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MORTGAGE RhTeTa

THIS MORTGAGE ("Sccuritynstiument”) is givenon July 31

. The Murtgagor is
LENNON D. SMITH*JAMRS CL3¥OMS8 , a bachelor * a bachelor
)

131,7071114

{"Borrower™) This Security lustrument is given o CARL I. BROWN AND COMPANY

whick is organized and existing under the laws of

THE STATE OF RANSAS
address is

. ind whose
612 W 47TH STREET, KANSBAS CITY, MO 5411
C'Lender”). Borrower owes Lender the principal sum of
FORTY EIGHT THOUSAND SEVEN HUNDRED TWENTY TWQ & 00/100

Dobars {US. § 48,722.00 .
‘This debt is evidenced by Borrower’s note dated the same date as this Security Insirumert ("Note®), which provides for monthly

paymemis, with the full debt, if not paid earlier, due and payable on AUGUST 1, 72%25 . This Security

Instrument seeures 1o Lender: (a) the repayment of the debt evidenced by the Note, with tuezcess, and all rencwals, extensions and

medifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 10 roiect the security of this Security

{nsirument; and {¢) the perforntance of Bortower™s covenants and agreements under this Sccurity Instrument and the Note. For

this purpose, Borrewer does hereby mortgage, grant and convey o Lender the following descabe! properiy locaied in
Cook County, lhinais:

THE SOUTH 12 1/2 FEET OF LOT 5 AND ALL OF LOT & IN BLOCK 2 IN CORNELL, P<£7NGQ A

SUBDIVISION OF THE WEST 1/2 OF SECTION 26 AND THE SOUTHBRAST 1/4 OF SBCTION 26

(WITH THE BXCEPTION OF THE EAST 1/2 OF THE NORTHEAST 1/4 OPF SAID SCUTHRAST 4)u

THE NORTH 1/2 OF THE NORTHWEST 1/4, THE SOUTH 1/2 OF THE NORTHWEST 1/4 LYING

WEST OF THE ILLINOIS CENTRAL RAILROAD AND THE NORTHWEST 1/4 OF THE NORTHEAST
1/4 OF SECTION 35, TOWNSHIP 38 RNORTE,

RANGE 14 EAST CF THE THIRD PRINCIPAL
MERIDIAN, IN COOK CQUNTY, ILLINOIS.
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which has the address of 73112 3 UNIVERSITY, CHICAGO
Hingis & 60652
%LD;

!xmh /

{Street, City),
{Zip Codel("Property Address™);
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TOGETHER WITH all the improvenients now or hereafter erected on the property. and all casements, vights, appurtesinices,
fents, royallies, mineral, o) and gas rights and profits, water rights and stock and all fixtures now or herealice a part ol the
property. Al replacements and additions shall also be covered by this Security Instrument. Al) of the foregoing is referred o in
this Security lostrument as the ~Property.™

HORROWER COVENANTS that Borrower s Tawlully scived of the estate hereby conveyed and han the nghy s mongage,
gt ane convey the Property and that e Property iv unencambered, excepl for cricumbriices of recond. Borrower wareaits il
will defend generatly the title to the Property against ali clums atd deminds, subject o any encumbrances af record

1. Payment of Princlpal, Interest und Late Charge.  Borrower shall pay when due the principe! of, wnd werest on, e
debt evidenced by the Note and Te charges due under the Nole,

2. Manthly Paymenl of Taxes, Dsuranee and Other Charges.  Borrower shall dnchwde - cach monthly - paynient,
wgether with the principal and interest as sei fonh in the Note and any fate charges, » sum for (a) taxes and special assessmenss
levied or to be leviel against the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums for
insurance required ande parageaph 4. I any year in which the Lender miust pay a monigage insurance premium to the Secrelary
of Housing and Urban Dev-aopment (“Seeretary 3, or in any year i which such premium would have been required if Lender sl
neld the Security Instrument, el monthly payment shall also include either: (i) a4 sum for the annual mortgage insurance
premium to be paid by Lender wthe Secretary, or (i) @ monthly charge instead of & morigage insurance premium il this Sceunity
Instrument is held by the Secretary’, o reasonable amount o be dewerntined by the Seeretary. Exeept for the monthly charge by
the Secretary, these items are called "Escrow, flems” and the sums paid (o Lender are cafied "Escrow Funds."

Lender may. at any lime, collect and hold amounts for Escrow Mems in an aggregate amount not (o exceed the maximum
amount 1hat may be required for Borrower's escyswosccount under the Real Estate Settlement Procedures Act of 1974, 12 US.C
Section 2600 ¢ seq. and implementing regulations,24-CFR Parl 3500, as they may be amended from lime to tme ("RESPA"),
except tha the cushion or reserve permitted by RESPA-ielunanticipated disbursements or disbursements before the Horrower's
payments ace available in the account may not be based on cmouniz due for e morigage insurance premium,

If the amounts held by Lender for Escrow frems exceed the imeunts permitted (o be held by RESPA, Lender shall deal with
the excess funds as required by RESP*. I the amounts of funds held by Lender at any lime are not sufficient to pay the Escrow
lems when due, Lender may notify the Sorrower and require Borrower v miake up the shortage or deficiency as permitted by

RESPA.

The Escrow Funds are pledged as additional security for alf sums secured by this Security Instrument. it Borruwer widers to
Lender the full paymens of all such sums, Borrower’s account shall be credited widh thz: balance remaining for all instaltment
items (a). (b}, and (¢) and any morlgage insurance premium installment that Lender nes not become obligated 1o pay 1o the
Secrefary, and Lender shall prompily refund any cxcess funds to Borrower. Immediately priol 104 foreclosure sale of the Property
or its acquisition by Lender, Borrewer's account shall be credited with any balance remaining 1ot all installmems for ilems (),

(b}, and {c).
3. Application of Payments. All payments under paragraphs | and 2 shall he applied by Lender as foupws:

Eirst, 1o the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge &y the Seceetar
2 p P Y Y

instead of the monthly morigage insurance premium,

Second. 1o any taxes, special asscssmems, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, 10 late charges due under the Note.

A _AROLY e
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4 Fire, Flaed ang Othey Huzard Tnsurance,  Bortowet shall insure ofl inprovements on the Propierty, whether aow
uxistenice v subscquently erecied, againa any hazards, castaltios, and contingencies, inchading tire, for which Leader requires
insurane. This msurance shall be maintained ig the amounts and Tor the perinds that Lewder requires. Borrawer shail also insure
all swprovements on the Property, whether nuw in existence or subsecuently erecied, aginst foss by flocds to the extent reguired
by fhe Secretary. AN surance shild be carried with companies apptoved by Lemder. The mwuntee pelicies and any 1enewils
shall e hiekd by Lender amd shall include Joss payable clauses m Givor of, asd in a form acceptable to, §emder.

I the evemt of Joss, Borrower shall give Lender immediaie notice by mail. Lender may make prool of loss If nor mide
promply by Borrower. Fach insurance company concerned is hierchy authorized and directed o mike piayment for sueh loss
directly o Lender, instead of 10 Borrower and to Lender jointly. All or any part of the itsurance proceeds miy e applied by
Lender, ar its option, cither () 1o the reduction of the indebtedness under the Note and thiv Security Insisument, fiest o any
delingient amounts applicd m the order in paragraph 3, and then o prepayment ol principal, or (b) 10 the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not cxend or postpone fhe due date of the monthly
payments which are seterred W in paragraph 2, or change the amount of such piyments. Any excess insurance proceads over an
amount requiresh 10 pay 21 outstanding indebtedniess under the Note and this Secarity Instrument shali be paid 1o the entity legally
entitled thereto,

in the event of foreciosae of this Security Rastrument or ather transfer of fitke to the Properly thal extinguishes the
mdehtedness, all right, title and 1:eréss of Borrower inand to insurance policies in force shall pass w the purchaser.

5. Occupancy, Preseevation, Maintzaanee and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use-the Property as Borcower's principa) residence within sixty days after the execution of
this Security Instrument and shall continue v ocedpy,the Property as Borrower's principal residence for ab least one year after the
date of occupancy, unless the Secretary determinne this requirement will cause undue Rardship for Borrower, or unless
extenuating circumstances exist which are beyonddacrower’s control. Borrower shall notily Lender of any extenuating
circumstances. Borrower shail not commit waste or destravy damage or substantially change the Praperty or allow the Property (o
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the laan
is in default. Lender may take reasonable action lo protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, give materially false or inaccurale information or statements (o
Lender (or failed 10 provide Lender with any material information) in/connection with the foan evidenced by the Note, inchuding,
but not fimited to, representations concerning Borrower's occupancy i tie, Property as a principal residence. 1f this Security
Instrument is o a leaschold, Borrower shall comply with the provision: ¢ the lease. i Borrower acquires fee iitle 1o the
Property, the leaschold and fee title shall not be merged unless Lender agrees © the marger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property .~ Eoower shall pay all governmental or
municipal charges. fines and impositions that are not included in paragraph 2. Borrowsr shall pay these obligations on time
directly 1o the entity which is owed the payment. I failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails (o wike these payments or the paymentis required by paragraph 2, or fails to perio=i any other covenants
and agreements contained in this Security Instrument, or there is a legal procecding thal may significantly 2fiezt Lender’s rights in
the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Leader may do and
pay whatever is necessary 1o protect the value of the Propenty and Lender's rights in the Property, including Dayment of laxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sceured by this
Security Instrument. These amounts shall bear interest from the date of disbursemen, at the Note rate, and at the option of Lender,

shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the exient of the full amount of the indebtedness that remains unpaid under the Note and this Security
instrumeni. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Mote and this Security Instrumen,
fiest to any delinguent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds 1o the principal shall not extend or posipone the due date of the monthly payments, which are referred 0 in
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paragraph 2, o change the amount of such payments. Avy excess proceeds over un mnount sequired o pry all ssstiticding
tadebiedness under the Note and this Security Instrument shal) be paid 1o the entity legatly enititled theretw.

8. Fees, [ender miay colkeet fees and charges authorized by the Secretary,
i3, Grwinds fur Acceleration of Debt,

(i) Defanlt,  Vender may, excepl as limited by regulations issucd by ihe Sceretary in the case of paymen debahis,
require immediate payment in il of all sums secured by this Security Instrunent if:
(i) Borrower defaults by failing to pay i full any monthly payment required by tiis Security Instramen prios to or
on the due dade of the nex) montily payment, or
1) Borrower defaulis by failing, for a peniod of thirty days, to perform any other obligations comtained in this
Security Instrument, '

(b) Sale Witkiont Credit Approval.  Lender slall, if permiticd by applicable law and with the prior approvad of the
Secretary, requise smmediate payment in full of 2{l sums secured by this Security Instrument if
(iy All or part’ei’ihe Property, or a beneficial interest in a trust owning all or part of ihe Propeny, is sold ar otherwise
translerred (other Zan by devise or descea) by the Borrower, and
(i) The Property is 2t aceupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so oceupy the Property but his or her credit has not been approved in accordance with the reguiremients
of the Secretary.

{¢) No Waiver. f circumstances ecetr tiat would permil Lender o require immediate payment in full, but Lender dees
not require such payments, Lender does nolawvaive its rights with respect to subscyuent events.

(&) Regulations of HUD Secretary. [n many-<izcumstances regulations issued by the Secretary will lmit Lender’s
rights in the case of payment defaults (o requirc immediate payment in full and forcclose if not paid. This Sceurity
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secrelary.

(¢) Mortgage Not Insured. Borrower agrees that should s Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within o€ days from the date hereof, Lender may, al its optivn and
notwithstanding anything in paragraph 9, require immediste pagtvent i full of all sums secured by this Security
Instrument, A wrillen statement of any autherized agent of (e Sccretary-dited subsequent o 60 days from the dae
hereof, declining 1o insure this Security Instrurnent and the Note sccured thereby, shail be deeraed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exeir’sed by Lender when the unavailability of
insurance is solely due to Lender’s failure to remin a morlgage insurance premiual o the Secrelary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediute payment in full because of
Borrower's failure 10 pay an amount due under the Note or this Security Insirument. This right epplics even afier foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall iender in a lump sum allaprounts required 1o bring
Borrower's account current including, to the extent they arc obligations of Borrower under this Sccurily Insirument, foreclosure
costs and reasonable and customary attorneys' fees and expenses properly associated with the foreclosure froceeding. Upon
reinstaternent by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as i .ender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (1) Lender has accepied
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement wili prectude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Rorrower Not Released; Forbearance By Lender Not a Waiver.  Exiension of the time of payment or modification
of amortization of the sums sccured by this Security Instrument granied by Lender to any successor in interest of Borrower shail
not operate to release the Jiability of the ofiginal Borrower or Borrawer's successor in interest. Lender shail not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
it interest. Any forbearance by Lender in exercising any right or remedy shall ot be a waiver of or preclude the exercise of any

whil o relnedy a "
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(2. Sueevevors wed Assigeo Baund; Jolng and Severad Linbiity;  Co-Signers, Phe vovenants and agivesienis ol thia
Secutty Instrument shadl bind and benelit the swecessms and asvigne of Tender and Batrower, subject (o the provisfoms of
paragraph 9 b Horrower's covemunts and agreements shadl be joinl and severab. Any Borrower wha co signs this Securigy
Instranent but does aet execuse the Note: (o) in co-siyanng this Sccurity lostnunent only o mortgage, grant and convey (hat
Barreuwer s interest us the Property amder the lerms of day Seourity Instrament, () is m persomsily obligated (0 pay the sumy
sccurct) by thus Securty Instannent, al (c) sgrees dhat Leder and any other Borgower may agree 1o exlend, madily, lothess or
nuke any acconumodatons with regardd (o the teerms of this Security Istrumen or the Note without that Borrower’s consent.

13, Notices,  Any notice W Borrower provided for i this Securnity Instrument shall be given by delivering icor by mailing it
by first class mail unless applicable law requires use of agother mcthod. The notice shalf he direcied 10 the Propenty Address or
any uther address Borrower designales by notice o lender. Any notice te Lender shall be given hy first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided Tor in this Sccurity Instrument
shall be deemed 10 have been given o Bortower or Lender when given as provided in this paragraph.

14, Governing Law; Severability.  This Sccurity nstrument shall be governed by federal law and the law ol the
Jurisdiction in which the (Peaparty s located. Inthe event that any provision or clause of this Sccurity Instrument or the Note
conflicts with apphcable lay/l_sueh conflict shal not affeet other peovisions of this Securily Instrument or the Note which can he
given elfect without the conflichng erovision. To this end the provisions of this Security Instrument and the Note are declared o
be severahle

15, Borrower's Copy.  Horrower shiil bz ssiven ane condormed copy of this Security nstrument.

16. Assignment of Rents.  Borrower uncorditivanlly assigns and transfers to Lender alt the reats and revenues of the
Property. Borrower authorizes Lender or Lender's ggents to collect the rents and reveaues and herchy directs each tens of the
Property 1o pay the rents to Lender or Lender's agems” However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borzower shall collect and receive all rents and revenues of the Property as
trustee for the benedit of Lender and Borrower. This assignment oy iznts constitutes an absolute assignment and not an assignment
for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Berrower as trustee for
benefit of Lender only, 1o be applied to the sums secured by the Security trscrument; () Lender shall be entitled to collect and
receive all of the rents of the Property: and {¢) each tenam of the Property shal- iy all rents due and unpaid 10 Lender or Lender's
agent on Leader's written demand to the tenant.

Borrower has not excculed any prior assignment of the rents and has not and w.ll aed perform any act that would prevent
Lender from exercising its rights under tis paragraph 16.

Lender shal) not be required to enter upon, take control of or maintain the Property before oo alter giving notice of breach 1o
Burrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach, Any application of rents
stadl not cure or waive any defaull or invalidate any other right or remedy of Leader. This assignment-oreents of the Property
shall terminate when the debi secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrowcer and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediale payment in full under paragraph ¢, Lender may foreclose
this Security Instrument by judicial proceeding., Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, Including, but not limited Lo, reasonable attorneys’ fees und costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security lnstrument
without charge to Borcower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of honiesiead exemption in the Property.
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20. Riders to this Secorlty lnstrument.,

ot or more riders are executed by Bortower and recorded together with thin
Security lostrument, the cavenants of each such rider shall be incorporsted o snd shall wmend und supplement the covenanty

and agrecments of this Security Instrament as i the rider(y) were g parl of this Securily Instrument.
[Check applicable box{es)
i | Condominidm Rider [ 1 Graduated Paymen Rider (XX Other fspecify)
I pPlanned Unit Dévetopment Rider I | Growing Equity Rider

ADTJUSTABLE RATE RIDER

HY SIGNING BELOW, Burrower sctepts and agrees (o the lerms contained in this Security Insirument and in any rider(s)
executed by Borrower amd recorded with it

; i
Witnesses. ..--'_'/ L/:J J

1]
L) "I’
RN S TP Rt T A 2 4

o (Sealy

-Hurmwes

»g211ILS6

- 1
‘ //E’?.r:;‘id S /1575'{1[0’ A

O o 111}
e et e e -Borrawer

S b 1 1) ) N
Hurrower

e o (Sl
LENNON D.
STATE OF ILLINOIS, Qoo

Bareawer
SBYTH
County'ss:

L, \\ ALk f(-‘ Vot G ,‘

. & Notary Public in and for salu coungy and state do hereby cerlify that
KX Lennon D. Snﬂ.th, a bachelor and JAMES CLEMONS o hachelor

. personally known 10 me 10 be the sime rersons) whase name(s)
subscribed (0 ¢he toregoing insttument, atppc:xr\cd before me this day in person, and acknowledged that
signed and defivered the said instrument as V™M

-Q.. ,\}.‘ % \
free and volumary act, for the uses and purposes hervis set forth.
Given under my hand and official seal, this 1\ X AW o /j LS
My Commission Expires: {/ "/ j/?)/ -_[é/ézfr_jwf e
LENNON D, SMITH JAMES CLEMONS
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ADJUSTABLE RATE RIDER

THIS ADFUSTABLLE RATE RIDER is madde this Jlet thy of

July . 1995 , and is incorporated into and shall be deemed o amend and
supplenient the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given by the
undersigned " Horrower™) o secure Borrower's Note ("Note™) 10

CARL I. FaDWN AND COMPANY
(the "Lender™)of she same date and covering the property described in the Security Instrument and focated at:

7112 8 UNIVERITY CHICAGO IL 60652
{Fropeny Adidresy

THE NOTE CONTAINS. PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANY THE MONTHLY PAYMENT, THE NOTE LIMULS ‘THY
AMOUNT THE BORROWLR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE FGY BORROWER MUST PAY.

ADDITIONAL COVENANTS. {n additiop<o-the covenants and agreements madle in the Securily Instrument,
Horeower and Lender further covenain and agree as follaws:

INTEREST RATE AND MONTHLY PAYMENT CH/ANGES

(A) Change Date

The interest rate may change on the first day of OCTUBLE . 1996 , and on that day
of each succeeding year. “Change Date” means each date on whick tbe interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based op/in Index. “Index™ means the weekly
average yield on United States Treasury Sceurities adjusted 1o a constant mawiity of one year, as made available by
the Federal Reserve Board. “Current Index” means the most recent Index Tigurs available 30 days before the
Change Datc. If the Index (as defined above) is no longer availabie, Lender will usc as a new Index any index
prescribed by the Sccrctary. As used in this Rider, "Secretary means the Secrelury of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Caleulation of Interest Rate Changes
Before cach Change Date. Lender will calculate a new interest rate by adding a margin of
THREE percentage point(s) { 0000 %)
to the Current Index and rounding the sum to the nearesi one-cighth of one percentage point (0.i25%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amoumt will be the new interest rate until the rext
Change Datc.

{D) Limils on Interest Rate Changes

The interest rale will never increase or decrease by mere than one percentage point {1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initia)
interesl rate.

Page Lof 2 FHA Muhtistate ARM Rider - 2.'9}
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(1) Caleulntion of Payment Change

B the terest rate changes on @ Change Date, Lender will caleulae the amount of monthly paymem of
prmcipad b nterest which would be necessary 2o repay the unpaid principal balance in full at the maturity date af
the tew mietest pate through substantially equal puyments. In miking such caleuliion, Lender will use the unpail
principal balance which would te owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments (o principal. The result of this caleulation will be the amount ol the new
montily pivment of principal and interesi.

(F) Notlee of Chinges

LentCr vill give notice w Borrower of any chinge in the interest rate and monthly payment amount The
notice must begiven at least 25 days before the new monthly payment amount is due, and mmust set forth (i) the date
ol the notive, (i P Change Date, (i) the ol inteeest rate, (iv) the new interest rate, (v) the new monthly paytient
amount, (viy the Carram Index and the date it was published, ¢vii) the method of caleulating the change in monthly
payment amount, asd \iioany other information which may be required by law from time to time,

(Gy Effective Date of Changes

A fiew interest rate caleubied inaccordance with paragraphs (C) and (D) of this Rider will become elfective
on the Change Date. Borrower shalt make & payment in the new monthly amount beginning on the first paymen
date which oceurs au least 25 days after! Leauer has given Borrower the notice of changes required by paragruph (F)
of this Rider. Borrower shall have no obligation o pay any increase in the monthly payment amoumt caleulated in
accordance with paragraph (E) of this Rider qor any payment date occurring less than 25 days after Lender has
given the required notice. 1f the monthly paymen: vimount caleulated in accordance with paragraph (E} of this Rider
deereased, but Lender failed o give timely notice o1 e decrease and Borrower made any monthly payment
amouits exceeding the payment anount which should faye-been stated in a timely notice, then Borrower has the
option to cither (i) demind the return to Borrower of any capéss payment, with inlerest thereon at the Note rate (s
rate equal 1o the interest rate which should have been stated ina timely notice), or (i) request that any exeess
payment, with interest thereon at the Note rate, be applied as payzaeat.u! principal, Lender’s obligation to reurn any
excess payment with interest on demand is not assignable even if the/5ote is otherwise assigned before the demind
for return is made.

BY SIGNING BELOW, Barrower accepts and agrees 1o the terms and cavinants contained in this Adjustable
Rate Rider.

Worirgn s
f/‘f/’g”"t% ozﬂ'f./% . {Seal) /’?ﬂ’”‘-*ﬂ [’&fmcw{}__-ww_____ (Scal)

LENNON D. SMITH Borrower JKMES CLEMONS Borrower

(Seal) 20 (Seal)
-Borrower -Borrower

iSpace Below This Line Reserved for Acknowledgment|
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