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Propared by: REMERALDA GONZALEZ . TH0012 TRAN 5722 U8/08/9% 13202800
RECORD AND RETURN TO: . 9B UM %-9T-023487

BRCURITY ¥BDBRAL BANK, A ¥.8.B. CGOK COUNTY RECORDER
3550 8. OAK PALY AVENUE

BERWYN, TLLINOLS . 60402 [Wpace Abeve This Line For Reourding Deta]

MORTGAGE Loan No. KUBAK

u:

THIS MORTGAGE ("Security Instrumant”) is given on August 4, 1995 . The mortgagor is
KARBL KUBAK and JOAN C. KUBAK, H/BBAND AND WIFE

7 STRUT (W)

("Barrower”). This Security instrument is given 1o
SECURITY FEDERAL BANK, A F.8.B.

which is organized and existing under the laws of  yg UNITEL #72TES OF AMERICA + and whose

address I8 9331 WICKER AVBNUE, 8T. JOHN, INDIANA 46377 _
(*Linger”). Borrower owes Leader the principal sumof ¢

Om mmdrcd Four Thousand Pive Hundred and
00« 2 wanocunmsausnrscannarnanenrscarosameann Duilan(UB. $ 104,500.00 )

’l‘hil dcbt is evidenced by Borrower's note dated the same date as this Security ipstrument (* Note*), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on gapremba—2, 2028

This Security Instrument sscures to Lender: (a) the repayment of the debt evidenced by the Nota, with interest, and all rennwala.
extensions and modifications of the Note; (b) the payment of all other sums, with interesi; advenced under paragraph 7 to
protect the security of this Socurity Instrumeat; and (c) the performance of Borrower's covennius #.d agreciments uader this
Security lnstrument and the Note. For this purpose, Borrower does heroby morigage, grant and convey b= Lender the following
described proporty located in CooK County, illinois:

LOT 13 IN BLOCK 47 IN SECOND ADDITION TO WALTBR O. MCINTOSH'S METROPOLLTWN

Qo BGLE

ELEVATED SUBDIVISION, A RESUBDIVISION OF BLOCKS 16, 17 AND 47 TO 52 IN THE &
SUBDIVISION OF SECTION 19, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD &
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS 9!
&
N
§
/
PIN 16-19-117-033-0000 ‘ - o
which has the address of 1430 8. WISCONSIN BERWYN * * (b, Ciny), ﬂy
Hlinois 60 [Zip Code) ("Property Address®);

402
RAINGIS-Single Family- FNMAFHLMC UNIFORM
INGTRUMENT Form 3014  8/90
Q) sAilL) meon Amerded 8/91
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obluin coverngo substantially equivalent to the morgage insurance previously in effect, al a cost substantially squivalent to the
cost to Borrower of the morigage insurunco previously in effect, from an allernate morigage insurer spproved by Lender. If
substantlally equivalent morgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal (o
one-twelfth of the yearly mortgage insurance premium being pald by Borsower whea the insurance coverage lapsed or ceased to
be in effect. Lender will accept, usc and retain these payments as & loss reserve in lieu of mongage insurance, Loss reserve
payments may 1o longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period
that Lender requires) provided by an Insurer approved by Lender again becomes available and is oblained. Borrower shall pay
the premiums required (o maintain mortgage insurance in effect, or to provide a loss seserve, until the requirement for mongage
{nsurance enda in accordance with any writien agreement betwean Borrower and Lender or applicable law.

9. Inspectlon, Lander or its agent may make reasonable entrics upon and inapections of the Property. Lender shall glve
Bortower notice at the limo of or prior Lo an inspection specifying reasonable cause for the inapection,

10, Condemnation. The proceeds of any award or clalm for damages, direct o consequential, in connection with any
condemnation or ther wking of any part of the Property. or for conveyance L liou of condemnation, are herchy nasigned and
shal! be pald to Lencsr,

In the eventay o otal taking of the Property, the proceeda sball be applicd to the sums secured by this Sccurity Instrument,
whother or nol tien <ue.-with any excess paid o Borrower. 1 tho event of a partial taking of the Property in which the fair
market value of the Pruezrz immediately before the taking is equal to or greater than the amount of the sums securod by this
Security Instrument immeateir'y before the taking, unless Barrower and Lender otharwise agree in writing, the sums secured by
this Security Instrument shali-be7aduced by the amount of the proceeds multiplied by the following fraction: (s) the tolal
amount of the sums secured immyvidiutely before the taking, divided by (b) the fair markst value of the Property immedialely
before the taking. Any balance sivai be naid to Borrower. In the event of a partial (aking of the Property in which the fair
market value of the Property Immediate.v *&fore lhe taking is less than the amount of the sums secured immediately beforo the
laking, unless Borrower and Lender otherwise #zzoe in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sums secured by this Security lnstrument whether or not the suma are then dug.

1 the Propenty s abandoned by Borrower, ol if, after nolice by Lender o Borrower that the condemnor offers to make an
pward or sotile o claim for dunages, Borrower fuils to roapond 10 Lender within 30 days afier tho date the natice s given,
Landor ix authorbzed to collect and npply the proceeds, 4 18 aptloa, sithes w reatoration or repair of the Fropesty or Lo e s
secured by (hls Security Instrument, whethior or not then due.

Unlesr Lander and Borrower otherwise agreo in wriling, ‘any applicatiun of proceeds to principal shall ot exteud or
postpone the due date of the monthly payments referred to tn paragrrphs | and 2 or change the amount of such payments.

[ 1. Borrower Not Released; Forbearance By Londer Not & Wrver. Extension of the time for payment or modification
- of amortization of the sums secured by this Security {ostrument granted by L.nder to any successor in interest of Borrower shall
fot operaie lo release the liability of the original Borrower or Borrower's succepont in interest. Lender shall not be required to
.« commence proceedings against any successor in interesi or refuse 1o extend timk for pryment or otherwise modify amontization
of the sums secured by this Security Instrument by reason of any demand madc sy the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right or remedy shail ziot be & waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrumens shall bind and benefit the successors and assigns of Lender and Borrower, 4uviect to the provisions of
paragraph 17, Borsower's covenants and agreements shail be joint and several. Any Borrowet wic co-signs this Security
Instrument but doea not exccute the Note: (a) is co-signing this Security Instrument only to morigage, prant and convey thal
Borrower's Interest in the Property under the lerma of this Securily Instrument; (b) Is not personally abiigated 1o pay the suins
secured by this Security Instrument; and (c) agrees thal Lender and any other Borrower may agree 10 extend, (nwuify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note withoul that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sets maximum loan charges,
and that law Is flnally interpreted so that the interest or other loan charges collected or o be collected in connection with the
loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied limil; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
}t by first class mad! unless applicable law reqguires use of another method. The notice shall be directed 10 the Property Address
or any other address Borrower designales by notice to Lender. Any notice 1o Lender shall be given by first class mail to

Form 3014
4
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. L
Lénder's address siated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be decmed to have been glvan to Botrower or Lender when given as provided in this paragraph.
18. Governing Law; Severability, This Scourity Msttument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the qvent that'any provision or clause of this Security Instrument or the Note

conftiots with applicable law, such conflict shail-no affect olberiprovisions of this Security Instrument or the Noto which can he
given offect withoul the conflicting provisia. To this end the provisions of this Security Instrument and the Note are declared -

1o be sevorable. :

16, Borrowar's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrutnent.

17, Transter of the Proparty or 4 Deneficial Interest in Borrower. Jf all or any part of the Propenty or any interest in it
Is sold or transferred (or If & beneficial interest in Borrower s sold or transferved and Borrower is not & natural person) without
Lendet's prior writien consent, Leader may, a1 iis option, require immediate psyment in full of alf sume secured by this
Securlty Instrument. However, this option shall not be exercised by Lender if exerciac is prohibited by federal Jaw as of the date
of this Security Instrument.

If Lender exe:cisos this option, Lander shall give Borrower notice of scceleration. The notice shall provide a period of not
loas than 30 days (rom; the date the nolice s delivered or mailed within which Borrower must pay all suma secured by thia
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies

pormilted by this Security ‘nsirument without further notice ar demand on Borrower.
18, Borrower's Rignt ‘¢ Relnstate. |f Borrower meets cenain conditions, Borrower shall have the right to have

enforcement of this Security Insirviaent discontinued at any time prior to the earlier oft (a) S days (or such other period as
applicable law may specify for feinsatement) before sale of the Property pursuant to any power of sale contained in this
Security Insirument; or (h) entry of a jurigment enforcing this Security Instrument. Those conditions are that Borrower: (n) pays
Lender 0} sums which then would be due urder thin Securlty Instrument and the Note as if no acceleration had oceurred; (b)
cures any default of any other covenanis or rgroomieits; (¢) pays uli expenses incurred in enforcing this Sccurdly instrument,
including, but not limited to, reasonable attarticyr™ fsen; and (d) takes such action av Lender may reasoniily require Lo assure
that the lien of this Security Instrument, Lender's vipiiz in the Praperty and Borrower’s obligation io pay the suine sccurod by
this Security Instrument shall continue unchanged. L'2on reinstaement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no-aeceleration had occurred. However, this right to reinstaie shall
aot apply in the case of acceleration under paragraph (7.

19, Sale of Nate; Change of Loan Secvicer. Tho Not¢ o' » partlal intesest in the Note (together with this Security
inatrument) may be sold one or more times without prior notice to 3ozerwer, A sale may result in a change in the entity (known
as the "Loan Servicer”) that cullects monthly payments due under the Newrand this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If thers iz a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parageaph 14 above and arpiivable law. The notice will stale the name and
address of the new Loan Servicer and the address to which paymenis should be mzde. The notice will also contain any other
informnation required by applicable [aw.

20, Hazardous Substances, Borrower shall not cause or perudt the presence, use. disposal, storsge, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone &'z2 to do, enything affecting the
Proparty that is in violation of any Environmenlal Law. The preceding two sentences shall ot apnly to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recagniz(d to be appropriate to normal
residential uses and to maintenancs of the Property.

Barrawer shall promptly give Londer written notice of any investigation, claim, demand, Iawsust 97 ather action by any
governmental or regulatary agency or private party involving the Property and any Hazardous Substance vr Favironmental Law
of which Borrower has aciual knowledge. If Borrower leams, of is notified by any governmental or reguiaiory authorlty, that
any temoval or other remediation of any Hazardous Substance affecting the Property (s necessary, Borrower shal) prompily take
a1 necessary remedlal actions In accordance with Eavironmenial Law,

As used ln this paragraph 20, "Hazardous Subsiances” ars thoss substances defined s toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other {lammable or toric pelroleum producis, toxic
posticides and herbicides, volatile solvents, maieriala containing asbesion or formaldshyde, and radioactive matcrials. As used in
this paragrapb 20, "Envisoumental Law* means fedoral iaws and laws of the jurisdiclion whbere the Propenty is locaied tha

relaia 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrowar prior to acceleration followlng Borrower’s breach
of any covenant or agreement In this Security Instrument (but not prior 1o acceleration under paragraph 17 unles
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ADJUSTABLE RATE RIDER LOAN NO.KUBAK
{1 Year Tressuty index-Rate Ceps-Fixed Rate Convarsion Option|

THIS ADJUSTABLE RATE RIDER is made this  4th day of August 1895 ,andls
incorporatad into and shall be deemed 10 amend and supplement ths Mortgage, Deed of Trust or Security Deed
(the “Security lnstrument”) of the sama date givan by the undersigned (the "Borrower") to aecure Borrower's

Adjustable Rate Note (the "Note"} to
S8ECURITY. FEDERAL BANK, A F.8.B.

{tha "Lender") of the same data and covering the property deacribed

In the Seourity Instrument &nd located at;
1430 8. WISCONSIN

BERWYN, ILLINOIB 604032
(Property Addrgas)
THE NOTE CUMTAINS PROVISIGNS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CH2ACZ AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUBY PAY.
THE NOTE ALBO COM/4INS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrumant, Borrower and Lender fizithar covanent and agree as follows:
A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initlal interest rate of 6. 500 %. The Note provides for changas in the adjustable

Interast rate and the monthly payments, &a follows:

4, ADJUSTABLE INTEREST RATE AND MONTrLY PAYMENT CHANGES

{A) Change Dates
The adjustabile interest rata | will pay may criergn on the first day of September , 1998 , and

on that day every 12th manth thereafter. Each date on wrich my sdjustable intersst rate could change ia called

& "Change Date.”

(8] Tha lndex
Beginning with the first Change Date, my adjustable i~.iarest rate will be based on an index. Ths

*Index" is the weekly average yield on United States Treasury secu itiet adjusted to a constant maturity of 1t
year, 88 made available by the Faderal Reserve Board. The most regers !ndex figure available as of the date
45 days before each Change Date is oalied the "Current Index.”

it the index is no longer available, the Note Hoider will choose e 7sv/ index that (s hasad upon
comparable information. The Note Holder wili giva me notice of this choice.

{C) Caloulstion of Changes
Belore aach Change Data, the Note Holder will caiculate my new interest rate by adding Two and

three quartars percantage points { 2,750 %) to the Current index. Thu Mote Molder will then
round the result of this addition to the nearast one-eighth of ona parcentage point {0.126%). Subject to the
fimits stated in Section 4(D) below, this roundad amount will be my new Interes: rate until tha next Change
Date.
The Note Holdsr will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principai that { am expected to owe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,

D) Limits on interest Rats Changes
The intarest rate | am required to pay at the first Change Date wiil not be greater than  8.500 % or

lass than 4.500 %. Thereaftar, my adjustabie interest rata will never be increased or decreased on any
singls Change Date by more than two percentage pointa (2.0%) from the rate of interest | have been paying
for the preceding 12 months. My (ntarest rate will never be greater than 12,500 %, which is cailad

the “Maximum Rate.”

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/821 & 852/611-8ingls Family. Fannis Masa Uniform instrument

Form 3113 12/87 ROC PREP, INC. Page 1 013
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To the extent permitted by appliceble law, Lender may charge a ressonable fee as a condition to
Lender’s consent to the loan assumption. Lerder also msy require the transferee to sign an assumption
agreomant that is acceptable to Lender and that obligates the transferss to keop ell the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument uniess Lender releases Borrower in writing.

If Lender exercises the aption to require immaediate payment in full, Lender shall give Borrower notice
of acceloration. The nutice shall provide a perlod of not less than 30 days from the date the notice Ja dellverad
or mailed within which Borrower muat pay all sume secured by this Security instrument. |f Borrower falls to
pay these sums prior 10 the expiration of this period, Lender may invoke any remedies parmitted by this
Security Instrumant without further notlce or demand on Borrower.

2. It Borrower exercises thm Conversion Option under the conditions statad in Saction B of this
Adjustable Rate Rider, tha amendmant to Uniform Covenant 17 of the Securlty Instrumant contained In Section
C 1 sbove s¥ull then cease to be in effeot, and tha provisions of Uniform Covenant 17 of the Security
Instrument shall Jixtead be in effect, as follows:

Transfer o' t.e Property or & Beneficiai Intersst in Borrower. |f all or any part of the Property or any
interaat In it is sold = t-ansterrad {or If a beneficial interest in Borrower s sold or transferred and Borrower is
not a natural person) witieut Lender's prior written consent, Lender may, at its option, require immadiate
payment in full of all sums pucured by this Security Instrument. However, this option shall not bs exercised
by Lendar if exercise is prohit:ied by federat law as of the date of this Security instrument.

It Lender exercises this cptioe, Lender shail give Borrower notice of acceleretion. The notice shall
provide & period of not less than 30 Zays from the date the notice Is deliverad or mallad within which Borrower
must pay all suma secured by this Sccurl.y Inatrument. If Borrower fails to pay these sums prior to the
explration of this period, Lender may invok« ary remedies permittad by this Security Instrumant without further

notice or demand on Borrower.

BY SIGNING BELOW, Borrower accapts and agrees (o \he tarms and covenants containad in this Adjustsble

Rate Rider,
N, fﬁ’L{ / ’5{ 4‘(‘?/ L7 (Sesl)

KAREL 5UTUAK Botrower

v:,, ‘ (Seal)
C. KUBAK Boreowaer

(Seal}

Borrower

(Seal)
Borrower

Page 301 3
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