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MORTGAGE Loan No. PRESCOTT

g

—d

THIS MORTGAGE ("Security Instrument”} is given on July 18, 199% . The morigagor is
STEVEN C. PRESCOTT, MRRRIED ‘ ‘

S6

61228V

{"Borrower"). This Security Instrument is given o
SECURITY FEDERAL BANK, A F.S5.3.

which is organized and existing under the laws of  puE UNITED STATES OF AMERICA , and whose

address i 5321 WICKER AVENUE, ST. JOHN, INDIANA 46373
("i-ender™). Borrower owes Lender the principal sum of
Three Hundred Fifty Four Thousand and
no/100 ~—=- -—- Dollars (U.S.$ 354,000, 00 ).
This debt is evidenced by Borrower's note dated the same date as this Sectnity Instrument (° Note" ), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on pygugt<3, 2025
This Security Tnstrument secures to Lender: (a) the repayment of the debi evidenced by the Nate, with interest, and all renuwa!s.
extensions and moduﬁcatlons of the Note; (b) the payment of all other sums, with interczt, advanced under parugraph 7 to
protect the secunty of this Secunty Instrument; and (c) the performance of Borrower's coverants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convevie Lender the following
described property located in COOK County, [llinois;

LOT 21 IN BLOCK 3 IN EVANSTON HIGHLANDS A SUBDIVISION IN THE NORTHWESJ

FRACTIDNAL QUARTER OF SECTION 11, TOWNSHIP 41 NORTH, RANGE 13 EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

T@is ;nstrument does not affect to whom the *ax
bill is. “{,0 bhe mailed and tverafore no Tax Billing
Information Ferm is required to be recorded with
this instrument.

_PIN 10-11-101-024-0000
which has the address of 25318 COWPER AVENUE EVANSTON (Street, Clty],
linois [Zip Code] (*Property Address™);

60201
ILLINOIS-Single Family- FNMAIFHLMC UNIFDRM
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this Security Instrument, Lendor muy give Borrower u nalice identifying the lon. Borrowur shail stinly the livn or tuke one or
moro of the actions set forth abave within [0 days of the giving of natice.

5. ¥iazard or Property Insurance, Borrower shall keep the impeovements now existing or hereafler erected on the
Proporty inyured sgainst loss by fire, hazards included within the torm *extendod coversyge” and any other hezards, including
floods or flooding, for which Lender requires insurance, This insurance shull he maintained in the amounts and for the periods
that Lender requires. The insurance carriér providing the insurancs shall be choken by Borrowes subject to Londer's upprova)
which shall ot be unreasonably withheld, I Borrower fuils to maintnin covernge described ehove, Lender may, a1 Lender’s
aption, obtuin caverage to protect Lender's rights in the Property in accordunce with parugruph 7.

All insurance policies and renewala shafl be acceplable fo Lender and shall include a standard mortgege clause, Londer
shull have the righ to hold the pelicies and ronewals, If Lender requires, Borrawer shall prompily give Lo Lender all receipts of
paid premiums and renewsl noticed. In the event of loas, Borrower shall give prompt notiee [o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

‘Unless Lendraand Borrower otherwise agree in writing, insurance procoeds shall be upplied to restorstion ot repuir of the
Property damagéd, &4 the resiorution or repair is economically feasible and Lender's security i8 not leasened, §f the restoration or
repair is not cconaidically fensible or Lender's sesurity would be lessened, the insumnce proceeds shail be upplicd (o the sums
secured by this Security instrument, whether or not then due, with any excess paid 1o Borrowaer, If Borrower ahundons the
Property, or does not unswed within 30 duys o notice from Lender that the insurince carrier has offered o seitle @ claim, then
Lender may collect the insuravice proceeds, Lender may uso the procueds o repuir ve restore the Property or 1o pay suma
secured by this Security Instrumény, whether or not then dus. The 30-day period will bogin when the notice in given.

Unless Lender and Borrower olberwise agree in wriling, any application of proceeds to principal shull not extend or
postpone the due date of the monthly puysaents referred to in parugraphs | and 2 or chenge the amount of the payments. If
under paragraph 21 the Property is acquired F5-!.ender, Borrower's right to any insurance policies and proceeds resulling from
damage 1o the Property prior to the acquisitiun shial} pass 1o Lender to the extent of the sums secured by this Security lastrument
immediately prior to the scquisition.

6. Occupancy, Preservation, Maintenance sid Vratection of the Property; Borrower’s Loan Applicition; Leaseholds, éﬁ
Borrower shall occupy, establish, and use the Property ¢s Borrower's principal residence within sixty days afier (he execution of
this Security Instrument and shall continue to occupy the T'roperty ay Barrower's principal residence for at least one year after %3
the date of occupancy, unless Lender otherwise aprees in writiig: which consent shall not be unressonahly withheld, or unless s
extenuating circumstances exist which are beyond Borrower's <ontrol. Borrower shall not destroy, damage or impuir the w}
Property, aliow the Property to deteriorate, or commit waste on ths Property, Borrower shall be in defuult if any forfeiture pub
action or proceeding, whether civil o ctiminal, is begun that in Lenue: s /good fuith judgment could result in forfeiture of the &
Property or otherwise materially impair the lien created by this Securily Lusirument or Lender's security inlerest, Borrower nay
cure such a default and reinstate, as provided in paragraph 18, by causing the actics or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precudes forfeiture of the Borrowe: 2-interest in the Property or other material
impairment of the lien created by this Security Instrument or lender’s security 1nterct, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforviition or statements to Lendur (or fuiled
to provide Lender with any material information) in connection with the loan evidenced oy (e Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence, If 42 Security Instrument is on 4
leasehold, Borrower shall comply with' al} the provisions of the lease. If Borrower acquires fer title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in wniting.

7. Pratection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and rgrements contained in.-~ -
this Security Instriment, or there is & legal proceeding that muy significantly affect Lender's rights in tar Pioperty (such as g
proceeding in bankruptcy, probate, for condemnation or forfeituse or to enforce laws ar regulations), then Lender may doand - |
pay for whatever is necessary lo protect the value of the Property and Lender's rights in the Property. Lender’s uctions may.
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying .
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action under Lhis paragraph-
7, Lender does not have to do so.

Any umounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this*
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required martgage insurance as a condition of making the loan secured by this Security
Tnstrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
morigng insurance coverage required by Lender lapses or ceases lo be in effect, Borrower shall pay the premiums required to
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Lender's uddress stated herein or any other address Lender designates by natice lo Borrower, Any nolice provided for in thix
Security Instrument shall be deemed to have been given lo Borrower or Lender when given a8 provided in this paragraph.

18, Governing Law; Severahility. This Security Instrument shulf be governed by federul law and the law of the
jurisdiction in which the Property is located, In the cvent that any provision or clauze of this Security Inutrument or the Note
conflicts with applicable law, sueh conflict shall not wifect other provisions of thix Seeurity Instrument or the Nole which can bo
givon offect without tho conflicting provikion, "To this end the provinions of thin Security Instrutont wnd the Note uro declured
to e novoruble,

16, Borrower™s Cupy. Borrawer shull bo given ono conformed copy of the Note and of this Sccurity Instrument,

17, Transfer of the Property or » Beneflcial Interest in Borrower, 17 ull or any part of the Property or any interest in it
i mold or translorred (or 1w benelicla) interost in Dorrower i sold or trunaforrod wnd Borrower in not w natural parson) withow
Lender's prior written consent, Lender mwy, ot ils option, require fnmedisde puysaent in full of sl sumw secnred by this
Security Instrument, However, this option shall nat be exercised by Londor if exercise is prohibited by federu) Jaw as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower nolice of acceleration, The notice shail provide a period of not
less than 30 days froim the date the notice is delivered or mailed within which Borrower must puy all sums secured by this
Security Instrument. }{ Porrower fails to pay these sume prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security {ustument without further notice or demand on Borrower.

18. Borrower’s Right <o Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcoment of this Security [natrument discontinued at any time prior to the earlier of: () 5 duys (or such othor period as
applicable law may specify for reinstaisment) before salo of the Properly pursuunt to any power of sale contnined in this
Security Instrument; or (b) entry of s judginent enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender a1l sums which then would be due under this Sceurity Instrument and the Note us if no ucceleration had occurred; (b)
cures any dofault of any other covenants oi-sgreaments; (¢) pays all oxpenses incurred in enforcing thie Security Instrument,
including, but not limited to, reasunable attormeya’fees; und (d) tukes such nction s Lender muy reasannbly require (o sasure
that the lien of this Security Instrument, Lender's w4his in the Property und Boreower's obligation 1o pay the sums secured )
this Security Instrument shall continue unchanged. Upen. reinstatement by Borrower, this Sccurily Instrument and @8
obligations secured hereby shull remain fully effective asif no ncceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragruph 17. @

19. Sale of Note; Change of Loan Servicer, The Note or'a partial interest in the Note (together with this Securiﬁ
Tnstrument) may be sold one or more times without prior nolice to Sor.cwver. A sale may result in a change in the entity (kno
as the "Loan Servicer") that collects monthly payments due under the No.e and this Securily Instrument. There also may be o
or more changes of the Loan Servicer unrelated to 4 sale of the Note. [7inere i=-a change of the Loun Servicer, Borrower will be
given written notice of the change in accordance with puragraph 14 shove and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should e qude, The natice will ulso contain any other*
information required by applicable law, _ .

20. Hazardous Substances. Borrower shall not cause or permit the presence,”vse, disposal, storuge, or relense of uny
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property thut is in violation of any Environmental Law. The preceding two sentences shall nat anply o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recoguized *u be appropriale 10 normul

residential uses and to maintenance of the Property.
Borrower shall promptly give Lender written nolice of any investigation, claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance (or Snvironmental Law .

.....

of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory suthority, that -
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take - -

8}] necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenls, muterials containing nsbestos or formaldehyde, und rdiouctive materials, As used in
this paragraph 20, “Environmental Law" means federal laws und laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as foflows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenunt or igeeement in this Security Instrument (but not prior to acceleralion under paragraph 17 unless
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ADJUSTABLE RATE NOTE

{1 Yeur Tremsury Dindex - Ruto Capy)
Loan #: PRESCOTT

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MY MONTHLY PAYMENT, THIS NOTE LIMITS THE AM:UNT MY INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE | MUST PAY.

July 18th, 1995 ILLINGIS
| Date ' City) (Stnte]
2538 COWPER AVENUE

EVANSTON, ILLINOIS 60201
[ Prapenty Adiren)

1. BORROWER'S PROMISE TO PAY
In return for a loar that 1 have received, [ promise to pay U.S. § 154,000.00 (this amount ix called
“nrincipal’"), plus intéresi to the-order of the Lender, The Londer is
SECULTTY FEDERAL BANK, A F.S5.B.
I understand that the Lender ziny transfer this Note. The Lendor or tmyonc who wke.s this Note by trunsfer and who is
emithod to receivs puyments uedc this Note iy called the *“Note Holder.”

2. INTEREST

Intecest will be charged an unpaid prindipal until the full nmount of principal hus boen paid, 1 will puy inturest ot u yuu-ly
mte of 6.B75 %, The interest rate T will pay will chanpe in accordance with Section 4 of
this Note,

The interest rate required by this Seclion 2 and's ‘ection 4 of this Note is the rate T will pay both before and afier any
default described in Section 7(B) of this Note.

3. PAYMENTS
{A) Time and Place of Payments
I will pay principal and inferest by making payments every montk.
I will make my monthly pnymen!s on the first day of each month bepiniiing on September let ,
1995 . I will make these payments every month until I have paid all of the principal und interest and any other churges
described below that 1 may owe under this Note, My monthly payments wiil-be applied to interest before principal, If, on
Augusgt lst, 2025 , , I still owe amounts under stiv Note, | will pay those amounts in full
oo that date, which is calléd the *Maturity Date "
I will make my monthly payments at 9321 WICKER AVENUE, ST. JOHN, INDIANA 46373

or at a different place if }equiféd by the Nots Holder.

(8) Amount of My Initial Monihly Payments .
Each of my initial momh]y payments will be in the amount of U.S. § 2,325.53 . This amount

may change.

(C) Monthly Payment Changes
Changes in. my. monthly payment will reflecl changes in the unpaad principal of my loun and io the iatorest rale that 1
must pay. The Note Holder will determine my new interest rate and the changed amount of my monthly payment in

accordance with Section 4 of this Nole.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates . . .

The interest rate [, wdl pay may, change on the first day of August , 1998 . , and onthat
day every 12th month thereafter. Each date on which my inferest rute could change is calfed a **Change Date. "’

MULTISTATE ADJUSTABLE RATE NOTE « ARM 5-2 - Single Family - Fannie Maa/Freddie Mac Uniform inetrument Form 3602 3/85
Pagalafd
@ﬂn {93060t VMP MORTGAGE FORMS - (8001621.7201 Initialy;

-‘61&38{798
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7. BORROWER’S FAILURE TO PAY AS REQUIRED
{A) Lufe Charges for Overdue Payments
1f tho Note Holder han not recelved the full amount of sny monthly pryment by the end of 15

calendar duyn aflor the date il in duc, 1 will pay o Jate churgs W the Nole Holder, The amount of

the chargo will bo £.000 # of my overdus payment of principal and intoren, § will pay thin fute
churge promiptly bt only once on oach Into pryment.

(B) Detuult
IF 1 o not puy the full smount of cach monthly payment on e dato it i dee, T will bo in doluult.

(C) Notice of Defuult
If § am in default, the Note Holder may sead me 2 wrillen notice tefling me that if I do not pay the overdue amount by »

certuin date, the Nole Holder may require me 1o pay immedintely the full amount of principal which has not been paid and
all the intercst that 4 owe oa that amount, That date must be at least 30 duys afler the date on which the notice is delivered or

mailed fo me.

{D) No Waiver By uie Holder
Even if, at # time wher{ #: in default, the Note Holder does not require me to pay immediately in full as described

above, the Note Holder will sl buve the right to do so if 1 am in defauit at a later time.

{E) Payment of Note Holder’s Casts and Expenses
If the Note Holder has required me to vay immediately in full as described above, the Note Holder will have the right to

be paid back by me for all of its costs anl.~xyenses in enforcing this Note to the extent not prohibited by upplicable law,
Those expenses include, for example, reasonucts psiomeys’ fees,

8. GIVING OF NOTICES
Unless applicable law requires a different method, ai'y nctice that must be given to me under this Note wiil be given by

delivering it or by mailing it by first class mail to me at the Property Address above or st & different address if | give the
Note Holder a notice of my different addsess.

Any notice that must be given to the Note Holder under this Note witl be given by mailing it by first class mail to the
Note Holder at the address stated in Section 3(A) above or at a difterent address if T am given 4 notice of that different

address.

9, GSBLIGATIONS OF PERSONS UNDER THIS NOTE

1f more than one person signs this Note, each person is fully and personally otliguied to keep all of the promises made in
this Note, including the promise to pay the full amount owed. Any person who is ‘s guarantor, surety or endorser of this
Note is also obligated to do these things. Any person who lakes over these obligations, including the obligations of a
guarantor, surety or endorser of \his Note, is also obligated to keep all of the promises made in Gis Note. The Note Holder
may enforce its rights under this Note against each person individually or against all of us togathor, This means that any one
of us may be required to pay. all of the amounts owed under lhis Note.

10. WAIVERS
1 and any other. person who has obligations under this Note waive the rights of presentment and notice of dishonor.

“Presentment’’ means the right - require the Note Holder to demand payment of amounts due, *‘Notice of dishonor’* -«

means the right to require the Note Holder to give notice to other persons that amounts due have not been paid,

11, UNIFORM SECURED NOTE
This Note is a uniform instrument with limited variations in some jurisdictions. In addition lo the protections given to

the Note Holder under this Note, a Marigage, Deed of Trust or Security Deed (the “*Security Instrument’'), duted tho sume
date 8s this Note, protects. the Note Holder from possible losses which might result if I do not keep the promises which |
make ins this Note., That Security Instrument describes how and under what conditions I may be required to make tmmediate
payment in full of all amounts 1 owe under this Note. Some of those conditions are described us follows:

Form 3602 3/86
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ADJUSTABLE RATE RIDER r1oan vo. rruscorr

(1 Yeur Treasury Index - Rute Capy)

THIS ADJUSTABLE RATE RIDER i made this 1Bth duyof  July
1995 , and is incorposated into and shatl be deemed to umend und supplement the Moriguge, Deed of T ruut
or Security Deed (the *Security Ingtrument”) of the sume dute given by the undersigned (the "Borrower”) to secyre
Burrowsr's Adjustable Rato Nelo (the "Note') Lo
SECURITY FRDERAL BANK, A F.B.0.
(the" Londer") of the same dato and covering tho proporty duscribed in the Security Inslrument und loculed ul:

2538 COWPER AVENUE, EVANSTON, ILLINOIS 60201
{Property Addrom]

THE-#OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST
RATE #/0 THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWEF S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM [:A'TF THE BORROWER MUST PAY.

ADDITIONAL COVEN %5, In addition to the covenants and agreements made in the Security Instrument,
Borrawer and Lender further coveneiit and agres ns follows:

A, INTEREST RATE AND MONTIT.Y PAYMENT CHANGES i
The Note prov:des for un uutial mtcrest raiouf 6.875 %. The Note provides for chilnges in
the interest rate and the monthly payments, 88 (ollows;

4. INTEREST RATE AND MONTHLY PAYMI:;]‘; I CHANGES
(A) Change Dates th:
The interest rate 1 wal]  pay may change on the first day o1 ' Bugust , 1998 , and on that o
day every 12th month thereafter. Each date on which my interest ‘ate could change is called a "Change Date.” m#” ‘

(B) The Index 8
Beginning with the first Change Date, my interest rate will be hoses oo an Index. The "Index” is the weekly

average yield on United States Treasury securities adjusted 1o a constar. uatunty of 1 year, as nade available b}?"‘
the Federa) Reserve Board. The most recent Index figure svailable as of Use Zate 45 duys belore each Change Datde
is catled the *Curreat Indcx

If the Index is no longer availuble, the Note Holder will choose 4 new index, viLich is based upon comparable
information. The Note Holder will give me notice of this chaice.

(C) Calculution of Changes

Before each Change Date, the Note Holder will caloulute my new interest et by sdding “wn and three
quarters percentage point(s) ( 2,780 %) to the Current
Index. The Note Holder will thep round the result of this addition to he nearest ane-eighth of on prrcentaye point
(0.125%). Subject 1o the limits stated in Section 4(D) below, this rounded arount will be my new interest rate until

the next Change Date.

MULTISTATE ADJUSTABLE RATE RI!SER - ARM 5-2 - Single Family - Fannle Mas/Fraddis Mac Uniform Instrument _
Page 10! 2 Form 3111 3/85

@;3228 191081.02 VMP MORTGAGE FORMS - {B0D)521-7281 Initiia:
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