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FIRST FIDELITY MORTGAGE CONPANY
799 ROOSEVELT RD., #206 (}3005335

GLEN ELLYN, ILLINOIS 60,337

m;\m T /‘\ Q\ ~5950297

SRR DEFT-0% RECOKDING
N . ALY TRAN ',’é‘?{) ri /Hl" 'i “1302
o 19098 3 R\ :
GO0k COUNTY nEcuﬂoEn

"N

Prepuedb)ﬂ HARTIN J BICKEL

(‘% 2617 pm)%,'afy

State nl’llllnod) ‘ PIA Caio No.
| MORTGAGE 131:7993404
THIS MORTGAGE ("Secv Ay Tnstrument"} is given on JULY 28th 1995 " . The Mortgagor is

HELMUTH A STAHLECKER 111 DIVORCED NOT SINCE REMARRIED AND KAREN S KUSK -
SINGLE NEVER MARRIED

("Borrower™), This Security Instrument is giveo to 95 505 135
FIRST FIDELITY MORTGAGE COMPANY

. which la ergantzsd and existing under the iws of  THE STATE)OF ILLINOIS | | . nd whose

address is 799 ROOSEVELT RD., #206, GLEN ELLYN, 1o LINOIS 60137 ‘
i"Lender™), Borrower owes Eender the principal sum of

ONE HUHDRED EIGHTY SEVEN THOUSAND TWO HUNDRED SEVEATY AND 00/100
y Dollars (U.S, §187276.00 . )

Thil debt is ovulcnced by Borrower's note dated the same date as this Sccurity instrament ("Notg™), which provides for momhly
payments, with the full debt, if not paid earlier, due and payabic on  AUGUST 1zt 2025 . This Security
Instrument secures 1o Lender: (8) the repayment of the debt evidenced by the Note, with, izterest, and all renewals, cxtensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph & i Lrotect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Secunty Instrument and the Note. For
this purpose, Bormower does e, grant and convey to Lender the followmg dosevibed property located in

CI%OEK : ,}9 X . County, Iilinois:
SOUTH 85 FEET OF
LOTS 1 AND 2 IN SUB-BLOCK 2 IN BUECHNER'S SUBDIVISION OF BLOCK 1 IN ThHe

SUBDIVISION OF SECTION 19, TOWNSHIP 40 RORTH, RAKRGE 14 EAST QF THE THIRL
PRINCIPAL MERIDIAN (EXCEPT THE SOUTH WEST 1/4 OF THE NORTH EAST i/4, THE SOUTH
EAST 1/4 OF THE NORTHWEST 1/4 AND THE EAST 1/2 OF THE SQUTH EAST 1/4) IN COOK
COUNTY, ILLINOIS. PERMANENT INDEX NUMBER 14-19-207-04(-0000

which has the address of 3946 NORTH MARSHFLELD, CHICAGO, {Street, Clly),
: "hmj; Dj! 60557 [Zip Code{"Property Addruss™);
Inktals: FHA Nlinvls Morigage - 595
{IL) 808
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. TOQETHER WITH all the Improvements now or hercafier erceied on the property, and all caseiments, righty, sppunensneey,
rents, yoyaltics, mineral, oll and gas rights and profits, water Tights and sick and nll fixtures now or hereafler a part of tho
propesty. All replacements and sddisions shall also b covered by this Security Instrument, All of the foregoing is referred to in

this Securlty Instruenent as the *‘Property.”’

 BORROWER COVENANTS thiat Bonower is lawfully seised of the estate hereby conveycd and has the right 1o morgage,
grant snd convey the Property and that the Property is unencumbercd, except for encumbrances of record, Borrower warants and
will defend generally the title W the Property against alt claims and demands, subject o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principol of, and intcrest on, thic
dabt avidenced by the Note and late chasges due under the Not.

2, Monthly Payment of Taxes, Insurance snd Other Charges.  Bomrower shall include i cach monthly paymen,
wgether with the paincipal and inlorest a3 set forth in the Note and any lute charges, a sum for {a) taxes and speciaf assessments
lovied or 1o be ‘fevicd aguinst the Property, (b} leasehold payments or ground rents on the Propenty, and (¢) premiums (o
insurance required widz varagraph 4. In any year in which the Lender must pay 8 moriguge insurance premium o the Sueretary
of Housing and Urban Sevéiopment {"Secreary™, or in any year in which such premium would have been required if Lender still
held the Security Instrumco’s vach monthty payment shall alw hiclude either; (1) a sum for the annual morgago insuance
premium to be paid by Lendes 14 ths Secretary, or (1) a monthly cherge insicas) of & monigage insurance premium if this Security
Instrument is ficld by the Secretaly, in.a reasonable amount 1o be determined by the Secretary, Except for the monihly charge by
the Secretary, these jtems are calicd "Escrow liems” and the sums paid to Lender are called "Escrow Funds.” :

E ' |

Lender may, at any dme, collect and hod wmounts for Escrow Items in an aggregaie smount not (o exceed the maximum
gmount that may be required for Borrower's cueraw account under the Real Estaie Settlement Procedures Act of 1974, 12 US.C.
Scction 2601 ef seg. and implementing regulatione; 24 CFR Part 3500, as they may be amended from time W timo {("RESPA"),
except that the cushion or reserve permiited by RESPA for unanticipated disburscments or disbursements hofore the Borrower's
paymenis are available in the account may not be based o ampnnis due for the monguge insurance preminm,

1 the amounis held by Lender for Escraw Items caceed o an.aunts permitted to be held by RESPA, Lender shall deal with
b= excess funds as required by RESPA, If the amounts of {unds tviid by Lender a1 any time are nol sufficient w pay the Escrow -
Tiems when due, Lender may notify the Borrower and require Borrorer io-make up the shortage or deficiency a8 permitted by

RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. M Borrower tenders 10
Lender the full payment of all such sums, Borrower's account shall be credited i the balance remaining for all instatlment
izme (2), (b), and (c) and any mortgage insurance premiym installment shat Lender lms not become obligated to pay io the
Secretary, and Lender shall prompily refund any excess funds o Borrower. Immediately puior w a foreclosure sale of the Property
or its scquisition by Lender, Bormower's account shall be credited with any balance remaining for al} insinlhnenis for items (a),

(b}, and (c). . ‘
3, Application of Payments. All payments under paragraphs 1 and 2 shall be epplicd by Lender as Zollows: '

Firat, 10 the morigage insurance premium o be paid by Lender w the Seeretary or to the monthly chaige- oy the Secretary
insiead of the monthly morigage insurance premium: , SR
Second, to any taxes, special assessments, Jeaschold payments or ground reats, and fire, flioodd and other hazard insuraice
premiuma, s required; .
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to lale charges duc under the Note,

ﬂ «SR{IL) (asom Page 2ol
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. 4 Fire, Flood and Othier Hszard Insurance. Bormower shall insure all improvements on the Propesty, whether now in
existence or subsequentlly execiod, against any hazards, casualtics, and contingencics, including fire, for which Lender requires -
insurence, Thiz insurance shali b maintained in the amounts and for the periods that Lender requires, Borrower ahall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods by the extent required
by the Secretary. All insurance shall bo carried wilh companics approved by Lender, The insurance policies and any renewals
shall be held by Lender and shall include loas payable clauscs in favor of, and in a form eccepiable 1o, Lender.

In the event of loss, Borrower shait give Lender immediale notics by mail. Lender may make proof of loss if not made
" prompuly by Bomower, Esch insurance company concemed is herehy authorized and directed to make payment for such loss
directly to Lender, instead of o Borrower and to Lender jointly. All or any pazt of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebiedness under the Nole and this Security Instrument, Tirst to any -
delinquent amounts applied in the order in paragreph 3, and then w prepayment of principal, or (b} 1 the restoralion or repair of '
the damaged Propertv. Anv spplication of the proceeds Lo the principal shail not extend oe postpone the due dute of the monthly -
paymenty which a». re/erred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pav all outstanding indebtedness under the Note and this Security Instrument shall be paid 10 the entity legally
entitledt theteto,

In the event of forecloluw of this Security Instrument or other transfer of tlle 1o the Property that cxﬁnguishés the
* indebiedness, alt right, title and ixiercy! of Borrower in and o insurance poticics in force shall pass 1o the purchaser,

8, Occupancy, Preservation, Mainienance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Froperly as Borrower's principal residence within sixty days afler the executicn of
this Security Instrument and shal! continue ta ¢:cupy the Property as Bortower's principal residence for ot least one year after the
date of occupancy, unless the Secrelary deteniiaes this rcquucmcnt will cause undue hardship for Borrower, or unless
exienuating circumsiances exist which are beyonu Bormwer's conwrel, Borrower shall notify Lender of any exienuating
circumstances, Borrower shall ot commit waste or desu+,damage or substuntisly change the Property or allow the Propenty 1
deteriorate, reasonable wear and tear excepled, Lender may in.v;.o.:t the Property il the Property is vacani or asandoned or the loan
is in default Lender may take reasonable aclion 1o protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borsuwer, during the loan spplication process, tave muterially false or inaccurate information or stalemenls o
Londer (or failed to provide Lender wilh any maicria) information) {n connection with the loan cvidenced by the Note, including,
but not limited w, representations concerning Bomower's occupancy of ¢ Property as a principal residence. I this Security
Instrument ts on a leaschold, Bommower shall comply with the provislons of the lease. If Borrower acquires foe Litle m the
Property, the leasehold and foo title shail not be mugad unless Lendler agrees 0 thy werger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property’, ‘2crrower shall pay all govermnental or
municipal charges, fines and impositions that ars uot included in paragraph 2. Borrewer shall pay these obligations on time
direcily 10 the entity which is owed the payment, If failure 10 pay would adverscly affect Fendrr's Interest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender receipts evidencing these paymenis. ;

If Borrowe fails to make these paymenie or the payments required by paragraph 2, or fails 10 gariern any other covenants Eﬁ
and agreements contained in this Securily Insirument, or there is a legal proceeding that may significantly sifect Lender's rightsin ¢h
the Property (such as a proceeding in bankrupicy, for contemnation or to enforce laws or regulations), thon 1 ender may do and p
pay whalsver is necessary to protect the value of the Propenty and Lender's rights in the Propenty, including payment of tazes, J,'

haxard insurnnce and other ilems mentioned in paragraph 2, 0
' 4)i

Any amounts disbursed by Lender under this pamgraph shall become an additional debt of Borrower and be sccured by this
Sccurity Instrument, These umounts shall bear interest from the date of disbursement, at the Nole rate, and at the option of Lcndcr.

shall be immediately due and payable.

7. Condemnation, The procesds of any sward or chaim for domages, direct or consequential, in connection with any
condemnation o other taking of any part of the Property, or lor conveyance in place of condemnation, are hereby assigned and
shali be paid 10 Lender to the exient of the full amount of the indebiedness that remains unpaid under the Note and this Security
Instrament. Lender shall apply such proceeds (o the reduction of the indebiedness under the Noto and thiy Security Instrument,
first 1o any detinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred 1o in

@ -AR{IL} 1esan Paged ol 8 mmm:__w




UNOFFICIAL COPY

\ T T | . ‘
'
o o ! U O B
H L ' EAPI R
. [H , . ° T
N 1 . '
. , ; Lo . . [ .
: .
b
: : ' B ! '
i . Ll . '
Loy - . .
s :
, . . i B ' v
1 . N + . ' . ' : R
- . RS T .
e i 1
: " '
: S e i 2
.
. . 1 +
; . o .
: o
v ! I
. I
e e
) '
i i
-
] " A
Cenn !
. B ‘
' o :
o
’ . & 1
o i ' . ) '
g .
i ) v ‘ ! I
. 0 :
1, ! N
Ll v ‘
.
- r f ’
) . .
- “ P .
. o :
' !
. J . |
r i ' ' B
.
R T : . ‘ ; ’
! i .
, .
N : ' . e : ! :
I AT : ‘
v - N L




pmgmph 2, or change the amount uf such paymicnts, Any excess prmccds over an ampunt reguired W pay all ouismndmg
indebtedness under the Note and this Security lnswrument shal! be paid to the enlity legaily entitled thercto, [

8, Feen. Lender may collwt foey and chirgos suthorized by the Secrstary.

9, Grounds for Acceleration of Debt,

(a) Defnult I.cnde.r may, except as limitedd by regulations issucd by the Sccrctary in the case of payment quauns. ‘,

require immediate payment in full of &l sums secured by this Security Instrument if;
(i} Borrower defaults by failing to pay in full any monthly payment required by this Secutity Ingtrument pnm 10 o

on the due date of the next monthly payment, or
(i} Borrower defaulty by feiling, for a period of whirty days, 10 perform any other obligations conla:ncd in this

Securitv Instrument.

(b) Sale Witiiut Credit Approsal.  Lender shall, if permittcd by applicable law and with the pnur approval of the
Socretary, req it immediate payment in full of all sums secured by this Security Instrument if:

() All or pae of the Property, or & beneficial interesi in a trust owning all or part of the Property, is sold or omcrwmc ‘

wansferred (other tion by devise or descent) by the Borrower, and
{ii) The Property is pat occupled by the purchaser or granice 8s his or her pnncnpal residence, or the purchaset or
grantee does so accupy ie Property but his or her credit has not been approved in accardance with the requirements

«f Lo decretary, .

() No Waiver. 1 circumstances occur that would permit Lender 1 requive immediate payment in full, hul Lcnder docs

no! reguire such paymens, Lender does Tt vaive its righty with respect 1o subsequent evenis.
|

{d) Renuhtionu of HUD Secrelary In many viicumstances rcgulauons issucd by the Secrclmy will limit Lender's
rights in the case of payment defuults to require inimediae payment in full and foreclose if not paid, This Security
Instrument does not authorize acceleration or foreclosure i€ net permitted by regulations of the Secretary.

]

(e} Mortgage Not Insured. Borrower agrecs that should &5 Securily Instrument and the Note sccured theseby not be

eligiblo for insurance under the National Hous:ng Act within 60/duys from the date hercof, Lender may, at its oplion and
notwithstanding anything in paragraph 9, require immediate pavment in full of all sums secured by this Securily
Instrument, A written statement of any authorized agent of the Secreary dated subsequent W 60 days from the dale
hercof, declining to insure this Security Instrument and the Note securcd Ibcreby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may nol be excroised by Lender when the unavailability of
insurance is solely due 1o Lender's failure to rainit & mortgage insurance preminm s the Secretary,

10. Reinstatement.  Borrower has a right to be reinstated if Lender hag required imnicdiae naymenl in full because of
Borrower's failure to pay an amount due under tho Note or this Security Instrument. This right app ics even after foreclosure
proceedings are instituted. To reinstate Lhe Security Instrument, Borrower shall terder in a Jump sum al' arounts required 6'bring
Borrower's account cusrent including, 10 the extent they ere obligations of Borrower under this Securivy tratrument, foreclosure
costs and reasonable and cusiomary altomoys’ fecs and oxpenses properly associaled with the forecloswese proceeding, Upon
reinstatomont by Borrower, this Securily Instrument and the obligations thas it secures shall remain in effect 85 if Lender had not
required immodinte payment In full. Howsves, Lender is not roquired 10 permit reinstsement if; (i) Lender has accepted
relnstatement aftor the commencement of foreciosure proceedings within two years immediately proceding the mmmencunmt of
8 curent foreclosure procseding. (if) relnswatement will preciude foreclosure on different grounds in the future, of (m)
reinstatement will adversely affect the priogity of the lien created by this Security Instrument.

11, Borrower Not Released: Forbearance By Lender Not a Waiver,  Exiension of the time of payment or mmliﬁcalion
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operats o release the linbility of the original Borrower or Borrower's successor in interest, Lender shall not be required to
commence procesdings against any successor in inlerest or reluse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Bommower or Borrower's successors
in interest. Any forbearnnce by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercisq of any
right or remedy, ,nm,:‘lﬁ{%
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12, Successors and Asslgns Bound; Join¢ and Smral Liablhity; Co-Slgnm. The covenanls and uagreemenis of lhis
Socurity Instrument shall bind nd benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9.5, Borrower's covenenis and agrecments shall be joint and several, Any Bomower who co-signs this Securily
Instrument but docs not axccuts the Note: (a) is co-signing this Socurity Instrument only to mortgage, grant and convey thut
Borrower's interest in the Property under the termy of this Security Insirument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accominodatlons with regard 10 the terms of this Security Instrument or the Nowe without that Borrower's consent.

13, Notlces.  Any notice to Borower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires uso of another method, The notice shall be directed 10 the Property Address or
any other address Borrower designates by notice to Lender, Any notice 1o Lender shall be given by first class mail w Lender's
address stated herein or any address Lender designates by nodice to Borrower, Any notice provided for in this Sccurity lnstmmcm
shall be deemed to have been given to Borrower or Leader when given as provided in this paragraph,

14, Governing vL.now; Severability, This Security Ingtrument shall be governed hy federal law und the lew of the
jurisdiction in which fe Property is located. In the event that any provision or clause of this Szcurily Instniment or the Nole
conflicts with applicabic Taw. such conflict shall not affect other provisions of thig Securily Instrument or the Note which can be
given cffect wishoul the con’iciing provision. To this end the provisions of this Sccurity Instrument and the Note arc declared 1o
be severable.

15. Borrower's Caopy, Borrower staidl be glven one conformed copy of this Security Instrument,

: ;

16, Assignment of Rents, Bomower unronditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lendar's.agents to collest the rents and revenues and hereby directs cach tengnt of the
Property to pay the renis to Lender or Lender's agratz. However, prior (o Lender’s natice to Borrower of Borrower’s breach of
afty covenant or agreement in the Security Instrument, Sritower shall collect and receive all rents and revenues of the Property as
trustee for the berefit of Lender and Borrower. This assignment of renls constitites an absoiute assignment and not an assignment

for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all renis rreeived by Borrower shall be held by Borrower as trustee for
benefit af Lender only, to be applied o the sums securcd by the Security Instrument; (b) Lender shall be entitled (o collect and
recelve all of the rents of the Property; and (c) each tenant of the Propeniy shull pay all rents due and unpaid t Lender or Lender’s
agent on Lender's writien demand (o the tenant.

Borower has not cxecuwd any prior assignment of the rents and has not anet il nol perform any act that would prevem
Lender from svozcising its rights under this parograph 16.

1

Lender shalf not be rcquirct! to enter upon, take control of or maintain the Progerty before Cr afier giving notice of breach to
Borrower, However, Lender or u judicially appointed receiver may do so at any time there is a broach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmzat-of rents of the Property
shall tcrminate whcn the debt securcd by the Security Instrument is paid in full.

NON- UNII‘ORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17, Furccknure Procedure. If Lender requires immedlate payment in full under paragraph 9, Lender may rorcdose

this Security Instrument by judicisl proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

- 18. Release,  Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument

without charge to Borrower, Borrower shall pay any recordation costs,

19, Walver of Homestead. Borrower waives ali right‘of homestead excanpiion in the Property.

q -4R{IL) (us08) Pags Salé !
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' 20, Ridera fo this Security Instrument. If onc or more riders pre exceuted by Borrower and recorded together with this |
Security Instrument, the covenants of cach such rider shall be incorperated o and shall amend and supplement the covenants ‘
and agreaments of this Security Instrument as if the rider(s) were a part of this Security Instrument, .

[Check appiicable box(cs)} ‘ _
(1 Condoritnium Rider {1 Graduated Payment Rider [X] Other [specify)

[} Planned Uris Development Rider — [_| Growing Equily Rider At \,K

PR

BY SIGNINQ BELOW, Borrovce accepts and agrees 10 the ierms contained in thig Sccurity Instrument and in sary rider(s)

exccuted by Borrower and recorded witli 1i,
Wilnosses: Q’ W '
| Bi’ O A’% T (Seal)

HELMUTH A STAHLECKER III -Borrower

Ko S Ao s

KAREN S KUSH -Borrower

{Scal) /X ' {Scal)
<Horrower

-Borrower

STATE OF ,ILLINOIS, 00K Couriy ss:
G R . aNotgry Public in and for s=ia ~ounty and state do hereby cortify that

l .«“‘,";"E:.'\'J -i AL

HELMUTH A STAHLECKER ITI DIVORCED NOT SINCE REMARRIED AND KAFEN_S KUSH -

SIHGLE NEVER MARRIED
, personally known to e 10 be the sam pcrsun(s) whose name(s}
subscribad o the foregoing instrument, appeared before me this day in person, and acknowledged et
signed and delivered Lhe said instrument a8 THETR frec and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this - 28th dayof JULY p . 1995
Coeee o L T )

My Commission Expires: e ;
Noiary Public ’

O
'CQ
N{]TAﬂY PUBLIC. STATE OF PLUN

MY (0 MMSS!QMX

WMA.\“AJM_’\ ,-.,q,

R A AR R A R A N NP \13
018
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FHA Case No.
131: 79934 04

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 28th dayof
JULY - , 1995 | and is incorporated into and shall be decmed to amend and
supplesnent the Mongagc, Deed of Trust or Sccurity Decd ("Security Instrument®) of the same date given by lhc
undersigned ("Borrower”) 1o secure Borrower's Note ("Now") w0 :
FIRST FIDELITY MORTGAGE COMPANY,

{the "Lender”) o the éamc dmh-hnd covering the pmbcrty described in the Security Instrument and locaied an:

3946 NORTH HARSHFIELU..CHICAGD, It 60657
[Propeny Addreas}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE 4P THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROY/ER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATF THE BORROWER MUST PAY.

ADDITIONAL COVENANTS' In additien 1o the covenants and ngrécmcnts made in the Security Insirument,
Borrower and Lender further covenant and agree as foflows:

INTERESI‘ RATE AND MONTHLY PAYMENT Cds MGES

(A) Chunge Date

The interest rale may change on e fis day of 0CTCBFR. 1st , 1996 , and on that day
of each succeeding year, "Chang: Dale" mcans cach date on whizn ‘ne inlerest rate could change.

(B) The Index

Beginning with the first Clmngc Datc, the interest rate witl be based 0% an Index. "Index™ means the wmkty
aversge yield on United Statcs Treasury Securitics adjusied 1 a congiant mietaity of one year, as made available oy
the Federal Reserve Board, "Current Index” means the most recent Index figece availuble 30 days before the
Change Date, If the Index (as defined above) is no longer available, Lender w il use sy o new Index any index
preseribed by the Secretary, As used in this Rider, “Secretary means the Secreary of Housing and Urban
Dovelopment or his or her designee.” Lender will give Borrower aotice of the new Index,

{C) Cakulation of Interest Reie Changes .
Before each Change Date, Lender will calculate a new interes) rate by ndding a margin of
THREE percentage point(s) ( 3.000 %}
to the Current Index and mundmg lhe sum (o the nearest one-cighth of one percentage point ((0.125%). Subject lo
the limits stated in peragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Daie,

(1) Limits on Interest Rate Changes

Tho interest rate will never increase or decrease by more than one pescentage point (1,0%) on any single
Change Datc, The interest rate will never he more than five percentage points (5.0%) higher or Jower than the initial
interes! rate,

Pagatal2 FHA Multistate ARM Rlixr 1L
m-m 3109).02 VWP MOATGAGE FORMS - {31265 0106 - (J00)521.7201 Inhlahs: ,&)‘__
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~(E) Calcutation of Puyment Change
If the interest rate changes on » Change Date, Lender will calculate the amount of nionthly payment uf
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity dato at
the new interest rate through subgtamtially cqual payments, In making such calculation, Lender will use the unpaid
principal balance which would be awed on the Change Date it there had been no default in payment on the Note,
reduced by the amount of any peepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and [iierest.

(F) Notlce of Changes

Lendes will give notice fo Borrower of any change in the inicrest rate and monthly poyment amount. The
notice 1ousi 00 given at least 25 days before the new mohthly paymen) ameunt is due, and must sel forth (1) the date
of tho notke, ‘.." the Change Date, (1) the old Interest rate, (iv) the now inlerest rie, (v) tha new monthly payment
amouns, (v i Zumrent Index and the date it was published, {vii) the meihod of calculating the change in monthly
payment amouat, ard {viii) any other information which may be required by law from time (o time,

(G) Effective Dats of Changes

A new intcrest ruis calculeted in accordance with paragraphs (C) and (D} of this Rider will become c‘fecuvc
on the Change Date. Borrower st make & payment in the new monthly amount beginning on the first paymens
date which occurs at least 25 days aftr: Lender has given Borrower the notice of changes required by paragraph (F)
of his Rider, Borrower shall have no obligation to pay any increase in the monthly payment amount calculated in
aceprdance with paragraph (E) of this [tder for any paymant daie occumng less than 25 days after Lender has
piven the required notice, If the monthly paveard amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give umeily nouce of the decrease and Borrower made any monthly payment
amounts exceeding the payment amaunt which sheuld aave been stated in a timely notice, then Bomower has the
oplion w either (i) demand the retum to Borrower 01 vy excess payment, with inierest thereon at the Note rate (3
rale equal 5o the interest rate which should have been stated in a imely notice), or (it) request that any exeess
payment, with interest thereon at the Note mte, be applied as zayment of principal, Lender's obligation to returm any
txcesy payment with interest on demand is not assignable over i ke Nole is otherwise assigned before the demand

for return is made.

BY SIGNING BELDW Borrower accepis and agrees Lo the ierms apa covenants conlained in this Adjl.lSl-‘ibI{:
Raiz Rider, ,

)L@«/(m /}Ljﬂ L (Sealy ‘~’4<0MA‘\5~ *‘iilé__ o~ (Seal)

HELMUTH A STAHLECKER 111 Bomower  KAREN § KUSH Berrower
(Seal) (Seal)

-Bocrowes -Rorrower
{Space Below This Line Roterved for Acknowledgment}:

Q-aw {8190}.04 Puge 2012
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