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MORTGAGE LOAN NO.: 1-807082-7

ADJUSTABLE INTEREST RATE MORTGAQE

THIS MORTGAQE ("Socurity lustrument”} is glven on July 17, 1996

Tha mortgagor i
FATHI J MAHMOUD AND ZAKIHA ZMAHMOUD ALSO KNOWN AS

ZAKIEW MAHMOUD, HIS WIFE

{"Borrowar"),
This Security Instrument is given to
GREAT WESTERN MORTGAGE CORPORATION, = DELAWARE CORPORATION

which Is orgenized and existing under the laws of THE STATE OF DELAWARE , and whose

addrass I8
9451 CORBIN AVENUE, NORTHRIDGE, CA 91324

{"Lender"}. Borrowor owas Lender the principal sum of
ONE HUNDRED SEVENTY FIVE THOVSND AND 00/100

Doltars {U,5. 8175,000.00 ). This dobt is evidenced by Scrrower's note dated the same date as this
Security Instrument |"Note"), which providas far monthly payments, »+ith the full debt, if not paid earlier, due

pnd payable on  August 1, 2025 . This Sacurity Ingtrumant secures to Lender: (a} the ropayment of the
dabt evidonced by the Note, with intorest, and all renowals extensipn.and modileations of tha Noa; {h) 1he
paymant of all other aums, with Intervat, udvancod under Poregraph 7 teogrstest the socurity of 'this Socurity
instrument: and {¢) the performance of Borrower’s covenanta and agreemunt< undar this Socurlty Instrumon
and the Noto. For this purposs, Borrowor does hereby morigage, grant and coinvey to Londer thy following
doscribed property located in COOK County, Hiinots:

LOT 7 IN EMERALD HEIGHTS SUBDIVISION, A RESUBDIVISION OF LOT 4 IN 8T,

PATRICIA PARISH SUBDIVISION IN THE SOUTHWEST QUARTER OF THE NGRTHWEST

QUARTER OF SECTION 2, TOWNSHIP 37 NORTH, RANGE 12, EAST OF THC Tn'AD

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED FEBRUARY 9,

1993 AS DOCUMENT 23107992, IN COOK COUNTY, ILLINCIS,

PIN/TAX 1D: 23.02-119-007
which has the address of 8921 § EMERALD CT

HICKORY HILLS
llinols 80457 {"Property Addross”);

~ TOGETHER WITH all the Improvements now or huraafter grected on the preperty, and all snsomorns,
gppurtenances, and fixtures now or hereafter a part of the proparty. All raplacements and edditions shall lso
bg’cqvered'bv this Security Instrument, Al of tho foregolng Is refarred 1o in this Security Instrument as the
o rope'ny‘n ,

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyad and has tha right
to mortgage, grent and convey the Property and that the Property Is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Proparty against all claims and demands,
sublect to any encumbrances of record. o

-THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenanis
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.
ILLINOIS. Singla Famity--Eannlo Mas/Froddie Mac UNIFORM INSTRUMENT Form 3014 /80 (page ! of 6 pegesl,..
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Intarest; Prepayment and Late Charges, Barrowsr shall promptly pay when
dus the principal of and interest an the debt evidenced by the Note and any prepayment and |ate charges due
under the Noto,

2. Funds for Taxes and [nsurance, Subject 1o applicable law or to a writton waiver by Landar, Borrower
shall pay to Lender on the day monthly payments are due under the Nota, until the Nots is paid in full, 8 sum
{"Funds™) ior: [a) yearly taxes and aysessmaents which may attain priority over this Security [ngtrument as a
lien on the Property; (b) vearly leasehold payments or ground rens on the Froperty, if any; (c] yearly hazard or
property insurance promiums; (d) yearly flood insurance premiums, it any; (e) yearly mortgage insurance
premiums, i any; and [} any sums payabls by Boriower to Lesider, in accordance with the provisions of
Paragraph €, in liou of the paymant of mortgage insurance premiumsa. These items aro called "Escrow Noms.”
Lander may, 81 any tima, collact and held Funds ih an amount not to exceed the maximurm ameun! a lendor {or
o federally related mortgage laan may raquire for Borrower's ascrow account under the fedoeral Renl Estote
Settlement Procedures Acl of 1974 as amended from fime to time, 12 U.S.C. § 2601 er seq. {"RESPA"),
unless pnother law that applies to the Funds sets a lesser amount. If so, Lender may, at any tima, collact and
hold Funds in an amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of curreint date and reasonable estimates of expenditures of future Escrow [tems or otherwise in
accardance with aplicable law,

The Funds sha! ba held in an institution whose deposits are insured by a federal agency, .nstrumentality,
or entity lincluding Lerdar, if Lander is such an institution] or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay<he Escrow ltems. Lender may not charge Barrowsr for holding and applying the Funds,
annuatly analyzing the esc oys account, or verifylng the Escrow ltems, uniass Lender pavs Borrower interest on
the Funds and applicable law j&-mits Lender ro make such a charge. However, Lender may raquire Borrower 1a
pay a one-lime charge for an ‘nc'ependent reel estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwiss. Unless an agreemert is made or applicable law requires
interest to ho paid, Lender shafl not be raquired to psy Borrowsr any intersst or earnings on the Funds.
Borrower and Lender may agrae in writing, howevar, that interest shall be paid on the Funds. Lender shall give
to Barrower, without charge, an annual ¢ccounting of the Funds, showing credits and debits to the Funds and
the purpase for which pach dobit to the Funds was made, The Funds are pledged as additional security for all
sums securad by this Security Instrumaent,

[f the Funds held by Lender exceed the amaunts permitted to be held by applicable law, Lender shaif
account to Borrower for the excess Funds in accordance with the requirements of applicable faw, If the
amount of the Funds held by Lender at any tims is not cufficient to pay the Escrow items when due, Lender
may so notify Borrower in writing, and, in such casc Borrower shail pay to Lender the amount necessary to
make up the deliciency. Borrower shalt make up the deficirncy in no more than twelve monthly payments, at
Lander's sole discretion,

Upon payment in full of aff sums secured by this Securiiy Instrument, Lender shalt promptly refund 1o
Borrower any Funds held by Lender. if, under Paragraph 21, Lepaer shall acquire or soll the Property, Lender,
prior to the acquisition or sale of the Property, siall apply any Furds held by Lender at the time of acquisition
or sale e85 @ cradit ageinst the sums secured by this Security Instrument.

3. Application of Poyments. Unless applicable law provides otherwiss, all payments received by Lender
undar Parageaphs 1 and 2 shall be opplied: first, 10 any prepayment charzes dus under the Note; second, to
amounts payable under Paragraph 2; third 1o interest due; fourth, to pripcipal due; end last, to any late
chargos due under the Nata,

4. Charges; Liens. Borrower shall pay alt taxes, assessmants, charges, fines and impositions Giributebla
10 the Property which may attain priotity over this Security Instrument, and teccahiold payments or ground
rents, if anv. Borrower shall pay these obligations in the manner provided in Paragraps 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment, Ssiroinvar shall promptly
furnish to Lender ali notices of amounts to be paid under this paragraph, |f Borrower males thaese payments

irectly, Borrower shall promptly furnish to Lender raceipts avidencing the payments.
./ Borrower shall promptly discharge zny lien which has priority over this Security listumant unless
; ‘,‘\",Eorrowar: {a} agress in writing to the payment of the obligation secured by the Jien in a manne: acceptabla to
. »alender; (b} contests in good taith the lien by, or detends against enforcement of the fien in, legal proceedings
¥ wwhich in the Lender's opinion operate 10 prevent the enforcement of the lien; or {c} secures from the holder of
™hhe lien an ggreement satisfactory to Lender subordinating the fien tc this Security Instrument, If Lender
‘Qde!armincs that any part af the Property is supject to a lien which may attain priority cver this Security
L instrument, Lender may give Barrower a noticg identifying the iien. Borrower shall satisfy the lien or take one
"widor more of the actions set forth above within 10 days of tha giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected
an the Property insured against loss by fire, hazards included within the term “extended caverage” and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
if Borrower fails to rnaintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with Paragraph 7.

Ali insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. |f Lender require:, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrawer shall

Form 3014 3/90 (page 2 of 6 pages)
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glve prompt notice to tho insurance carrler and Londer. Lendor may muke proof of loss If not madu promptly by
Borrower,

Unless Lendar and Borrower otherwise pgrae in wrlting, Insurance proceeds shall be applied to restoration
or-repsir of the Property damaged, if the restoratlon or repalr is economically feasibla and Lendar's security is
not lessenad, |f the rastoration or ropalr in not economlically feasible or Lender's security would be lessensed,
the insurance procesds shall b appliad 1o the sums socured by this Security Instrumant, whathar or not thon
duo, with any oxcosa pald to Borrowor, it Borrower sbandona the Property, or dosa not gnswar within 30 doys
a notice from Lender that the insurance carrler has offered 1o settle o clalim, then Lendor may colloct the
insurence procesds. Lender may use the procaads to repair or restoro the Property of 1o pay sums secured by
this Security Instrument, whather or not then due. The 30-dny perlod will begin whan the notice is given.

Unisss Lender and Borrower otherwise agree in wtiting, any application of procesds to principal shall not
extend or postpona the due date of the monthly payments referred to In Paragraphs 1 end 2 or change the
amount ol the paymonts, If undor Pecagraph 21 the Property Is scqulred by Lender, Borrower's right to any
ingurance pollcios nnd proceeds rusulting from domage o the Proparty prier to the acquisition shall pnas to
Londor to the sxtant of the suma necuret by this Sscurity inctrument mmodiately priar to the aequisltion.

8. Qooupnnzy, Prasvrvation, Malntonanoe and Protoction of the Property; Borrowor's Loan Applicotion;

Lossoholds, Borroywar shall occupy, ostablish, and use the Property aa Borrowar's principal rosldence within
alxty days aftor Vie-axocution ol thie Security Instrumsent and shail continue to occupy tho Propurty o8
Sorrowor’s princigsl rap'dance for at lenst one yoar wlter the datn of occupancy, unless Lunder otherwise
agress In writing, whizin conpent ahall not be untodsonably withheld, or unless extonuating clircumstances oxist
which aro boyond Borrovrer & control. Borrowar shall nat destroy, damage or impair the Proporty, ollow the
Proparty ta deteriorate, or comminit waste on the Property, Borrower shall be in default i any forfuiture actlon
or praceeding, whether civll oi ariminal, ls begun that in Lendur’s good faith judgment could result in forfeiture
of the Property or otherwise materizlly impair the lien created by this Socurity Instrument or Lender's security
intarest. Borrower may curn such a.dsfault and reinstate, as previded In Paragraph 18, by causing the action or
proceeding to be dismissed with a ruling *hat, In Lender’s good faith determination, precludes forfeliure of the
Borrower's interest in the Property or other material impalrment of the lien created by this Security Ingtrument
or Lendar's security interest. Borrower shail aiso be in default if Borrower, during the foan application process,
gave materlally false or Inaccurate infarmaticn or statemsnts to Lender {or failed to provide Lender with any
meaterial information) in connection with theloun evidenced by the Note, including, but not limited to,
rapresantations concerning Borcower's occupancy of the Property as a principal residence. If this Sacurity
Instrumant is on a leasehold, Borrower shall comply with all the provisions of the ioase. If Borrower acquires
fne titla to the Property, the leasahold end the fes titic-#iiall not merge unless Lender agreos to the merger in
writing.
7. Protuction of Lender's Rights In the Property. L€xrower faills to perferm tho covenamta and
agroemonts contained in thls Security instrument, ur (here is » fugal procueding thet may signtficantly sffoct
Lendar'a rights (n the Property {(such as & proceeding In bankruptey, nrobate, tor candumnatlon or forleiture or
to anfores luws or regulations), thon Londor may do und pay foi whatevar 18 nocessary 10 protact the vaiuo of
tho Proporty and Londur's rights in the Propurly. Londor's uetions mey inchude paying uny sums secured by a
(lan which hos priority avar Uts Socurity Instrument, appedring In court, rpying reasonable attorneys’ faes and
entering on the Property to make ropairg. Although Londer may take actica under this Paragraph 7, Lender
doas not have to do se,

Any amounts disbursed by Lender under this Paragraph 7 shall becom3 additional debt ol Borrower
secured by this Security Instrument, Unless Borrower and Lender agree to otier terms of paymant, these
amounts shall bear intersst from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrowar requesting payment.

8, Mortgage Insurance. If Lender required mortgage insurgnce as a condltlon of makirg. iha loan secured
by this Security Instrument, Borrower shalt pay the premiums requirad to maintain the mo:iguage insurance in
sffoct, If, for any reason, the mortgage Insurance coverage required by Lender (apses cr coascs (v be in allect,
Borrower shall pay the promiums required to obtaln coverage substantially equivalent to-tne mortgage
insurance praviously in sffect, at a cost substantlally equivalent to the cost to Borrower of the mortgage
insurance previously in effect, from an alternate mortgags fnsurer approved by Lendar. I substantially
squivalent mortgage insurance coverage is not avallable, Borrower shall pay to Lerder each month a sum aqual
to one-twelfth of the yearly mortgage insurance premium belng paid by Borrower when the insuranco coverage
lapsad or cansed to be in eltect. Lender will accept, use and retain these payments as o loss rosorve in llau of
mortgage Insurance. Loss reserve payments may no fongar be required, at the option of Lender, if mortgage
insurance covorago (in the amount and for the perlod that Lender requires) provided by an insurer approved by
Lender agaln becomes available and (s obtained. ‘Borrower shall pay the premiums required to maintain
mortgage Insurance in effect, or to provide a loss reserve, untll the requirement for mortgage Insurance ends in
accordance with any written agreament between Borrower and Lendar or applicable law.

g, inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Barrower notice at the tima of or prlor to an Inspection specifying reasonable cause for the
inspection,

10. Condemnation. The proceeds of any award or claim for dumages, ditect or consequential, in connection
with any condemnation or othaer taking of any pert of tho Proporty, or for conveyance in tiou of candemnation,

are hereby assigned and shall be paid to Londer.
Form 2014 9/90Q ipage 3 of 6 pages)
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In the event of a total taking of the Property, the proceeds shall be applied to the sums securad by this
Security Inatrumant whather or not then dus, with any excess paid to Borrower. |n the event of u partial 1aking
of the Property in which the fair market value of the Property immediataly before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in wiiting, the sums secured by this Security Instrument shal! be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immadiately before the tuking, divided by (b) the fair market value of the Proporty immediately bofore the
taking. Any balance shail be paid to Borrowaer. In the avent of a partiel taking of the Property in which the fair
market valuo of the Property immadiately before the taking is less then the amount of the sums secured
immaediately before the taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrowaer, or if, alter notice by Lender to Borrower that the condemnor
offors 1o mnka an award or sottle a claim for damages, Borrower fails to respond to Lander within 30 days
alter the dete the notice is given, Lender is authorizod to collact and apply the proceods, at its optian, either 10
restoration or rapair of tha Proparty or 10 the sums secured by this Security Instrument, whether or not than
dua.
Unless Lender ind Borrower otherwise agree in writing, any application of proceeds 1o principal shall not
extend or postpons the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of such payinenis,

11. Borrower Not Teliased; Forbearance By Lender Not a Waiver. Extension of the ume for payment or
modification ol amottizazian of the sums secured by this Security Instrument granted by Lender to any
successor in interest ol Burrmwer shall not operate 1o release the liability of the original Borrower or Borrower's
sucecessors in interest. Landar shall not be required to commance proceedings against any successor in interest
or refuse to extend time for puyment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demasidmade by the original Borrower or Borrower's successors in interest. Any
forbaarance by Lender in exercising zay right or remedy shall not be a waiver of or preclude the exercise o
any right or remedy.

12. Successors and Assigns Bound; Joint end Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shali bind and Eenafit the successors and assigns of Lerder and Borrower, subject
ta the provisions of Paragraph 17. Borrowe's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument.i.ai does not axecute the Note: (a) is co-signing this Security
Instrument onlv to mortgage, grant and convey that Puirower's interest in the Property under the terms of this
Sacurity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{¢) agrees that Lender and any other Borrower muiy ‘agree to extend, rmodify, forbear or make any
accommodations with regard to the terms of this Security !nstrument or the Note without that Borrower's
consont,

13, Loan Charges. If tha loan secured by this Security Inst7urnnnt is subject to a law which sets maximum
loan chargos, and that law is finally interprated so that the interast or other loan charges collectad or to he
collectad in connection with the loan exceed the permitted limits, *isn: {(a) any such loan charge shail be
reduced by the amount necessary to reduce the charge to the permittzd limit; and (b} any sums already
collacted frormn Borrowar which exceaded permitted limits will be refundzc<io Borrower, Lender may choose to
make this refund by reducing the principal owed under the Note or by malifis-a direct payment to Borrower. |f
a refund reduces principal, the reduction wiil be treated as a partiel preppyment without any prepaymeant
charge under the Note.

14, Notices. Any notice to Borrower pravided for in this Security Instrumer.z shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use af another medhod. The notice shall be
directed to the Property Address or eny other address Borrower designates by notice .t~ Lander. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any aroel address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall're deemed to have
been given to Borrower or Lender when given us provided in this paragraph.

15. Governing Law; Saverability, This Security Instrument shall be governed by federal law-and the law of
the jurisdiction in which the Property is located. In the event that any provision of clause of this Security
Instrument or the Nota conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
pravisions of this Security Instrument and the Note are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
tnstrument,

17. Transfor of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any
interest in it is sold or transierred (or if a beneficial interest in Borrower is solc or transferred and Borrower is
not a natural person} without Lender's prior written consent, Lender may, at its option, require immediate
paymeni in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
l.ender if exercise is prohibited by federal law as of the date of this Security Instrument.

Form 3014 9/80 [nage 4 of 6 pages}
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ADJUSTABLE RATE RIDER
Loan No.: 1-897062-7 ARM LEO

THIS ADJUSTABLE XATE RIDER dated July 17, 1998 changes and adds to the Mortgage,
Dogd of Trust, or Sccurity Deed (the "Security Instrument™) | signed this day. The Security

Instrumont socures my Naote [the "Note”) to
GREAT WESTERN MORTGAGE COH‘PORATION. A DELAWARE CORPORATION

{the '-'Landar';l.- slso signed .!his day, sad cdvefa.r‘nif p?obsrty as describad in the Sscurity Instrument
ond locatod at: ,
8827 § EMERALD CT

HICKORY HILLB, Il 80467 |
{Propty 1y Addrosy]

ATTENTION: THE NOTE CONTAINS PROVISICNSG ALLOWING. FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE NOTE LIMITS THE MINIMUM AND
MAXINMUM INTEREST | MUST PAY AND HAS THE POTENTiAL FOR NEGATIVE AMORTIZATION.

The amount of my schedulad manthly Instalimant could be lacs than the amount required to pay the
interest due after a rate adjustment for that installment period. I so) the Note Holder will subtract
tha amount of my schaduled monthly instaliment from the amount-ofinterest that | owe for that
month and will add the difference to the qutstanding principal balance. ufmy loan. This occurrenca
is known ag negative amortization, This unpaid Interest is caliad "deferrad.intarest.” Under the Note,
| must pay interest on the amount added to the principal balance at the samc vate of interest | am
required to pay on the outstanding loan balance each month.

INTEREST RATE AND MONTHLY !NSTALLMENI'!' ADJUSTMENTS

The Note provides far edjustments 1o my interest raté énd my monthly installments as f0lows:
initial Interest Rate 7,200% First Interest Rate Adjusiment Date August 1, 200%

Initlal Monthly Installiment $1,187.88

First installment Due Date Septembsr 1, 1986 Inataliment Due Date 78t
Maturity- Date August 1, 2026 First instaliment Adlﬁstmam Dats  September 1, 2000
Minimum Rate* 7.000% Maximum Rate* 12.950%

Rate Differential 2,660
+The Minimum Rate and Maximum Rate ara subject 1o adjustment as provided in Section T(d!.

GFIGEROL (Ri/85)
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1. METHOD OF COMPUTING INTEREST RATE ADJUSTMENTS.

{a) Adjustment Dates. The interest rata | will pay will be adjusted on the First Interest Rate
Adjustment Date (shown on the frant of this Rider) and on every Instaliment Due Date theraaitar.
(b} Tha Index. Beginning with the First interest Rate Adjustment Date,

my intarest rate will be based on an Index. The "Index" is the Twelve Month Average of
One-Month LIBOR as published each menth by the Federal National Morigage Association
("FNMA"], if the Index is nu longer published, then the Note Holder may soloct a cemparabie
ufternate index 1o Earm!t interest rate adjustments and such comparable alternate index shall than
ba the “Index." The "Current Indax" shall mean each updata of tha indax published by FNMA by
the inat business day of each month as of 11:00 a.m. eastern standard time shd shall represent
the sum of that month's and the preceding eleven {11) months’ One-Month LIBOR rates as
publishez by FNMA, divided hy tweive and roundad upwards to the third decimal place.

{c) Calculation of Adjustrient. The Mote Holder will determine each adjusted interest rate by
adding the Rats Differentie! lsnown on the front of this Rider} to the most recently published
Current Index. The sum of tha Cuwvant Irdex and the Rate Differential is the interes: rate that will
apply to my loan until the next rionth’s interest rate adjustment. )
The Nota Holdar may chooss nov to increase my interest rate even if an incrpase is pormitted
bocnuso of an incréese in the Current hidex. The Note Holder is not required to give me advance
notice of interest rate adjustments, / _
(d) Limits on Interest Rate Adjustments. (e intarast rate | sm requirad to pay during the tarm of
this joan will not be grontar than the Maximii 3ate nor less than the Minimum Rate (shown on
the frant of this Rider}, unless the propertY securing this loan is sold and the loan is assumed.
Sale of the proparty and assumption of my lean (acuire the Note Holder's consent.
{f the property is sold and my loan is assumed, inz Note Holder may adjust the Maximum Rate
up to iive percentage points {5.0%) ahove the interest rate in effect on the data of the
assumption. The Note Hoider may also adjust the Mir.rum Rate up to five percentage poinis
(5.0%) balow tha interest rate in effect on the date of the assumption. The Nota Holder may
increase or decrease the Maximum Rate and the Minimus Rate each time the propuily is sold
and the lpan is assumed. The Note Holder, however, may cliouse not to adjust the Maximum
Rate or Minimum Rate each time the property is sold and the locan is assumed. The Noie Holder's
choica whether to adjust the Maximum or Minimum Rates wil' ke made at the time the Note
Halder conseits to tha sale and assumption,

. METHOD OF COMPUTING ADJUSTMENTS TO THE MONTHLY INSTALLMENT,
{a) Adjustment Dates. My monthly installment will be adjusted” »n the First Instaliment
Adjustmant Date {shown on the front of this Rider] and annuaily theresfter. The date the
installment will be adjusted is called the "Installment Adjustment Date". )
{b) Calcutation of Adiustmems.'rhe new installment will be calculated approxinately 60
days prior to the Installmant Adjustment Date, The first insialiment adjustment.wvi' e calculated
by using an interest rate equal to the sum of the Current Index published immediate.y, prior to the
time of the review plus the Rate Differential shown on the front of this Ridar {the iriterest rate
used shail not be tess than the "Minimum Rate” ar more than the "Maximum Rata" as dafined in
this Rider), and the loan balance which wouid be owing on the Instaliment Adjustment Lste it all
regularly scheduled instalfments are made. The new instaliment will be an amount which would
be sufficient to repay the loan balance used in th caleulation over the remaining term of the loan
at the new interest rate, in substantially equal installments. After the first instaillment adjustment,
future installmant adjustments will be caiculated as described in this paragraph, exsept the
interest rate in affect at the time of reviaw will be used for those installment adjustments. ‘
(c) Limitation on Adjustments to the Monthlr [nstallment, The increasss and decreases which
occur to the monthly installment on the Installment Adjustment Date will not exceed 7 1/2% of
the previous monthly installment except on the fifth {5th) anniversary of the First
Installment Due Data, and on each fifth {5th) anniversarg during the remaining term of the loan.
On the fitth (bth) anniversary, and each iifth (5th) anniversary following, tha increases
or decreases to the monthly instaliment may exceed 7 1/2% of the previous installment amount
if the calculation of installment adjustment dascribed in Section 2{b) would result in a greater

adjustment.

>3

351528

o
\.) LS

9




UNOFFICIAL COPY . o

i Lander exarcigas this option, Lender shall give Borrower notica of ncoeleration. The natlce shall provide o
period of not lass than 30 days from the date the notico is delivared or malled within whicl Borrowor munt pay
tll sums sacurad by this Securlty Instrumant. I Borrowor folis to pay thoae sume prior to tha axpiration of this
portod, L.dac may invoke any romadies peraidiled by this Secutlty Instrument without further’ notice or
domand ¢ Borrower,

18, Besrowor's Right to Raeinstata. !t Borrower moots cartan gonditions, Borrower shall have the right 1o
have onforeemant of this Security Instrument discominued at aay time prior to the earlier of; {8) § doys lor
such othe: pariad as applicable Jaw may spocify for rainsintemant) bafore sl of the Propaerty pursuant to any
powaer ol wala contained in this Security Instrumeny; or (b) .entty of a judgient enforcing this Security
Instrumant. Thage conditions aro that Borrawer: (o} pays Landar all sums which then would be due under this
Secwity Instrument and tho Note as It no accelaration had occurred; (bh cures any default of any other
covenants cr agreaments; (c) pays all expenses incurred in entorcing this Security Instrument, inchuding, but
not imited ‘o, ressonable attorneys' tees; and {d) takes such action as Lender may reasonably require to
asaurg that e fen of this Securlty Instrument, Lender's rights in the Property and Borrower’s obligation to
pay the sun.s secursd by this Security Ingtrument shall continua unchangad. Upon reinstatamant by Borrower,
this Security tnstrumant and the obligations socured horeby shall ramaln fully effactive as if no gecelorstion had
occurred. Howevar, this right 1o reingtete shall not apply in the case of acceleration undar Paragraph 17,

19. Sale o! Nate; Cnrnoa of Loan Sarvicer. Tho Note or a pactial interest in the Note (togother with this
Security Inatrumant) may b st ong or more tmes without prior natice to Borrower. A saie may resull in o
change In the antity (known us/the “Loan Servicer”) that collocts monthly payments dun under the Noto and
this Securlty instrumueat, Thare alse-may be one or moro changea ol the Loan Servienr upralatod 10 n anle o)
tho Note, It thara I8 & change of Wawean Borvicer, Borrowor wiil b glvon wiltten notico at the chungo in
socorganee with Paragraph 14 aboveo o woplicable faw, Tho notlee will state the namo end address ot the
now Loan Sorviger and the addregs 1o walshonaymenis should ba rade. The notico will alae contain any other
Information cogulrad by applicobly law.

20. Hozardous Substonces., Borrowar gheli-niey couse or permit the presence, use, disposal, storage, or
ielease of any Hozardous Substances on or in the Propecty, Borrower shall not do, nor allow anycne else 1o do,
anything atfecting the Property that s In violation ¢f any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storape on the Property of small quantities of Hazardous Substances
that are generally recognized to be sppropriate to normal rasldentlal usag and 10 maintenanca af the Proporty,

Borrower shall promptly give Lender written notlce of ary Javastigation, claim, demand, lawsult or othor
notien by any govarnmontal or repulatory agency of privite pedty involving the Property and any Hazerdous
Substenco or Environmental Law of which Bogrower has actual knowlerias, If Borrower larns, or is notifisd by
ony govaramantal ar reguiatory authority, that eny removal or other ‘emudiation of any Mazardeus Substunco
uffecting the Praperty is necessary, Borrowor shall promptly take all nacsssary romedial actions in ascordance
with Environmontal Law.

As usad in this Paragraph 20, "Hezatdous Substances” org thode substancua dofined as toxie or hazardous
substancos by Enviconmaentel Law and the following substances: gasoline, kerossae, other flammable or toxic
petrolaum products, toxic pesticides and harbicides, volatite solvants, matenais cuntalning asbestos or
formaidehyde, and radioactive materials. Ag usad In this Paragraph 20, "Environments’ Law" means federal
laws ang laws of the jurisdiction whare the Property s focaled that relata to health, seiety or anvironmantal

protaciion.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

21, Accoleration; Remedies, Lender shall glve notice to Borrower prior ta acceleration follewing Borrower's
braach of any covenant or agreement In this Security Instrument {but not priar to acceleration under Paragraph
17 unless applicable law provides otherwise). The notice shell specify: (a) the default; (b} the action requirad to
cure defauit; {c} a date, not lass than 30 days from the date the notice is given to Borrower, by which the
dafault must be cured; and (d) that fallure to cure the dafault on or before the date spacified in the notice may
result In accelaretion of the sums secured by this Sacurlty instrument, foraclosure by judicial proceeding and
sale of the Property. The notice shail furthsr inform Borrowaer of the, right 10 reinstata after acceisration and the
right to assert in the foractosure praceeding the rion: uxiagenca of 8. dﬁfault or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on of bafare the date spacified In the notice, Lender at
its option may require immediate paymant in fulfl of oif Sums: sacuted by this Security Instrument without
further demand and may foreclose this Sacurity instrument by judiclal proceeding. Lendar shall be entitled to
coflect all expanses incurred in pursuing the remedies: provldad in thls Paragranh 21, including, but not limited
to, rassonable attornays’ fees and costs of title avidence.’ form 3014 9/90 (page 5 of 6 pages)
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22, Relauss. Upon payment of afi sums secured by this Security Instrument, Lender shall rolouso ths
Security instrument to Barrower. Borrower shall pay any recordation costs. Leander may charge Borrower o feg
lor relaasing this Security Instrument, but only if the fee is paid ta a third party for services rendered and the
charping of the tea is pormitted under applicable law.

23, Walver of Homastead. Borrower waives all right of homestasd axemption in the Proparty.

24, Riders 1o this Security Instrument, {f ona or more riders are executsd by Borrower and recorded
together with this Seeurity Instrument, the covenamts and agraements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreameants of this Security Instrument as if the
rider(s} werc a part of this Security Instrument. {Check applicable line{s)]

X __ Adjustablo Rate Rider Candominium Rider 1-4 Family Riger
____ Graduated Payment Rider ~__ Plannied Unit Development Ricer _____ Biweekly Payment Rider
Balloon Ridet —_ PRate Improvement Rider _____ Sacond Home Rider

Gthar{s} (spacity]

BY SIGNING BILOW, Borrower accepts and agrees to the terms end covenants contained in this Security
Instrument and in sy rider(s) execuied by Borrower and recorded with it

Witnesses:
p———
s
il %u [Saat}
FATRI J MAHMOUD --Borrower
Lo .. . .,_’__,.dw_f N S e ! ___ {5nal}
ZAKIHA MAHMOUD  AlsO KN(MN AS Boriowar
ZAKIEH MAHMOUD ) hf«;«m
WT%Q (Seal)
--Borrower
/ {Senl
--Borrowar
{Space Below Thiz Lina For Acknowledgmentl
State of lfinois, (/3’6 5 County ss:
IR \J{.( i.fc’q‘(ffﬂ"-\’,—fﬁ'},,ﬂ,{_ . & Notary Public in
Fathi J Mahmoud and Zakiba Malmoud Also Known As

and tor said county and state, do hereby certify that
Zakieh Mahmoud, His Wife#
personally known to me to be the same person(s} whase name{s} subscribed to the {Grzoning instrument,
appeared balore me this day in person, and acknowledged that they

signed end delivered the said instrument as  Lheir free and voluniary act, for the

usas and purposes therein set forth.
Given under my hand and official seal, this  17¢h day of__n July 7 . 19958

My Commission expires: “jluﬂ‘v"" IF- Lt o L f
Notary Public

AR A A,

QFFICIAL SEAL
LISA MORRICAL

NCTARY PUBLIC, STATE OF tLLINDIS
MY COMMISSION EXFIHES: 08/24/98

This instrument was prepared by;
KEVIN 4 YOQUNG

9501 W. 144TH PLACE

SWITE 205

ORLAND PARK, IL 60462

Form 3014 9/80 [page & of § pages)
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ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security

(nstrument, Barrowar and Lender further covenant and agree as follows:

A. TRANSFER OF THE PROPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragraph 17 of tha Security instrument is amended to read as follows:
{The Note Holder is callad the "Lendar;" | am cafled the "Barrawer.")
17. LENDER'S CONSENT REQUIRED, Lender rrmr doclare all sums secured hareby immediataly
dua and purﬂblo wihin 30 days aftor such docloration excopt a8 exprossly limitoed by low, if
Borrowss without Londar's prior writtan consant: (n) solls, conveys, contracts to soll, allanntas
or lurthor ensumbers all or any part ol tho ropurtr: of (b) loasos alf or any part of tho proporty
for a torm, togethor with all axarcisabla optiona, of & years or more; or [c) loases ol or boy purl
ol the property and, in cunnoction with such louse, grants the lossea an oplion 1o purchase oll
ot any ari ol the proporty; of (d) suffers tho titie or any intorast in the propoerty to be divestod,
whaother veluntarlly or involuntarlly; or {e) changos or permits to be coanged the charactor of
usp of tho jroperty; or (1) ls & partnershlp and eny of the general partners’ intorosts in the
partnorship ~ars- dransterred or asglgned whather voluptarly o Involuntarily; or {g} s
corporatlon itk dewer than 100 stockholders at the date of axecution of this Socurity
Instrument and mee than 10% of its capital stock Is sold, transierred or asaignod during &

12-month pariod,

B. FUNDS FOR TAXES AMD.INSURANCE
Tha third sentence in-ine second paragraph of Uniform Covenant 2 of the Security Instrumaent is

amonded to read as followsi-tender may not charge for holding and applying the Funds,
analyzing the account or veriying the escrow items, unless Lender pays Borrower interest on
the Funds and appiicablo law parmits Lender to make such a charge, provided, howaver, that
Lender may impase upon Borrows: at closing a fee to compensate a third party who shall be
responsibla for the monltoring and_oayment of real astate taxes without thereby becoming

obligated to pay Borrowar interest on (he Funds,

C. OCCUPANCY AGREEMENT
If Borrowor was required to exocuta an Qcerpancy Agresmaent as o condition for obtaining the

loan securad by this Security Instrument, thit terms of the Occupancy Agrosment, incluting the
rovisions which muake a violation of its te:m3 an event of delault under this Security

nstrument, arg incorparated horeln hy thig reforened.

SIGNATURES OF BORROWENS:
[Please sign your name exactly as ft appaars bolow.)

BY SIGNING BELOW,
| seeopt and agroo to the torms and covonants in this Adjugiiiic Rote Ridor.

b
AN

%:} (SB“] s ‘l_/"'- . . . i
. 2 o ) P T » N L N V4 ._iSoal)
FATHI 4 MAHMOUD z‘a"ﬁfﬁ“ﬁ"mnnmouo ALSO RNOWR e éc -,
ZAKIEM MAHMOUD , - R '
‘ A\ I
(Seal) w&;ﬁﬁwﬂ ' Y
o~y .

{Seal) {Saaly

oy
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