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TATE OF INLINOIS A CASE NO.
FHA MORTGAGE 131:7965694-729

This Mortgage (*Securi;-insirument™) is given on Jurie 15, 1995 . ‘The Mortgagor Is
AROLDO MORALES and IRIS MORALES, HUSBAND AND WIFE

)

whose address is 4829 WEST MEDILL AVINJE,CHICAGO, IL 60632
("Barrower”). This Securily fisirument Is given to  PRIMERA MORTGAGE COMPANY QF
[LLINQIS

which Is organized and existing under the laws of THE STATE OF ILLINOIS ‘
and whose address is 10526 W. CERMAK RD. SUIAT 301, WESTCHESTER, IL 60154

("Lender™),
Borrower owes Lender the princips sumof — Ninety Four Fousand One Hundred Twenly One
Dollars and no/100 Dollurs
(U.S. $94,121.60 ). This debt is evidenced by Borrower’s note daied the same date as this
Security [nstrument ("Note*), which provides for monthly payments, with-the Tull debt, if not paid carlier, due
and payable on July 1, 2025 . This Sccurily Instrumint secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, ex'cnslons and modifications;
(b) the payment of all other sums, with interest, advanced under paragraph 6 to prctecs the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements w.der this Security
Instrument and the Note, For this purpese, Borrower does hereby mortgage, grant and convey to Lender
the following described property located in— COOK
County, [Hinois:

THE EAST 10 FEET OF LOT 11 AND ALL OF LOTS 12 AND 13 IN BLCCK 3 [N
MCALULEY AND ELLIOTT'S SUBDIVISION OF THE NORTH 1/2 OF THE NORTH EAST
1/4 OF THE NORTH EAST 1/4 OF SECTION 33, TOWNSHIP 40 NORTH, RANGE 13.
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
PN, #13-33-206-038

which has the address of 4829 WEST MEDILL AVEMUE : CRICAGD
[STREET] |ICITY]
Hlinois 60639 ("Property Address");
{Zir CODE)

LETS0556
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TOGETHER WITH ail the improvements now or herenfler erecled on the property, and ull easementy,
rights, appurtenances, reats, royaltics, mincral, oil and gas righis and profits, water rights and stock and ail
fixtures now or herealter a part of the property, Al replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrument us the "Property.”

BORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby conveyed and has the
right to mongage, grant and convey the Property and that the Property is unencumbered, except for
encwtnbrances of record. Borrower warsants and will defend generally the title 1o the Property against ol
claims and demands, subject to any encumbrances of record,

I, Payment of Principul, Interest and Late Charge.  Borrower shall pay when due the principut of,
and interest on, the debt evidenced by the Note and Inte charges due under the Note,

2. Montiity Puyments of Tuxes, Insurance, and Other Charges,  Borrower shali include in cach
monthly payriees, together with the principal and interest as set forth in the Note and any late charges,
sum for (a) taaes’ ~ad special assessments levied or to be levied against the Property, (b) leaschold
payments or grousid rnss on the Property, and (¢) premiums for ingurance required under Paragraph 4.

In any year in which theL2nder musl pay a montgage insurance premium to the Secretary of Housing and
Urban Development ("Secréuary”), or in any year in which such premium would have been required if
Lender still held the Security Yastrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premizan to be paid by Lender to the Secretary, or (it) a monthly charge instead

of n mortgage insurance premiusy i this Security Instrument is held by the Sccretary, in & reasonahle
anount to be determined by the Secretzoys, Except for the monthly charge by the Sccretary, these items
are catled "Ecrow Items” and the sums Haid 1o Lender are called "Escrow Funds.”

Lender may, at any lime, collect and hod amounts for Escrow flems in an aggregate amounl not 1o
exceed the maximum amount that may be requiied for Borrawer’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C.82601 ot seq, and implementiag regulations, 24 CFR Pant
1500, as they may be amended from time to tine ("LESEA"), except that the cushion or reserve permitied
by RESPA for unanticipated disbursements or disburseineiity before the Borrowes's payments arc available
in the account may not be based on amounts due for the maitzage insurance premium,

I the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. if 'pe-amounts of funds held by Lender at
any time are not sufficient to pay the Escrow liems when due, Lender mzy notify the Borrower and require
Borrower to make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured Ly bis Security nstrument. 1T
Borrower tenders to Lender the full payment of all such sums, Borrower's accouat-shall be credited with
the balance remaining for all instaliment items (a), (b), and (c) and any mortgage insurance premium
, installment that Lender has not become obligated to pay to the Secretary, and Lender shall prompily
refund any excess funds (o Borrower, Immediately prior to a foreclosure sale of th: Pioperty or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for-zil tastallments
for ltems (w), {b), and (¢).

3. Application of Payments, Al payments under Paragraphs 1 and 2 shall be applied by Lender as
follows:
FIRST, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthiy
charge by the Secretary instead of the monthly mortgage insurance premium;
SECOND, to any taxes, special assessments, {easchold payments or ground rents, and fire, flood
and other hazard insurance premiums, 8 required;
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THIRD, 1o terest due under the Nole:
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note.

4, Fire, Flood and Other Huazard Insurance, Borrower shali insuee all improvements on the Prapenty,
whether now in eaistence or subsequently erected, against any havards, casualties, and comingencles,
inchicling fire, for which Lender requires insurance. This insurance shall be matniained in the amounts and
for the periods that Lender requires. Borrower shall also insuse all improvements on the Property, whether
now in exlstence or subsequently ereeted, against Joss by floods to the exient required by the Seeretary. All
insurance shall be carried with companics approved by Lender, The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the et of loss, Borrower shall give Lender immedizie notice by mail. Lender may make proof of
loss i not wade-nromptly by Borrower, Each insurance company concerned is fereby authorized il
dlirectedt 1o make pavment for such loss dircetly to Lender, Instead of 1o Borrowes and to Lender jolntly. Al
or any pant of thednseranee proceeds muy he applied by Leader, at its option, cither (a) 1o the reduction of
the indebledness under die Note and this Security Instrument, first to any delinguent amounts applied in
the order in Paragraph 5, #ad then to prepayment of printirnl, of (b) 1o the restorition ar repair of the
damaged property. Any apphestion of the proceads to the priscipa) shall nod extend or postpone the due
dite of the monthly paytiems isieh are referred to In Paragraph 2, or change the amount of such
paymients. Any excess insurance riosceds over an amonnt required to pay sl autstanding indebtedness
uinler the Note and this Seearity Instrumzat shull be paid to the entity fegally entitled thereto.

(n the event of foreciosure of this Security Instrument or other transfer of title to the Properiy thal
extinguishes the indebtedness, all right, tite 2nd interest of Borrower in and to insurance policies in force
shall pass 1o the purchaser.

5. Occupancy, Preservation, Maintenanc: and Protection of the Property; Borrower’s Loan
Application; Leascholds. Borrower shall occupy, esablish, ard use the Property as Borrower's principal
residence within sixty days after the execution of this Secyrity Instrument and shall continue to accupy the
Property as Borrower's principal residence for at least ene’vaar afier the date of occupancy, uniess the
Sceretary determines this requirement will cause undue Kardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrowss shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property
or allow the Property to deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if
the Properly is vacant or abanconed or the toan iy in defauh, Lender may 1ake reasonable action to protect
and preserve such vacant of abandoned Property. Borrower shall also be irderoult if Borrower, during the
loan upplicattan process, gave materially Talse or insccurate information or state.nzmis to Lender (or failed
o provide Lender with any materdal Information) in connection with the loan <videnced by the Nole,
including; but not Limited to, represeniations concerning Borrower's occupancy of the Property as a
principal residence, H this Security Instrument is on a leaschold, Borrower shall compiy with the provisions
of the lease. IF Borrower acquires fee title 1o the Property, the ieasehold and fee title shal’ not be merged
untess Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower snsil nay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Barrower
shall pay these obligations on time directly to the entity which is owed the paymem. [f failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails (o perform
any other covenants and agreements contained in this Security Instrument, or there is a lcgal proceeding
that may significantly affect Lender’s rights in the Property (such as a proceeding in bankrupicy, for
condemnation or to cnforce [aws or regulaions), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

FHA JLLINOIS MORTGAGE FORM 62
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Any wnounty disbursed by Lender under this Paragraph shel) become an additionsl debt of Borrower
akl be seenred by this Securlly Instrwment. These amounts shall bear interem from the date of
disbursement, ar the Note rite, and ot the option of Lender, shalt e immediately due and payable,

7. Condemnalion. The proceeds of any award or claim for damages, direct or consequential, in
conneciion with any condemnation ur other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid 1o Lender to the extent of the full amount of the
indebtedness that remains unpnid under the Note and this Sccurity Instrument, Lender shall apply such
proceeds o the reduction of the indebtedness under the Nole and this Securily instrument, first lo any
detinguent amounts applicd in the order provided in Paragraph 3, and then to prepayment of principal,
Any application of the proceeds to the principal shall noi extend ar postpone the due date of the monthly
puyments, which are referred to in Paragragh 2, ar chinge the smount of such paymenis. Any excess
proceeds over e amount required to pay all oststanding indebtedness under the Note shall be paid o the
entity legatly enitind thersto,

8. Fees, Lendcranay collect fees and charges nuthorized by the Sceretary.

9, Groundsy for acc)zration of Debt.
{®) Default, Lender sy, except as limited by regulations issued by the Sceretary in the case of
payment defaukts, requive immediate payment in full of all sums secured by this Sccurity Instrument
if:
(i) Borrower defaults oy foiling lo pay in full any monthly payment required by this Security
lnstrument priot to or on tie dy date of the next monthly payment, or
(i) Borrower defaults by fa'ling, for a period of thirty days, to perform any other obligations
contained In this Security Instriinem,
{h) Sale Without Credit Approval,<zider shelt, [f permitted by applicable law and witl the prior
approval of the Secretary, require immedizie payment in full of ail the sums secured by this Sccurity
[nstrument if:
(i} Al or part of the Property, or a beneficizy interest in a trust owning all or part of the Property, is
sold or otherwise transferred {other than by aevise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser’ o grantee av his or her principal residence, or
the purchaser or grantee does so oceupy the Prepery but his or lier credit has not been
approved in aecordance with the requirciments of the Seeieiiry,
(¢) No Walver, I circumsiances occur that would permit we'der (o require immediate payment in
full, but Lendzr does not require such payments, Lender does not-waive its rights with respect to
stihsequent events,
{d) Repulations of HUD Secretary.  [n many circumstances regulzgzas issued by the Sceretary
will limit Lender’s rights, in the case of payment defauits, to require imradiate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration-or foreciosure if not
permitted by regulations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that should this Security Instruaent and the nole
sccured_ thereby not be eligible for insurance under the National Housing 'Act within
6 from the date hereol, Lender may, at ils option and notwithstanding apything in
Paragraph 9, require immediate payment in full of all sums secured by this Security Instament. A
written statement of any authorized agent of the Secretary dated subsequent to tu DAYS
from the date hereof, dectining to insure this Security Instrument and the note securcd thereby, saa'l
be deemed conclusive proof of such ineligibility. Nolwithstanding the foregoing, this option mity not
be exercised by Lender when the unavailability of insurance ix solely due to Lender's failure to remil
a mortpage insurance premivm to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
fuii because of Borrower's failure to pay an amoumnt due under the Note or this Security Instrument. This
right applies cven after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current including, to
the extent they arc obligations of Bortower under this Security Instrument, foreclosure costs and

FHA ILLINOIS MORTGAGE FORM 6/92
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reasonable and customary attorneys' fees and cxpenses properly associaled with the foreclosure
proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations that it Secures
shall remain in effeet as If Lender had not required immedinte payment in full, However, Lender is not
required 1o permit reinstatement il (i) Lender has aceepted reinstlement after the commencement of
foreclosure proceedings within two years immedintely preceding the commencement of a current
foreclosure proceeding, (i) reinstaterment will preclude foreclosure on different grounds in the future, or (iii)
relastatement will adversely affect the priority of the licn created by this Security lnstrument.

1. Borrower Not Relessed; Forbearance by Lender Not w Waiver. Extension of the time of payment
or modification of amortization of the sems secured by this Security Instrument granted by Lender to any
sticeessor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor ininterest or refuse to extend tine for payment or otherwise modify amortization of the sums
secured by this Scourity Instrument by reason of any demand made by the original Borrower or Borrower’s
successars tn interees, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exeredszof any right ar remedy.

12, Successors and saselgns Bound; Joint und Severn) Llabitity; Co-Slgners. The covenants and
agreements of this Sccurby ‘nstrement shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-cigns this Sccurity Instrument but does not exceule the Note: (a) is
co-sighing this Security Instrumiers only to mortgage, grant and convey that Borrewer's interest in the
Property under the terms of this Secarily Instrument; (h) Is nat personally obligated 1o pay the sums
secured by this Security lnstrument; andd &) agrees that Lender and any other Borrower may agree o
extend, modify, forbear or make any accomipadutions with regard to the Sermy of this Sceuriiy Instrument
or the Note without that Borrower's Censent,

(3, Notices. Any notice to Borrower provided-for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be direcied to the Property Address or any other address Borrower designates by notice to
Lender. Any netice to Lender shall be given by first clus7 mail to Lender’s address stated herein or any
address Lender designates by notice lo Borrower. Any noticc rioyided for in this Security Instrument shall
be decmed to have been given to Barrower or Lender when given 25 nrovided in this paragraph,

14. Governing Law; Severability, This Security Instrumeni-sitall be governed by Federal law and the
law of the jurisdiction in which the Property is located. in the event that'any provision or clause of this
Security Instrumnent or the Nate conflicts with applicable law, such contiictshall not affect other provisions
of this Security Instrument or the Note which can be given effect without the wonflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be seversole.

15, Borrower's Copy. Borrower shall be given ane conformed copy of this Securiiy, Instrument,

16, Assipnment of Rents, Borrower unconditionally assigns and transfers to Lender.sii-the renis and
revenues of the Property. Burrower authorizes Lender or Lender's agents to coliect the reats »adt revenues
and hereby directs cach tenant of the Praperty 1o pay the renls o Lender or Lender's agents, However,
prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in ‘ths Security
Instrument, Borrower shall coliect and receive all rents and revenues of the Froperty as trustee. forthe
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) afl rents received by Borrower shall be held by
Borrower as trustec for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shali be entitled 1o collect and receive all of the rents of the Property; and (c) each
tepant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender’s written
demand Lo the tenani.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its righis under this Paragraph 16.

bETS0556
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Lender shall not be required to enter upon, tike control of or maintain the Property before or after
giving notice of breach to Borruwer, However, Lender or a judicially appointed receiver may do so at any
time there is a breack, Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shalt terminate when the debt secured
by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security [nstrument by judicial procecding, and any other remedies permitied by
applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Parapraph 17, inclutting, but not fimited to, reasonable alforneys’ fees and costs of title evidence.

18, Kelease,  Upor payment of all sutns secured by this Security Instrument, Lender shall release thiy
Security instratraint without charge 1o Borrower, Borrower shali pay any recordation costs,

19. Wuivers «f Fomestead. Borrower waives all rights of homestead exemption in the Property,

Riders to this Seeurity Instrument. 1T one or more riders are executed by Borrower and recorded
together with this Security Zasteument, the covenanig of cach such rider shall be incorporated into and shail
amnend and supplement the covenants and agreements of this Security Insirument as it the rider{s) were in
a part of this Security Instrument. | Theek applicable box(es)).

D Condominium Rider D Graduated Payment Rider D Growing Equily Rider

D Planned Unit Development Rider E Other (Specify] ABJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts @il ageees 1o the terms contalned in pages | through 7 of
this Security Instrument and in any rider(s) executed by Borrower and recorded with .

Withesses:

BIRROWER

%ﬁﬁﬂ h{é{f’ !ﬁf)" L/é{’ (SHAL)
' v,
. :

(SEAL)
HORROWER

{SEAL)
BORROWER

(SEAL)
BORROWER

FHA ILLINOIS MORTGAGE FORM 6/
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STATE OF [L1LTNOIS ) (ot s | o County sy
I, THE UNDERSIGNED , i Notary Public in and for said county and state, do heieby centifly that

AROLDO MORALES and [RIS MORALES, HUSBAND AND WIFE

personadly known to me to be the same person(s) whose name(s) "€ subscribed 10 the foregoing
instrument, appeared before me this dal\; in person, and acknowledged that they  signed und
delivered the said instrument as their free and voluntary act, for the uses and purposes iherein
set forth,

Given under my hand and official scal, this  15TH  day of JUNE =~ 95,

- A
My cmn’)h‘ih&tbk-i’,{p51‘66.‘“--’l*m.{’\m\mmgs e A et ( Catlind
. "OFICIALSEAL"Y % Notiiry Publio) e
' Sz Chanee :
r Notary Pubiic, Siateof Hlinois
E) My Conamagne Sxlipy 111106/993
NEARSAR L s aa
This instrument was prepared by: WCSTAMERICA MORTGAGE COMPANY
Address: | S0 060 MIDWEST ROAD
DAKRRONK TERRACE, [L. 60181

YEIS0SS6
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FHA ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this  15th  dayof  June, 1995 and is
incorporated into and shall be deemed to amend and supplement the Mnrtgngc Deedt of Trust or Securlly
Pecd ("Security Instrument”) of the same date fg‘;’ivcu by the undersigned (" Borrower™) 1o secure Borrower’s

Note ("Note*) lo - PRIMERA MORTGAGE COMPANY OF TLLINOIS

of the same date and covering the property described in the Security Instrument and located al:

4829 WEST MEDILL AVENUE.CHICAGO,IL 60639

{PROPERTY ADDRESS)

(the "Lender®)

THE NOTE COM{TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATECAN CHANGE AT ANY ONIE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY

ADDITIONAL COYENANTS.  In uddition to the covenants and agreements made in the Seeurity
Instrument, Borrower and Lender further covrnam and agree as follows:

INTEREST RATE AND MONTHLY 24 v/ AENT CHANGES
(A) Change Dute

The interest rate may change on the firm day of October, 1996, and that day of cach
succeeding year. "Change Date” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate wili %e based on an Index. "Index” means the
weekly average yield on United Stales Treasury Sceurities adjusted *a a constant maturity of onc year, as
made available by the Federal Reserve Board. "Current Index” weans the most recemt Index figure
available 30 days before the Change Date. if the Index (as defined above} is no longer available, Lender
will use as a ncw Index any index prescribed by the Secretary. As used in tiis Wider, "Secretary”™ means the
Secretary of Housing and Urban Development or his or her designee. Lendeir »viil give Borrower notice of
the new Index.

{C) Cutculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margit. of )
Two and Three / Quarters percentage polnts ¢ 27800 %
to the curesit Index and rounding the sum o the nearest one-cighth of one percentage peintA0:125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new imierust rate
untit the next Change Date.

(D) Limits on Interest Kate Changes

The interest rate will never increase or decrease by more than one percentage poin! (1.0%) un any
single Change Date. The interest rate will never be more than five percentage poinis (5.0%) higher or lower
than the initial interest rate.

(E) Calculation of Payment Change

IF the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principa! and interest which would be necessary to repay the unpaid principal balance in full at the maturity
tlate at the new interest rate through substantially equal payments. In making such caiculation, Lender will

FHA CASE No. 131:7965684-729
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use the unpald principal batance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this
calculation will be the amount of the new monthly pryment of principal and interest.

(I Notice of Chimges

Lender will give notice w Borrower of any change [n the interest rate and monthly payment amount.
The notice must be given m least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (if) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the
new monthly payment amount, (vi) the Current Index with the dale it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any other information which may be required
by law from time to 1ime,

(G) E’i=ctlve Date of Changes

A new inderest rate caleulated in accordance with Paragraphs (C) &nd (D) of this Rider will become
effective on the Clonge Date. Borrower shall make a payment in the new raonthly amount beginning on
the first payment 2ate which occurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragraph ) of this Rider. Borrower shafl have no obligation to pay any increase in the
monthly payment amours ceiculated in accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25 duys after Lender has given the required notice. If the monthly payment ameunt
caleulated in sccordance with Parsarapii (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower mide sy monthly payment amounts exceeding the payment amount which
should have been ststed in o timely notles, then Borrower has the option to elther (i) demand the returs 1o
Borrower of any excess puyment, with interest thereon ut the Nole rate (a rate equal to the interest rate
which should have been stated in a timeir notice), or (i) request that any excess payment, with interest
thercon at the Note rate, be applied as payrient of principal. Lender's obligation to return any excess
payment with interest on demand is nol assigpenle even if the Note is otherwise assigned before the
demand for return is made.

BY SIGNING BELOW, Borrower accepts and agreer-ia the terms and covenants contained in pages |
and 2 of this Adjusiable Rate Rider.

(SHAL)
BORROWER

(S)ALY
BORROWER

(SEAL)
BORROWER

(SEAL)
AORROWER
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