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STATE OF ILLEHGIS FHA MORTGAGE

This Mortgage ("Secuiity Instrument®) is given on July 17, 1895 | The Mortgagor is
SHAUN E. SHANNON, MAKRIZD TO LEONA L. SHANNON

whose addrass is 523 MARQUETTE &7 P.cET, CALUMET CITY.IL 60408
(‘Borrower’). This Security instrument is gh.en to
MIDWEST FUNDING CORPORATION
which is organized and existing under the fav/s of {LLINOIS ., and whose
address i 1020 31st Street, Suita 300, Downars 3toys, IL 60515

(‘Lander"). Borrower owes Lender the principat sum of Fighty Five Thousand Eight Hundred Fifty Dollars

and no/100

Ddcllars {U.S. $85,850.00 ). This debiis videnced by Borrower's note dated the same date
as this Security Instrument (Note®), which provides for monrinly payments, with the full debt, it not paid earlier,
due and payable on August 1, 2025 This Szeunty Instrument secwres to Lender: (g} the

repayment of the debt evidenced by the Note, w/ith interest, and 2! renewals, extensions and modifications; (b)
the payment of all other sums, with interest, advanced under Pargoraph B to protsct the security of this Security
Instrument; and {c) the performance of Borrower's covenants and agreerasms under this Secunty instrument and
the Nole. For this purpose, Borrower does hereby mortgage, grant and coavay to Lender the following described
propenty located in COOK Councy, 'W'nols:

LOT 23 IN BLOCK 3 IN FORD CALUMET CENTER, A SUBDIVISION QF THE WcS7 1376.16

FEET OF THE NORTH ONE-HALF, SOUTHWEST QUARTER OF SECTION 7, TOWNSHIP 36

NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLUNCIS.

CARTH

Tax1.D. #: 30-07-302-020
which has the address of 523 MARQUETTE STREET ' CALUMET CITY
. [Street] (City)
llinois 50409 ro ress’):
o (20 Codle] ("Property ")
FHA ILLINOIS MORTGAGE FORM 2/91
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LOAN NO. 0843896

in tho event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made pramptly by Borrower. Each insurance company concerned is hereby ~uthorized and directed lo make
payment for such loss directly to Lender, ingtead of to Borrower and to Lender jointly. All or any part of the
insurance proceeds may be applied by Lerxer, at its optlon, elther (a) 1o the reduction of the indebtedness under
the Note and this Security Instrumant, first to any dalinquant amounts apolied in the order in Paragraph 3, and
then to prapaymant of principal, or (b} to the restoratlon or rapalr of the damaged propery. Any application of
the proceads to the principal ghall not axtend or posipone th edue dale of the monthly payments which are
refarred 1o in Paragraph 2, or change the amount of such paymenis. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness undar the Note and this Security Instrument shall be paid to
the entlty legally entitled theteto.

In the event of foreciostira of this Security Instrument or other transfer of litte to the Property that extinguishes
the indebladness, all right, title ar! interast of Sarrower in and to Insurance policies in force shall pass to the

urchaser,
P 5. Occuparicy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;

Leaseholds. = Burower shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after the rxecution of this Security Instrument and shall continue to occupy tha Property as Borrower's
principal residence fur-ot least one year after the date of occupancy, unless the Secretary determines this
requirement will cauge »wiue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Borrawer's control, Bomiwer shall notify Lenders of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage Or suhstantially change the Property or allow the Property to deteriorate, reasonable
wear and tear excepled. Lenoer may inspect the Property it the Property is vacant or abandoned or the loan is in
default. Lender may take reasone'aa aclion to protect and preserve such vacant or abandoned Property.
Borrower shall also be in delault ¥ Porrowar, during the loan applicalion process, gave maleriaily false or
inaccurate information or statemants to Lender (or falled to provide Lender with any melernial information) in
connection with the ioan evidericed by the Note, including, but not limited to, representations concorning
Borrower's occupancy of the Property as « pincipal resklence. If this Securlty Instrument is on a leasehold,
Borrower shall comply with the provisions of tna 10182. I Borrower acqulres fee title to the Property, tho ieasehold

and foe tila shail not he merged unless Lender 2yr235 1o the mw%?r in wrhing.
6. Chargas to Borrower and Protection of Lensar's Righta In the Propenpy. Borrowor shall pay all
ara

governmental or municipal charges, fines and imposlions that are not included In graph 2. Borrower shall
pay thase obiigations on time directly to the eniity whicii s wwed the payment. [ fallure 1o pay would adversely
affect Lender’s interest in the Property, upon Lender's requect Borrowaer shall promptly furnish to Lender receipls
evidencing these payments.

If Borrowes fails to make these payments or the payments renudired by Paragraph 2, or fails {o perform any
other covenants and agreements contained in this Security Instrumeri, or there is a legal proceeding that may
significantly affect Lender's rights In the Property (such as a proceeding in bankruptcy, for condemnation or to
enforce laws ar regulations), then Lender may do and pay whatever = necessary lo protect the value of the
Property and Lender’s rights in the Property, including payment of taxes @azard insurance and other items
mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an adurioral debt of Borrower and be
secured by this Securily Instrument. These amounts shall bear interast from the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or cons2quintial, in conneclion
with any condemnation or other taking of any part of the Property, or for conveyance in piare =i condemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedrecs that remains
unpaid under the Note and this Security Instrument. Lender shall apply such proceeds to the rean<tion of the
indebiadness under the Note and this Security Instrument, first to any delinquent amounts applied i the order
provided In Paragraph 3, and then to prepayment of principal. Any application of the proceeds te the principal
shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 3, or
change the amount of such paymants. Any excess proceeds over an amount required to pay all cutslanding
indebtedness under the Note and this Security instrument shall b pald to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secratary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment In full of alf sums secured by this Security instrument if:
() Borrower defaults by faiing to pay in full any monthly payment required by this Secunty
{nstrument pricr to or on the due date oF the next monthly payment, or
(i) Borrewer defaults by failing, for a period of thirty days, 1o pedform any other obligations
contained in this Security Instrument.

FHA ILLINOIS MORTGAGE FORM 2/91
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: LOAN NO. 0843896

13, Notices. Any notice to Borrowar providod for in this Security Instrumant shall be given by dellvering Il o
by maiting it by first class mail unless applicable law requires use of another method. The notice shall be dirocted
to the Property Address or any other address Borrawer designates by notice to Lander. Any notice to Lender shall
be ghven by first class mail to Lender's address stated herein or any address Lender designates by nolice o
Bomower. Any natice provided for in this Security Instrument shall be deemed to have been given lo Borrower or
Lendar when given as provided In this paragraph. -

: 14. Governing Law; Severability. This Securily Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
instrumant or the Note confiicis with applicable faw, such conflict shall not afiect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Ass'aninent of Rents.  Borrower unconditionally assigns and lransfers 1o Lender all the. rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to coliect the rants and revenues and
nereby directs e2cn tenant of the Property to pay the rants to Lender or Lender's agents. However, priof lo
Lender's notice to-2urower of Borrowar's breach ol any covenant or agreement in the Securily Instrument,
Botrawer shall collec o7 receive all rants and revenues of the Propaity as trustee for tha benelit of Lender and
Borr%ww.n;{h!s assignmaiir-of rents constitutea an absolute assignment and not an agsignment lor additional
security only.

{f Lender gives notica ¢! Lieach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for banafit of Lendar only, (0 be appiled to the surms sacured by the Security instrument; (b) Lendar shall
be entitied to collect and receive ait ot the rents of the Praperty; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lend#’s agent on Lender's written demand 1o the lenant.

Borrowar has not axeculed any prier.assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its Aghts nder this Paragraph 18.

Lender shall not be required to enter upop, take controf of or mainiain the Property before or after giving
notice of breach to Borrower. However, Lender Gi a judicially appolnted receiver may do $o at any lime there is a

breach. Any application of rents shall nol cure or waive any default or invalldate any other right or remedy of
Lender. This assignr=ent of rents of the Property shall tarminate when the debt secured by the Security Insirument

Is paid in full,
NON-UNIFORM COVENANTS. Barrower and Lander furthe: agre as follows:

17. Foreclusure Procedure. |f Lender requiras immedlats nayyment in full under Paragraph 9, Lender may
invake the power of sale and any other remedies permitted by apr/zable law. Lender shall be entited lo collect
all expenses incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to,
reasonable attorneys’ fees and costs of the title evidence.

18. Release. Upon payment of all sums secured by this Security insirument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Walver of Homestead. Borrower walves all right of homestead exempticn ir the Propony.

Riders to this Security instrument. If one or more riders are exe~fed by Boirower.and recorded iogether

with this Security Instrument, the covenants of each such rider shall be incorporated into and shait amend and
suppiement the covenants and agresments of this Security Instrument as i the rider{s; were. in a part of this

Security Instrument. {Check applicable box{es)}.
DCcndominlum Rider DGradualed Payment Rider DGrowinq “quily Rider

DPlanned Unit Deveiopment Rider mmher’ ARM RIDER
[Specity]

FHA ILLINOIS MORTGAGE FORM 2/91
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this I17th day of July

. 1995 and g
incorporated intand shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{"Security Inginsnent’) of the same date given by the undersigned ("Borrower’} 1o secure Borrower's Nole
{Note”} to

MIDWEST FUNDING CQRPORATION, AN ILUINGIS CORPORATION

(the “Lender’) of the sam date and covering the proparty described in the Security Instrument and focated at:
523 MARGUETTE STREST CALUMET CITY IL 60409

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHAMGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE (I*P)1TS THE AMOUNT THE BORROWER'S INTEREST AATE
CAN CHANGE AT ANY ONE TIME AND THE 'A2XIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additlon to the covenant: #:x! agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as !ollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dato

The intarest rate may change on the Hrst day of October

, 1953 ., and that day of each
succaeding year. “Change Date” means each date on which the intarest rate coule Lieage.
(B) The Index

Beginning with the first Change Date, the Interes! rate will be based on an Index. “indzx iaeans the woeldy
averaga yield on United States Treasury Securities adjusted o a constant maturity of one year, 4s made available
by the Federal Resarve Board. "Current lndex™ means the most recent index figure available 30 uays belore the
Change Date. If the Index (as defined above) is no longer avalable, Lander will use as a new Index any index
prescribed by the Secretary. As used in thls Rider, “Secretary” means the Secrelary of Housing and Urban
Developmant or his or her designee. Lender will give Borrower notice of the new Index.

(C) Calculation of interest Rate Changes

Balore each Change Date, Lender will calculate a new interest rate by adding a margin of Two and Three /
Quarters percentage points {2.7500

-rm;QQvSS

%) to the current Index and rounding the sum to the
nearest one-eighth of one percentage polint (0.125%). Subject to the limits stated in Paragraph (D) of this Rider,
this rounded amount will be the new interest rate untit the next Change Date.

(D) Limits on Interest Rate Changes ’

The interest rate will nevar increase or decrgase by more than one percentage polnt {1.0%) on any single
Change Oate. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial fnterest rato.

ISC/FARMRID**//0691/(2-91)-L PAGE ! OF 2
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