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THIS MORTGAGE (“Security Instrumen.”) is givenon ~ March 27, 1995 . The mortgagor is
Pirst Bank and Trust Co. of I1, NOT PERSONALLY, BUT AS TRUSTEE UNDER TRUST AGREEMENT

DATED MARCH 17, 1994 AND KNOWN AS TRUST UMBER 10-1802

("Borrowet"). This Security Instrument is given to
Principal Resldential lMocrtgage, Inc.

which is organized and existing under the laws of the State of Icwr , and whose
addressis 711 High Street, Des Moines, IA 50333-065%0
("Lend»r"). Porrower owes Lender the principal sum of
One Hundrad Sixty Six Thousand and 00/100.
Dollria 7.8, § 166,000.00 )}

Thia debt is evidenced by Borrower's note dated the same date as this Security laarvaent ("Note*), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on April 1, 301%
Thia Security Instrument securss to Lender: (n) the repayment of the debt svidenced by the Nole, #1ti: interest, and all mewnls.
extensions and modifications of the Note; (b) the payment of ail other sums, with interest, alveic-ad under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants a”.d agreements under this
Security Instrument snd the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
deecribod property located in Cook County, 1Hlinois:

Lot 672 in Northgate Unit Pive, being a subdivision in the North half of

tha Northwest quarter of Section 16, Townuhigeﬂ North, Range 11, Raat of

the Third Principal Meridian, according to the plat thersof rccordod August
3, 1972 as Document Numbar 22001358, in Cook County, Illinois

9553 13077 50)(5?

which has the address of 2629 North Fhelps Avenus, Arlington Heights

Illinois 60004 [Zip Code) {"Property Address®);
ILLINOIS-Single Family-FNMA/FHLMC UNIFORM
INSTRUMENT Form 3014 9/90
N weon) Amended 3/91
SAGE FONME - J00M21-719Y
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TOGETHER WITH all the improvements now or hereafter erected on the proporty, and all easements, appurtenances, and
fixtures now or bereafter & part of the property. All replacements and additions shall also be coversd by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heroby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all ciaims and demands, subject to any encumbrances of record.

THIS SBCURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jerisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower aad Lender covenant and agree as follows:

1. Payment of Principal and Intevest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intereet on the debt svidenced by the Note and any prepayment and Iate charges due under the Note.

2. Funds Yor Taxes and Insurance, Subject to spplicatle law or o & written waiver by Lender, Borrower shall pay to
Leader on the day <xouthly paymeats are due under the Note, vntil the Note is paid in full, & sum ("Funds®) for: (x) yearly taxos
sad assesaments which sy attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold paymeats
or ground rents on the [rojerty, if any; (c) ysarly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly mortgas: ivsurance premiums, if any: and f) any sums paysble by Borrower to Lander, in accordance with
the provisions of paragraph &, I, lieu of the paymeat of mort;jage insurance premiums. These items are called “Escrow Itoms."
Lender may, st any time, collect zu4 hold Funds in an amcunt not to exceed the maximum amount a leader for a foderally
related mortgage loan may require /=i Borrower's escrow account under the federal Real Estate Settiement Procedures Act of
1974 as amended from time to time, 12/U.S.C. Section 7601 e seq. ("RESPA*), unless another law that applies to the Funds
sots o losser amount. If so, Lendor may, 74 any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds du onthe basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with app'icable law.

The Funds shall be held in an institution woise deposits are insured by a federal agency, instrumentality, or eatity
(including Leader, if Leader is such an institution) or ip -z Pederal Home Loan Bank. Lander shail apply the Funds to pay the
Eacrow Items. Lender may not charge Borrower for holding 7.l applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, uniess Lender pays Borrower inisrest on the Funds and applicable Iaw permits Lander to make such
a charge. However, Lender may require Borrower o pay a one tire charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable i provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Leoder shall not be required ‘o (y Borrower any intersst or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall ‘be pid on the Funds. Lender shall give to Borrower,
without charge, an annual accouating of the Funds, showing credits and debirs i, the Funds and the purpose for which each
debit to the Funds was made. Tho Funds are pledged as additional security for all suris secured by this Security Instrument.

If the Funds hold by Lender exceed the amounts permitted to be held by appitcats law, Lender shall account to Borrower
for the exceas Funds in accordance with the requirements of applicable Jaw. If the amuup: of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower i1 writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make u» the doficiency in no more than
twelve monthly payments, at Lender's sole discretion,

Upoo payment in full of all sums sccured by this Security Instrument, Lender shall promgzliy wfund to Borrower any
Funds held by Lender. If, under paragraph 71, Lender shall acquire or selt the Property, Lender, prioz « the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as & credit againt tua sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall bo applied: first, to any prepayment charges due under the Note; second, to amounts payabie under paragraph 2;
third, to intoreat due; fourth, 1o principal dus; and last, to any iate charges due under the Note. -

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and loasehold payments or ground reats, if any. Borrower shall pay
these obligations in the manner provided in pamgraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Rorrower makes these paymeats directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge auy lien which has priority over this Security Instrument unless Borrower: (s) agrees in
writing to the payment of the obligation secured by the lion in # manner acceptable to Lander; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operats to prevent the
enforcoment of the lien; or 7=} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lander determinee that any past of the Property is subject to a lien which may astain priority over
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this Security Instrument, Lender may give Borrower a notice Identifying the lien. Borrower chall satisfy the lien or take one or
mote of the actions set forth above within 10 days of the giving of notice.

S. Hasard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied on the
Property insured against lose by fire, hazards included within the term “extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the poriods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails (o maintain coverage described above, Lender may, at Leader's
option, obtain coverage to protect Londer's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lander
shall have the right to hold the poticies and renewals. If Lender requires, Borrower shall promptly give to Leader all receipts of
paid pretniume and renewal notices. In the svent of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lander may make peoof of loss if not made promptly by Borrower,

Unless Leads: w1 Borrower otherwise agree in writing, Insurance proceeds shall be applind to restoration or repair of the
Property damaged, If ise restoration or repair is ecoriomically feasible and Lander's security is not lessoned. If the restoration or
repair is not sconomicaly frasible or Lander’s security would be lessened, the insurance proceeds shall be applied to the sume
secuted by this Security iwe’.rment, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer wid:in 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to ropair or restore the Property or to pay sums
secured by this Security Instrument, whether or aot then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower oth(rw.e= agree in writing, any applicstion of proceeds to principal shall nct exiend or
postpope the due date of the monthly peyunents referred to in paragraphs t and 2 or change the amount of the payments. If
under paragraph 2t the Proparty is acquired b Leuder, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition sheil pass to Lander to the extont of the sums secured by this Security Instrumeat
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Pro ection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Bo'rowr's principal residence within sixty daya after the execution of
this Security Instrumeat and shall continue to occupy the Prozor'; w Borrower's principal residence for at least one year after
the date of ocoupancy, unless Lander otherwise agrees in writing; vaich consent shall not be unreasonably withheld, or unless
extenuating circumsiances oxist which are beyond Borrower's coirui., Borrower shall not destroy, damage or impair the
Property, atlow the Property to deleriorate, or commit waste on the Frgerty. Borrower shall be in default if any forfeiture
aition or proceeding, whether civil or criminal, is begun that in Lender’s jood fuith judgment could resuit in forfeiture of the
Property or otherwise materially impair the Lien created by this Security Instrun ent or Lender's security intoreat, Borrower may
cure such a default and reinstats, as provided in paragraph 18, by causing the actior o= oroceading to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's inwzzet in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s sscurity intorest. Gomrower shall also be in default if
Borrower, during the loan application process, gavo materially false or inaccurate information m statements to Lander (or failed
to provide Lender with any matcrial information) in connection with the loan evidenced by tho Nels, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If tiis Serurity Instrument is on a
leasshold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee <itie to the Property, the
leasohold and the fee title shall not merge unless Lendor agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to porform the covenants and agreaxnts contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfoiture or to enforce laws or regulations), then Lender may do and
pay for whatover ls nocossary to protect the value of the Property and Lender's rights in tho Property. Lender’s actions may
include paying any sums sccured by a lien which has priority over this Security Instrument, appoaring in court, paying
reasonable altorneys’ focs and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do s0,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Leader agree to other terma of paymeat, these amounts shall bear intarest from the
date of disbursement at the Note rato and shall bo payable, with interest, upon notice from Lender to Borrower requesting
paymeat.

8. Mortgage Insurance. If Leader required morigage insurance as a condition of making the loan secured by this Security
Instrument, Rorrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any resson, the
morigage insurance coverage requirad by Lender lapaes or ceases to be in effect, Borrower shall pay the premiuma required to
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivaleat to the
cost to Borrower of the mortgage insurapce previously in effect, from an aitemats mostgage insurer approved by Lender. If
substantially equivalent mortgsge insurance caverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage iapsed or ceased to
be in effect. Leader will accopt, use and retain these payments &3 a loss reserve in lleu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Londer requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Leader or applicable Iaw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrowet notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, in connection with any
condemnation or ~ie taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Leade:.

in the ovent of & (ol»; taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wih any excess peid to Borrower, In the svent of a partial taking of the Property in which the fair
market value of the Property 1umediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately butore the taking, unless Borrower and Lander otherwise agree in writing, the sums secured by
this Security Instrument shall be r2iuced by the amount of the procesds multiplied by the foliowing fraction: (s) the total
umount of the sums secured immediatciy fare the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be zaid tn Borrower. In the event of a partial taking of the Property in which the fair
toarket value of the Property immediately before the taking is less than the amount of the sums secured immedintely before the
taking, uniess Borrower and Lender otherwise apre¢ in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the suma secured by thia Security Instr.ment whether or not the sums are then dus.

If the Property ia abandoned by Borrower, or if, “i'cr notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to rerpont to Lender within 30 days after the date the notice is given,
Lender i3 authorized to collect and apply the proceeds, st its =ntiz2, either lo restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agroe in writing, az; ~pvlication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraph: 1 'wnd 2 ot change the amount ¢f such payments,

11, Borrower Not Released; Forbearance By Lender Not a Walve~. gxtension of the time for payment or modification
of amortization of the sums secured by this Security Instrument grantad by Lerder o any successor in interost of Borrower shall
ot operate 10 reloass the liability of the original Borrower or Borrower’s success074 in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for pavment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made oy “ha original Borrower or Borrawer’s
sucressure in interest. Any forbearance by Lender in exercising any right or remedy shull rt be a waiver of or preclude the
exercise of any right or romedy. ‘

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covena.ls and agreements of this
Security Instrument shall bind and bencfit the successors and assigns of Lendsr and Borrower, #.0).21 to the provisions of
pamsgraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who cu-signs this Security
Instrument but does not execute the Note: (x) is co-signing this Security Instrument only to mortgage, grani and convey that
Borrower's interest in the Property under the terms of this Security Instrumeat; (b) is not personally obligaed to pay the suma
secured by this Security Instrument; and (c) agrees that Lander and any other Borrower may agree to extend, madify, forbesr or
mako any accommodations with regard to the terms of this Secucity Instrument or the Note without that Borrower's consent,

13, Loan Charges. If the loan secured by this Security Instrument is subject to a Iaw which sets maximum loan charges,
and that law is finally interpretod so that the interest or other loan charges collected or to be collacted in connection with the
loans exceed the permitted limits, then: (x) rny such Joan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct -

payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
propayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable Iaw requires use of another method. The notice shall be directed to the Property Address
or any other addross Borrower designates by notice to Lender. Any notics to Lender shall be given by first class mail to
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Secuirity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Iaw, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given offect without the conflicting provision. Ta this end the provisions of this Security Instrument and the Note are daclared
to be severnble.

16, Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Tranefer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in fuil of all sums secured by this
Security Instrument. ilowever, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instruzvat.

If Lender exerciae i2is option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
loes than 30 days from L dute the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security instrument. If Bonvor o fuils to pay theso sums prior to the expiration of this period, Lender may Invoke any remedice
permitted by this Security Inshuricu® without further notics or demand on Borrower.

18. Borrower’s Right to ‘teinxtate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument Aiscontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstaiere.s; before sale of the Property pursuant to any power of sale contained in this
Security Instrument; ot (b) entry of a judgment w.forcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due unler this Security Instrument and the Note as If no acceleration had occurred; (b)
curce any default of any other covenants or agreur.nts; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but ot limited to, reasonable attorneys’ (e~; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's righis in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upo renstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if nu 7icaleration had occurred. However, thin right to reinstats ehall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or ‘s patial interest in the Nots (together with this Security
Instrument) may be sold one or more times without prior notice to Borrorve', A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects moathly payments due under the Net< and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there i( a cLange of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applic-ile law. The notice will state the name and
address of tho new Loan Servicer and tho address to which payments should be mxae The notice will also contain any other
information required by applicable lnw.

20. Hasardous Substances, Borrower shall not cause or permit the presence, use, disposal, storags, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, not allow anyons else o do, anything affecting the
Property that is in violation of any Environmental Law. The proceding two sentencos shall not an7.iv o the presence, use, or
storage on the Property of small quantities of Hazardouy Substances that are generally recognized lo 's #ppropriate to normal
rosidential uses and to maintenance of the Property.

Borrower ahall promptly give Lender written notice of any investigation, claim, demand, lawsuit or ctier action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of whick Borrower has actual knowledge. If Borrower learus, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prona!,y take
all nocessary remedial actions in accordance with Environmeatal Law,

As used in this paragraph 20, 'Hmﬁmmm‘mmm'uhunoudaﬂneduwncmhmrdommbo&nuby

Bavironmental Law and the following substances: gasoline, keroeene, other flammable or toxic petroleum toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. in
this paragraph 20, "Bavironmental Law" meana federal laws and laws of the jurisdiction where the Property is loc#ied that
relato to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foilowing Borrower’s breach
of any covenant o agreement In this Security Instrument (but not prior to acceleration under paragraph 17 unless
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appiicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that fatlure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right (o reinstate after acceleration and (he right to assert in the foreclosure proceeding the
nunexisience of & default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
o before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sumns
wred by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
procecding. Lander shall be entitled to collect all expenses incurred In pursuing the remedies provided in this parsgraph
a1, including, but not limited to, reasonabie attorneys’ fees and costs of title evidence.

22. Release. Upon payment of a)l sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costa.

23. Waiver (of [Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Secw¥(v Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenant. 7nd sgreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of th'= Security Instrument as if the rider(s) were a part of this Security Instrument. ,
{Check applicable box(es}} )

g5 Adjustable Rate Rider Condominium Rider |4 Family Rider m
| Graduated Payment Rider E; Planned Unit Development Rider Biweekly Payment Rider i
] Balloon Rider J Fato Improvement Rider Second Home Rider

i (i) [specify)

[ 3

BY SIGNING BELOW, Borrower accepis and agrees 1o the »:5°2 and covenants contained in this Security Instrumeat and
In any ridens) executed by Borrower and recorded with it
Witnesses:

SEE RIDER CONTAINING TRUSTEE'S Emmmnv chSE
HICH-S-MADEA-PARTHEREDE” . =2

#irat Bank ard Trust Co. of nxwmr PERSCNALLY, BUT AS TRISTEE (AR TRUST -Borrower
MEERENDATED MARR 17, 1990 end known sa TRUST MABER .

STAT? Tie ILLINOIS, Comnty m:
I, , & Notary Public in snd for said county and state do heroby eeetidy
that Firgt Bank and Trust Co. of Il

, personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that he
signed and delivered the said instrument as ﬁumdvolunlnrynct.forﬂwmmdpurpomthmmntfoﬂh
Given under my hand and official seal, this day of ,

My Commission Explres:
Nolary Public

Siephen G Gallsher, Counsel,
Principal Residentiat Mortgage, Inc., 711 High Street, Des Hoines, (A 50392-0001
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ADJUSTABLE RATE RIDER

{1 Year Tressury index -~ Rate Caps ~ Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this Twenty Seventh dayof Maxgh -
1995 » sod is incorporated into and shall be deemed tomndmdmpplewttheMoﬂsuo,Dwd uf
Trust or Security Deed (the “Sacurity Instrument") of the same date given by the undersigned (the *Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note*) to  Principal Residential Mortgage,
Inc., an Iowa corporation.
(e Leuder')ofthoumadmnndmmngthepmpenydmdbdinthp&curityh«mmlmdlowodut:

2639 Norstl: Phelps avenuc. Arlington Heighta, IL 60004
[Propeny Address) '
THE NOT DONTAINS PHOVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ANC -ns MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
'‘SBORROWER'S 2.CUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE mmum #PYE THE BORROWER MUSY PAY. THE NOTE ALSO cormms THE
OPTION TO CONVZaT THE ADJUSTABLE RATE TO A MXED RATE.

ADDITIONAL COVENANLS. In addition to ths covenants and agmmla made in the Security
Instrument, Borrower and Lender furthar covesant and agree as follows:

A. ADJUSTABLE RATE AND MONTSL Y PAYMENT CHANGES
The Note provides for an initia} interest iar of 7,125 %. The Note provides for changes
in the adjusiable interest rato and the monthly pay mes’:, as follows: : -

4. ADJUSTABLE INTEREST RATE AND MONTELY PAYMENT CHANGES

(A) Change Dates

The adjustable intereat rate [ will pay may change on thotir “ay of April , 1996
and on that day every 12th month thereafter. Each date on which ﬂ!jumbleintmu ntaemldchnnaeiacllhd
a "Change Date."

(B) The Index

Boginninawllhlbeﬂmdunsolme.myldjmblelnmtmewinn‘:mdonmhﬂex The “Jodex" is
the weekly average yield on United States Troasury securitiea adjusted to & coustrat maturity of | year, ax made
amhblebylhel’adordmnmrd.mmtmamlnduﬁguuavdhbleuuf!!wdmﬁday:befmmh
Change Date iz called the "Current Index.”

If the Index is no loager available, lhaNowHoldcrwmnhmunwinduMbbuﬂuponco le
. infoemation. The Note Halder will give me notice of this choice. -

(O Caleulation of Chaunges :

Before each Change Dado, the Note Holder wilt calculats my new imm-trmby adding .
Tw: and 750/1000 percentage point(s) ( 2.750 %) \o ine Current
Index. The Note Holder will then round the result of this additicn to- the nearest one-eighth of one percentage

ar
-
.
-
~
-
.
.

r?

0t eces

peint (0.125%). Subject ta the limits stated in Section 4(D) below, this rounded. amount will be ty new -interest ¢

e unti] the next Change Date,
The Noto Hoider will then detarmine the amount of the monthly payment that would be sufficient !o repay
i1 unpeid principal that 1 am oxpected to owe st the Chango Date in full on the Maturity Date at my new intorost

ride in substantially oqual payments. The result of this calculation will be the new amount of my monthly

{ayment,

(D) Limits on:Interest Rate Changes .

The interest rate | am required to pay at the first Change Date will not bo greater than 9.12% %
HM.TIITATIWANUITM RATE RIOER - Singie Famlly - 1 Yoar Treasury iodax - ENMA Uniform instrumant
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orlessthan  §.125 %, Thereafter, my adjustable intereat rate will never be increased or decreascd
on any single Change:Dhte by more ther Two and 000/1000 percentsge
point(s) 2,000 %) from the mate of interest [ have been paying for the precading 12 montha.
My intorest rate will naver be groater than 13,115 %. which i» called the "Maximum Rate."

(E) ENective Date of Changes '

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my new monthly
mmhﬂnﬂam&%%m@aﬁwﬂn@m%mﬁlﬁamt of my monthly
payment chunges sgaid.

(F) Notice of Changes

The Nots Holder will déliver or mail to me a notice of any changes in my adjustable intevest rate and the
amount o/ m' monthly payment before the effective date of any change. The notice will include information
required by I+ to be given me and also the title and telephone number of a person who witl answer any question
| may have regard.ng the notice.

B. FIXED INTZRV.NT RATE QPTION
mNmmmforthlormusopumwmmhmmmWh inmeiﬂ: interest rate

limits tonﬁxdiuimsva o follows:

3. FIXED INTEREST .52 CONVERSION OPYION

(A)Opﬁonto(:mmtc Yo7 Rate

1 have a Conversion Option “iat I can exercise unless | am in defsult or this Section S{A} will not permit me
to do so. The "Conversion Optioni" ‘s my option to convert the interest rate I am required to pay by this Note
from an adjustsble rats with intorest rats ity to the fixed rate calculated under Section 5(B) below.

The convarsion can only take piace on 4 ditr(s) specified by the Note Holder during the period beginning on
the first Change Defe atwd cading on the fifth Cuange Date. Blchdneonwbichmyudjumhle interest rate can
convert to the new fixed rate in called the "Conversin Dute,*

1£ 1 want to exarcise the Conversion Option, | =072 Sirst meet certain conditions. Those conditions are that:
(i) | must give the Noto Holdaé notics thit T want to dowo; (1i) on the Conversion: Date, [ must not be in default
under the Note or the Security Instrument; (jii) by a dmec <tified by the Note Halder, I must pay the Note
Holder a conversion fee of U.S. § 280.00 s 7' (iv) | must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

{B) Calculation of Fixid Rate

My new, fixed intercet rate will be equal to the Federal National Murtaage Association’s required net yield
es of a date and time of dixy ipécified by the Note Holder for (1) if the original tovm of this Note is greater than 15
years, 30-year fixed rate ‘twrigages coverdtd by applicable 60-day msndati<y delivery commitments, plus
five-cighths of one percedhrge point (0.625%), rounded to the nearest one-ciglith of one percentage point
(0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed ro's raortgages covered by
applicable 80-dity mandatoty dalivety comnitments, plus five-¢ighths of one percentsge noirt 10.625%), rounded
to the nearest one-eighth of ons percentage point (0.125%). If this required net yield carant be determined
because the applicable commitments ar:: not svailsble, the Note Holder will determine my inie:es rate by using
comparsbie informmiton, mmmmmm-msmwnimumm ) Maximum
Rate stated in Section 4(D) sbove. ‘

{C) New Payment Amount and Effective Date

111 choose to exercise the Convervion Option, the Note Holder will dstermine the amount of the monthly
payment ‘hat would be sufficient to repay the unpaid principal | am expecied to owe on the Conversion Date in
full on the Maturity Dato st wy new fied intereat mis In substantially equal payments, The result of this
calculation will be the new amount of iny monthly péymeat. Beginning with my first monthly payment after the

- Convervion Date; T will pay the new amount as my monthily payment until the Maturity Dats,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
I. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this

Adjustable Rats Rider, Uniform Covenant 17 of the Security Instrument {e ameaded to read as follows:
Form 3118 1789
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- “This __ADJUSTABLE RATE RIDER DATED MARCH 27, 1995

is executed by First Bank and Trust Company of Hlinois {formerly known as First Bank and Trust Co.,
Palatine, lllinois), not personally, but solely as Trustee under and pursuant o that certain Trust Agreement
hereinaficr described and the Trustee does mot obligate itself hereunder, anything herein contained to the
contrary notwithstanding, to the performance of any of the terms, conditions and representations made and
contained in the within instrument, it being specifically understood by any and all parties dealing with this
instrumect that said Truniee has affixed its signature hereto as such Trustee by direction in behalf of the
bhencficiary or beneficiaries under the sxid Trust without any intention of binding the said Trustes in its
individual capacity. The Trustee has no knowledge of the factual matters herein contained and all
agreements, conditions and representations are made solely upon the direction in behalf of the beneficiary
or beneficiaries as aforesaid, and no personal liability shall be asserted to be enforceable against said Bank
by reason hewat o thereof, all such persona! liability, if any, being expressly waived and released.

IN WITNESS WHZPBEOF, First Bank and Trust Company of [linois (formerly known as First Bank and

Trust Co., Palatine, Ziirais) not personally, but as Trustee under the provisians of a Trust Agreement dated _

MARCH 17, 1994 ( +nd known as Trust Number _ 10-1802 » has caused these present to be
signed by its Assistant Trus( Cificer and Assistant Trust Officer, and its corporate seal to be hereunto affixed
and attested by its Assistant T:»i Officer this __27TH  day of ___ MARCH , 1995

FIRST BANK AND TRUST COMPANY OF ILLINOIS

(formerly known as First Bank and Trust Company,

Palatine, fllinois), as Trustee Trust Number
10-1802 and not ifidividually.

/o
Aﬂm‘:ﬁ# A\
s+ T ust Officer
STATE OF ILLINOIS ) |

)
COUNTY OF COOK )

I_____DAWN M, MALACHUK _ , » Notary Public in and for said County in the (itate sforesaid, DO
HEREBY CERTIFY THAT MICBAEL J, KALITOWSKI , Assistant Trust Officer and
— . _BENJAM 1 , Assistant Trust Officer, of Fiz#* Rank and
Trust Company of Dlinols (formerly kmown as First Bank and Trust Co., Palatine, Itinoks}, o are
personally known to me to be the same persons whose names are subscribed to the foregoing instrunent as
such Assistant Trust Officer and Assistant Trust Officer, respectively, appeared before me this day in person
and acknowledge that they signed and delivered the said instrument as their own free and voluntary act and
as the free and voluntary act of said Company, as Trusiee as aforesaid, for the uses and purposes then se
forth; and the said Assistant Trust Officer, then and there acknowledge that _he, as custodian of the
corporete sea) of said Company, did affix the corporate seal of said Company to said instrument as h1§
own free and voluniary act as the free and voluntary act of said Company, as Trustee as aforesaid, for the
uses and purposes therein set forth,

SS

AMavn T ala ek ke

NOTARY PUBLIC DAWN M. MALACHUK

seal, this __277H _ day of MARCH , 1995 ,

6LST22S6
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'I‘Il!S MORTGAGE is executed by First Bank and Trust Cmnpany oi‘ Illlnois (formu'ty known as First Bank
and Trust Co., Pulatine, llinols), not individually, but solely as Trustee, as aforesaid in the exercise of the
power and authority conferred upon and vested in it as such Trustee (and said First Bank and Trust
Company of [linois hereby warrants that it possesscs full power and authority fo execute this instrument),
and it is expressly understood and agreed that nothing herein contained or in said Note contained shall be
construed as creating any lability on the said party of the first par{ or on said First Bank and Trust
Company of Illinois (formerly known as First Bank and Trust Co., Palatire, llinols) individually to pay the
said Note or any indebtedness accruing hereunder, or to perform any covenants, either express or implied,
herein coatained, all such lability, if any, being expressly waived by said part of the second part and by every
person now or hereafter claiming any right or security hereunder, and so far as the part of the first part and
its successor and First Bank and Trust Company of Nlinois (formerly known as First Bank and Trust Co.,
Palatine, Ilinois) individually are concerned, the legal holder or holders of said Note and any persons to
whom any indebledness may be due hereunder shall solely to the premises hereby conveyed for the payment
thereof, by the enforcement of the lien hereby created, in the munner herein and in said Note provided.

IN WITNESS 'WHEREOF, First Bank and Trust Company of Illinois (formerly known as First Bank and
Trust Co., Palavir., Diinois), not personally but as Trustee under the provisions of a Trust Agreement dated

MARCH 171504 and known as Trust Number __10-1802 s has
caused these presents ‘a7 signed by its Assistant Trust Officer and Assistant Trust Officer, and its corporate
seal (0 be hereunto affixrd and attested by its Assistant Trust Officer, this 277TH day of

MARCH 1995,

FIRST BANK AND TRUST COMPANY OF ILLINOIS
(formerly known as First Bank and Trust

Company, Palatine, [liinois}, as Trusiee

ander Trust No.__ 10-1802 and

not individually,

(oS =

cistant Trust Officer s

FoD) L DA S

i Trwt Officer

STATE OF LLINOIS ) 9556 ¥
) S8
COUNTY OF COOK ) |

1 DAWN M. MALACHUK »a Notary Public in and for said County in the S:ale aforesaid,
DO HEREBY CERTIFY THAT MICHAEL J. KALITOWSKI s Assistant True’, Officer and

BENJAMIN D, DOBREI ,Assistant Trust Officer, of First Bank and Trust Compun; of Mlinois
(formerly known as First Bank and Trust Co., Palatine, lllinois), who are personally known to me to be the
same persons whose names are subscribed to the foregoing instrument as such Assistant Trust Officer and
Assistant Trust Officer, respectively, appeared before me this day in person and scknowledge that they signed
and delivered the said instrument as their own free and voluntary act and as the free and voluntary act of
said Company, as Trustee ay aforesaid, for the uses and purposes therein set focth; and the said Assistant
Trust Officer, then and there acknowledge that ___ he, as custodian of the corporate seal of said Company,
did affix the corporate seal of said Company to said instrument ash_IS _own free and voluntary act as the
free and voluntary act of said Company, as Tngtee as aforesaid, for the uses and purposes therein set forth.

27THday of MARCH , 1995 .

“ OFFICIAL SEAL "
DAWN M, MALACHUK

FNTARY PUBLIC, STATE OF 11118015 J‘ﬁ_awh_. YW adad b K,

MY GUMMIISION EXPIRES 9730795 NOTARY PUBLIC DAWN M. MALACHUX
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Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
intorest in it is nold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior writien consent, Lander may, st its option, require Immediste payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exerciso is prohibited by federal law as of the dale of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the inteaded
traosferce as If a new loan were being made to the transferes; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant ot agreement in
this Security Instrument is accepiable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fes as a condition to Lender’s
consent to e loan sasumption. Lender also may require the transferee to sign an assumption agresment that is
acceptable 1o Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Swurity Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unicer ooder releases Borrower in writing,

I Lender exoriye the option lo require immediate payment in full, Lender shall give Borrower notice of
scceloration, The aovica s*all pravide a period of not less than 30 days from tho date the notice is delivered or
mailed within which Boyravsr must pay all wums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expirr:ion of this period, Lender may invoke any remedies permittad by thin Security
lustrument without further notiza 21 demand on Borrower.

2. If Borrower exercises the Cuavorsion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Unifurn Covenant 17 of the Security Instrument contained in Section C | above
shall then cease to be in effect, and t\= rcovisions of Uniform Covenant 17 of the Security Instrument shail
instead be in offect, as follows:

Tramsfer of the Property or a Beneficitl Infarest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a benefici(] interest in Borrower is sold or tranaferred and Borrower is not
a natural person) without Londer's pricr written conscat, Lender may, at its aption, require iminediate payment in
full of all suma secured by this Security lnstrument. Fowaver, this option shall not be exercised by Lender if
exeroise is probiblted by federal law as of the date of this Sccu-ity Instrument.

If Lender exorcises this option, Londer shall give Borrow:r .satice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered o~ cuiled within which Borrower must pay all
suma socured by this Security Instrument. If Borrower fails to pay thera sumas prior to the expiration of this
period, Londer may invoke any remedies permitted by this Security Ini¢rcniont without further notice or demand

GLSIZ2SE

R Lpr e 3T Al
on Borrower «‘Jbbd""j
Rmsglds:?mﬁ BELOW, Borrower accepts and ngrees Lo the lorms and covenunls contained in this Adjustable

b}

(Seal) o

(Seal) o
NOT YTE . "
UNDER TRUST AOMPesEnT onreo Such 17! and Loty R TR Ys BUT AS TRUSY Borower
L]

SEE RIDER CONTATNING TRYSTEES EXCULPATORY-GEAUSE
WHICH IS MADE A PART_HEREOF . . .k

@), 9484 oo Prgedeld Form 3118 1188







