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Stato of Ninols MORTGAGE 1317967071-7:_29

THIS MORTGAGE (*Securlty-tustrument’) s made en - yury 1a1H, 1995 . The Morigagor is
RODRIGO MARTINEZ and MARTEN MARTINEZ, HUSBAND AND WIFE

("Borrower). This Security instrument i3 given 10 u1pAMERICA FEDERAL SAVINGS BANK

which is organized and existing under the laws of  pyp (UNITED STATES OF AMERICA . and whosa

addressls 1001 ¢ WASHINGTON ST, NAPERVILLE Tt/ 5056
"t ender") Borrower owes Lender the princlpal sum of

QNE HUNDRED TWENTY THREE THOUSAND SIX HUNDREL 417TY AND NO(lOO

llars (U.S. § 123,650,00 )
This debt is evidenced by Borrower's note dated the same date as this-Security Instrument {"Note'), which provides for
monthly payments, with the full debt, f not paid earlier, due and payable on AUGUST 1, 2025
This Security Instrument secures to Landar: (&) the repaymant of the debt cvirianced by the Note, with Interest, and all
renawals, extensions and modifications; (b) the payment of all ather sums, with 'ntarasl, advanced under paragraph 8
to protect the security of this Securlty Instrument; and (c) the performance of Eorrawer's covenants and agreements
under this Security instrument and the Nate, For this purpose, Barrowar does heroby mortgage, grant and convey 1o

Landar the following described property located in COOK County, {llinais:
LOTS 40 AND 41 1N BLOCK 1 IN OSBORNE'S ADDITION TO HAWTHORNE, BIING
A SUBDIVISION OF LOTS 1 AND 2 IN BALDWIN’'S SUBDIVIGSION OF ‘FHE
NORTHWEST 1/4 OF SECTION 33, TOWNSHIP 3% NORTH, RANGE 13 EAST OF TUL
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

95486236

‘ o
o
P.I.N. 16 33 107 007 0000 ”5 7 -

3115 § 52IND CT, CICERQ
which has the adcdress of {Stresl, Clty],

Hiinols 60650 [Zip Code| ("Froperty Adcress";
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TOGETHER WITH all the Improvomants now or hnteafter macted on the praparty, and all easements, dihts,
nppurtonances, rens, royalties, mineral, oll and yas tighls and profils, waler tghts and stuck am all fixdimos nuw of
hereuflar o part of tha praperty, Al rapiacomunts and additions shall alse b coverad by this Secutlly tnstument. All of
the foregolng is refarrad to in this Secunty Insirument as the "Property.”

SORROWER COVENANTS that Borrower Is lawfully seised of the eslate haraby cotweyad and hay thi 1ight 1o
mortgage, grant and convay the Proparty and that the Property Is unencumbered, except tor encumbnrances ol record,
Barrower warrants and will dafend generally the title to the Property against all claima and demands, subject 1o any

encumbrances of recerd, - )

1. Payment of Princlpal, Interest and Late Charge. Barrower shall pay when due the principal of, and inlerast
on, the deiit avidanced by the Nole and late charges due under the Nole.

2. Monthly Paymonts of Taxen, Insurance and Other Cherges. Barrowar shall include in sach monthly
payment, togetherwith the principal and inferast ag sel foith in tha Nots and any late churges, an inglnilinent ol any ()
fuxas and spuciniassesaments luviod or (0 by loviad againat the Propery, () lnnsehold pryments or ground reants on

the Property, and {c){amiums lor Insurance required by paragraph 4.

Each monthly instaiimant for ilems (a), (b}, and (¢} shall equal one-twellh of the nnhual umounts, us 1sasonibly
aslimated by Lendar, plus z0 =amount sufficient to malntain an additiona) halance of not more than nne-sixth of the
astimated amounts. The full Gniwal amount far each item shall be accumulated by Lender within a period ending one
month belore an item would hacoma-delinquent, Lender skall hold the amounts coliected in trust to pay itams (a), (b},

and {c} before they become delingueri

it at any tme the total of the paymehis lield by Lender for items (a), (b), and (c), togather wih the future monihly
payments for such items payable to Lender prior ta the due dates of such items, exceads by mare than one-sixih the
ustinatad amoun! of payments required to pay such items when due, and if payments on the Note are current, then
Lender shall elther refund the excess over one-gixiii of the estimaled payments or credit the excess over one-sixth of
tha estimaled paymenls o suhseqguent payments by Sofiower, at the aption of Borrower. It the lolal of the paymenis
macdte by Borrower for item (a), {b), or (c) Is insutficient {2 zay the itlem when due, then Borrower shall pay 1o Lender any
amaunt necessary o make up the deficiency on or before tiie date the ilem becomes dus.

As used in this Security Instrument, "Secretary" means the Searalary of Housing and Urban Development or his or
her designee, [n any year in which the Lender must pay a mortgaga insurance premium lo the Secretary, each monthly
payment shali also include either: (i) an installment of the annual mortpage insurance premium to be paid by Lendar to
the Secretary, o (i) a monthly charge instead of a mortgage insurance pramium It this Security Instrument is held by
the Secretary, Each monthly installment of the mortgage insurance prcoium shall be in an amount sullicient lo
accumulato the {ull annual mortgage insurance premium with Lender ong nnnth prior to the date the full amuwal
mottgage Insurance premium Is due to the Secretary, or if this Security Insiument is held by the Secretary, each
monthly charge shall he In an amount equal lo one-twelfih of one-half percent of the autstanding principal balance due
on the Nota,

it Borrower lunders to Lendar the full paymenl of all sums secured hy this Security Insireient, Borrowers account
shall ba credites with the balance remaining for all inslaliments for ilems {a}, (b). and (¢} ava 2y molgage insurance
pramium instatiment that Lender has not become obligated to pay to the Seciatary, and Lendarshall prompity retund
any excess funds (o Borrower, Immadiately prior to a foreclosure sale of the Property or lts acquisition by Lendar,
Barrower's account shall be cradited with any balance remaining for all instaliments for ltems (a), (b}, and (c},

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Flial, to the mongage insurance premium to he paid by Lender to the Secretary or ta the monthly cliarge by the
Sacretary instead of the monthly mortgage insurance pramium,

Sacand, to any laxes, specia) assessmants, leasehold paymenis or ground ramnts, and fire, {lood and other hazard
Insurance premiums, as required;

Third, to Interest due under the Note;

Courth, to amontization of the princlpal of the Nota;

Fifth, lo Iate charges due under the Note,

76 10N Page 2 al f
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4. Firo, Flood and Other Hazard Insurance, Borawar shall Inswro all improvemaents on tho Propoty, whathor
naw In oxislence or subsaquonlly erectad, against any hazards, cusualtios, and contingencios, Including firo, tor which
Landor roquires Insuranee,  This Insurnnce shall bu malntsined [n the amounta and for th pariods that Landet requiroy,
Rorrawor shnlk slsa insee all improvomants on the Proporty, whethar pow [0 existonco or subsmquimtly oroclod, ngnin
losn by fluods o the extunt tequited by e Secrelary, All Insuriniee shall he vanlod with compinies approvad by Londar,
The Insurance policies and any ranewals shall be hald by Lender and shall Includo loss peayrblo chwusos It Tavor of, and
in & torm aceeptable to, Londer,

In the everd of loss, Borrower shall give Lendet immadlate notice by mall.  Londor moy mukn proot of 1oss If not
made pramptly by Barrowar, Each insurance company concarnad is haraby authorlzed and diractod to muka pnymon
for such loss directly to Lender, Instoad of to Borrowor and to Lendar jolntly, Al ar any pant of the Insuanco proconds
may be applied by Lender, of its aption, either (a) ta the roduction of the Indebledness under the Noto and this Securily
Instrument, first o any delinguent amouns applied in the order in paragraph 3, and than to prepaymant of principal, of
{b) 1o the restoratien or repair of the damaged Property, Any application of tho proceads to tho pringipal shall not extond
or postpoine the due d«te of the monthly payments which aro relarrad 1o In paragraph 2, or chango the amount of sich
paymants, Any excoss insurance proceeds aver an amounl recuirac to pay all outstanding indobtodness tindnr the Note
and this Socurity Instrumedt $hatl bo pald to the entity logally entitled therato,

In the svent of foreclosura oithis Securlly Instrument or other iransfer of title ta the Propery thal extinguishes tho
indebtedness, all right, title and In‘arast of Borrowar in and to Ingurance policies In forca shall pass 10 the purchasor,

5. Occupancy, Preservation, Maintenance and Protection of the Properly, Borrower's Loan Application;
Leasehalds. Borrower shall occupy, esinatish, and use the Property as Borrower's principal residence within sixly days
after the execution of this Security Inf-trurnam and shall continue to occupy the Proparty as Borrower's princinal
residence for at least one year after the date uf scsupancy, unless the Secretary determines this requiremont will cause
undue hardship for Borrower, or unlass extenuating circumstances oxist which are beyond Borrowet's conlrol. Barrower
shall notify Lenders of any extenuating circumstaiicce.  Borrower shall not commil waste or destroy, damage or
substantially change the Property or allow the Property 10 aetariorate, reasonable wear and tear excepled. Lender iay
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Jnrrower shall aiso be in default if Borrower, during the
ioan application process, gave materially false or inaccurate irfeimation or statements to Lender {or falied to provide
Lender with any material infjormation) in connection with the loan evifanced by the Note, including, but not limited lo,
representations concerning Barrower’s occupancy of the Property as a rincipal resldence. |f this-Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease, it Burrewer acquires fee title to the Property, the
leasehold and fee title shall not be marged uniess Lender agrees to the mergar inwriting.

6. Charges to Borrower and Protection of Lender's Rights in the Froperty. Borrower shall pay all
governmental or municipal charges, fines and Imposillons thal are not Included in peregieph 2, Borrower shall pay these
obligations on time directly to the entity which'is owed the payment, If fallure to pay vieuld adversely affect Lender's
interest in the Propery, upon Lender's request Borrower shall promptly furnish 1o Lender taceipts evidencing these

payments.

It Borrower fails to make these payments or the payments required by paragraph 2, of falls ‘o nerformn any other
cavenants and agreements contained in this Securlly Instrument, or there Is a legal proceeding that may significantly
affect Lender's rights in the Properly (such as a proceeding in bankruptey, for condemnation or te-unforce laws or
regulations), then Lender may do and pay whatever Is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amaunts disbursed by Lender under this paragraph shafl become an additional debt of Borrower and be secured
by this Security instrument, These amounts shall bear interast from the date of disbursement, at the Note rate, and at
the aption of Lender, shall be Immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentiat,-in connaction with
any condemnation or othar taking of any part of the Property, or for conveyance In place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebledness that remains upaid under the
Note and this Security [nstrument. Lender shall apply such proceeds to the reduction of the indebledness undar the Nole
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
nrepaymant of princlpal, Any application of the proceads to tha principal shall not extend or postpene the due date of the
monthly payments, which are referred to In paragraph 2, or change the amount of such payments. Any excess proceeds
over any amount required lo pay all outstanding indebtedness under the Naote and this Security Instrument shali be paid

lo the entity fegally entitled thereto,
1370 1074 Puago 3ot @
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8, Foos, Lantdet may collact fees and charges aothotlred by (i Socretory,

D, Grounds for Acceloration of Debt,

(n) Dafaull, Lende may, oxcapl na limited by mgulations issusd by the Seciolary in the case ol paynent
dofinlts, teguire Immadiato paymont in full of all sums soearod by this Secity abamont if.

{i} Boirawer defoulis by tailing to pay In till any manthly payment requirad by this Seculy Instrument
priar 1o ar on the due dote of the next monthly payment, ot

(i} Borrowor defaults by failing, tor a perlod of thirty days, to parform any othar ebligntions containad in
this Securlty Instrumen!,

(b) Sale Without Credit Approval. Lender shall, I permitied by applicable law and wilh the prior approval vl
the Secratary, requira immediate payment in full of ali sums securad by this Security Instrumant if:

JpAdl or part of the Property, or a henelicial interest in a trust owning all or patt of the Properly, is sold
or rharwise tanstarrad (lher than by devise of descont) by the Borrowsr. and

(i) Theompanty i not occuplod by the purchaser or grantoa as his or her principol 1osidonee, or the
purchassi of grantee doss so occupy the Property bul his or her ctadit has not been approved in
accordance Wil the requirements of the Sacrelary.

(¢} No Waiver. If ciicumsiances occur that would permil Lender lo require immediate payment in full, but
Landor dors not require such pesments, Lender does not waive ils rights with raspect to subsequent evants,

(d) Reyulations of HUD Secrctary. |In many circumstances regulations issued by the Secretary will limil
Lender's rights In the case of payiiedi defaults to require immediate payment in full and foreclose if not paid.
This Securily Instrument does not auttior'ze acceleration or foreciosure If net permitted by regulations of the

Sacrelary.

{e} Mortgage Not insured. Borrower agrites that should this Security Instrument and the Note secured
thereby not he eligible for insurance under the 'National Housing Ac! within 60 days from the date hereot,
LLender may, al its option and notwithstanding anylkine in paragraph 9, require immediate payment in full of ail
sums swcured by this Securily Instrument. A wrillen siatament of any autharized agent of the Secrelary dated
subsequent to 60 days from the date hereof, declining tc’irsure this Security Instrument and the Note secured
theraby, shall be deemed conclusive proof of such ineligitity, Motwithstanding the toregoing, 1his option may
not be exercised by Lender when the unavailability of insurence is solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Relnstatement, Borrowsr has a right lo be reinstated if Lender hus required immadiate payment in full
hecausa of Borrower's fallure to pay an amount due under the Note or this Securitysnstrument. This right applies even
after foreclosure proceedings are instituted, To reinstate the Security Instrument, Sorrower shall tender in a tump sum
all amounts required to bring Borrower's account current including, to the extent they «re chiigations of Borrower under
this Security Instrument, foreclosure cosis and reasonable and customary aftorneys’ fees .and expenses properly
associatad with the foreclosure praceeding. Upon reinstatement by Borrower, this Secuiity Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payrent in full. However,
Lender is not required 1o permit reinstatement if: (i) Lender has accepted reinstatement after ine commencement of
foreclosure proceedings within two years immedialely preceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on different grounds tn the future, or (iil) reinstatement wili
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of Ihe time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest ol Borrower shall not operate to release the liability of the ariginat Borrower or Borrower's successor in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse o extend time for
payment or atherwise madify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Barrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right
or remedy shall not he a waiver of or preciude the exercise of any right or remedy.

178 10,MPugo 4 o 6



UNOFFICIAL COPY

12, Successors and Assigns Bound: Joint and Several Liablliity; Co-Signers. Thu covonants andl
agreamants of this Security [nstrument shall bind and bonaflt the succossors and nsslgna of Lendor and Borrower,
subject ta the provisions of paragraph 9.b. Borrower's covennnty tad agroeemontn shall be joint ind sovoral,  Any
Borower who co-algny 1his Security Instrimont bt doos not axoctlo the Noto: (o) is co-signing this: Socurily
Istrumont anly to martgag, grnd and sonvay at Borrowars intarent in the Prapody andor the lema ol this Soouttly
Inatrament; () nol peraanaily obligitod 10 pay the suewe socad by tin Soautty Iheliimonts ntd {8) agronn s
Lenidenr el usy othin Borower may agron o oxtoid, modiy, lotbonr o maka sty aceommadntion with rogid $o the
v of hin Soconty instiamant o the Nato withaad that Borrowar's congiml.

13. Notlces < Ay nolice lo Borrawer providod for in this Sorurity Instiumont shall be glvan by dolivedng i or by
maiiing it by fest clasz madl unless applicable law rayulros use of anothar mothod.  The notice shull b dirgeled Lo the
Property Addrass of @ny ather addrass Borrower designalos by nolice lo Lendar, Any nelice 1o Lendor shali be given
hy first class mail to Landar's address stated herain or any atdross Lender designatos by notice to Borrower, Any
notice provided for In this Gecirty insteument shall be deemed to have been given to Borrower or Londer when given
as pravided In this paragraph.

14, Governing Law; Severabliity. This Security instrument shall be governed by fedoral law and the law of the
jurisdiction in which the Properly Is lezatad. In the event that any provision or clause of this Secutity instrumant or the
Nole conflicts with applicable law, such cosifiic! shall not affect other provisions of this Securty tnstrumoit or tho Note
which can be given etect without the coniteting pravision. To this ond the provisions of this Secirdly Instrument and
the Note are declarad la bo saverablo,

15, Borrower's Copy. Barrawar shall bo givan ane pzoformad copy of thls Securlly nstrumant.

16. Assignment of Rents. Barrower unconditlonaily sssigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lendsr or Lender's aganis to collect the rents and rovenues and haraby dlracts
each tenant of the Property to pay the rents lo Lender or Lardor's agents, However, prior to Lender's notlee to
Bortawer of Barrower's breach of any covenant or agroeman! in‘tha Security Instrument, Borrower shall collact an
receive all rents and revenues of tha Property as trustee for the barti of Lendor and Borrower. This assignment of
renls constilutes an absoluta assignmant and not an assignment for additionai securlty only,

it Lendler gives notice of breach to Barrawer: (o} all rents racelved Ly Sorrower shall be held by Borrowsr as
trustee for benafit of Lendar only, to be applied to the sums secured by tha Securay Insttument; (b) Lender shall ba
entilled to collect and receive all of the rents of the Praperty; and (¢) each tenant of the Property shall pay alt tents due
and unpaid 1o Lender or Lender's agent on Lender's written clemand to the tenant.

Borrower has not exacuted any prior assignment of the rents and has not and will novzeriorm any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, taka control of cr maintain the Praperty belore or atier giving notice of
breach 1o Barrower. However, Lender or a judiclally appointed recelver may do so at any time there is a breach. Any
application of rents shall not curs or waive any default or invalidate any other right or remady of Lender, This
assignment of rents of the Property shall terminate when the tebt secured by the Security Instrument Is paict in full,

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

17. Foreclosuro Procedure. If Lender requires Immediate payment in full under paragraph 8, Lendsr may
toreclose this Securlty Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses W
Incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, roasonable’
attorneys' fees and costs of title evidence,

18, Release, Upon paymant of ail sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge ta Borrower, Borrowsr shall pay any recorcation costs,

19. Walver of Homastead, Borrowor waivas ail right ot hbmastaad axeinption In the Proparly,

1378 10704 Pgo 5ol 6




UNOFFICIAL COPY

20, Rlders to th= Security inatrument. !f one or inore riders nra axecuted by Borrower and recordad (ogethar
with this Saecwity lastramant, the covenants of each such rider shall be Incurporaled Intu and sholl amend and
supploment the covenants <nd egresments of this Secunty instrument as il the rider(s) were 2 patt of this Secuily
Instrumant, [Check applicakiv nox{es))]

1_} Condominium Ridar

H—} Graduated Paymant Rider ‘_l Other [Specity]
-1 Planned Unit Deveicpimant Rider

-..d Growing Equlty Rider

Sco Adjusiablo Rale Rider attached hotaio and midae a part hereof for addillonal 1erms, covenants and conditions of
this Morfgnge.

BY SIGNING BELOW, Borowor accepts and ogreas Lo tho letms contidned (0 this Socaily Insttumont and in any
tifur{s) oxecudad by Borrowar nnd recordad with it

Witnessas:
- - L':L_.,,L_._ ........ E{Soni)
RO "IGO RERTINER oHaw
MARTHA NARTINEZ ol
O (= - | a
el : o o e
T /
STATE CF iLLINOIS, ¢ L'JC"/ County ss;
: -
I, ‘Hu cencdér AL al g Notary Public in and for 5aid county and state do hereby certity that
PODRIGO MARTINEZ and THA MARTINEZ, HUSBAND AND WIFE
W , parsonally known to me to be the same person{s} whose name(s) subscribed ta the
{3 foregoing instrument, appeared before me this day in person, and acknowledged that t hey
., signed and delivered the sald instrument as their free and voluntary act, for the uses and purposes
7ty therein set forth, - < o
“:'“ > g - -~
" Given under my hand and officlal seal, this f@ day ot L/ ‘7 / 77

My Commission axpires:

THIS INSTRUMENT WAS PREPARED BY: - %M,ﬁ{ % %
R e

KENNETH KORANDA
1112 S. WASHINGTON ST. WHEN WeRrBRbED RETURNST
NAPERVILLE, IL 6 MIDAMERICA FEDERAL SAVI BANK

950522518 "OFFICIAL SEAL™ 4112 g, )smﬁ"ron . MAPERVILLE, Il 50540
Teresa Flanagan A7 1094 Page G of 0
of llhnms

Notary Public, Stale \\,
My Commassmn E:pms 2128¢ Q \v h
,,/Q'i.\
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[Space Above This Line For Recording Data) .. . . . ..
LOAN )1 0980522514
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE 2.0LER is made thiy L8TH doy ot JuLy , Luos  andls
incarporalad into and shall be deomad o amend and supplement the Motgago, of evon dute horowith, givon by the
undorsigned  (Martgagor) to secure Monnngor's Adjustable Ralo Nate ("Nato'), of ovon dale porowith, to
MIDAMERICA FEDERAL SAVINGS BANFK ("Mortgagee"), covaring the pramises described in the Mongngo locstod
at

3115 § S2ND CT, CICERO IL 606S0
{Properly /dinss)

Notwithstanding anylhing to the contrary sel forth In the Morgaga, Moitgagor tnd Mongageo hereby agroe to tha
following:

1. Under the Nete, the initiat stated Interest rate of SIX AND THREE-QUARTRRS per cantum
(6,750 %) per annum ("Initia} Inlerest Rate”) on the unpald pincipzl balance 18 subject to change, as
herainalter desaribed. When the Interast rate changes, the equal moriniv inatafiments of principal and intares!
also will be adjusted, as hereinalter provided, 1o that each insteliment wiftisa-in an amount necessary to lully
amortize the unpald principal baiance of the Note, at the new adfusted interus( rata, avar the remalning tenn of
the Nota,

The first adjustment to the interes! rate {if any adjustment is requirad) wlil bo ottective Hn ke first day of

AUGUST . 1996 . (which date will not he leas than bwelve manths nor more
than alghteen months fram the due date of the first Instaliment peyment undor the Notg), aiid theraaftor sach
adjusiment lo the interest rate will be made effective on that day of each succaading year dirleg tho tonm of the
Mortgage {"Change Date").

Each adjustment to the interest rate will be made based upon the fallowing mathed of amploying the weakly
average yleld on Unilet) States Treasury Securities adjusted 1o a constant meturity of one year ("index"; the
Intlex Is published In the Federal Reserve Bulletin andt mada avallable by the Unitad States Traasury Dapartmant
In Slalistical Ralease H.15 (519)). As of each Change Date, it will be detarmined whather ar nol an interost rate
adjustment must be made, and the amount cf the new udjusted Interast rate, If any, as follows:

{8) The ameunt of the Index will be delermined, using the mast recently available {lgure, thirty (30} days belore
the Change Dale {"Currant Indax"}.

(b) TWC AND ONE HALF parcentage points ( 2.500 %! tho *Margin") will
be ackted to the Current Index and the sum ot this addition wlill be rounded 10 the nearest cne-elghth of one
porcenlage point (0.125%). The rounded sum, of the Margin plus the Current Indes, will be catted the
“Calculated Interest Rate” for each Change Date,

FHA ADJUSTABLE RATE RIDER - 1 Year Treasury Index 1374 1/95 Page 1 of 3
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The Caleulntod Interes! Rate will e compared to ile inlerast rale baing errond immedintuly prior to the
curtend Change Date (such interast rale heing callod the "Exisiing Intereat Rate"). Thay, the new adusted
interast rate, if nny, will ba dotermined rs follows!

{iy It tha Calculated Inlerest Rale i3 the same as the Existing Interest Rate, the Inleiast Rate will net change.

(ii) il the diference betwaen the Calculated Inlerest Rate and the Existing Interest Rate is tess than or aqual
lo one parcentage poinl, the new adjusled interest rate will be equal lo the Calculated Interest Rate
(subject to the maximum allowable chanpe over the term of the Monigage of five percentage points. in
aither direction, from the Inilial Interest Rale, herein called "5% Cap®,

(Hi} f the Caleuiated Inlerest Rate axceeds lhe Existing intaruat Rala by mare than ana patcentage point, the
naw adlast'ed IMerast rato will be oqual 1o one parcomtage point higher than te Existing terest Rate
{subjoct 1o/t 5% Cap).

{iv) i the Coleulatard irmiest Rnte is loss than the Exisling Inlerest Rala by mora than une percentaga potit,
the new adjuated interas! rate will be equal o ore percentage point tess than the Existing Interest Rate
{aubjact 1o the 5% Capy.

Notwithstancding anything containea i this. Adjustable Rate Rlder, in no evenl will any new adjusted interest
rate e more than five percentaga {5%,) ;2sints higher or lowsr than the Initial Interest Rate, ! any incrense ot
decrease In the Existing Interest Rate would Cavse the new adjusted interest rate io exceed the 5% Cap, the
new adjusted interest rale will be limited ‘o fiva perceiage (5%) poinls higher or lownr, whichever s
applicable, than the initial Interest Rate,

Mottgagos will periorm the functions required under Supr.eiagraphs 3(a}, (b) and (c) to defermine tha amount
ol the new adjusted rate, if any. Any such new adjusted ineres| rate will hecome efiective on the Change
Dale and thereafter will be desmed lo be the Existing Intercst'Rale. The new Existing Interesi Rata will
ramain in eflect until the next Change Date on which the inlerest 1aic is adjusiad.

I he index i1s no longer availablte, Mortgagee will be required to use any ihdex.urescribed by the Dapartment
ol Housing and Urban Developmenl. Mortgagee will notify Mortgagar in writing of any such substitule index
(giving all necessary information for Mortgagor 1o oblain such index) and afterb . date of such notice the
substitute Indax will be deemad to he the Index hareunder,

It the Existing Interast Rate changes on any Change Date, Mortgagee will racalculala the monthly instaliment
paymenls of principal and interesl to determine the amount which would be necessary (o rapay in full, on the
malturity dale, the unpaid principal balance (which unpald principal balance will be deemed 1o be the ainount
due on such Change Dale assuming there has been no defaull In any payment on the Note hut that all
prepaymeitts on the Note have been taken Inta account), at tha new Existing interast Rate, in aqual moihly
payments. At least 25 days belore the date on which a monthly payment al the new level is due, Mortgager
will giva Mortgagor writtan notice ("Adjustment Notice"}) of any change In the Existing Interest Rale and ot iha
revised amount of the monthly instaliment payments of principal and interest, calculated as provided abava,
Each Adjustmant Notice will sel forth (i) the dala the Adjustment Notice is given, (i) the Change Date, (iii) the
current interast rate, {iv) tha new Existing Inlerest Rate as adjusted on the Change Dalte, {v} the amount ot
the adjusted monthly Installment payments, calculated as provided above, (vi} the Current index and the date
it was published, {vi)) the mathnd of calculating the adjustment to the monthly installment paymenis, and (viii)
any other information which may be required by law fram tima to time,
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() Moartgagor agrees to pay the adjusted monthly instaliment amount beginning on the first payment date which
accurs al loast lwenty-fiva (25) days after Mortigapee has given the Adjusiment Notice to Merlgagor,
Mongagor will conlinue to pay the adjustad monthly instaliment amount set lonh in the last Adjusimant
Naotice givan by Mortgageae to Morlgagor untll the first paymont dale which aceurs al Inast twonty-live (25)
days alter Mortgagee has given a futher Adjustment Natice to Mongagor, Notwithstanding anything to the
cankrary comtained in this Adjustable Rate Rider or the Mongage, Morgagor will bo reliaved of any obligntion
1o pay, and Martgagee wiil have forelted ils right ta collect, any |neroase in the manthly instalimont amoun
(eisad hy the rocaleulation ot such amount wwler Subparagraph 4 (a)) for many payment daty occiing lose
than twenty-five (25) days aftor Mortgagoo has givan the applicablo Adusiment Natles b Mortgagor.

Natwithstanding anything contalned in this Adjusiable Ralo Ridey, In the event thal (i} tha Exialing Interosl
Rate was reduced on a Change Date, and {ji) Mortgagee lallatl to give the Adjustment Notice when required,
and (i) Motgagor, consequantly, has made any monthly installment payments in excess of the amount
which wouii have been set forth in such adjustment Notice ("Excess Payments"), then Mortgagor, at
Morlgagor's saie option, may either (1) demand the return from Mortgagee (who for the purposes of this
sontence will ¢ Geemad to be the mortgagee, or morgagoes, who received such Excess Payments,
whether or nol an such mortgagee subsequently assigned the Morgage) of all or any porlion of such
Excess Payments, whn iiterest thereon at a rate equal to the sum of the Margin and the Index on the
Change Date when the Exisling Inleres! Rate was so reduced, from the dale each such Excess Paymant
was made by Mortgagor to sapayment, or (2) request thal all or any portlon of such Excess Payments,
together will all intersst theraoi caiculalad as provided above, bo applied as payments againg! princlpal,

Nothing contained in this Adjustable” Rate Rider will parmit Martgagee to accomplish an interest rate
adjustment through an Increase {or dedresss) lo tho unpald principal balance. Changes to the Existing
Interest Rale may only be reflectac througi adjustment to Morgagor's monthly instaliment payments of
principal and interest, as provided for harein,

BY SIGNING BELOW, Mortgager accepts and agrees [o the terms . covenants contalned in this Adjustable Rate

j ",-// 7
4" - ™ ’/ - -‘/' 4 -
ﬂ_azg.%f’ [ Pkmda  (SEAL d_ézﬁa*/ﬂzéé .............. _ [SEAL)
M‘b/g Of o3 ! ONgAgor yARTHA HARIINEZ >

RODRIGO MARTIMNEZ

Mortgager (SEAL  ursitgager - (SEAL)

w5 M

- -
3083
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