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STATE OF ILLAMNOIS FHA HOIHEAGE

Thig Mon aga ("Securiy lnstrumant';uls iven on July 24, 1995 . The Mongagor s
SERVILIO OHELLANA, JOVITA ORELLANA, HIS WIFE and JAIME J. ORELLANA, A BACHELOR

whose address is 5420 S. MULLIGAN £VFNUE, CHICAGO, )L 80638
{“Borrower”). This Security Ingtrumen I given ta
MIDWEST FUNDING CORPORATION
which ls organized and existing under the lzws of HLUNOIS . and whose
address is 1020 31st Street, Suite 300, Downere Grove, IL 60515

{"Lender). Borrower owes Lender the principal sui of One Hundred Forty Ona Thousand Two Hundred

Doltars and no/100
Dotlars (U1.S. $141,200.00 J. This du ie-avidenced by Borrower's note dated the same date

as this Security Instrument ("Note”), which provides for mor.bly payments, with the full debt, #f not pald earier,
due and payable on August 1,2025 This Swurity Instrument secures 1o Lender: (a} the
ropaymant of the debt evidenced by the Note, with Interest, and £.1.ranewals, extenslons and modffications; (b)
the payment of all other sums, with Interest, advanced under Parareph 6 10 protect the security of this Security
instrument; and (¢} the perfarmance of Borrower's covenants and ageements under this Security insirument and
the Nate. For this purpose, Borrower does hareby morgage, grant ani convuy to Lender the following described
property lacated In COOK Cournty, tllinols:

THE SOUTH 1/2 OF LOT 8 AND ALL OF LOT 9N BLOCK 19 IN BARTLETT HIGH!AND,

BEING A SUBDIVISION OF THE SOUTHWEST 1/4 (EXCEPT THE EAST 1/2 OF T'<E EAST

1/2 THEREOF) OF SECTION 8, TOWNSHIP 38 NOHTH, RAMNGE 13, EAS1[ OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

Ch oLy ¢
1st AMERICAN TITLE order #_@ Murg (2

Tax 1.D. #: 18-08-324-023
which has the address of 5420 S. MULLIGAN AVENUE CHICAGOQ
(Straat] [Chy]

Ninols 3 "Proj Address");
2 lode) (Property )
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In the event of loss, Borrowsr shall give Lendar immadiate notice by mall. Lender may make proot of loss If
not made promplly by Borrower. Each insurance company concerned Is hereby authorized and direcled to make
payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any pan of the
insurance proceeds may be applied by Lender, at s option, either (a) to the reduction of the indebtedness under
the Note and this Security Instrument, first 10 any delinquent amounts applied in the order In Paragraph 3, and
then to prepayment of principal, or (b} to the restoration or repair of the darmaged propenty. Any application of
the proceeds to the principal shall not extend or postpone th edue date of the monthly payments which are
reforrod 1o in Paragraph 2, or change the amount of such payments. Any excess ingurance procesds over an
amount required to pay all oulstanding Indebtodness under the Note and this Bacurity Instrument shall ba pald to
the ontity legally entitied thereto.

in tha avent of foreciosure of this Socurity Insteument or othar transfer of title 1o the Property that extinguishes
the Indebledness. all right, thie and interest of Borrower In and to insurance policies in lorce shall pass 1o tho

urchaser

P 5. Occupanzy, Preservation, Maintenance and Protection of the Property; Borrower'a Loan Application;
Leassholds. -~ 8crrower shall occupy, estabiish, and use the Property as Borrower's princinal residance within
sixty days after ths uxecution of this Security instrument and shali continue to ocsupy the Praperty as Borrower's
principal residency for at least one year after the date of occupancy, umiess the Secretary determines this
requirement will causs urdue hardship for Borrower, or unless exienuating circumstances exist which are beyond
Barrower's control. Borrowar shail notify Lenders of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage r substantially change the Property or aliow the Property to deteriorate, reasonable
wear and tear excepted. Lende’ may inspec! the Property if the Property is vacant or abandoned or the loan is in
dalault. Lender may take reasonable action to protect and preserve such vacant or abandoned Propeny.
Borrower shall also be in defaull it Borrower, during the loan appilcation process, gave materlally false or
inaccurate information or statements to Lander (or falled to provide Lender with any material information} In
connection with the loan evidenced b/ tha Note, including, but not limited o, representations conceming
Borrower's occupancy of the Propary as % yyincipal residence. If this Security Instrument is on a ieasehold,
Borrower shall comply whh the provisions o) ¢ iaase. i Borrower acquires fee title to the Property, the ieasshokd
aricd fae title shall not be marged unless Lender ayr.es 1o the mergor In wrlting.

8. Charges 10 Borrower and Protection uf Lender's Rights In the Property. Borrower ahall pay al
governmental or municlpal charges, fines and impostions that are not included in Paragraph 2. Borrower shall
pay these obiigations on time directly to the emity which !5 owed the payment. I{ fallure to pay would adversely
affect Lender's intarest in the Property, upon Lender's reguar: Borrower shall prompily furnish to Lender receipts
avidencing these payments.

If Borrowser fails to make these payments or the payments raruired by Paragraph 2, or falls to perform any
other covenants and agreements contained in this Security Instrun.e=1, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever s nezessary ta protect the value of the
Property and Lender's rignts in the Property, including payment of taxes iazard insurance and other ftems
mentioned in Paragraph 2. :

Any amounts disbursed by Lender under this Paragraph shall become an acdiinvial debt of Borrower and be
secured by this Security Instrument. These amounts shall bear imerest from the dais of disbursement, at the
Note rate, and at the option of Lender, shall be immediately due and payabie.

7. Condemnation. The proceeds of any award or clalm for damages, direct or coniequ ential, in connection
vith any condemnation or other taking of any part of the Property, or for conveyance In aze. %! condemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtud:pas that remains
unpaid under the Note and this Security instrument. Lender shali apply such proceeds to the revuction of the
indebtedness under the Note and this Security Instrument, first to any delinguent amounts applivo 'n the order
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal
shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 3, or
change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legaily entitied thersto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt.
{a) Default. Lender may, except as limited by regulaticns issued by the Secretary in the case of payment
defauits, require immediate payment in full of all sums secured by this Security instrument H:
{h Borrowsr defaults by falling to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monmhly paymant, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obfigations
comalned in this Sacurity Instrumant.
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13. Notices, Any notice to Borrower provided for in this Security instrument shall ba given by delivering it or
by mailing it by first class mail unless anplicable law requires use of another method. The notice shall be directed
ta the Property Address or any other acdress Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any address Lender designates by notice to
Barrower. Any notice provided for In this Security Instrument shall be deemed 1o have been given 1o Borrower or

Lendar when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall bs govarned by Federa! faw and the law of
tha jurisdiction In which the Property Is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shali not affact other provislons of this Security
instrurnent or the Note which can be given efiact without the canflicting provision. To this end the provisions of
thls Becurity Instrument and the Note are declared 10 be severable.

15. Borrower’s Copy.  Borrower shall be glven onae corormed copy of this Security Instrument,

18. Assigrment of Rents. Borrower unconditionally assigns and translers fo Lender all the rents and
revenues of t'« P.operty. Borrower authorize¢ Lender or Lender’s agents to collect the rents and revenues and
hereby directs encr tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
Lender's notice to Brrrower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collec’ and recelve all rents and revenues of the Property as trustee for tha benefit of Lender and
Borrower. This assignmant of rents constitutes an absolute assignment and not an assignment for additional
security only.

I Lander gives notlce of braach to Borrower: (g) all rents received by Borrower shall be huld by Borrowar as
trustee for beneflt of Lender only, tr-he applied to the sums securad by the Security Instrument; (b) Lender shall
be entitled to ccllect and recelve a.l =« *ha rents of the Propeny; and (c) each tenant of the Praperty shail nay aif
rents due and unpaid to Lender or Leiider's-agent on Lender's wrinen demand to the tenant.

Borrower has no! executed any pricr asdignment of the rents and has not and will not perform any act tha
would prevont Londor from exorclsing s rigte under this Paragraph {8,

Lender shall not be required to ontor upch, take control of or malntain the Property before or after giving
notice of breach to Borrower. However, Lender or < Judicially appointed recelver may do so at any time thera Is &
breach. Any application of rents shall not cure or wah'c.any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall tarminate when the debt secured by the Security Instrument
is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further ngroe as follows:

17. Foreclusure Procedure. |f Lender requires immediata ravment in full under Paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by apaizable law. Lender shall be enthled 1o collect
all expenses incurred in pursuing the remedies provided In this-Faracraph 17, including, but not limited to,
reasonable atlorneys' fees and costs of the title evidence.

18. Release. Upon payment of all sums secured by this Security tr.ctiument, Lender shall release this
Security Instrument without charge to Borrower, Borrower shall pay any recoidziiur costs,

18. Waiver of Homestead. Borrowar waives all right of homestead exemption in ine Property.

Riders 10 this Security Instrument. If one or morte riders are executed by Bor:owver and recorded togather
with this Sacurity Instrument, the covenants of each such rider shall be incorporated In*o and shall amend and
supplement the covenants and agreaments of this Security Instrument as if the rider(s). a4 in a part of this
Security Instrument. [Check applicable box(es)].

DCondominium Rider D Graduated Payment Rider DGrowlng couity Rider
DPlanned Unit Development Rider DOthar
[Specity]
FHA ILLINOIS MORTGAGE FORM 2/01
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