove, any timber, mincrals L.
(incﬁ:ding oil and gas), sail, gravel or fock products without the prior writien consent of Lender. E-?
Remaval of Improvements. Grantor shail not demolish or remove any Improvements from the Real Property "i;
witheut the prior writien consenl of Lendes.  As a condition io the removal of any Improvements, Lender tnay i
require Grantor to make arrangements  satisfactory 1o Lender to replace such lmprovements with v
Improvements of at {east equal value. o~
Lender's Right to Enter. Lender and its agents and represcntalives may enter upon the Real Property at all ~
ot

reasonable times to attend to Lender's imicrests and 10 inspect the Praperty ior pumposes of Grantor's
compliance with the 1erms and conditions of this Mortgage.

Compliance with Governmental Requiroments. Grantor shall promptly comply with ail laws, ordinances. and
regulations, now ar hereafter in effect, of al! governmental anthoritics applicable 10 the usc or occupancy of the
Property. Grantor may contest 1n good faith any such law, ordinance, or regulation and withholg compliance
during any proceeding. including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doinag so and so long as, in Lander’s sole opinion, Lender’s interesis in the Property are not jeopardized.
Leader may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, 1o
pratect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Propenty.  Granior shall do all
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other acts, in addition o those acts set forth above in ithis sechion, which from the character and uvse of the
Property arc reasonably necessary to protect and preserve the Propeny.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable al)
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent. of all or any
part of the Real Property, or any interest in she Real Property. A "sale or transfer™ means the convevance of Real
Property or any right, title or interest thercin; whether legal, beneficial or equitable; whether voluntary or
ittveluntary; whether by outright safe, deed, installmem sale contract, land contract. coniract for deed, leaschold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
henelicial interest in or to any Iand trust holding title o the Real Property. or by any other method of conveyance
of Real Property interest. M any Grantor is a corporation, partnership or himited Jiability company, transfer also
includes any change in ownership of more than tweny-five percent (25%) of the voting stock, pannership interesis
or limited liability zowipany interesis, as the case may be, of Grantor. However, this option shail not be exercised
by Lender if such exereise is prohibited by federal Jaw or by linois [aw.

TAXES AND LIENS. (Tic following provisions relating to the taxes and liens on the Property are a part of thic

Mortgage.
Payment. Grantor shat’ piy when due (and in all cvenis prior 1o delinguency) all taxes, payrol) 1axes, special
1axes, assessments, water cbaiges and sewer service charges Jevied against of on account of the Properny,
and shall pay when duc all ziaims for work done on or for services rendered or material furnished to 1he
Property.  Grantor shall maintiinthe Property free of all liens having priority over or cqual 1o the interest of
Lender under this Mortgage, except-ior the lien of taxes and asscssments not due, and except as otherwise
provided in the following paragrapl.
Right To Contesi. Grantor may withho'd payment of any tax, assessment, or claim in conncction with & godd
faith dispute over the obligation (o pay, s long as Lender's interest in the Propeniy is not jeepardized. 1f a fien
arises of is filed as a resuft of nonpaymient, <irantor shall within fificen (15) days after the lien arises or, if a
lien is filed. within fifteen (15) days after Graaizi has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cask’ or a sufficient corporate surety bond or other secuniy
sausfactery to Lender in an amount sufficient to discharge the liea plus any costs and attomeys’ fees or other
charges that could accrue as a result of a foreclosure o sole under the Jien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse juggment before enforcement against the Propenty.
Gramtor shaill name Lender as an additional obligee wvader any surety bond fumished in the contest
proceedings.
Evidence of Payment. Grantor shall upon demand furnish io-iender satisfaciory evidence of payment of e
taxes or assessments and shall authorize the appropriate governmenia® ufficial 1o deliver o Lender at any time
a written stalemen) of the 1axes and assessments agasnst ﬁ’rc Propenty.

Notice of Construction. Granior shall notify Lender at least fifieen (17) deys before any work is commenced,
any services are furnished, or any materials are supplicd 10 the Propenty, i any incchanic’s Yien, materialmen’s
tien, or other lien could be asscried on account of the work, services, or materais. Sranmior will upon reguest

{ Lender Surnish 1o Lender advance assurances satisfaciory 1o Lender that Grimtorcan and wiil pay the cosi
of such improvements,

I:iROPERW DAMAGE INSURANCE. The following provisions refating fo insuring the #ropenty are a pant of this
Morgage.

Maintenance of Insurance. Granior shall procure and maimain policies of fire insurarce with standard
exiended coverage endorsements on a replacement basis for the full insurable wvaiusd ooverng  ali
Improvements on the Real Propeny in an amount sufficicnt 1o avaid application of any coinsurancs ¢lause, and
with a standard morigagee clause in favor of Lender.  Policies shall be written by such insurance Zompanics
and in such form as may be reasenably acceptable to Lender. Grantor shall deliver 10 Lender cerifizains of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished wihow a
minimum of ten (10) days” prior writien notice to Lender and not containing any disclaimer of the insurer’s
liability for failure to give such notice. Each insurance policy aiso shall include an’endorsement providing that
coverage in favor of Lender will not be tmpaired in any way by any act, omission or default of Grantor o1 any
other person.  Should the Real Propenty ar any time become Jocated in an area designated by the Dircctor of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and
maintain Federa) Flood Insurance, 10 the exient such _insurance is required by Lender and is or becomes
available, for the term of the loan and for the fuil unpaid principal balance of the loan, or the maximem timit of
coverage thal is available, whichever is less.

Appiicalion of Proceeds. Granior shall prompily nolify Lender of any loss or damage to the Propeny.  Lender
may make proof of loss if Grantor fails to do so within fifieen ﬁlS) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at s eicction, apply the proceeds 1o the reduction of the
Indebiedness, payment of any lien affecting the Property, or the restoration and repair of the Propeny. 1f
Lender clects 1o apply the proceeds o restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds fur the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not commatted 1o the repair of restoration of 1he Property shall be used first 1o
pay any amaunt owing to Lender under this Mongage, then 1o prepay accrued interest. and the remainder, if
any, shall be applied 10 the principal balance of the Indebtedness. If Lender holds any proceeds afer
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payment in full of the fdebiedness, such proczeds shall be pakd 1o Grantor.

Unexpired Insurance at Sale. Any uncxpired insurance shall fnure to the benefit of, and pass to, the
purchascr of the Property covered b{ this Morigage at any frustee’s sale or other sale held wnder the
provisions of this Morigage, or at any loreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morgage, or if any action or
g;c}cccding is comienced that would materialiy affect iender’s interests in the Rropcnx. Lender or Grantor's

half may, but shall not he required 1o, 1ake any action that Lender deems appropriate, - Any amount that Lender
expends in so doing will bear interest at the rate char sed under the Credit Agreement from the date incurred or
paid by Lender to the date of repayment by Grantor. Al such cxjenses, at Lender's uption, will () be payable on
demand, (b} be added to the halance of the credit line and be annnioncd'among and be payable with_any
installment payments to become duc during either (i) the tenn of any applicable nsurance policy or (ii) the
remaining t=rm of the Credit Agreement, or” (c) be treated as a balloon payment which will be due and payable at
the Crednt Agreement’s maturity. This Mortgage also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any ather rights or any remedies to which Lender may be entitled on
account of the de‘au’t.  Any such action by Lender shall not be construed as curing the dcfaurx 50 as to bar
Lender from any remiedy that it otherwise would have had.

\\NAHRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property arc a pan of this
Morigage,

Tille. Grantor warraits that:  (a) Grantor holds good and markctable title of record to the Propenty jn fee
simple, free and clear of altiens and encumbrances other than those set forth in the Real Property description

or in any title insurance polisy title report, or final title opinion issued in favor of, and accepted by, Lender in
connection with this Morigage’ zid () Grantor has the full right, power, and authority to exccute and deliver
this Morigage to Lender.

Dafense of Title. Subject to the caseption in the paragraph above, Grantor warranis and will forever defend
the title to the Propenty against the lawfaiclaims of afl persons. In the event any action or proceetding is
commenced that questions Grantor's title_or she interest of Lender under (his Mongage, Grantor shall defemd
{he action a1 Grantor’s cxlgcnsc. Grantor indy be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and 15 % represented in the proceeding by counsel of Lender’s own
choice, andp Grantor will deliver, or cause to by dclivered, to Lender such instruments as Lender may request

from time to time to permit such participation.

Compliance With Laws. Granior wamanis that the Projerty and Granior's use of the Property complies with
all existing applicable laws. ordinances, and regulations of cevernmental authoritics.

CONDEMNATION. The following provisions relating to condenation of the Property arc a part of this Monigage.

Apglication of Net Proceeds. If all or any part of the Propey is condemned by cminent domain proccedings
or by any proceeding or purchase in Jicu of condemnation, Lenderpay at its clection require that all or any
rtion of the net proceeds of the award be applied 10 the Indebieursss or the repair or restoration of the
'raperty.  The net proceeds of the award shall mean the awaid after-payment of all rcasonable costs,
cxpenses, and attormeys’ fees incurred by Lender in connection with the ¢ e.nnation.

Procoedin?s. i anr procccdinﬁ in condemnation is filed, Grantor shall proiptly notify Lender in writing, and

Gramor shall prompily take such stcps as may be necessary to defend the action and obtain the award.

Grantor may be the nomimal party in such proceeding, but Lender shall be“eratled to participaic in the -
proceeding and to be represented in the proceeding by counsel of its own choice, znd Grantor will deiiver or -
cause (o be delivered to Lender such insirumenis as may be requested by #t from time .o'time to permit such i
participation. o3

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. “he followirg provisiond.

relating to governmental taxes, fees and charges are a part of this Morigage: -

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exceute suci;-gocuments in G
addition to this Morigage and take whatever other action is requesicd by Lender to perfect and sontinuc

Lender's Tien on the Reai Property. Grantor shall reimburse Lender for all taxes, as described below, together

with all expenses incurred in ‘recording, perfecting of coniinuing this Mortgage, including without limiiation all

taxes. fees, documentary stamps, and other charges for recording or registering this Morigage

Taxes. The following shall constitute taxcs to which this section .ap{l{ics: (@) a specific tax upon this type of
Mortgage or upon all or any part of the Indebiedness secured by this Mortgage; (13“5 specific tax on Granior
which Grantor is authorized or required to deduct from pazmems on the Indeotedness secured by this type of
Morigage: (c) a tax on this type of Mongage chargeable against the Lender or the holder of the Credit
Agrecment; and  (d) a specific fax on all or any portion of the Indehtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any fax to which this section applies is enacted subscquent to the date of this
Mortgage. this event shall have the same effect as an Event of Defauls (as defined befow), and Lender may
exercise ay or all of its available remedics for an Event of Defaull as provided below unless Grantor either
(2) pays Ihe tax before it becames delinquent, or (b) coniesis the tax as provided above m the Taxes and
Lic&s n;ccxion and deposits with Lender cash or a sufficicnt corporate surety bond or other security satisfactory
to er.
SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions relating to his Morigage a5 2
security agreement arc a part of this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of 1he Propenty
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under

»
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the Uniform Commercial Code as amended from time (o time.

Security Interest. Upon request by Lender, Grantor shall execute financing sistemens and take whatever
other action is requesied by Lender o perfect and continye Lender's secorily interest in the Rents and
Personal Property.  In addition to recording this Morigage in the real property rccords, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mangage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest.  Upon default, Grantor shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this MonFagc may be oblained (each as required by the Uniform
Commercial Code), are as siated on the first page of tius Merigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to furither assurances and
attorney-in-fact are a.nart of this Mortgage.

Further Assutances. At any time, and from time 10 time, upon request of Lender, Grantor will make, execute
and deliver, or wiii cause to be made. exccuted or delivered, to Lender or to Lender's designee, and when '-J
requested by Lender, sause to be filed, recorded, refiled, or rerccorded, as the case may be, at such times 1
and in such offices wirl places as Lender may deem appropriate, any and all such mongages, deeds of trust, )
security deeds, secuiny seements, financing stalenients, continuation statements, instruments of further
assurance, ceriificates, and wther documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, compiete, verfect, continue, or preserve (a) the obligations of Grantor under the Credst
Agreemen, this Monﬁagc. and rae-Related Documents, and (b) the liens and security interests created by this
ortgage as first and prior Jicns on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed 4o the-contrary by Lender in writing, Grantor shall reimburse Lender for al)
costs and expenses incuited in connectizn with the matters referred 10 in this paragraph.

Attorney-in~Fact. If Grantor fails to d¢ any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor ay'! af Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor’s aworiey-in-fact for the purpose of makini.: exccuting, delivering,
filing, recording, and doing all other things as muy- e necessary or desizable, in Lender's sole opinion, to
accomplish the matters referred 1o in the preceding Fa agraph.

FULL PERFORMANCE. If Grantor pays all the Indcblediicss when due, tcrminates the credit line account, and

olherwise performs all the obligations imposed upon Grantar nnder this Monga%c, Lender shall exevtne and

deliver 1o Grantor a suitable satisfaction of this Mongage and ruitubie statements of termination of any financing

staiement op file evidencing Lender’s sccurilr intcrest in the Rents und-the Personal Propenty. Grantor will pay, if -
crmitted by applicable law, any rcasonable termination fec as dueiimined by Lender from ¢me to time. If,

towever, pavment is made by Grantor, whether voluntarily or otherwisz, 4t by guaranior or by any third party, on

the Indebiedness and thereafier Lender is forced to remit the amount of that payment ‘(a) 1o Grantor’s trustee in -

bankrupicy or to any similar person under any federal or state bankrupicy” 1aw erlaw for the rclief of debtors, (b) -

by rcason of any judgmen:, decree or order of' any court or administrative bod; having jurisdiction over Lender or '

any of Lender’s propenty, or {c} by reason of any sctilement or comprise of aty elaim made by Lender with any

claimant (including without limitation Grantor), the Indebiedness shall be considercd unpaid for the purpose of

cnforcement of this Mongage and this Morgage shall continue to be effective or shali Gic reinsiated, as the case

may be, notwithstanding any cancellation of this Mongage or of any note or othernctrumeni or agreement

evidencing the Indcbledness and the Property will continue io secure the amount repaid or recovered to the same

extent as if that amount never had been originally received by Lender, and Granor sha) be bound by any

Jjudgment, decree, order, settlement or compromise relating to the Indebtedness or (o this Mongags:

DEFAULT. Each of the following, at the oplion of Lender, shall constitute an event of default {"Evein of Default™)
under this Mortgage: (a) Granlor commits fraud or makes a material misrepresentation at any time n.conunection
with the credit linc account. This can include, for example, a false statemient about Grantor’s incomae; assels,
liabilities, or any other aspects of Grantor's financial condition, (bf) Grantor does not meet the repayment.ierms of
the credit line account. (c?%ramor's action or inaction adversely affects the cellateral for the credn finc accourt or
Lender’s rights in the collateral.  This can include, for example, failure 10 maintain required insurance, waste or
destructive use of the dwelling, failurc to pay taxes, deaih of all persons fiable on the accoumt, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier,
Lender, at its option, may cxercise any one or more of the following rights and remedies, in addition 1o any other
rights or remedics provided by law:

Accelerate indebledness. Lender shall have the right at its option without notice to Grantor 10 declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Granior would be
required (o pay.

UCC Remedias. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured panty under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor, 1o take possession of the Propenty and
collect the Rents, including amounts pasi due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtherance of this ri%ht. Lender may require any tenant or other
user of the Pmé.»crly to_make paymen:s of rent or use fees direct ly 10 Lender. ) the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's altorney-in-fact to cndorse instruments

received in payment thereof in the name of Grantor and to negotiale the same and collect the proceeds.
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Payments by tenants ar other users 10 Lender in response 0 Lender’s demand shall satisiy the obligations for
which the paymenmis are madc, whether or not any proper grounds for the demand cxisied.  Lender may
exercise its rights under this subparagraph cither in person, by agem, or through a receiver.

Mortgagee in Possession. Lender shall have the right 1o be placed as mortgagee in possession or to have a
receiver pppointed to take possession of all or any pan of the Propenty, with the power to protect and preserve
the Property, to operate the Propenty preceding foreclostire or sale. and to coilect the Rents from the Property
and 2pply the proceeds, over and above the cost of the receivership, cgainst the Indebtedness.  The
martgagee in possession or receiver may serve without bond if permitted by law.  Lender’s right to the
appotaiment o a receiver shall exist whether or not the apparent value of the Propecty cxceeds the
Indehiedress by a substantial amount.  Employment by Lender shall not disqualify a person yrom serving as a

receiver,
Judlclal Foreciosuro. [ender may obfain a Judicial decree fureclosing Grantor's interest in all of any pan of

the Property.
Deficloncy .fudgment. If permitied by spplicable law, Lender may obiain a judgment Jor any deficiency
remaoning i the [ndebtedness due to Lender after application of all amounts received from the exercise of the

rights provided i::.this section.

Other Remadics.  Lender shall have all other rights and remedies provided in this Montgage or the Credit
Agreement or avatia'ag al faw or in cquity.

Sale of the Property.. To the extent permined by apphicable law, Grantor herehy waives any and all right 1o

have the property marshalled < In exercising ifs rights and remedies, Lender shall befree to scli W or any pan
of the Property logether or scr;aratclg. in onc sale or by separate sales.  Lender shall be entitled to bid at any
public sale on ail or any portiza of the Property.

Notice of Sale. Lender shall give Cyanter reasonable nolice of the time and place of any public sale of the
Personal Property or af the time afier which any private sale or other intended disposition of the Personal
Property is to be made. Reasonible neuce shall mean notice given at least ten (10) days before the time of

the sale or dispositien,

Walver; Election of Remedlos. A wair2i 5y any party of a breach of a provision of this Merigage shall not :
constilute a waiver of or prejudice the party's tigets alherwise to demand strict compliance wish that provision

or any other provision. Efection by Lender o pursuc any remedy shall nol exclude pursuit of any other
remedy, and an election 1o make expenditures or Laks action to perform an obligation of Grantor under this
Montgage after failure of Grantor 1o perform shall not affect Lender’s right o declare a default and exercise its
remedies under this Mertgage.

Attorneys’ Fees; Expenses. If Lender institutes any svit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled 10 recover such sum as (i court may adjudge reasonable as attorneys’

fees at triab and on any appeal. Whether or not any court actionasapvalved, all reasonable expenses incurred

by Lender that i Lender's opinion arc nccessary at amy time for the protection of ils interest or the
enforcement of its rights shali become a part of the Indebtedness payable-sn demand and shall bear interest

from she date of expenditure until repaid at the rate provided for in the Crecit Agreement. Ex'[mnscs covered

by this paragraph nclude, without limitation, however subject to any timais under applicable law, Lender’s
attorneys' fees and Lender's legal expenses whether or not there is a lawsint including attomeys® fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay r injunction), appeals and
any anticipated post-judgment collecticn services, the cosi of searching reccivis, -obtaining title reports
(including foreclosure reports), surveyors' seports, and appraisal fees, and titie igsurance, o the cxtent

crmitted by applicabic law. Gramor also will pay any court costs, in addition to &!* other sums provided by
aw. 'a

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including wvithout limitation any “

notice of defauli and any notice of sale to Grantor, shall be in writing, may be be seat by 1elefacsiini’ic, and shall *

be cffective when actually delivered, or when deposited with @ nationa _lf' recognized avernight “coudier, or, if b

mailed, shall be deemed effeciive when deposited In the United Siales mail first class, registered mail <vostage A

repaid, directed to the addresses shown near the beginning of this Mongage. Any party may change its 2ddress “

For notices under this Mortgage by giving formal writien notice to the other parties, specifying that the purpose of -

the notice is to change lae pany’s address. All copics of notices of foreclosure from the holder of any hien which e

has priority over this Morigage shail be sent to Lender's address, as shown near the beginning of this Morigage.

For notice purposes, Grantor agrees (o keep Lender informed at all times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miscellancous provisions are a part of this Mortgage: ;ﬁ
Amendments. This Mortgage, together with any Related Docuinents, constitules Lhe entire understanding and S
agreement of the parties as 1o the matters st forth in this Mongage. No alteration of or amendment 1o this =~
Mortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or b
hound by the alteration or amendment. Q.

~t

Applicable Law. This Morigage has been delivared to Lender and accepied by Lender in the State of s
IMnols. This Mortgage shall be governed by and construed In accordance with the laws of the State of

Iinals.
Caption Headings. Caption headings in this Morigage arc for convenience purposes only and arc not o be
used to interpret or define the provisions of this Morgage.

Merger. There shall be no merger of the interest or estate created by (his Morigage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
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consent of Lender.

Mulliple Parlles. All obligations of Grantor under this Mongage shall be joint and several, and all references
o Grantor shall mean cach and every Grantor. This means that each of the persons signing below is
responsible for all obligations in this Morigage.

Saeverabliity. If a court of competent jurisdiction finds any provision of this Mongage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render thal prevision invalid or
unenforceable as 1o any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified 1o be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mornigage in ali other respects shall
remain valid and enforceable.

Successors and Assigns. Subject lo the limitations stated in this Morigage on transfer of Grantor’s interest,
this Morigage shall be binding upon and inure 1o the benefit of the partigs, their successors and assipns. I
ownership of the Propcrl‘y becomes vested in a person other than Grantor, Lender, without notice to Grantos,
magc deal with Grantor's successors with reference (o this Mortgage and the Indebtedness by way of

]fo(rl bar?jncc or<xtension without releasing Grantor from the obligations of this Mortgage or liability under the
ndchicdness.

Tims Is of the Essence. Time is of the essence in the performance of this Mongage.

Walver of Homestaar Exemption. Grantor hereby releases and waives ail rights and benefis of the
homestead exemplion law: o the State of 1iinois as to all Indebledness sccured by 1his Mongage.

Walvers and Consents. icnarr shall not be deemed to have waived any rights under this Morigage {or under
the Related Documents) unless sark waiver is in wriling and signed by Leader. No delay or omission on the
part of Lender in cxercising any right shall operate as a waiver of such right or any other right. A waiver by
any party of a provision of this Morigaze-shall not constituie a waiver of of preiudice the party’s right otherwise
to demand strict compliance with thai provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor's obligations as to any future transactions, Whenever consent by Lender is required in this Morigage,
the granting of such consent by Lender in any insiance shall not constitute continuing cansent to subsequent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

X .%%;@ﬁéégézﬁf{iff”

Rald R. Galfagher ., 7

1537H353

<

95073573

Pafricla M, Galfagher )
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF LLUJLO&/” j

COUNTY OF {ff LA {,)__ﬁw.,___,.,_*,,“_ﬁ,,ﬂ

On this day beforc me, the undersigned Notary Public, personally appeared Donald R. Gallagher and Patricla M.

Gallagher, to mc known to be the individuzls described in and who cxecuted the Maorigage, and acknowdedged
that they signed the Mortgage av their free and vnttzmary act and deed, for the uses and purposes thercin
mentioned.

5t

/
Glven under my hz::d and ofﬂclai sealthls 7 dayof n{d{/} , 19 ‘3_?

By (a,f:é‘ A u. ggg 1 !{ A Residing al

-

o AL

Notary Public in and for ths Siate of ___ M‘LULLQ{ o AROA
G<0.4 u? 11‘:lsuc STATE OF ILLINOY
My commission explres 10 . _({‘ P{‘?Yl‘ COMMISICN ] _,,__lﬂ-(l‘

—i

I,ASER i'RO Reg. U.S. Pat, & T.M. Off., Ver. 1.20 (¢) 1995 CFI ProServices, Inc. All rights reserved,

[1£.-GO3 GALLAGHE.LN £5.0V0L]

>
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