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THIS IS A FIRST MORTCAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CH/NGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND . PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTEREsi). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL A_ANCE SECURED BY THIS MORTGAGE
1S $195,000.00 WHICH IS 125 % O THE "NGTE AMOUNT",

i DEFINITIONS OF WORDS USED IN THIS MORTGAGE
{A) Security Instrumant. This Mortgage, which is duted JULY 21, 1988b,

will be called the "Security instrument”

(8} Borrower. JAROSLAW A. MALYSA AND GRAZYNA WALYSA, HUSBAND
AND WIFE, AND KRYSTYNA SITARZ, AN UNMARRIED WOMAN

somatimes will be called “Borrowser" and sometimes simply "I" or "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * = * * * * * * " TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is & Federal Savings and Loan Associstion which is
organized and exists under the laws of the United States. Lender's address is 1801
HARRISON STREET, OAKLAND, CALIFORNIA 94612.

SD0UBAY 101.02.95/1-98) AQSA Fage 1
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(D) Note. The note signad by Borrower and having the same date as this Security
Ingtrument will be calied the "Note" The Note shows that | owe Lender the original princips!
amount of US. $166,000.00 ("Note Amount"), plus accrued and deferred interest and
such other emounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by AUGUST 01, 2025.

{E}  Property. Tha property that s dascribed below in Section IIl entitled "[Description
of the Property” will be called the "Property”

{F} Suma Secured The smounts dascribad helow in Saction ! entitied "Borrowar's
Transfer of Rights in the Property" sometimes wili be called the "Sums Secured”

{G) terson. Any person, organization, governmental authority or other party will be
called "Persor’

it. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrvouably grant and convey the Property to Lender subject to the terms
of this Security Instrunieit- This means that, by signing this Security Instrument, | am giving
Lendar those rights that are-ctated in this Security instrument and aiso those rights that the
law gives to lenders who hcic ‘nortgages on real property. | am giving Lender these rights to

protect Lender from possibie lossas that might result if | fail to:

il pay &l amounts owed ts Lender under the Note and all other notes secured
by this Security Instrument, called the’Secured Notes' including future advences made by
Lender and any changes to the Secured Notes.made with the writtan consent of Lender.

i) pay. with interest, any amounts (hit Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Landar's rights in the Property; and

iy keep all of my other promises and agreements under this Security Instrument,
the Secured Notas and any changes to the Secures fiutes made with the written consent of

Lender.

u, DESCRIPTION OF THE PROPERTY
| give Lender rights in the Proverty described below:
i The property which is located at 304 W WILLOW RD PROSZZCT

HE lGHTs. ‘L 60010' L] “ L} - - L] " n L - - - * L] » L] ] L] “ - The Iegal
description of the Property is attached as Exhibit "A” which is made a part of this Security

Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
03-22-100-050

i) Al buildings and other improvements that are located on the Described
Property,

fil Al rights in othar property that | have as owner of the Described Property.
These rights are known as egsemants. rights and appurtenances attached to the Property:

Page 2
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(i} Al rights in other property that | have as owner of the Dascribed Proparty
These rights are known as essaments, rights and appurtsnances attached to the Praperty,

{ivi Al rents or roysities and other income from the Describad Property,

(v} Al mineral. oil and gas rights and profits, water rights and stock that are part
of the Described Property;

fvii Al rights that | have in the land which lies in the streets or roads in front of,
behind or next 1o, the Described Property,

vin Al fixturea that are now or in the future wil. be on the Described Property or
on the proostty describad in subsection (it of this Section;

tvitih Al of the rights and property described in subsections (il through (viil of this
Section that | acgure in the future

lix} Al repizcaments of or additions to the property described in subsections fi
through (viiij of this Sactizi: and

{x) Al of the amiounts that | pay to Lender under Paragraph 2 below.

(V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO UF-END OWNERSHIP OF THE PROPERTY

| promise that (il | fawfully own the Property: fiij | have the right to mortgage, grant
and convey the Property to Lendar; and (iiil thire sre no outstanding claims. charges, liens or
encumbrances against the Property, except for thass which are of public record.

| give a ganeral warrenty of titie to Lender. Tris means that | will be fully responsible
for any losses which Lander suffers because someone othei than myself has some of the
rights in the Property which | promise that | have. | promise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest dua under the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations

| will pay ali amounts necessery to pay taxes and hszard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance

premiums (if any).

S0008C (03.02.9%/1-95) AOSBE MORTOAGE-ADJUSTABLE
Pege J




UNOFFICIAL COPY




UNOFFICIAL COPY

(B) Escrow Accounts

0000833614

Subject to applicable law, no escrow shall be required except upon written
demand by Lander, in which case. | shall pay to Lender on the day payments are due under
the Note, untl the Note 18 paid n full & sum (‘Funds’t for (aj yearly taxes pensities and
sssessments which may attsin priority over this Security Instrument as 8 lien on the Property,
{b) yesrly leasehold paymsnta or ground rents on the Property, if any, (cl yesrly hazerd or
property Insurance premiums. (d) yearly flood nsurance premiums. if eny. and (e} yearly
mortgage nsuranca pramiums. if any Thess items are calied “Escrow Items® Lander may, at
any time, collect and hold Funds in an amount not to exceed the maximum smount a lender
for a fede/aly related morigage loan may require for an sscrow account under the federal
Real Estate Scttlement Procedurss Act of 1874 as amended from time to time, 12 USC
§ 2601 ot sac, 'RESPA"), uniess another law that applies to the Funds sets a lesser amount, If
so, Lander may. at) any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender mzy astimate the amount of Funds due on the basis of current data and
reasonabie estimates -of “expenditures of future Escrow [tams in accordance with spplicable

faw.

The Funds shall be leld in an institution whose deposits are insured by a federsl
agency, mnstrumentality, or entity {iniluding Lender. if Lender is such an institution) or in any
Federst Home Loan Bsnk. Lender shall arp'y the Funds to pay tha Escrow items Lender may
not charge me for holding and applying'th@ Funds, annually analyzing the escrow account, or
verifying the Escrow ltams, unless Lender pays ime interest on the Funds and/or applicable law
permits Lender to make such a charge. However, Lender may require me to pay & one-time

charge for an independent real estate tax reporiis service used by Lander in connaction with
this loan, unless applicable law provides otherwise.“Urinss an agreement is made or applicable
law requires interast to be paid, Lender shall not Le required to pay me any intarest or
garnings on the Funds Lender shail give to me, withau’-<nharge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional securitv’ for all sums secured by this

Security Instrument.

If the Funds haeid by Lender exceed the amounts permittua to he held by
applicable law, Lender shall account to me for the excess Funds in acercrance with the
requirements of applicable faw. If the amount of the Funds held by Lender ai uny time is not
sufficient to pay the Escrow itams when due, Lender may so notify me ir wiiting, and, in
such case | shall pay to Lendsr the amount necessary to make up the deficiency «r shortage.
| shall make up the deficiency or shortage in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prascribed by RESPA,

Upon payment in full of all sums secured by this Security Instrument, Lendar shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shail acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

by this Security Instrument

S0008D {03.4:2.4%/1-98) AQBF MORTGAGE-ADJUSTABLE
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3 APPLICATION OF BOAROWER'S PAYMENTS
Unless the (aw requires otherwise, Lender will apply each of my payments under the
Secured Notes snd under Peragraphs 1 and 2 above in the following order and for the

following purposes

0000833814

First, to pay prepayment charges due under the Secured Notes,

Second, to pay any advances due fo Lander under this Security Instrument,
Third. to pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay interast due under the Secured Notes,

Fifth, to pay defarrad interast under tha Securad Notes;

Sixith. to pay principal dus under the Sacured Notes;

Last, ‘tc pay late charges due under the Securad Notes.

4. BORROWER S CBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
1 will pay ail taxes, assessments and any other charges and fines that may be imposed

on the Property and thei mav be superior to this Security Instrument

| will also make paymunts_ due under my (ease if | am a tenant on the Property and |
will pay ground rents (if any) due on the Property. | will pay these amounts either by making
the payments to Lender that are dasrribed in Paragraph 2 above or by making the payments

on time to the Person owed them.

Any claim, demand or charge that is mode against property because an obligation has
not been fuifilled is known as a lien, | will promptly pay or satisfy all lians against the
Property that may be superior to this Security nstrument However, this Security Instrument
does not require me to satisfy a superior lien it..[Al| agree. in writing, to pay the obligation
which gave rise to the superior lien and Lender appruves in writing the way in which 1 agree
to pay that obligation; or (B) in good faith, | argue or Jefend against the superior fien in 8
lawsuit so that, during the lawsuit, the superior lien may nut be enforced and no part of the
Property must be given up; or (C) | secure from tha holder o that other lien an agreement,
approved in writing by Lender, that the lien of this Security Irsirument is superior to the lien
held by that Person. If Lender determines that any part of tie Property is subject to a
superior lisn, Lender may give to me a notice idantifying the superior lan. | will pay or satisfy
the superior lien or teke one or more of the actions set forth abowa within 10 days of the

giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expensa, | will obtain and maintain hazard ihsurance 9 cover all

buildings and other improvements that now are or in the future will be locaied on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage” hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my cheoice uriess the refusal is reasonable. All of these
insurance policies and renewals of the policias must include what is known as a Standard
Mortgagee Clause to protect Lender. The form of all policies and renewals must be
accaptable to Lender. Lender will have the right to hold the policies and renewals. |f Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |

raceive.

SOO00BE (03,02.95/1-8% ADBG MORTGAGE-ADJUSTABLE
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If | obtain earthquake insurance, sny other hazard insurance. credit life and/or dieability

insurance, or any other insursnce on or relating to tha Property or the Secured Notes and

which &re not spacifically required by Lender. | will name Lender as loss payes of any
proceeds

If theres is 8 loss or damage to the Property, ! will promptly notify the proper
insurance company and Lender. If | do not promptly prove to tha insurance company that the
ioss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceads” Any Proceeds raceived
wil be apphied first 1o reimburse Lender tor costa and expanses incurred in connaction with
obtaning thu Proceeds. and then, st Lender's option and in the order and proportion as Lender
may determiiie in its sole and absolute discretion. regardlass of any impairment or lack of
impairment of security, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in 8 marner that Lender determines and/or {B) to the payment of costs and expenses
of necessary repu’'s)or to tha restorstion of the Property to a condition satisfactory to
Lender. such applicaticn *0 be made in the manner and at the times as determined by Lender.

it | abandon the Pronerty.or if | do not answer, within 30 days. a notice from Lender
stating that the insurance cornpanv has offerad to settle a claim, Lender may collect the
Proceeds Lender may use the Procexds to repair or restora the Property or to pay the Sums
Saecured. The 30-day period will beyin when the notice is given.

If any Proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not deliy the due date or change the amount of any
of my monthly payments under the Securea iNctes and under Paragraphs 1 and 2 sbove.
However, Lender and | may agree in writing to delays or changes.

If Lender acquires the Property under Paragrapi»-27 below, all of my rights in the
insurance policias will balong to Lander. Also, all of my rights in any procaeds which ara paid
because of damage that occurred before the Property is-scquired by Lender or sold wili
belong to Lender. However, Lender's rights in those proceeds will not ba greater than the
Sums Secured immeadiately before the Property is acquired by Lende. or sold

If | am required by Lender to pay premiums for mortgage insurance, ! will pay the
premiums until the requirement for mortgage insurance ends according .to my written

agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially chenge the
Property and | will not allow the Property tc deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employses,
officers and directors and their successors from any claims, demages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If 1 do not own but am a tenant on the property, | will fulfii my cbligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interaest and the fee
titie will not merge unless Lander agrees to the merger in writing

MORTGAGE - ADJUSTABLE 96 e ®
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If. (A} | do not keep my promises and agreements made in this Sacurity Instrument, or
(B} someone, including me, begins 8 lsgal proceeding that may significantly affect Lender's
rights in the Property (such as a lagai proceeding in bankruptcy, in probata, for condemnation
or to enforce laws or regulations) then Lander msy do and pay for whatever is necessary to
protect the Lender's rights in the Property Lender's actions may include appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs Lender must
gve me notice before Lender may take any of these actions Although Lender may take action
under thig Paragraph 7. Lender does not have to do 80 Any action taken by Lender under this
Paragraph 7. will not relsase me from my obligations under this Security Instrument

0000933614

! will pay to Lender any amounts which Lender advances under this Faragreph 7 with
interest. at ihe interest rato in affect under the Secured Notes which have not bean paid. |
will pay ihcse smounts to Lender when Lender sends me & notice requesting that | do so.
Interest on @acin amount will begin to accrue on the date thet the amount is advanced by
Lender. Howevsi “Lander and ! ingy agras in writing to terms that are different from those in
this Paragraph ‘7 Tnis Security Instrument wili protect Lender in case | do not keap this

promise to pay those armounts with interest

8. LENDER'S RIGHT TCO !WSPECT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and inspect the Property.
They must do so in a reascnabia_msnner and at reasoneble times Before or at the tima an
inspection is made., Lender must' g2 me notice statng a reasonsble purpose for the

<
inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAI TAKING OF THE PROPERTY
| assign to Lender all my rights: (A} to pruceeds of all awards or claims for damages

resulting from condsmnation, eminent domain or Otier governmental taking of all or any part
of the Property; and (B) to proceeds from a sale of 8i or any part of the Property that is
made to avoid condemnation, eminent domain or other government teking of the property. All

of those procesds will be paid tc Lender.

If all of the Property is taken, the proceeds will be used ti reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Lancer has been paid in full,
the remaining proceeds will be paid to me. Unless Lender end | agreg otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wil-G9 raduced only by
the amount of proceeds multiplied by the following fraction: (A) the total amount of the Sums
Secured immediataly before the taking, divided by (B) the fair market valus of the Property
immediately before the taking. The remainder of the proceeds will be paid to rif.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmental authority has offered to make a payment or to settle a claim for
damages. Lender has tha authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will

begin whan the notica is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 sbove.
However, Lander and | may agree in writing to delays or changes.

S .
o ey n
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Obligations
Lender may sllow & Parson who takes over my rights snd obligations subject to
this Security Instrument to delay or to change the amount of tha monthly paymenta of
principal and interest dus under the Securad Notes or under this Sacurity instrumant Even if
Lender does this howsever, that Parson and | will both still be fully obligated under the
Secured Notes and under this Sacurity Instrument

Lender may allow those delays or changes for a Parson who takes over my
nghts and obligations, even if Lendaer is requested not to do so. Lender wiil not be required
to bring & lawsuit aganst such a Parson for not fulfilling obligations under tha Sacured Notes
or under this Security Instrument, aven if Lender is requestad to do so.

{B} 1znder's Rights
Ever if Lender does not exercise or anforce any of its rights under this Security

instrument or urde’ the law. Lander will still have all of those rights and may exarcise and
enforce them in tha tuture. Even if Lender obtaing insurance. pays taxas, or pays other claims,
charges or liens agast he Property, Lender will have the right under Peragraph 27 below to
demand that | make immacate payment in fuli of the amounts that | owe to Lender under the

Secured Notes and undsr th's Security Instrument

n OBLIGATIONS OF BORRCWIR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my-iiihts or obligations under this Security Instrument wil
have all of my rights and will be obligated to-eep all of my promises and agreements made
in this Security Instrument. Similarly, any Perzon who takes over Lender's rights or obligations
under this Security Instrument will have all of lendar’s rights and will be obligated to keep all
of Lander's agreements made in this Security Instrumant.

1f more than one Paerson signs this Security Inst’wnent as Borrower, each of us is fully
obligated to kesep all of Borrower's promises and obligstions contained in this Security
Instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that any One of us may be required to

pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES
if the loan secured by this Security Instrument is subject to a law whik- sets maximum

loan charges, and that law is finally interpreted so that the interest or otie loan charges
collacted or to be coltected in connection with the loan exceed permitted limits tien {A) any
such foan charge shall he reduced by the amount necessary to reduce the chirgs to the
permitted limits and (B) any sums already collected from Borrower which exceaded permitted
limits will be rafunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment cherge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
¥ a change in applicable law would make any provision of the Secured Notes or this

Security Instrument unanforceable, Lender may require that | make immediate payment in fuil
of zll Sums Securad by this Security instrument

MORTGAGE-ADJUSTABLE AR
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must ba given to me under this Security Instrument will be given by
delivering 1t or by mailing it by first class mail uniess applicable law requires use of another
mathod The riotice will be addressad to me at 304 W WILLOW RD, PROSPECT
HE 'GHTS . 1 L 600‘70 , L} " L] - ] L ] L3 L] L] - L] L] " L] » L] - L] » L] L] L}
A notice will be givan to me at an alternative address if i give Lender & notice of my
shternative address. | may designate only one mailing address at a time for notification
purposes Any notice that must be given to (ender undar this Security instrument will bs given
by mailing it by first ciass mail to Lender's address stated in Section L(C) abova entitled,
“Definitions ot Words Used In This Mortgage.” unless Lendar gives me notice of a differan
addrass Any notics required by this Security Instrument is given when it ¢ mailed or when i
s deliversd according to the requirements of this Paragraph 14 or of spplicable law.

15. GOVEAMING LAW,; SEVERABILITY
This Scuurity Instrument and the Secursd Notes shall be poverned by and

construed under Tedsral law snd foderal rules and regulstions Including those for federal
savings and lomn sszociations, called “Federal Law."” in the event that any of the terms or
provisions of this Security instrument or the Secured Notes are interprated or construed by a
court of competent jurigdiction to be veoid, invalid or unenforceable, such decision shall affect
only those provisions so concirued or interpreted and shall not affect the remaining provisions

of this Security Instrument or the-3ocured Notes.

16. BORROWER'S COPY
| acknowledge the raceipt of one confarmed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AMD TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in full or-ii 1 shandon the Property, then Lender,
Persons authorized by Lender, or a receiver appointed by & court at Lender’'s request may: (A)
collact the rental payments, including overdue rental payments. Jirectly from the tenants: B,
anter upon and take possession of the Property: (C) managa the P orerty; and (D) sign, cancel
and change rental agreements and leases. If Lender notifies the tsnanis that Lender has the
right to collact rental payments directly from them under this Paragraph. 17, ) agree that the
tenants may make those rental payments to Lender without having to ask i Lender whether |
have failed to keep my promises and agreements under this Security Instrument. or (il me for

my permission to do so.

If Lender acts to have the Property sold after a 8reach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Praoperty is sold, (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C} my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction All rental payments collected by Lender or by a
racsiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees. reasonable attornays' fees and the costs of any necessary bonds.

500081 (03.02.95/1-95) AOBK MORTGAGE-ADJUSTABLE 6‘5\’1 , 1
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18. INJURY TO PROPERTY, ASSIGNMENT OF RIGHTS

An assignment i3 8 transfar of rights to another | may have rights to bring legal
action aganst persons, other than Lender. for injury or damage to the Froperty or In
connaction with the loan mads to me by Lander and which arose or will arise before or after
the dste of this Security instrument These rights to bring lagal action may include an action
for breach of contract. fraud, conceaiment of a matarial fact or for intentional or nagligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce thaese rights in its own name and
may apply any proceeds resulting from this assignment to any smount that | may owe to
Lender under tha Note and this Security Instrument after deducting any expenses, inciuding
attorneys' fees, incurred in enforcing these rights At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

0000833814

19. CLERICAL ERRAORS

in the ‘event Lender at any time discovers that this Sacurity Instrument, the Secured
Notes or any othe~ document related to this loan, called collectively the "Loan Documents,”
contains an error wirch was caused by a clerical mistake, calculation error, computer error,
printing error or simiar error, | agree. upon notice from Lender, to reexecute any Loan
Documents that are necessarv to correct any such error(s) and | also agree that | will not hold
Lendsr responsible for any duriage tc me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
if any of the Loan Documesnis)are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in my 7avor, signed by Lender, then | will sign and deliver to
Lendar & Loan Document identical in form-and contant which will have the effect of the
original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS

I will waive, within applicable law, the plearing of the statute of limitations as a
defense to enforce this Security Instrument, including anv obligations referred to in this
Security Instrument or Secured Notes.

22, CAPTIONS
The captions and headings at the beginning of each parsaraph of this Security
Instrument are for reference only and will not be used in the interpretation of any provision

of this Security Instrument

23. MODIFICATION
This Security Instrument may be modified or amended cnly by an agreemient in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall be called the “Project” and | have an interest in the common slements of
the Project, than Lender and | agree that

(A} If an owners asscciation or other entity, callad "Owners Association,”" holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest

SD00AJ 03.02.85/1-95) AG8L MORTGAGE-ADJUSTABLE J i
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(B} The following are called the "Constituant Documenis™ [i} The daciaration or any
other document which created the Project i) By-laws of the Owners Association; (iij Code
of regulstions for the Project liv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v) The Project's covenants, conditions and
rastrictions; {vi) Other aquivalent documents.

{ shall perform all of my obiigations under tha Constituent Documents. including
my obligation to pay. when due. ail duss and assessments If | do not pay the duss and
asssssments when due. Lender may. at its option, pay them | will pay to Lender any amounts
which Lander advances under this Paragraph 24 according to the terms deecribed in Paragraph

7 sbove

{C} I the Owners Association maintains, with an insurance company reagonably
acceptable to iander, a master or blanket policy on the Project which is satisfactory to
Lander and whir!i-nrovides insurance coverage on the terms, in the amounts, for the periods,
and against the hecards Lender requires, inciuding fire ana hazards included within the term
“axtended coverage.” #m:d Lender is providad with avidance of such master or blanket policy,
then () Lender waives the provision in Paragraph 2(B} above for the monthly payment to
Lender of the estimated yearly premium installments for hazard insurance on the Property, and
(1) hazard insurance coveraga un-the Property as required by Paragraph 5 above is deemed to
be satisfied to the axtent thai the required coverage is provided by the Owners Association
policy. | shall give Lender proinpt' notice of any lapse in the required hazard insurance
coverage. | shall provide a copy ot suth master or blanket policy to Lender annually.

In the event of a distribution of hazard insuranca procesds in lieu of restoration
or repair following a loss to the Property, ‘whether to the unit or to common olements, any

proceeds payable to me are hereby assigned unc shafl be paid to Lender for application to
the Sums Secured by this Security Instrument, withs 2iiv excess paid to me.

| shall take such actions as may be rerconable to insure that the Owners
Association maintains a public liability insurance policy acceptatie to Lender in form, amount

and extent of coverage.

(D) | shali not. except after notice to Lender and with Lenaers prior written consent,
sither partition or subdivide the Property or consent to: {i} the abandcnant or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminunt domain or other
governmental taking; (i} any amendment tc any provision of Constituent Documsnts unless the
provision is for the express benefit of Lender or of lenders generally; (i) ‘turmination of
professional management and assumption of self-management of the Owners Association; or
{ivi any action which would have the effect of rendering the master or bianket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners

Association unacceptable to Lender.

25. FUTURE ADVANCES
At Borrower's request, Lender. at its option (but before releass of this Security

instrument or the full reconveyance of the Property described in the Security instrument} may
lend future advances, with interest, to Borrower. Such future advances, with interest, ioan wili

then be additional Sums Secured under this Security Instrument.

..

LA (%. )
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28, AGREEMENTS ABOUT LENDER'S RIGHTS |(F THE PROPERTY IS SOLD OR
TRANSFERRED

Acceisrstion of Payment of Sums Secured. Lendsr may, at its option require
immediate payment in full of sl Sums Sacured by this Security Instrument if all or any part of
the Property. or if any right in the Property, is sold or transferrad without Lender's prior
written permission Lender also may, at its option, require immediate payment in full if
RBorrowar s not a natursl Peraon and # benaficial nterest in Borrower is sold or transferrad
without Lender's prior written permission However, Lender shsll not require immadiate
payment in full if this is prohibited by Federal Law in effect on the date of the Security

Instrument

If Lander exarcises the option to requira immediate payment in full, Lender will give
me notice-uf acceleration If | fal to pay all Sums Secured by this Security Instrument
immediately, Lsnder may then or thereafter invoke any remedias permitted by this Security
instrumant without, further notice to or demand on me.

Exception 10 _Arcelerstion of Payment of Sums Secured. |f the sale or transier of
all or any part of the P operty. or of a benaficial interest in Borrower, if Borrower is not a
natural Person, is the first one to occur after the date of this Security Instrument, Lender will
hot exercise the option tc zcielerate paymant in full of all Sums Secured and the loan may

be assumed if:

i  Lender receives & colnp'eted written application from transferes to evaluate the
creditworthiness of transferee as if & pJvs loan were baing made to the transferee by Lender;

il  Lender approves the creditwortriiass of the transferee in writing:
{iiil transferae makas a cash downpayment sufficient to meet Lender’'s then current

underwriting standards:

{iv)  an assumption fee, in an amount to be ce‘armined by Lender (but not to axceed
1% of the balance of principal and interest due under ne Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrovier! is paid to Lender; and

{v)  the transferee exacutes an assumption agreemerni which is satisfactory to Lender.

The loan may be assumed under its then existing terms -and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rata Cap shali be changed to
an interest rate which is the sumn of the interest rate in effect on the-date of a sale or
transfer of the Proparty or beneficial interest in Borrower pius 5 percuntege points, if that
sum axceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
It will be calied a “Breach of Duty" if i)} | do not pay the full amount of each monthly

payment on the date it is due: or (i) | fail to perform any of my promises cr agreements
under the Note or this Security Instrument; or (i) any statement made in my application for
this loan was materially faise or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this loan that is materially faise or
misleading 1f there is a Breach of Duty by me. Lender may demand an immediate payment of

all sums secured.

MORTGAGE-ADJUSTABLE
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If there is & Brasch ot Duty by me, the Lender may take action to have the Property
sold under any applicable Faderal Law, rule or regulation and. where Federsl Law is not
appiicable, under the law of the stats where the Property is loceted, which will be called the

"Applicsble Law "

Lander does not have to give me notice of & Brasch of Duty unless notice is required
by Apphcable Law |f Lender doas not meke » demand for fuli psyment upon a Breach of
Duty, Lender may mske a damand for full payment upon any other Bresch of Duty.

if there 1s 8 Bresch of Duty, Lender may aiso take action to have s receiver sppointad
under the Applicable Law to collsct rants from any tensnts on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and

regardless i the value of the Property.

The sale o} the Property may be postponed by or at the direction of Lender except
as limited or profitied by the Apphcable Law. If the Property is sold under the Appiicahie
Law, | agres that it mey be sold in one parcel | also agree that Lender may add to the
amount that | owe to Lrnger all lagal fees, costs, allowances. and disbursements incurred as &
result of the action to sell the Property, except to the extant that the Applicable Law limits

or prohibits any such charges

Lender wil spply the proceads from the sale of the Property in the failowing order:
[A) to all fees, sxpensas and costs incurrad in connection with tha sale, including trustess’ and
attorneys' fess, if any; (B) to all Sums Secured by this Security Instrument, and IC) any excess

to the Person or Persons legally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE TriS SECURITY INSTRUMENT
When Lander has been paid all of the smouris secured by this Security Instrument,

Lender shall release or cancel this Security Instrument.viinout charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Note:.

30, WAIVER OF HOMESTEAD
My right to any applicable homestead examption in the Property is waiveo.

THIS SPACE INTENTIONALLY LEFT BLANK.

‘56 <
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A, QUICK QUALIFYING LOAN PROGRAM
| have qualified for this loan by making stataments of fact which were ralied upon by

Lender to approve the loan rapidly This loan is cailed a "Quick Quslifying Losn" | have stated
and | confirm that (A) | do not have any othsr Quick Qualifying Loans with Lender, (B | have
agreed to not furthar encumber the Property and do not intend to further encumber the
Property for st least six months after the date of the Secured Notes and this Security
Ingtrument, and (C) If | am purchasing tha Property, all of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own

funds.

0000833614

If any of the statements of fact that | have made are materiaily falsa or misleading, |
will be in defsuit under the Secured Notes and this Security Instrument If | am in such
default, Lencar may, at its option, incraase the interest rate and margin subject to the Lifetine

Rate Cap statsd in the Securad Notes.

32,  OWNER SLCUPANCY
Lendsr has-7isd upon statements of fact which | have made to qualify for this loan. |

have stated and confirsi that (A) the Property is my personal and primary residence; (B) | will
occupy the Property nat iater than 30 days after this Security Instrument is recorded; and (C}
| will usa tha Property-as myv residence for at least 12 months from the date this Security

Ingtrument 1s recorded.

If any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Sacured Notes and this Security Instrument if | am in such
default, Lender may, at its option, increass ihe interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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0000833614

BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any rider(si s.gned by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW]

BORROWER(S)

N ' ’ d_Aﬂ,{MA {Seal)

JAROSTAW A. Ly

CRAZYNA MALYSA

&( gy, P b
KRYSTYNA 1 TARZ

9-.
ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT "":.;{_

MOATGAGE-ADJUSTABLE
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1,=~=—= THE UNDERGICONED e e cccmr e e e , aNotary Public {n and

for said county and state, do hereby certify that‘JC{ﬁﬁj)LAUV:A ynﬂ qﬁ4¥ J
ardd ¢ ,({ /:{ 1o i s bJ;H' Adrd Kyt noe »J‘{'GL'Z; an WIH’U!’HC’Q/KUW’"

e ettt personnlly known to me to be the same
person(s) whosesname(s) ARE subscribed to the foregoing instrument, ap-
peared before me this day in person, and acknowledged that they

signed and delivercd tlis gsald Linastrument as THEIR free nnd..iv;élunrnry

act, for uses and puvpoges therein set forth,

A8t

Civen under my hand and offfcial seal, this ,7,.... day of .J/./(:{?./

(4 | (-7
vereanaa, 19¢.4, My Comm issipn u'pires.
/ Nz Iy d}//é/ 78 /
;“7631:;'(71?\1 SEAL”" " notary public !

!  PAMELAL SHREVE  §

: Notsry Fublic, State of Winols :' -
MY Commiagian Exmm 1;’!‘;’97 . ¥
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WORLD SAVINGS ANO LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 00009833614 ’__

ALl THAT CERTAIN BEAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF t1LINDIS « w v o« =« DESCRIBED AS FOLLOWS:

LEGAL DESCRIPTION:

The West 123 /

Addition to CziitrOIC;?? BEast 369 Feeb of Lot 17 in Smith and Dawson’s S5ixth

West 1/2 of North %estiz oues Prospact Heighta Illinois, being a Subdivision i

the Third Princi /4 of Secticn 22, Township 42 North, R on in
ird Principal Meridiar, in Cook County, Illinoin  Range i1 Eant of

(322 100~ 0590

s

TAPE ONLY THE LEGAL DESCRIPTION 1% THIS PAGE.
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