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MORTGAGE

THIS IS A FIRST MORTCAULE WHICH SECUPES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CAANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AT, PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTERF=T). AT LENDER'S OPTION THE SECURED NOVE

MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL LALANCE SECURED BY THIS MORTGAGE
1S $683,250.00 WHICH IS 125 % 07 THE "NOTE AMOUNT™".

e

i. DEFINITIONS OF WORDS USED IN THIS MORTCAGE
(A}  Security instrument. Thic Mortgage, which is cateid JULY 24, 18956,

will be called tha “Security Instrument”
(8) Borrower. KAREN MCDONALD, AN UNMARRIED WPHAM

m ATG.F

» BOX 370

sometimes will be caliad "Borrower™ and sometimas simply "I or "me”

RE ATTORNEY SERVICES & (2.37?‘?_’5 D &F D

6)88)8S6

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION = * = * * = * * * (TS SUCCESSORS AND/OR
ASSIGNEES, will be cafled "Lender.” Lerder is a Federal Savings and Loan Association which is
orgamzed and exists under the laws of the Unitad States. Lender's addrass is 1801
HARR ISON STREET, OAKLAND, CALIFORNIA 84612.
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0000843274

ALL THAT CERTA® REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS = = * = = * | DESCRIBED AS FOLLOWS:

Lot 4 ir. Dancaster's Subdivisicn of the North 10 acres of the
Northeas* 1/4 of the Southeast 1/4 of Section 2, Township 38

Yorth, Range 12, East of the Third ®rincipal ¥eridian, in Cook
Ceunty, Illiqois.

PERMANENT INDEX NJMEER: 13-02-213-041

TAPE ONLY THE LEGAL DESCRIPTION TC THIS PAGE.
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{0) Note. The note signad by Borrower and havwing the same daste as this Security
Instrument will be called the “Nota" The Note shows that | owae Lender the original principal
amount of US. $50,800.00 (Note Amount’), plus accrued and deferred interest snd
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the debt in full by AUGUST 01, 2025,

{E) Property. The property that is described beiow in Section It entitled "Dascription
of tha Property” will be called the “Property”

F} Sums Secured. The amounts described balow in Section Il entitied ‘Borrower's
Transfer of Rights in the Property” somstimes will be called the “Sums Secured”

(G} Person. Any parson, crganization, governmentsl authority or other party will be
called “Person”

Il.  BORROW:R'S TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage. w1evocshly grant and convey the Property to Lender subject to the terms
of this Security Insturont This means that by signing this Security Instrument, | am giving
Lender those rights that zre stated in this Security Instrument and also those rights that the
law gives to lenders who hoil mortgages on real property. ! am giving Lender these rights to
protact Lender from possibis 0ssas that might result if § fal to:

) pay sll amounts 6wsd, to Lender under the Note and all other notes secured
by this Security instrument, calied ira "Secured Notes.” ncluding future advances made by
Lender and any changes to the Secured ’ictes mede with the written consent of Lender.

fi) pay with interest, any amounts that Lender spends under Paragraphs 2 and 7
baiow to protact the vaiva of tha Proparty anct Lander's rights in the Property; and

i keep all of my other promises and ay:ements undar this Security Instrument
the Secured Notes and any changes to the Secured llctes made with the written consent of
Lender.

. DESCRIPTION OF THE PROPERTY
i give Lander rights in the Property described balow:

@ The property which is located at 8012 CHRISTIE AVE LYONS, Il
80534.n-u-au.-uu--:...uu-n-u.-oQ m"g"

description of the Property is attached as Exhibit "A” which is made a part‘o7 this Security
instrument. This Properly is calied the "Describad Property”

REAL ESTATE INDEX NUMBER VOL:
18-02-213-041

GO|SIESH

il Al buildings end other improvements that are located on the Described
Property;

G Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attachad to the Property;

SD00861 (01.02.95:1-95 AN Page 1 w
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il AN rights in other property that | hava as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property,

livi Al rents or royaltiss and other incoms from the Described Property.

v}  All minersi, cif and gas rights and prcfits. water rights snd stock that sre part
of tha Described Property;

{vid Al rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property.

{vit Al fixturas that are now or in the future wili be on the Described Property or
on the pronerty describsd in subsection (i) of this Section.

Wvii) Al of the rights and property dascribed in subsections (i) through (viil of this
Section that | a.cuire in the future;

lix) Al rorlacements of or additions to the property described in subsections (i)
through (viil of this Section; and

(x} Al of the rmeavmts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO CAsNT A SECURITY INTEREST IN THE PROPERTY AND
EIrROWER'S OBLIGATION 1C DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully own the rroperty; (il | have the right to mortgage, grant
and convey the Property to Lender; and liii} there are no outstanding claims, charges, liens or
encumbrances agasinst the Property, except for trose which are of public record

[ give a general warranty of titla to Lender. Tivi means that | will be fully responsible
for any losses which Lender suffers because someons other than myself has some of the
rights in the Property which | promise that | have. | promise that | will defend my ownership
cf the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender. on time. all principal and interest due under the Sectwed Notes
and any prepayment and Iate charges cue under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A}) Borrower's Obligations

I will pay all amounts necessary to pay taxes and hazard insurance premiums on (f
the Property as well as assessments, leasohold payments, ground rents or mortgage insurance
premums (if any).

SO004C (02.02.95:1- 951 AOSE MORTGAGE-ADJUSTABLE
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{8) Escrow Accounts

0000543274

Subject to applicable ia:. no escrow shall be required except upon written
demsnd by Lender, in which case, | shall pay to Lender on the day payments & cdue under
the Note. until the Note is paid in full a sum (Funds) for: (a8 yearly taxas, Denaltiss and
assessments which may sttain pricrity over this Security Instrument as a fisn on the Property;
b) yesrly leasshold payments or ground rents on the Property. if any. (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any, and (e) yearly
mortgage insurance premwms, if any. These items are called "Escrow ltems” Lender may, at
any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the fadersl
Real Ests’s Settlement Procedures Act of 1974 as amended from tme to time, 12 USC.
s 2601 et s7q RESPAY), unlass snother iaw that applies to the Funds sets a lesser smount it
30, Lender may at any time. collect and hold Funds in an amount not to exceed the lasser
amount Lender miy estimate the amount of Funds due on the basis of current data and
reasonable estimatez of expenditures of future Escrow ltems in accordance with appiicable
law.

The Funds shall Ge hsld in an institution whose deposits ars insured by a federai
agency. instrumentaiity, or entity_{including Lender. if Lender is such an institution) or in sny
Fedarsl Home Loan Bank Lender $nal. apply the Funds to pay the Escrow items. Lender may
not charge me for hoiding and applying, the Funds, annuslly analyzing the escrow account of
verifying the Escrow Itams, unless Lendai pays me interest on the Funds snd/or spplicable law
permits Lender to make such a charge. Howswver, Lender may require me to pay & one-time
charge for an independent resi estate tax raporiing service used by Lender in connection with

this foan, unlass applicable law provides otharwiss Unless an agreement is made or applicable
iaw requires interest to be paid, Lender shall no! be required to pay me any interast or
aarnings on the Funds. Lender shall give to me. wilnuyt charge, an annual accounting of the
Funds, showing credits and debits to the Funds and thi purnose for which each debit to the
Funds was made. The Funds are pledged as additional se urity for all sums secured by this
Security instrument

If the Funds held by Lender exceed the amounts parmitted to be heid by
spplicable law, Lender shall account to me for the excess Funds in accordance with the
requirements of applicable law. if the amount of the Funds held by Lender o eny time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me ir :writing and, in
such case ! shall pay to Lender the amount necessary to maks up the deficiency ne shortage.
| shall mske up the daficiency or shortage in accordance with the requirements of tie Lender,
at its sole discretion, in the manner and timas prescribed by RESPA

Upon payment in full of all sums secured by this Secwrity instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or seli the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security instrument.

SDO0B0 (01.02.95/1-351 AGAF MORTGAGE-ADJUSTABLE
Page 4
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3 APPLICATION OF BORROWER'S PAYMENTS
Uniass the law requires ctherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 abows in the following order and for the

following purposes:

0000843274

First, to pay prepsyment charges due under the Sacured Notes;

Second, 10 pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest under the Secured Notes.

Sixth..to pay principal due under the Securad Notes;

Last, to'pay late charges due under the Secured Notes.

4. BORROW:Y: OBLIGAT!ION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I wili pay all ta.5s, gssessments and any other charges and fines that mey be imposed
on the Property and thit ‘may be superior to this Security Instrument

1 will also make payie.ss due under my lease if | am a tenant on the Property and !
will pay ground rents {if any) due-cn the Proparty. | will pav thesa amounts aither by making
the payments to Lander that are dascribed in Paragraph 2 above or by making the payments
on time to the Person owed them

Anv claim, demand Or cherge that 1= made against property becauss an obligation has
nat pesn fulfiled is known as a lien. | il promptly pay or satisfy all lisns against the
Property thst may be superior to this Securiiv instrument However, this Security instrument
does not require me to satisfy a superior lien ii. (A' | agree, in writing, to pay the obiigation
which gave rise to the superior lien and Lender appioires in writing the way in which | sgree
to psy that cbligation; or {B) in good faith. | argue ‘¢ defend sgainst the supericr lien in 8
lawsuit so that, during the lawsuit, the superior lien me, not bs enforced and no part of the
Property must be given up; or (C) | secure from the hoid(r of that other lien an agresment,
approved in writing by Lender, that the lien of this Security inst-ument is superior to the ken
held by that Person If Lender detarmines that any part of the Property is subject to a
superior ken, Lender may give to me a notice identifying the superisfian ! wil pay or satisfy
the superior lien or take one or more of the actions set forth abova vrithin 10 days of the
giving of notice

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insuranco. t2 cover &l
buildings and other improvements that now are or in the futwe will be localsd on the
Property. The insurance must cover loss or damage caused by fire, hazards normaily covered
by "extended coverage” hazard insurance policies and other hazards for which Lender raquires
coverage. The inswance must be in the amounts and for tha periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the rsfusal is reasonable. All of these
insurance policies and renewals of the policias must include what is known as 3 Stenderd
Morigasgee Cisuse to protect Lender. The form of all policies and renewals must be
accepisble to Lender. Lender will have the right to hold the policies and renewsis If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive.

SDODAE N1O2.95/11-35) AGMG MOARTGAGE-ADJUSTABLE
Page 8

){ Al

60RCHUAGEH




UNOFFICIAL COPY




UNOFFICIAL COPY

if | obtain esrthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which sre not specifically required by Lender, | will name Lender as loss payee of any

proceeds.

If there is a loss or damage to the Property. | will promptly notify the proper
insurance company and iender. If | do not promptly provs to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Procesds received
will be applied first tc reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deternmsg in its sole and absoiute discretion. regardiess of any impairment or lack of
impsirment of sacurity, as follows: (A) to the extent allowed by applicabla law. to the Sums
Secursd in & raswer that Lender determines and/or (B) to the payment of costs and expenses
of necessary rroars or to the restoration of the Property to a condition satisfactory to
Iander, such applicatinn to be made in the manner and at the times as determined by Lendor.

if | abandon the croparty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance co.ngany has offered to settle a clam. Lender may collact the
Proceeds. Lender may uss the Prezaeds to repair or restore the Property or to pay the Sums
Secwred The 30-day period will bagin when the notice is given

If any Proceeds are used to roct/ca the amount of principal which | owe to Lender
under the Secured Notes. thst use will not Zelsy the due date or change the amount of any
of my monthly payments under the Securod iNotes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to (de.2ys or changes.

If Lender ecquires the Property under Paragieph 27 below, all of my rights in the
insurance poiicies will belong to Lender. Also, all of mv rights in any proceeds which are paid
because of camage that occurred teiore the Property i acquirad by Lender or sold wil
beiong to Lender. However, Lenders rights in those procewds wili not be greater than the
Sums Secured immediately befora the Property is acquired by Landar or sold

If | = required by Lender to pay premiums for mortgage inturence, | will pay the
ciamiums until the requirement for mortgsge inswrance ends accorcing) to my written
sgreament with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. | wiil not destroy or substantislly change the
Property and | will not allow the Property to deteriorate | will keep and maintain the Property
in compliance with any state or federal hazardous materiais and hazerdous waste laws. | will
not use. ganersts, manufscture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, cefend and hold harmiess Lender and its employses,
officers and directors and their succassors from any claims, damages or costs for required
or necessary repsir or the removal of hazawdous waste or any other hazardous materisls
clam I | do not own but am a tenant on the property, | will fulfill my obligations under my
leasa | also agree that, if | acquire the fee title to the Property, my lease interest and the foe
titfte will not merge unlass Lender agrees to the merger in writing

SDOOSE (D1.02.95/1-95) AOSH MORTGAGE-ADJUSTABLE
Page 5
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

i [A) | do not keep my promises and agreements made in this Secunty Instrument, or
(B} someons, inciuding me, begins a legal proceading that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptCy, in probata. for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary (o
protect the Landers rights in the Property. Lender's actions may include appearing in court,
paying reasonabie sttorneys’ fees and entering on the Property to make repairs. Lender must
give ma hotice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument

00000843274

! will pay to Lender any amounts which Lender advances under this Pacsgraph 7 with
interast, at the intergst rate in effect under the Secured Notes which hove not besn paid |
will psy ‘thicse amounts to Lenaer when Lender sends me a notice requesting that | do so.
interest on-@2zh amount will begin to accrue on the date that the amount is advanced by
Lender. Howevze. Lender and | may agree in writing to tarms that are different from those in
this Paragraph’ 7/ This Security Iinstrument will protect Lender in case | do not keep this
promise to psy those amounts with interest

8. LENDER'S RIGHT T 'MSPECT THE PROPERTY

Lender, and others suthorizad by Lender. may anter upon and inspect the Property.
They must do so in a reasonalie inanner and at reasonable times. Before or at the time an
ingpection is made, Lender must rive me notice stating a reasonabie purpose for the

inspection

9. AGREEMENTS ABOUT GOVERNMENTAL-TAKING OF THE PROPERTY

| assign to Lender all my rights: {A) to pruceeds of sl awards or clasims for damages
resulting from condemnation, eminent domain or uther governmental tsking of all or any pert
of the Property; and {B) to proceeds from a sals of all or any part of the Property that is
mada to avoid condemnation, eminent domain or other guvernment taking of the property. All
of those prancsus will be paid to Lendar.

it all of the Property is taken, the proceeds will be us(t¢ to reduce the Sums Secured.
if any of the proceeds remain after the amcunt that | owe to Lrader has been paid in full,
the remsining proceeds will be psid to me. Unless Lender and | ag-ee ntherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wili he reduced only by
the amount of proceeds multipiied by the following fraction: (A) the total amount of the Sums
Sacured immedistely befors the taking, divided by (B} the fair market vaiue ¢ .the Property
immediately before the taking The remainder of the proceeds will be paid to ‘e

If | abandan the Property or if | do not answer, within 30 days, a notice ivom Lender
stating that a governmentsl authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given

if any proceeds are used to raduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or changs the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 sbove
Howaver, Lender and ! may agree in writing to delays or changes.

S00CSG (03.02.95/1-35 ACH) MORTGAGE ADJUSTABLE
Page 7
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrowsr's Obligstions
Lender may afow a Person who takes over my rights and obligations subject to
#ws Security instrument to delsy or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lendz: goes this. however, that Person and | will both still be fully obligsted under the
Secursd Notes and under this Security instrument

Lender mgy aliow those delays or changss for & Parson who tskes over my
rights and obligations, even if Lander is requested not to do so. Lender will not be required
to bring 8 lswsuit against such a Person for not fulfilling obiigations under the Secured Notes
or under this Security instrument, even if Lender is requested to do so.

(8). L ander's Rights
Fvan if Lender does not exercise or enforce any of its rights under this Security
instrument or uJar the lsw, Lender will still have all of those rights and may exercise and
enforce them in 1v, future. Even if Lender obtains insursnce, pays taxes. or pays other claims,
charges or lians agains’ the Property, Lender will have the right under Paragraph 27 below ‘o
demand that | make inrediate payment in full of the amounts that | owe to Lender under the
Secwred Notes and unde tms Security instrument

. OBL!SATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Porson who takes over mv/ rights or obligations under this Security Instrument will
have sil of my rights and will be obliga?ss to keep ail of my promises and agreements made
in this Security Instrument Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument wiill have all ¢¢_Lendsr's rights and will be obiigated to kesp il
of Lenders agreements made in this Security [nstrument

If more than one Person signs this Security insiriment as Borrower, each of us is fully
obligated to keep all of Borrowsr's promises and wblgatichs contained in this Security
instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individuslly or sgainst all of us togsther. This meens that any one of us may be required to
pay 8l of the Sums Secured

12. MAXIMUM LOAN CHARGES
If the loan secured by this Security instrument is subject tc a law which sets maximum

loan charges, and that law is finally interpreted so that the interest or utr loan charges
coliected or to be collacted in connection with the loan exceed permitted hirats, ther (A}l any
such loan charge shall be reduced by the amount necessary to reduce the chseqe to the
permitted limits and (B} any sums already collected from Borrower which exceedva’ permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principll owed under the Secured Notes or by making a direct payment to Borrower. It a
refund reduces principal, the reduction will be treated as a partisl prepayment without any
prepsyment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Security Instrument unanforcesbis, Lender may require that | make immedista payment in tull
of all Sums Secured by this Security Instrument

SDOOSH :32.02.95/1-96) A08J MORTGAGE-ADJUSTABLE
Page 8
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice thst must be given to me under this Security Instrumert will be given by
delivering it or by mailing it by first class mail uniess applicable law requires usa of another
renethod The notica will be addressed to me at 8012 CHRISTIE AVE, LYONS, IL

0534‘ - » » » - L] » L ] - - - - - - » - - » - [ - - » - » [ ] - » - »

A notice will be given to me at an alternative address if | give Lender a notice of my
shernative addrass. | may designste only ona mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Secwrity Instrument will be given
by mailing it by first class mail 1o Lenders address stated in Saction L(C) above entitied,
"Dafinitions of Words Used In This Mortgage,” unless Lander gives me notice of a different
address. Any notice required by this Security instrument is given when it is mailed or when it
is deliversd according to the raquirements of this Paragraph 14 or of applicable law.

0000943274

18. GOVEPWING LAW; SEVERABILITY

This Ssexity Instrument and the Seoured Notes shall bs governed by end
construed unde f2dxal iaw end federal rulas and regulstions including those for fedoral
ssvings snd joan Asarcistions, called "Federsl Lew."” In the avent that any of the terms or
provisions of this Secwit Instrument or the Secured Notes are interpreted or construed by a
court of competent iuriediction to be void, invalid or unenforcaeable, such decision shall affect
only those provisions so coistuad or interpreted and shall not affect the remaining praovisions
of this Secwity instrument or (na Sacured Notes.

16. BORROWER'S COPY
| acknowledge the receipt of ont conformed copy of the Secured Notes and of this

Security instrument

7. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requiras immediate paymant in full or if i abandon the Property. then Lender.
Persons authorized by Lender, or a recaiver appointed by a coirt at Lender's request may. (Al
collect the rental payments, including overdug rental paymenis. directly from the tenants; {B).
enter upon and take possession of tha Property; (Cl manage the Piooerty; and D) sign, cancel
and change renitsl agreements and leases. if Lander notifies the terants that Lender has the
right to collect rantsl payments directly from them under this Parsgrapi: 17, | sgree that the
tenants may make those rental payments to Lender without having to ak (it-Lender whether |
have failed to keep my promises and agreements under this Security Instrumert, or (i) me for
my perrnission to do co.

If Lender acts to have the Property soid after a Breach of Outy ss Jefined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold: @) ! shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C} my wrongful and
unlawful possession of the Property may subject me to monetary damages. including the loss
of reasonable rent and the cost of eviction All rental payments coliected by Lender of by a
receiver, other than the rent paid by me under this Paragraph 17, will ba used first to psy
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remaing after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secursd. The costs of managing the Property may include the receiver's
fees, rassonsbis attorneys fees and the costs cf any necessary bonds

SO00S! 03.02.95/1-98) AOBK MORTGAGE - ADUUSTABLE
Page 9
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another. | may have rights to bring legal

action agsinst persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender snd which grosa or will arise befors or after
the dste of this Security Instrument These rights to bring lagal sction may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or nagligent
acts. | asgign these rights, and any proceeds arising from these rights, as permitted by
spplicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may spply &y proceeds resulting from this assignment to any amount that | may owe to
Lendar untzr the Note and this Security Instrument after deducting any expenses, including
st=;.eys fees, incurred in anforcing these rights At the request of Lender, ! will sign any
further assignmants or other documents that may be necessary to enforce this assignment

0000943274

19 CLERIiCAL ERRORS
In the svont Lender at any time discovers that this Security Instrument, the Secured

Notes or any otie document related to this loan, called covsctively the “Losn Documents.”
contains an error v.hich was caused by a clerical mistake, calculation error, computer error,
printing error or simig error, | agres, upon notice from Lendar, to reexecute any Loan
Documents that are necesstwy to corrsct any such errorisi and | also agree that | will not hold
Lender responsible for any rfsmage to me which may result from any such error.

20. LCST, STOLEN OR MUTIL ATED DOCUMENTS
i¥ sny of the Loan Documunis are lost stolan, mwtilated or destroyed and Lender

delivers to me an indemnification in my vavor, signed by Lender, then | will sign and deliver to
Lander a Loan Document identical in fo-m and content which will have the effect of the

origina! for all purposes.

2. WAIVER OF STATUTE GF LIMITATIONS
| wiil waive, within spplizable law, the pwadng of the statute of limitations as a

defense to enforce this Security Instrument, includiig any obligations referred to in this
Security instrument or Secured Notes.

22.  CAPTIONS
The captions and headings at the beginning of each pwagraph of this Security
instrument are for referance only and will not be used in the inteipretation of any provision

of this Security Instrument

23, MODIFICATION
This Security Instrument may be modified or amended only by an agreur@nt in writing

signed by Borrower and Lender.

24.  CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT CBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall ba called the “Project.” and | have an interest in the common elaments of
the Project, then Lender and | agree that

(A) f an owners association or other entity, callead "Cwners Assccistion,” holds titie
to Property for the benefit or usa of the Project and its members or sharehoiders, the
Property aiso includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest

SOO00A) KICL%/1-05 AQSL NORTGAGE- ADAIST ABLE w
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(B} The following sre called tha "Constituent Documents” (i} The declarstion or any
other document which created ths Projec:: il By~faws of the Owners Association; (i} Code
of reguigtions for the Project; liv) Articles of incorporation, trust instrument or equivelent
document which creates the Cwners Association; (v) The Projects covenants, conditions and
restrictions; (v} Other equivsiant documents.

| shall perform all of my obligations under the Constituent Documents, inciuding
my obligation tc pay. when due, all duss and assessments. !f | do not pay the dues and
sssessments when dus, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 shova

(O If the Owners Association maintains, with an insurance company reasonsbly
acceptable tr. Lender. 8 master or blanket policy on the Project which is satisfectory to
Lender and wiivh provides insurance coverage on tha terms, in the amounts, for the periods,
and against the nizards Lendar requires, including fire and hazards included within the term
"extended coversge, and Lender is provided with evidence of such master or blanket policy.
therr (i) Lender war.es the provision in Parsgreph 2(B) sbove for the monthiy payment o
Lender of the estmatud vaarly premium instaliments for hazard insurance on the Property; and
{il hazard insurance coverage on the Property as raquired by Paragraph £ sbove is deemed to
be satisfied to the extent . the requirad coverage is provided by the Owners Association
policy. | shail give Lender prcmpt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender annually.

In the svent of a distributiaov of hazard insurance proceeds in lieu of restoration
or repair following a loss to tha Property, ‘wnether to the unit or to common alements, any
proceeds payable to me ars hereby assigned ond shall be paid to Lender for application 0

the Sums Secured by this Security Instrument, wi*: any excess paid to me.

| shall tske such actions as may be reasonable to insure that the Owners
Association maintaing a public liability insurance policy acceptable to Lender in form, amount
and extent of coverage.

(D) | shail not. except after notice to Lender and with Lendzr's prior writtan consent,
either partition or subdivide the Property or consent to: (il the sbandanment or termination of
the Project, except for abandonment or termination required by law i the-case of substaniial
destruction by firs or other casualty or in the case of condemnation, eminen. domain or other
governmental taking: (il any amendment to any provision of Constituent Docurarnts unless the
provision is for the express benefit of Lender or of lenders generally; (i’ ‘ermination of
professional management and assumption of seif-management of the Owners Aga0istion, or
i} any action which would have the effact of rendering the master or blanket hazerd
insurance policy and/or the public lishility insurance coverage maintained by the Ownars
Association unacceptable to Lender.

25. FUTURE ADVANCES
At Borrowers request, Lender, st its option (but before release of this Security

Instrument or the full reconveyance of the Property described in the Security Instrument! may
lend future advances, with interest, to Borrower. Such future advancas, with interest, loan will
then be additiona! Sums Secured under this Security Instrument

SDOGAX, (03.02.95/1-95) AOSM MORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS JF THE PROPERTY IS SOLD OR
TRANSFERRED

Accelerstion of Psymsnt of Sums Secured. Lender may, at its option, require
immediate payment in full of ai Sums Secured by this Security instrument if all or sny part of
the Property, or if sny right in the Property, is sold or transferred without Lender's prior
written permission Lender also may. at its option, require immediate payment in full it
Borrower is riot a nstural Person and a beneficial interest in Borrower is soild or transferred
without Lender's prior written permission Howsver, Lender shal not require wnmediats
payment in full if this is prohibited by Federsl Law in efiect on the date of the Security

instrument.

It Lender exercises the option to require immadiste payment in fuli, Lender will give
me notice ot acceleration If | fail to pay all Sums Secured by this Security instrument
immedistely, 'ender may then or thereafter invoke any remedies permitied by this Security
Instrument witt .ot further notice to or demand on me

Exception to Azcelerstion of Payment of Sums Secured. if the sale or transfer of
sll or any part of the Property, or of a2 beneficial interest in Borrowar, if Borrower is not a
natural Person, is the firci one to occur after the date of this Security Instrument, Lender will
not exercise tha option to ac:e'erate payment in full of all Sums Secured and the loan may

be assumed if

) Lender receives a coimpivted written application from transferee to aevaluate the
creditworthiness of transferee as if a iew. ioan were being made to the transferee by Lender;

lil)  Lender approves the creditworthiness of the transferes in writing:

i} transferse makes a cash downpayment sutficient to meet Lender's then current
underwriting standards;

iv) an assumption fee, in an smount to be anterminad by Lender (ut not to exceed

1% of the balancs of principsl and interest due under the Secured Notes at the time of ssle
or transfer of the Property cr of the interest in the Ec.rowar) is paid to Lender. and

(v)  the transferes exscutes sn assumption agreement vinich is satisfactory to Lender.

The loan may be assumed unuer its then existing terrus ‘and conditions with one
axception; the Lifstime Rate Cap may be changed The Lifetime Rat: (2o shall be changed !0
an interest rate which i1s the sum of the interest rate in affect on the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percintaje points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be cailed a "Breach of Duty” if (i} | do not pay the full amount of each menthly
payment on the date it is due; or (il | fail to perform any of my promises or agreements
under the Nota or this Security Instrument. or (i} any statemant made in my spplication for
this losn wss materially false or misleading or if any statement in my application for this losn
was materigily false or misieading by reason cf my omission of certain facts; or {iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misieading If thare is a Breach of Duty by me. Lender may demand an immediate payment of

all sums sacured

*£ORTGAGE-ADJUSTABLE
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If there is a Breach of Duty by ma, the Lender may take action to have the Property
soid under any sppliceble Federal Law, rule or regulation snd, where Federsl Law is not
applicsble, under the law of the state where the Property is located. which will be called the

"Applicable Law."

Lender does not have to give ma notice of a Breach cf Duty unless notice it required
by Applicsble Law. If Lender does not mske a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is ¢ Breach of Duty, Lender may also take action to have a receiver sppointed
under the Appiicsble Lasw to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiess o' the value of the Property.

The sala of the Proparty may be postponed by or at the direction of Lender except
as limitad or pruricited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it'nay be sold in one parcel i also agree that Lender may add to the
amount that | owe to Lunder all lega! feas. costs, allowsnces, and disbursements incurred as a
result of the action to sell tha Property. except to the &xtent that the Applicable Law limits

or Siohibits any such charges.

Lender will apply the proczads from the sale of the Property in the following order:
(A} to all fees, expenses and costs incurred in connection with the saie, including trustses’ and
attorneys’ fees, if any; (B) to all Sums Sazured by this Security Instrument; and {C) any excess

to the Person or Persons legally entitled to v

28, LEMDER'S OBLIGATION TO DISCHARGE M€ SECURITY INSTRUMENT
When tender has been paid all of the amounds securad by this Security Instrument,
Lender shall relaase or cancel this Secwrity Instrument vvithout charge 1o me except that | will

pay any recordation Costs.

29. STATEMENT OF OBLIGATION
To the extent slicwed by iaw, | will give Lander a fee for ‘urnishing any statement of

obligation with respect to this Sacurity instrument or the Secured Noles.

30. WAIVER OF HOMESTEAD
My right to any applicable homestaad exemption in the Property 15 waivel

THIS SPACE INTENTIONALLY LEFT BLANK.
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. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to spprove the loan rapidly. This loan is calied a "Quick Qualifying Loan™ | have stated
snd i confirm that (A) | do not have any other Quick Qualitying Loans with Lender; (B) | have
sgreed 10 not further encumber the Property and do not intend to further encumber the
Property for at least six morths after the date of the Secured Notes and this Security
instrument; and {(C} if | am purchasing the Property, all of the terms of the purchase
sgreer,ent submitted to Lender are true and the entire down payment is cash from my own

funds.

0000843274

If any of the statements of fact that | have made sre materislly fulse or misleading, |
will be in defsuit under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap ta‘ed in the Secured Notes.

32. OWNEA JCCUPANCY
Lender Fas relied upon statements of fact which | have made to qualify for this losn |

have stated and conlirm thst (A) the Property is my personsl and primary residence; (B) ! will
occupy the Property nui later then 30 days after this Secirity Instrument is recorded; and (C}
| will use the Propertv 'as my residence for at least 12 months from the dste this Security

Instrument is recorded

If any of the sisternents/ of ‘fact that | have made are materially false or misieading, |
will be in defsult under the Secived Notes and this Security instrument If | am in such
default, Lander may, at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promuses and agresments contsned in this
Security Instrument and in ary rider(s} signed by me and racarded n proper officiai records

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S)

O ul,’?/) Devald

ATTACH INDIVIDUAL NOTARY ACYNOWLEDGEMENT

S0O00EP1 (0.02.98/1-95) AOEY MOATGAGE- ADJUSTABLE
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Ry
cony }4@% = |
xm, }(.‘/\Zi#'ﬁw/ ) ¢ @ NOtary ¢ in and for said county and

state, do hereby certify that <, ¥Zitew Dho | Ex
g ﬂ’ :Lﬂkﬂg” personally joown to me to be the sarrerpersm(s) whose
Solizeribed to the foregoing instrurent, appeared before me this day
in person, and acknowledzed that She  signed and delivered the said instrurent as
A 442 free and voluitiry act, for the uses and Purposes therein set forth.
Given under my hand and o£¢icial seal, this <= ¥ - day of \E—Z, 18 A

"Wﬁﬂn , *) v /
=OFFICIAL SEAL” { .
1 ' -y 7 ;;ZLL /)J&/L{ ’

‘I
| Notary Publig/
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