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FHA Case No.

State of 1llinois MORTGAGE 131.7934626. 725

Lean #: 95040137 )
. The Mortgagor is

THIS MORTGAGE ("Security Indtrument”) is given on July 6th, 1995

KENDALL HOLMAN, MARRIED TO /ANGETLA HOLMAN

("Borrower"), This Security Instrument is given io ,
95475968
CASTLE MORTCRAGE, INC.

THE £U%I% OF ILLINOIS , and whose
IN 46473

which is organized and existing under the laws of
("Lend:r™). Borrower owes Lender the principal sum of

address s 101 West 79th Avenue, Merrillville,

AL df/g/gf 706_ INTERGOUN‘.I'Y“ m;-

Sixty One Thousand Nine Hundred Sixty Three and
Dol {U.S. § 61,963.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Insirnment ("Note"), which provides for

monthly payments, with the full debt, if not paid earlier, due and payable on Augusk 7 2025
“This Security Instrement secures to Lender: (a) the repayment of the debt evidenced by the Nu;, with interest, and all rencwals

extensions and modifications; (b) the payment of all other sums, with interest, advanced und:r piragraph 6 to protect the
security of this Security Insirument; and {c) the performance of Borrower’s covenants and agréerients under this Security

instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey - 1.cnder the following
COOK County, hilinois:

described property located in

14 AND 15 IN BLOCK & IN CROISSANT PARK MARKHAM NINTH ADDITION, BEING

LOT 13,
A SUBDIVISION OF THE SOUTHWEST 1/4 OF THE SOQUTHEAST 1/4 OF SECTION 14,
EAST OF THE THIRD PRINCIPAIL. MERIDIAN, AND SOUTH

TOWNSHIP 36 NORTH, RANGE 13,
OF TEE INDIAN EQUNDARY LINE, IN COOX COQUNTY, ILLINOIS,

TAX NUMBER: 28-14-426-013, 014 & 015, VOLUME 30

15839 ST. LOUIS AVENUE, MARKHAM [Street, Cityl,

which has the address of
{Zip Code] ("Property Address™):

1Hinois 60426

@D, 4RilL) o) FIIA Winols Mortgage - 4/92
AL A 2% IR

Pago 101 6 Initlols;




UNOFFICIAL COPY |

TOGETHER WETIT afl the improvements now o herealier creered on the property, amd all casements, dlghts,
appairienances, rents, royaliles, mineral, ol and gas righta and profits, witer rights snd stoek amd all fixtures now or herealler o
paet of the property. Al replicemonis and additons shall alss he covered by (his Security Instrument. Al ol the foregoing is
referred to in this Security Instrument as the ' Property.”’

HBORROWER COVENANTS that Borrower is lawlully seised of the estate heseby conveyed and has the right 1o morigage,
grant and convey the Property wnd that the Property is unencumbered, exeept for encumbrances of record, Borower warrints
and will defend generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record,

L. Puyment of Prinelpal, Interest and Late Charge, Borrower shall pay when due the principal of, and mierest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Inswrance and Other Charges, Borrower shall include in cach monthly payment,
topether with the priocipal and interest as set forth in the Note and any lute charges, an installment of any (a) taxes and special
assessments levied ar (o be levied against the Property, (b) leasehold payments or ground remts on the Property, and (¢)
premiums for insurarce required by paragraph 4.

Each monthly instalimsit-for items (a), (b), and (c) shall equal onc-twelfih of the annual amounts, as reasonably estimated
by Lender, plus an amount suflicient 10 maintain an additional balance of not m¢ie ihan one-sixth of the estimated amounts. The
full annual amouni for each iteny shiali be accumulated by Lender within & period ending one month before an item would
become delinquent. Lender shatl-siold the amoums collected in trust o pay items (a), (), and (¢) hefore they became

delinquent.,

If w any time the total of the paymenis heid by Lender for items (a), (h), and (c), together with the {uture monihty
payments for such ilems payable to Lender priorlo e due dales of such items, exceeds by more than one-sixth the estimated
amount of payments required 1o pay such items when dpe, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payinents or credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrowrr. I the Lotal of the payments made by Borrower for item (1), (b),
or (c) is insufficicnt to pay the ilem when due, then Borruwei shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

As used in this Securily Instrument, **Secretary'’ means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance preminm to the Secretary (or any year in which such
premium would have been required if the Lender still held the Security instrupicin}, each monthly payment shall also include
cither: (i) an installment of the annual mortgage insurance premium Lo be pait by Lender lo the Secretary, or (i) a monthly
charge instead of a morigage insurance premium if this Security Instrument is held Gy the Secretary. Each monihly installment
of the mortgage insurance premium shall be in an amount sufficient to accumulate the fuilannual morigage insurance premium
with Lender one month prior to the date the full annual mongage insurance premium is djie (o the Secretary, or if this Security
Instrument is held by the Secretary, each monthly charge shall be in an amount cqual to one-{welfth of one-half percent of the

outstanding principal balance due on the Note.

B565LYCE

If Borrower tenders to Lender the full payment of all sums securcd by this Security Instrument Brirower's account shall
be credited with the balance remaining for all installments for items (), (b), and (c) and any morigapz. insurance premium
installment that Lender has not became obligated to pay to the Secretary, and Lender shall promptly refuad sy excess funds to
Borrower. Immediately prior to a forcclosure sale of the Property or its acquisition by Lender, Borrowei*s account shall be
credited with any balance remaining for all installments for items (a), (b), and {c).

3. Application of Pnyments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows: B

First, to the mortgage insurance premium to be paid by Lender 1o the Secretary or to the monthly charge by the Secretary

instead of the monthly mortgage insurance premium,
Second, io any taxes, special assessments, lcasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required,
Third, to interest due under the Nole;
Fourth, 1o amortization of the principal of the Note;

Fifth, 1o late charges due under the Note.

@;4“”” 134081 Pugu 2 0l 6 Inilinls:K £h ﬂu i
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4. Fire, Flood und Other Hoazard Insurance. Borrower stall insuce all improvements on the Property, whether now in
existence or subsequently erecled, against any hazards, casualties, and contingencies, including Fire, for which Lender requires
0 insurancc‘.'l"his insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
. insure al! improvements on the Property, whether now in existence or subsequently erected, against loss by floods ta the exient
' required by the Secretary. All insurance shall be carricd with companies approved by Lender, The insurance policies and any

14

Ll

fl

o renewsls stiall be lield by Lender and shall include foss payable clauses in faver of, and in a form acceplable to, Lender,

[

1) In the ¢vent of loss, Borrower shall give Lender immedinte notice by mail, Lender amy mnke proof of loss if not made
- prompily by Borrower. Bach ingurance company concerned is herehy authorized and dirceted 1o make payment for such loss
i directly to Lender, instead of to Borrower and o Lender jointly, All or any part of the insurance proceeds may be applied by

Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Securily lastrument, first 1o any
f delinquent amounts applied in the order in paragraph 3, and then o prepayment of principal, or (b) o the restoration or repair
of the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly paymente ‘wirich are refecred 1o in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount requiced to pay all outstanding indebtedness under he Note and this Security Instrument shall be paid to the

entity legatly entitled taerato.

-_—— =

In the event of foreclosvre of this Security Instrument or other transter of title to the Properiy that extinguishes the
indebtedness, it right, title ang ipicrest of Borrower in und to insurance policies in force shall pass to the purchaser.

5. Occopancy, Preservation, ‘minintenance snd Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, esiablish, and use the Property as Borrower’s principal residence within sixly duys after
the execution of this Security Insteument and shiall continue o occupy the Property as Borrower's principal residence for a least
onie year after the date of occupancy, unless the Scuretary determines this requirement will cause undue hardship for Borrower,
or unless exlenuating circumstances exist whicii are beyond Borrower’s control. Borrower shail notify Lender of any
extenuating circumstances. Borrower shall not commil-aste or destroy, damage er substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepicd, Lender may inspect the Property if the Property is vacant or
abandoned or the Joan is in default. Lender may take reqsonahle action to protect and preserve such vacant or abandoried
Propzrty. Borrower shall also be in default if Borrower, during th¢-loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lendes vwuth any material information) in connection with the loan
evidenced by the Note, including, but not fimited to, representations cowicerning Borrower's occupancy of the Property as &
prinspal residence, 1f this Security Instrument is on a lcasehold, Borraver-shall comply with the pravigions of the lease. If
Borrower acquires fee tille to the Property, the leaschold and fec title shall not e merged unless Lender agrees to the merger in

writing,

G. Charges to Borrower and Protection of Lender’s Rights in the Property: Burrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Barrow.r shall pay these obligations on time
directly to the entity which is owed the payment. [f failure 10 pay would adversely affect Lencer’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these paymenis.

88632556

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to pedform any other covenants
and agreements contained in this Security Instrument, or there is & legal proceeding that may significantly asfect Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce [aws or regulations), then Lender may do
and pay whatever is nccessary to protect the value of the Property and Lender’s rights in the Property, including payment of

taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt ¢f Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indcbtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such procecds to the reduction of the indebiedness under the Note and this Security [nstrument,
first to any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds Lo the principal shall not extend or posipone the due date of the monthly payments, which are

@ -4R(IL} 184081 Page 3 ol 6 mm.-.é _,L l Ld f-/,
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seferred to in paragraph 2, or change the amount of such payments. Any excess procecds over an amount required 1oy all
outstanding indebiedness uder the Note and this Sceurity Instrument shall be paid 1o the entity fegally entitled thereto.

8. Fees, Lender may cobleet fees and charges authorized by the Secretary.
9. Grounds for Aceeleration of Debt.

() Defult, Lender may, except as limited by regulations issued by the Seerclary in the vise of payment defalts,
require immediate payment in full of all suims secured by this Security Instrtment if:
(i) Barrower delalts by Tiiling 1o pay in full any monthly payment required by this Securily Instrument prior 1o or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Seeurity [nstrument.

(h) Salé Without Credit Approval, Lender shall, if permitied by applicable tw and with the prior approval of the
Secretary, <eeuire immediate payment in full of all sums secured by this Seeurity Instrument if:
(i) All or-par-of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise travneizired (oher than by devise or deseent) by ihe Borrower, and
(i) The Properiy - 1s.-not occupied by the purchaser oi grantee as his or her principal residence, or the
purchaser or grantec’does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary,

{¢) No Walver, If circumstances ocesthat would permit Lender to sequire immediate payment in full, buy Lender does
not require such payments, Lender cags pot waive its rights with respect 1o subsequent events.

(¢) Regulations of HUD Seerctary, In 1aary Circumstances regulations issued by the Secretary will limil Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreciosure if not permitted hy regulations of the Secretary.

(¢) Mortgage Not Insured, Borrower agrees that shouidhis Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act wilnis 00 days from the dare hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immedizie payment in full of all sums secured by this Security
Instrument. A written staement of any authorized agent of the/Secretary dated subsequent to 60 days from the daic
hereof, declining (o insure this Security Insirument and the Note sectred \hereby, shall be deemed conclusive proof of
sich ineligibility. Nowithstanding the foregoing, this option may not os rrercised by Lender when the unavailability
ol insurance is solely due o Lender's failure (0 remit a mortgage insurance piezzivm (o the Secretary.

10. Reinstatement, Bosrower has a right to be reinstated if Lender has required imyiiediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This night-applies even after foreclosure
procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lurap sum. a1l amounts required 1o
bring Borrower's account current including, to the extent they are obligations of Borrower undzr s Security Instrument,
foreclosure costs and rcasonable and customary allorneys' fees and expenses properly associatcd“with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that il secures sisall remain in effect
as if Lender hiad not required immediate payment in full, However, Lender is not required o permit reinstacement if: (1) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two ycars immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

{1, Borrower Not Released; Forbearanee By Lender Not s Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Sccurity Insiument granted by Lender to any successor in interest of Borrower shall
nol operate (o release the liability of the original Borrower or Borrower's successor in interest, Lender shall not be required
commence proceedings against any successor in interest or refuse to exiend vime for payment or otherwise modify amortizasion
of the sums securcd by this Securily Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.

88654566
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12. Suceessors und Assigns Bound; Joint and Severul Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
parsgraph 9.5, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is co-stgning this Security Instrument only to mortgage, grant and coavey thal
Borrower's interest in the Property under the terms of this Security Instrusient; (b} is not personally obligated 1o pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borruwer's consent.

13. Notices, Any notice (o Borrower provided for in this Securily Ingtrument shiall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Froperty Address
or any other address Borrower designates by notice 1o Lender. Any nolice 1o Lender shall be given by [irst class mail to
Lenter’s address stated herein o7 any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall bedleemed io have been given to Borrower or Lender when given as provided in this paragragph,

14, Governing Yaw; Severability, This Sccurity lnstrument shall be governed by federal law amd the law of the
jurisdiction in which the Troperty is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicablc 1aw, sich conflict shall not affect other pravisions of this Sccurity Instrument or the Note which can be
given effect without the conflictinp provision. To this end the provisions of this Securily Instrument and the Note are declared
to be severable,

{5, Borrawer’s Copy. Borrower shudb e given ene conformed copy of this Security instrument.

16. Assignment of Rents. Borrower uncopditionally assigns and transfers 1o Lender all the rents and revenuies of (he
Property. lorrower authorizes Lender or Leader’s.agents (o collect the rents and revenues and hereby directs cach tenant of the
Property to pay the remis to Lender or Lender's ageats. Mowever, prior lo Lender's notice to Borrower of Borrower's breach of
any covenant ot agreement in the Securily Instrument, Torrower shall collect and receive all rents and revenues of the Property
as trustee Jor the benefit of Lender and Borrower. ‘This assignment of rents constitutes an absofute assignment and nol an
assignmerrs for additional seeurity only.

If Lender gives notice of breach to Borrower: (a) all rents recciver. by Borrower shall be held by Borrower as (rusice for
benetit of Lender only, to be applied 1o the sums secured by the Security Jastrument; (b} Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢} each tenant of the Propenty shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender's wrilten demand 1o the tenant.

Borrower hits not executed any prior assignment of the renis and has not and witnet perform any act that wouid prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required o enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appoinied receiver may do so al any time there is 2/creach. Any application of
rents shall nol cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debi secured by the Security [nstrument is paid in full,

89654556

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedurc, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expensen incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonzble attorneys’ Tees and costs of title
evidence,

i8. Release. Upon payment of all sums secured by this Security Instrument, Lender shall retease this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propeity.

@3 -4R(1L) 19408) Page§ of 8 Initials: E:’M M
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20, Riders to this Securiy Jastrument, If one or more riders are executed by Borrower and recorded together with this
Security tnstrument, the covenanis/ of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrumcnt as if the rider(s) were a part of this Security Insirument.
| Check applicable box(es)

[ -_] Condominivm Rider I' Graduated Payment Rider [5d Other |Specily]
L3 Planned Unit Development Rider (o Growing Equity Rider Adjuatable Rate Rider

XX AGGREGATE ESCROW

BY SIGNING BELOW, Borrower accepls and agrees 10 the 12rms contained in this Security Instrument and in any rider(s)
exccuted by Borrower dnd numiud witlt it

Witr.esses: o .
( Jd Mﬁﬂ‘? M/b!%"f&-- (Seal)
] LLE, KENDALL PULi‘AN -Buormower

_\_j o CE_( v (Seal)

i ’ l*-
F\NGELH’ HOL“M NOT AS CO-MORTGAGOR;  -Borrower
BUT SOLFLY TO RELEASE ANY MARITAL OR HOMESTEAD
RIGHTS

(Seal) (Seal)

~Borrower Barrower

, a Notary Public in and for said county and staie do hereby certify
that KENDALL lOLMAN AND ANGELA HOLMAN, HIS WIFE

STATE OF JLLINOIS, 00K Cotnty ss:
, XL ,{,wvﬁ.b-d.

, personally known to me (o be the same person(s) whose name(s)
subscribed to the [Qregoipg. xfgre me l]ns day in person, and acknowledged thal he
signed and delivered the w gﬁ [esEAL” HIS free and voluntary act, {or the uru.s and pumasg 1}1crcm set forth.
‘f%’l

Given unde} my hand [4e), this  6§h da 59- Tuly ‘ os
4
_ Notary Public, State of illinois 3 ( / ,é\

My Commission Expyeammission Eapires 2/ 10796

Notary Public

GD-ARUL) 19208 Page 6 of
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RIDER

THIS RIDER {3 made this_8t0 _awyat  July , 1993, and i3 incorparated
iato and shall be deetned (o amend and aupplesnent the Martgagn, Deed of Trust of Security Dead
(“Scarity Tustritosnr*) of the mume date given by the undemipgno) (“Barrower™) W secie Bottower's

CASTLE MORTGAGE NG
{“Londse™) of (e s dalc pnd covering (e Proparty desczibed b the Sacrmity Loariment and Jocuzd

it 15839 St. Louis Avenue, Markham, 1114nois 60426

-

Pamgraph 7 of the Beeurlty Instruness is delcted in 1 antiety, aud the following Pemagrapl 2 s
subsited tharcor

1. Momth'y nivment of Taxes, Jusrance, and Other Charges. Bonrower shall include In
cach monthly paymes., topcther with the principst ung {oteresr x4 se2 27t in the Notc god any
jaie chatges, & sum or {7) taxes 104 specia] issesmems lovied or w be levisd against the
Property, (b) lcasehald oy wnty ot grotind fears a0 the Property, and (c) premiuns for ingurance
Tequired undes Peragogh 4. injany year (n which the Lender must pay » moftgsgr (npurance
premium to the Secretary of Houing and Urban Develogment (“Secreiary™), or in any yesr iq
whick suchk prominm vwould bave be i noquired i Lender still held the Securlty Instrqmont, each
munthly payment shall alge inclode b 1) 2 sum fog the anmml morigege nsurmnce premiym
10 be paid by Lander t the Secretary, oi ') » tnonthly charpe insited of & maftgage lnsurance
preminm iF this Securdty Insvrament fs hld v the Seredary, &n o reasonable arsount to be
deermined by the Secretary,  Exenpy for the (powtlv charpe by the Seeretary, thes itoms arc
called “Pécrow ltoms™ and the sutg paid 1o Lande: are aolled “Egerow funds.”

Lender may, st Roy tioie, eollad and hold emennts £t Eacrow Tteuss (n 81 3gpagats amonnl
not to axcoed (be maodmitm smount that may be requirrd for Banower’s ercrow acermnl under
the Real Estate Sefticment Prooedures Ast of 1974, (27US.C. Section 260) cf seq, and
tmplementing regitiatlons, 24 CFR Part 3500, as they msy oc amended from time © tme
(“RESPA"). oxccpt that e cushion or rescrve pervmibted iy RESPA for umsniicipated

dishursenen(s or dishussements bofore the Sormowey's prymants aro avadiabie in the account pay
not b based on ampunts due e the mengge intorance premjum.

Ifdmmmhddbymnufnramuwlmmmcmmwim ta be held by
BESPA, Lander shall deal with the excess funds as required by RESPA. If thr 2monns of funds
held by Lendcr at any time 2re noe Adficzat w gy the Escrot Itams when due, Lender may
notify the Borrewer and require Barsower to vuke up the shortage or d.eﬁcumcy es pernitted by
RESPA.

The Escrow Fuads are pledged as additioral sccurity far s\ sums sesared by tns-Zenariy
Insiramany. I Borrower nders to Lender the full payment of all smich gums, Borrower's acienzal
shall b credited with the balsnco wmainiag for all instalimen: fiems (a), (b), 2ad (c) und 7oy
rmovtgage instrance pramium, insallmem that Lendar has not become obligatad t pry o the
Sccresary, and Lender ghall promptly refiund any etcngs funds to Berrowrer, lmcdmzly prisr w
aﬁmudcmmu!:dthcmmnrmarqmnﬁmbyundu&ms t shall be
credited with mhhbammmng for all instaltments for iteras (), [b). and (3

63634556

&) othar terms and ou.-ndmuns of the Securiey Tnxtrurnent remads in full mcund ﬂuct.

BY SIGNING BELOW, BomoWer acocpts and agrees to the terms and piovisions cotitained {n this

Borower

Borrower
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TFHA Cose Ny, T _l
131-7934826-1729 J
Loan #: 95040137

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  6th
July , 1995 , and is incorporated into and shall be deemed @ amemd and sopplement

the Mortgage, Deed of Trust or Security Deed (**Securily Instrument”) of the same date given hy the widersigned
¢ Borrower™") 10 secure Borrower's Note (C'Notwe''y to

ILLINQIS

diy of

CASTLE MORTGARGE, INC.
tthe *Lender™t) of the same date and covering the property deseribed in the Security Instrument and Tocated i

15839 ST. LOULS AVENUE
MARKHAM, ILLINOIS 60426
{Propenty Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MOGNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST \RATE CAN CHANGE AT ANY ONE TIME AND THE
MANIMUM RATE THE BOPRMYER MUST PAY,

ADDITIONAL COVENANTS. In wditon o the covenants and agreements made i the Security
Instrument, Borrower and Lemder further covenant zad agree as {follows:

INTEREST RATE AND MONTHLY PAYMENT CHAMGES

{A) Change Date
The jaterest rate may change on the (irst day of  Octobay ,
of each succeeding year, “Change Date” means each dae on which the interest rate could change.

1996 . and op that day

{B) The Index »
Beginning with the first Change Date, the interest raie will be based onan Index. "Index™ means the weekly h
average vield on United States Treasury Securities adjusted 1o a constant maity. of one year, as made available o
by the Federal Reserve Board, “Current tndex™ means the most recent tndex fipure available 30 days before the S
: - . : ; tn
Change Date. If the Index (as defined above) is 1o longer available, Lender will vse as o new Index any index )
presesibed by the Seeretary. As used in this Rider, "Secretary means the Secreiary af Housing and Urbin om
@D

Development or his or her designee.” Lender will give Borrower notice of the new Inde.:.

() Caleutation of Interest Rate Changes

Before cach Change Dale, Lender will caleulaie a new interest rate by adding 4 margin ol (Two and
three guarters percentage point(s) { 2.750 %) 1o 1he
Current Index and rounding the sum to the nearest onc-cigth of one perceniage point (0.125%). Subyject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new imerest raie umil ihe next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage poim {1.0%) on any single

Change Date. The interest rale will never be more than five percentage points (5.0%) higher or lower than the
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(E) Calenlation of Payment Change

I the inlerest rate changes on a Change Date, Lender wil) caleulate the amount of moenthly payment of
peincipal and interest which would be necessary to repay the unpaid principal balance in fol) at the maturity date
at the new interest cale through substantally equal payments, In making such calewlalion, Lender will use the
unpitid principal balance which would tic owed on the Chisnge Date iF there Bid been no default in gnyment on the
Note, reduced by the smount of wiy prepayments o prineipal. The resull of this cateufation will be the amount of
the niew momthly payment of principal and interest,

(¥ Notlee of Changes

Lender will give notice 1o Borrower of iy change in the interest rate and monthly paywment anicunt. “Fhe
notice must be given at least 25 days before the new monthly payment amount s due, md must set forth (1) the
date of th4 natice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monihly
paymtent amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monihly paymint amount, and (viii) any other information swhich may be required by law from time (o time.

(G3) Effective Dl of Changes

A new tnterest raie caeuluted in aceordance with paragraphs (C and (1) of this Rider will iecone effective
on the Change Date. Borrowsr shalt make a payment in the new monthly amount beginnimg an the st payment
date which oceurs at feast 25 days after Lender has given Borrower the notice of ehunges required by paragraph
(F) of this Rider, Borrower !l have no obligation to pay my increase in the momhly payment amoum
calevlated in accordance with puragriph () of this Rider for any payment date occurring fess than 25 days after
Lender has given the required notice. i the monihly payment amount caleulated in accordance with paragraph (1)
of this Rider decreased, but Lender failed o give limely natice of the decrease and Borrower made any monthly
payment amounts excecding the payment amodn.which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return to Borrswer of any excess payment, with inlerest thereon at the Note
rale (a rate equal to the interest rate which should have been stated in a timely notice), or (i) request thal any
excess payment, with interest thereon at the Note rate, ne.rplied as payment of principal. Lender's obligation o
retur any excess payment with interest on demand is not issigrable even if the Note s otherwise assigned before

the demand for relum is made,

BY SIGNING BELOW, Borrower accepis and agrees 10 (he terms and covenanis contained in this Adjustable
Rate Rider.

\;W?/ v %&MM (SeaD (Sea)

KENDALL HOLMAN ' -Borrower RBarrower

{Seal) . {Seal}

-Borrower -Borrower

[Space Below This Line Reserved for Acknowledgment]
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