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. Payment of Principal and Intcrest; Prepayment and Late Charges, Dorrower shall prompily pay when due
the principal of and interest on the debi evidenced by the Nole and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the dny maonthly payments are due under ihe Note, until the Note is paid in full, a scum (“Funds™) equal te
one-twelfth of: (a) yearly taxes and assessments which may atlain priority over this Secunity Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morlgage insurance premiums, it any. These items are called “‘escrow items.” Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or gunranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing thal interest shail be paid on the Funds. Unless an agreement is made or applicable Jaw
requires interest 1o be paid, Lender shail not be required 1o pay Borrower any inlerest or earnings on the Funds. Lender
shall give 10 Borrower, without charge, an annual accuanting of the Funds showing credits and debits to the Funds and 1he
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional securay for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future inonthly payments of Funds payable prior to
the duc daies of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's aption, zither prompily repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frids held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 12 make up the deficiency in one or more payments as required by Lender.

Upon paym~ai in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds lield by Lind:r. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prio: 4 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the lime of
application as a credit cgoilisithe sums sccured by this Security Instrument.

3, Application of Fay.p2ats. Unless applicabic law provides otherwise, all payments reccived by Lender under
paragraphs | and 2 shall be applicy; firsi, 10 Jate charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable un der paragraph 2; fourth, to interest due; and last, io principal due.

4, Charges; Liens, Borower shall pay all taxes, assessments, charges, fines and impaositions atiribuiable 1o the
Property which may attain priority Over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations ifin~ imanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on lime directly to the person owed oyment. Borrower shail prompily furnish to Lznder all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments.

Borrower shal! promptly discharge any iier. »-hich has priority over this Security Insirument unless Borrower: (a)
agrees in writing (o the payment of the obligation s¢curer’ by the lien in a manner accepiable 1o Lender; (b) contests in good
faith the lien by, or defends againsi enforcement of 1b< 'icn in, legal proceedings which in the Lender’s opinion operate 10
preveni the enforcement of the lien or forfeiture of any par-of the Property; or {c) secures from the holder of the lien an
agreement satisfaclory 16 Lender subordinating the lien to/this Security Instrument. If Lender determines that any part of
the Properly is subject to a lien which may attain priority-oven this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tace 53¢ or moie of the actions sel ferth above within 10 days
of the giving of notice.

5. Hnazard Insurance. Borrower shall keep the improvessenis now existing or herealter erecied on the Property
insured against loss by firc, hazards included within the term “extender) cuverage” and any other hazards for which Lender
requires insurance. This insurance shall be mainiained in the amourts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowersubject 1o Lender’s approval which shall not be
unrcasonably withlield.

All insurance policics and renewals shall be acceptable to Lender and shell include 2 standard mortgage clause.
I.ender shall have the right 10 hold the policies and renewals. If Lender requires; Farrower shall prompily give 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower sixan give prompt notice to the hisurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shatl pe anplied 10 restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's cecurity is not iessened. 1f the
restoralion or repair is nol economically feasible vr Lender's security would be lessened, tii¢ insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any cxces: paid to Borrower. 1T
Borrower abandons the Property, or does not answer within 30 days a notice from Lender tharlc ‘asurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceed: v 'repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. Thie 30-d=yoriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shi ivot extend or
postpone the due dale of the monthly payments referred 1o in paragraphs 1 and 2 ar change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Scourity
Instrument imnmediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shalf not destroy, damage or substantially
change the Praperty, allow the Property to deteriorale or commit wasic. If this Security Instrument is on a leaschold,
Borrower shall comply wilh the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fec title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Morigage Insurance. Il Borrower fails 10 perform the
covenants and agreements contained in this Security instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce faws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Securiy
Instrument, appearing in court, paying reascnable atlorneys' fees and entering on the Property to make repaits. Although
E ender may take action under this paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securdity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the dd.te of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
fcqllcslli?g payment. B L ST
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19. Acceleration; Re ifs. Lend®r shall"give n € B T T alcclerdtion follawing Borrower’s

breach of any covenant or agreement in this Security Instrument (but not prior 1o acccleration under parapraphs iSand1?
unicss applicable law provides otherwise). The natlce shall specifyv: (a) the default; {(b) the Retion required fo cure the
deisult; (c) a date, not less than 30 days from the date the aatice is given to Borrower, by which the defauil must be cured;
and (d) that failure 1o cure the default on or before the date specified in the notice may result in aceeleration of the suras
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shali further
inform Borrower of the right to reinstate after aceeleration and the right to assert in the Tereclosure procceding the non-
existence of a default ur any other defense of Borrower to aceeleration and foreclosure. 1f the default is net cured on or
before the date specified in the notice, Lender at its aption may reguire immediate payment in full of a1l sums <ecured by
this Sccurity Instrument without further demand and may foreclose this Sccurity instrument by judicial proceeding.
Lender shall be entitled to coliect all expenses incurred in pursning the remedics provided In this paragraph 19, including,
but not limited to, reasonable 2ttoracys’ fees and costs of title evidence. ~

20. Lender in Postession. Upon acecelerazion under paragraph 19 or abandonment of the Properiy and at any time
prior o the expiration of any peried of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receives) shall be entitled to enter upon, 1ake possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collecied by Lender or the receiver shall be applied firse to payment of the
costs of management of the Property and collection of rents, including, but not limited to, recgiver’s fees. premiums on
receives's bonds and reasonable attorneys' fees, and then 10 the sums secured by this Security Instrument.

21. Release. Upan payment of all sums secured by this Security Insivument, Lender shali refease this Security
Iastrument without clizrge 1o Borrower. Borrower shall pay any recordalion costs.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propentv.

23. Riders«o t*;s Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrumeni; the covenants and agrcements of cach such rider shall be incorporzted into and shall amend and
supplement the covenzials and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrumemt. [Check appiicebic box(es)}

X} Adjustable Rateit'Gor {X] Condominium Rider
{3 Graduated Paymeni JKnler [[] Planned Unit Development Rider
[X] Other(s) (specify) 1-4 Ta=mily Rider

[J 2-4 Family Rider

By SiGNING BELOW, Borrowes scripts and agrees to the terms and covepants conlgined in ths Sccurily
instrament and in any rider(s) executed by {sorre~er and recorded w/;lljft
-
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Robert Lemanski / Nancy Lemanski —Borrower
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oy aixs ,v/ ‘?’(/Sca])
Viaurene Marily K enmddrower
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{Space Below This Line For Acknowledpment) S AS
STATE OF Indiana
SS:
COUNTY OF Lake

1, Diane M. Krieter . A Notary Public in and for sald counmy and state, do hereby certily that
Robert Lemanski, Nancy Lemansk3i, Laurene M., Lemanski, Mariiyn H. Xennedmpersonally appeared
before me and is (are) known o: proved to me to be the person{s) who, being informed of the contents of the foregoing instrument,
have exccuted same, and acknowledged said iastrument to be ... .. Jtheir. . ....... free and volunsary act and deed ang that
(his, her, their)
they cxecuted said inslrument for the purposes and vses therein set fosth,
{he, she, they)

Witness ray band and official seal this 20th day of April .19 95

My Commission Expires:

e DN K
NOTARY IO FRERR od oW UL LN aniEe L SEAD
AT OO

INDISRA
: Notary Public
RO Resident of LakeComzty

~This. Jufent was prepared by Gerald R. Skrabala, President
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