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MORTGAGE

THIS MORTGAGE "3r.curity 'natrument”) is given on July 25, 199% . The mongagor ls
Barbara J. Trayes, A Single Person, Never Married

(*Borrower”). This Security (nstruments givento First National Bank of Wilmington

. which is organized and
existing under the laws of the United States of America . and whose address Is
417 South Water Street, Wilmington, [L160481
("Lender*). Borrower owes Lender the principat sums! Forty Six Thousand Nine Hundred
Dollars and no/}00 Dollars
(U.S. $46,900.00 ). This debt is evidenced -0y Sorrower's note dated the same date as this
Security instrumant ("Nate"), which provides for monthly peytmants, with the full debt,  not paid earler, due
and payable on August 1, 2025 . This Secu'my Instrument sacuras to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and al renewals, axtensions and modifications
at the Note; (b) the payment of all ather sums, with interest, advancer: under paragraph 7 to protect the
security of this Security Instrument; and (c} the performance ol Borrinier's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrowe: duas hereby mortgage, grant and
convey 1o Lengder the following described property located in COOK

County, linols:

/UM?MK/YV/TXJF-WKNWWITS/HNBWIBWFWE/WH?WMNWﬁ?%
ALEWRNTS/ T QAK /FORERT /VERREGA/ LAWDOMAN YW K@/ 27/ RS AL IWGAALT /s BRY/NER /N
ARE VECLARNVLON/RECORDEY AR /DOCONENY RUVBER/ ZX4A00T 7 AN/RANGE V7. KRSV OF / HE A
AAIRY ARINCIPAL MERABYIN./ TN 0D /UQUNTY / ALY AR . N
SEE ATTACHED

P.I.N. #28-17-412-053-1002

which has the address of 15704 S, Terrace Drive 0ak Forest
[STREET] [CITY]

ttinois §0452 (*Property Address™);
(2P CODE]
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UNIT OAK II TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS IN QAK FOREST 'TERRACE CONDOMINIUM NO.27 AS DELINEATED
AND DEFIMEL IN THE DECLARATION RECORDED AS DOCUMENT NUMBER 22451003, IN
THE WEST 1/¢ OF THE SOUTHEAST 1/4 OF SECTION 17, TOWNSHIP 316 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.
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Upon payment In full of all sumns secured by this Securlty tnstrument, Lender shall promptiy rafund to
Borrower uny Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty,
Lencler, prior to the acquisition or sale of the Property, shall appty any Funds held by Lender at the time of
acquisltion or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due undor the Note;
sacond, to amounts payable under paragraph 2; third, to Interast due; fourth, to principat due; and last, to
iy lite charges dun under the Note.

4. Charges; Liens.  Borrownr shall pay all taxos, asaessmonts, charges, tinos and imposltions
attributzoie-lo tho Property which rmay attaln priority over this Security Instrument, and lsaschold payments
ot ground rante, it any. Borrower ahall pay theso obligations in the manner provided in paragraph 2, or If
not paid In tKat.ranner, Borrower shall pay them on time directly to the peraon pwod payment. Borrower
shall promptly Xirpish to Lender all noticos of amounts to be paid under this paragraph. If Borrower makes
these payments dliectlv, Borrower shalt promptly furnish to Lender recelpts evidencing the payments.

Borrowar shall premitly discharge any lion which has priority over this Securlty Instrument unloss
Borrowet (a) agrees inyriing la the paymant of the obligation secured by the llat In a mannor acceptablo
to Lander, (b) contests in gacd faith the lien by, or detands against enforcement of the lion In, legal
proceedings which in the Lerdse's opinion operate to prevant the enforcement of the llen; or (c) secures
from the holder of the lien an ag eernent satisfactory to Lender subordinating the lien to this Security
instrument. It Lender delermings that anv part of the Property is subject to a lien which may attain priority
ovor this Security Instrumaent, Lender inzy.qive Borrowor a natice kdentifying tha tien. Barrower shall satisty
the lien or take one or more of the actions syl lorth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borroviairshall keep the improvements now existing or herealter
grected on the Property insured against loss by ‘ire, hazards included within the term "extended coverage”
and any other hazards, including foods or flooding, tar which Lender requires inguranca. This insurance
shall be maintained in the amounts and for the peiods that Lender requires. The insurance carrler
providing the insurance shall be chosen by Borrower sutject to Lender's approval which shall not be
unreasonably withheld. If Borrowaor tails to malntain coveiee described above, Lender may, at Landet's
option, oblain coverage to protect Lender's rights in the Probe ey In accordance with paragraph 7.

All insurance policles and ranewals shall be acceptable ‘o Londer and shall include a standard
morigage clause. Lender shall have the right to hold the policies anu runawals. If Lender requires, Borrower
shall promplly give to Lender all recelpts of paid premiums and rens.val notices. In the event of loss,
Borrowar shall give prompt notice 1o the insurance carrier and Lendar. ‘Ler«ler may make prool of loss H
not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wrlling, insurance proceedse shall bo applied to
restoration or repair of the Property damaged, if the restoration or repalr Is econo nically foasible and
Lender's security Is not lessened. ! the rostoration or repair I8 not economicaily fagsible or Lander's
security would be lessened, the insurance proceeds shall be applled to the sums securer! by this Security
instrument, whether or not then due, with any excess pald to Barrower. If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has ofteree o setlle a
claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repalr or restore
the Praperty or to pay sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin when the notice is given.

Unlass Lender and Borrower otherwise agree in writing, any appticatlon of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. f under paragraph 21 the Property is acquired by Lender, Borrower's right lo&
any insurance policies and proceeds resulting from damage to the Praperty priar to the acquisition shall&1 *
passlloi Lender 1o the extent of the sums secured by this Security Instrument Immediately prior to the’?
acquisition.

ILLINOIS-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/00
ISC/CMDTIL//0894,/3014(0990)-L PAGE 30F 8




UNOFFICIAL COPY

8 4O ¥ 3OVd 1-(0660)b 1 O£/ Y680/ /N LAWD/DS!
06/6 ¥10€ WHOA LINIWNHLSNI WHOJINN DWTHA/YWNA-ANINYS FTONIS—SIONITI

‘uopoedsuy ey) 10 98N8
ejqeucseas BuiAjoeds uopoedsu) ur o) J0ud Jo JO awyl 8yl 18 8o Jemonog BB jeys Jepust ‘Auedoly
ey} O BuoyoRdsy) pue uodn sepue ojqeuoses) exew ABw luabe §)) Jo sapusy  uopoedsu) ‘e

MB| DICRD|(ACR S0 JOPUBT PUB I6M0AI0E LDOMIDE
wawas fe uorum AuB Yim e20BpI00OR U} puUo asummsy) pBelLowWw Jo) uowmnbas oy) Hun VAN
880] B BPIAD/C.O 410 100l U aduwinsy| ebefuow uleuew o) pasnbel swnjwasd eyl Ard BYs Jomoung
‘PBUIBIGO 8| PuB SiqBYeAE Bawiodeq ulele sepue Agq peacidde semsu) ue Ag pepjacid (sexnbas sapuon
1ey1 spoped ay) 195 Hue Junowe ey uj} abriaaod sourinsu) abeBuow ) Jepusn jo uopdo eyl 17 'pasnbus
aq Jefluoj ou Aew sreuiied a/uases 507 eausinsul efubuow Jo ney| iij eaases 580| 8 58 suewied osay)
Uje1es PUB BSN 18N |/1MIePIeT 108)8 U] 8q O} Paseed 40 pesde; aDRIGADD 8OURINSU| BY] UBYM JOMDLIDG
Aq pred Bujeq wnjweud axawnsu) ebeBuow ApesA ayj jo yijami-euo 0} [enbe wins B YIIOW YIBD I6pUan
o} Aed |jeys Jemouog ‘elqryese Jou 8) 8brieacd eourinsuy abebBuow juspanbe Apejueisgns 1 1opuen
Aq pasoidde Jeinsu eBeBuci siewe)e ue woly ‘1eye u) Aisnojasid eouemsy) eBeBuow ay; jo Jemonog
0§ 1809 ey) 0} weennbe A)enue)sars ;300 B 1B '1osys u Aisnojpesd eourinsu) eBeBuow ey) vy ueeanba
Aenuesgns 8Beiea0D uEIqo O} pasnbRl swnweid ay) Aed BYS JOMOLIOE ‘o8N8 U] 8q O SesEs)
10 86538y Jopuay Aq peiinbes ebeieacd alueinsuy alefipow ay) ‘'uosess Aue J0) '} '198Y8 U] S2UBINSL
afefuow ay) uiutew 0} peanbes swinuPsd eyl Aed |[eys Jomoliog wawnnsy) Ayndeg sy Aq pinoes
ueoy 8y Bupiew Jo LOPUOD B 88 eouBINsy; roRBuow painbes tepua )i 'eduwsnsu) afieBuow ‘o

‘JuswABa dujisanbes Jom0.I0g 0} J8PUBT WO4) B2110U Uodn '1SII
yim ‘eigeAed eq ([BuS pue BiE: BION BY) 1B UBWIBTINGTIP JO BIBP BY) WOJ) 1S848JU| JBeq (jeys Siunowe
asey} 'JuswAed jo swie] 10Y)0 0) 88Be Jepus PUB Lam00g BSBjUN UBWNSU| AlMND8S syl AQ paIndes
18M04I0g JO 108p feuolppe ewooeq |leys ; ydeiBesed s, epun tepua AQ PBsNGSIP Slunowe Auy

‘08 Op L2942 JOU 580p Jopus) ‘¢ ydesfiesed sy Japun
uopioe exe Aew sepue ylinoyyy siedes exew o) Auedoid eyl uc duusius pue sesj SABLIONR BIQBUOSES)
BuiAed 'unoo uj Bupeadde ‘swinisuy AYIN26S iYL JOAO Ao SPY YOUM ue)| B AQ pemnoas swhs Aur
Buited epnjou Aew suojoe s epua ‘Auedory eyl u) s1ybp s 1epue prra-Auedolg ey Jo enjea ey 10810:d
o) Aupesaaeu 5 jeraleym Joj Aed pue op Aew sepua uayi ‘(suoper.Bes io SmB| 8010U8 O] IO BINYBUO)
10 uolieuulep100 10} 'eleqoxd 'Asidniyueq uy Buipeasoid & se yons) anadosg aur w sybl s Japuen
1oeye Ajueoyubis Aew 1eys Buipeasord [8Be e §) 810U} J0 ‘Juewnsu) AlNOLS §:1) 4] PBUleI0D Sjuewes.bY
puB BILIBUBADD BY) wioped O) 5|1B) Jemouog J|  ‘Auedoid ey) Ul SiubBiy 80P 127 0 UOPRIN0IG ‘2

‘Bupm uy tefisw ey 0) sesibe 1opuen ssejun abiow Jou jjeys 8)u; &8) 8L} PUB plOYyases|
oy ‘Auedoad ayy 0) i @8y sainbae JomoL0g J ‘9SBa] 8y} j0 Suoisiaosd ay) e Yyum AIdiaos s Jamouiog
‘DI0Y8SES| B LD S| JuBLUNIISU| AYINORG SIY) §) ‘eouapisel jediouyid B sk Ausdold eyl o Aouxdr.ano s amosiog
Suiuieauon suojjejueselds. ‘ol peliw( jou ing ‘Bupniou ‘BI0N 8yt AG PIIUBPIAS UBD} BY] YA LONOBUUDD
u) {uonewuo; euejew Aue yym sepue” epinoid 0} peje) JO) Jepua O) SJUBWSIRIS 10 LTHBULON)|
218JN20BUY) JO 85J8) Ajlerew: earb 's8800.d uojEo|dde UeO| BY) Buunp 1aMOLOg ) YNEBIOPR U} 63 032 |IBYS
1amouog '1sessqu) Anoes s Jepue Jo Juewniisul Alnaeg siut AQ peleed ugj| ey jo ewnedw, Eueiew
J18Y10 Jo Auedold ey) u| 15816)1U| §,40MOLOE By} jO einyepo} sapnoesd ‘uajteujwislep yie; pooB sJepuen
up 18y Bune B yum pessjwsip eq o) Buppesdsold o uopoe eyl Bujsnes Ag ‘g1 ydeiSesed u papiaoid
SB ‘SJBISUIB) PUBR JNEBEP B YINS BIND ABW JBMOLOg '1SBIBIUI AJNJBS §Jepust JO euinisu) Awndes
8|y} AQ pe1eesd uelj eyl Jjedw) Ajeueleul PSMIOYI0 JO AuBdold Byl JO einyeuoy Ul jinsed pinoo juswbpn|
yye; pood sJepue uj 1By} unbeq s| ‘{BUjWLD JO YA Jeylaym ‘Dupasdosd 10 uojdR BINYBHO AUB § JNEjBP
Ul eq jjeys Jemowog ‘Auedoid eyl uo 9isem JWWOI 10 'eleiouelep of Auedoig eyl moye ‘Auedosy eyl

- sedwy) Jo offewep ‘A0JiSep 10U [[BYS JaM0LI0G '[04IUOD § J6MOLOG PUOAeq 848 YIUM IS|XE SOOUBISWNDID
Bupienueixe ss8jUN 0 'PERYLUM AKJBUOSEBIUN 6G 10U |IBYS Wesuod youm ‘Bupum ) seeibe esiwieylo
- JepueT ssepun ‘Aousdnodo JO elep ay) Joye JeeA auo Jsee) 1 J0j eauepise. jedioupd s Jemslog se Auedoly
2y} Adnasn 0} enupU? |[BYS PUB JUBLLNASU| AJINDSS S JO LOJINDBXE BY) J8Y. SABP ADXS UjYIIM 8OUBPISE!
jedioupd 8 jemouiog B8 Auadold ay) esn pue ‘ysiqeise ‘Adnaoo jeys Jemonog  spioyeseaT -uopedjddy
ae VB0 S J8MONOE ‘Aedoid 8Yl JO UOJID0)0Id PUR SOUBUBIUIBIN ‘UOPBAIESEId 'Aouednas) ‘9

95519381

2912-100§ #N1




UNOFFICIAL COPY

IN# 500]-2162

10. Condemnation. The proceeds of any award or clalm for damages. direct of consocuential, in
conngction with any condemnation or othor taking of an{ part of the Property, or lar conveyance in leu of
condemnation, are horeby assigned and shall ba paid to Londor.

ity the ovont of i1 total taking of the Proparty, tha procoads shall ba appiied 1o tho sums sncirnd by this
Socurity instrument, whethor or not then due, with any axcoss pald to Borrowas in the svint of a panial
taking of the Prapenty in which the talr market vilue of the Proporty immediately halore the taking is etjual
{0 of groator than the amount ol the sums ancurad by this S?ocumv Instrumant immodiatoly buloro the
tuking, unloas Borrowor and Lendor othorwlae agrowe In writing, the sums secured by this Socurity
{natrienont ahall be roduced by tho amouni of the proceoeds rnultlpH by tho fullawing fraction. (a) the total
amaurt ofthe sums socured Immediately bolore the taklng, divided by (b} the falr marke! value of tha
Property imenediatoly belore the taking. Any balance shall be paid to Borrowor. in the event of a partlal
taking of ths Property In which the tair markst value of the Property Immedlatety before the taking Is fess
than the amout of the sums secured Immediately before the taking, unless Borrower and Lender
otherwise agree 1 ariting or unless applicable taw otherwise pravkdes, the procieds shall be applied to the
sums secured by ttus Security Instrument whether or nat the sums are then due.

If the Property is abatidoned by Borrower, or i, after notice by Lender ta Boirower that the condemnor
offers to make an award >rsettle a claim tor damages, Borrower falls 1o respond to Lender within 30 days
atter the date the notice is rivan, Lender Is autharlzed to collect and apply the proceeds, at Its uption,
elther 1o restoralion or repair ¢! 1*.2 Property or to the sums gecured by this Security instrument, whothaer or
not then due.

Unless Lender and Borrower othorwise agrea In wilting, any appiication of proceeds to principal shall
not extend or postpone the due date ¢!z monthly paymants reterred to in parugraphs 1 and 2 or change
the amount of such paymeiits.

11. Borrower Not Relossed; Forbearancs By Lender Not & Waiver.  Extenslon of tho time for
payment or modification of amortization of the sums =acured by this Securlty Instrument granted by Lender
to any successor in interest of Barrower shall not coe’ate to release the llability of the original Borrower or
Borrower's successors In interest. Lender shall not ' raquired to commence proceedings agalnst any
successor In interest or refuse to extend time for paymant or otherwise modify amontizatlon of the sums
sacured by this Security Instrument by reason of any demard 'nada by the original Borrower or Borrower's
SUCCBSSOrS in interest. Any forbearance by Lender in exercisirg any right or remady shall not be a walver ol
of preciude the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liablit,: Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the sutcessors and assigns of Lender and
Borrower, subject ta the provisions of paragraph 17. Borrower's covenari: and agreements shall be joint
and several. Any Borrower who co-signs this Securlty Instrument but does rio! execute the Note: (a) is
co-signing this Securlty instrument only to mortgage, grant and convey that Borrawer’s interest in the
Property under the terms of this Sacurity Instrument; (b) is not personally ot gatéd to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any othe burrowar may agree to
extend, modify, farbear or make any accommodations with regard to the terms ¢f this Security Instrument
or the Note without that Borrower's consent,

13. Loan Charges. I the loan secured by this Security Instrument Is subject to a law which sets
maximum loan charges, and that law Is finally interpreted so that the interest or other loan charges
collected ar ta be collected in connection with the loan exceed the permitted limits, then: {a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit, and (b) any
sums aiready collected from Barrower which exceeded permitied iimits will bo refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a panial
prepayment without any prepayment charge under the Note.

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/80
1SC/CMODTIL/ /0894 /3014(0990)-L PAGESCF 8
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Substances that are genarally recognized to be appropriale 10 normal tesidortlal uses ar to maintenance
ol thy Propeny.

Borrowor shall promptly give Lender writien notice of any investigation, clalm, demand, fawsult or other
action by any governmental or regulatory agency or private party Involving the Property and any
Hazardaus Substance or Environmental Law of which Borrower has actual knowladge if Borrower learns,
or Is notified by any governmantal or regulatory authority, that any removal or other rermediation of any
Hazardous Substance affecting the Property s necossary, Borrower shall promplly tako alf nocoessary
remedial actions in accordance with Environmentat Law

As ysad in this paragraph 20, “Mazardous Substances® are \hose substances delined as toxic of
hazardous fubstances by Environmental Law and the following substancus: gasoline, kerosene, olher
flammable ot toxic petraleumn products, toxic pssticides and herbicides, volatlle solvents, malerlals
containing 2sonstos or formaldehyde, and radioactive materials. As used In this paragraph 20,
"Environmentai aw" means lederal [aws and laws of the jurisdiction where the Property is located that
relate 1o health, satty or environmental protection.

NON-UNIFORM CCVviENANTS. Borrowor and Lender further covenant and agree as follows:

21. Acceleration; iemedies. L.ender shall give notice to Borrower pilor to acceleration tollowing
Borrower's breach of any cuvonant or agreement In this Securtty (nstrument (Put not prior to
acceleration under paragrapii 17 _unless applicable law provides otherwise). The notice shall
specity: (a) the default; (b) the rction required to cure the default; (c) » date, not less than 30 days
trom the date the notice is glven \o-PuTower, by which the default must be cured; and (d) that fsliure
10 crire the default on or befare the ¢=:»-20ecified in the notice may result in acceleration of the sums
secured by this Security Instrument, fces:'osura by judicial proceading mnd sale of the Property. The
notice shall turther inform Borrower of tiie right to reinstate after acceleration and the right 1o assert
in the foreclosure proceeding the non-existunce of a default or any other defense ot Borrower to
acceleration and foreclosure. If the default Is »ot zured on or before the date specified in the nollce,
Lender at its option may require immediate pavriznt In full of all suma secured by this Security
Instrumenm without further demand and may ‘orgclose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect afl ‘exuenses incumed in pursuing the remedies
provided in this paragraph 21, including, but not limitec 17, reasonable attorneys’ fees and coste of
title evidence.

22. Release. Upon payment of afl sums secured by this Secuitty Instrument, Lender shall release
this Security instrument without charge to Borrower. Borrower shali pey any recordation costs.

23. Waiver of Homestead. Barrower walves all right of homaestead ax<iption in the Propenty.

24. Riders to this Security instrument. )t one or mare riders are executeo by Borrower and recorded
together with this Securlty instrument, the covenants and agreements of egch such rider shall be
incorporated Into and shall amend and supplement the covenants and agresmur's of this Security
Instrument as if tha rider(s) were a part of this Security Instrument. [Check applicable o' (»s))

[] Adjustable Rate Rider [X) condominium Rider (] 1.4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider [] Biweskly Payment Ridar
D Balloon Rider D Rate improvement Rider D Second Home Rider

D Other(s) [spectty]

ILLINQIS—SINGLE FAMILY-~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
ISC/CMDTIL//0894/3014(0990)-L PAGE 70F 8
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CONDOMINIUM RIDER

TI#S CONDOMINIUM RIDER ls made this ~ 25th  dayot  July, 1995 . and Is
incarporatod into and shall ba deamad ta amond and supplement the Morgage, Deod of Trust or Security
Duowd {tho "Security Iustrumeni‘{ of Ihe suino date givon by the undorsigned (the "Borrowar™) Lo socure
Borrower's Noteto P irst National Bank of Hilmington

{the "Londory ol the same date and covoring the Propery described In the Socurlly Instrutnent and located

i
16704 §. Terrace Ortve,Dak Forest,IL 60442
{PROPERTY ADDRESS)

The Property-ficiudes a unit i, togather with an undlvided inlerest In the common elemenls of, a
condominium piolact knawn as:

(NAME GF CONDOMINIUM PROJECT}

(ihe "Candominium Project’y.l e cwners assaclation or other entity which acts for the Condominium
Project {tho “Owners Assoclation”; “olds titlo 1o property lor the benellt or use of its members or
sharaholdars, the Propenty also facludes Borrower's Interest in the Ownors Assaciation and the uses,
procoeds and benolits of Borrowar's interost.

CONDOMINIUM COVENANTS. In adztion 1o the covenants and agresments made in tho Socurity
Instrument, Barrower and Lender furthor cavenari-aad agrae as follows:

A. Condominium Obligations. Borrower shall pardorm all of Borrower's obligations undaer the
Condaminium Project’s Constituent Documents. The *Constituent Documents” are the: (I) Declaration or
any other document which creates the Condaminium Prsiact; (i) by-laws; fSIH) coda of regulations; and {Iv)
ather equivalent documents. Borrower shall pramptly pay. ‘when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazerd Insurance. So long as the Owners Assuciation-maintains, with a generally accapled
insurarice carrier. a “master” or *blanket* policy on the Condominiam Fraject which Is satisfaclory 1o Lender
and which provides insurance caverage in the amounts, for the per'ods, and against the hazards Lender
requires, including fire and hazards included within the term "extendea covarage,” then:

{i) Lender waives the provision in Unllorm Covenant 2 for the inosthlv paymaent 1o Lender of the
yearly premium instailments for hazard insurance on the Property, and

{) Borrower's obligation under Uniforrn Covanant 5 to maintain hazaid Insurance coverage on the
Property is deemed satistied to the extent that the required coverage ls provined by the Owners
Association palicy.

Borrower shall give Lender prompt notice of any lapse in required hazard Insurance zuverage.

In the event of a distribution of hazard tnsurance proceeds in lieu of restoration or rapalr following a
loss to the Property. whether to the unit or to common elements, any proceeds payable 10 3orrower are
hereby assigned and shall be paid 1o Lender for application to the sums secured by-ine Security
Instrument, with any excess paid to Borrower.

C. Public Llability \nsurance. Borrower shall take such actions as may be reasonable 10 Intsure that
the Owners Association maintains a public Yiabllity insurance poticy acceptable in form, amount, and extent
of coverage to Lender.

D. Condemnatlon. The proceeds of any award or claim for damages, direct or consaquential,
payable to Borrowaer In connaction with any candemnation ar other 1aking of all or any part of the Proparty,
whather of the unit or of the common elements, or for any conveyance in lleu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrument as provided in Uniform Covenant 10.

Multistate Condominium Ridor-Single Family-FNMA/FHLMC Unitorm lnatrument  FORM 3140 8/90
1SC/CRID**//0484/3140(0990)-L AGE 1 QF 2 REVISED 8/91
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