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State of linois B'.‘j,!)( 2‘{5% MORTGAGE

RHA Case No.

131-7985580 203 .

THIS MORTGAGE ("Security Insturr lem ) is given onAUGUAT 01, 1585 . The Mortgagor is
ALMADELIA ZARATE, A SINGLE PsPiUN AND FRANCISCO SEVILLA, A SINGLE B
PERION i

!
1’

Komnmen womtonge, e, IATTORNEYS TITLE GUARANTY FUND, INC.

which is organized and existing under the laws of THE STATB OF MI”FRSOTA , and whose
address is NORWRST MORTGAGE INC.,, P.O. BOX 5137, DRS MOIMES, IR 503065137

(*Lende: ). Borrower owes Lender the pnncipal sum of Co
TWO NUNDRED SIXTEEN THOUSAND ONE HUNDRED FIFTY AND 00/170 f'.q
| Dt:m's(US §wsw4216,150,00
This dobt is evidenced by Borrower's nole dated the same date as (his Security instcument ("Note"), which prov:des r
monthly payments, with the full debt, If not paid carlier, due and paysble on AUGUST 0%, 2025
This Security Instrument sccures.to Lender; (a) the repayment of the debt evidenced by the Nat, with interest, and all renewals.
extensions and modifications; (b) the payment of all other sums, with interest, advanced undw piragraph 6-to- protect theN
securlty of this Security Instrument; and (c) the performance of Borrower's covenants and agresmints under this Securlty
Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to Lender the’ fuliowing
described property located in COOK County; THinois: .
LOT 21 IN HILLS RESBUBDIVISION OF BLOCK 23 IN MONTROSE, SAID
NONTROSR BRING A SUBDIVISION OF THE NORTH WEST 1/4 AND THE NORTH
1/2 OF THE BOUTH WEST 1/4 OF SECTION 15, TOWNSHIP 40 NORTK, RANGE
13 EAST OF THE THIRD PRINCIPAL MBRIDIAN, AND ISR RAST 1/2 OF nOT
1 OF A SURDIVISION OF THE NORTE 1/1 OF SRCTION 16, TOWNSHIP 40
NORTH, RANGE 13 EAST OPF THR THIRD PRINCIPAL MRRIDIAN, IN COPK .
*SXX ADJUSTABLE RATE RILER - 3_. { 5 - ba,@g(a
THIS I8 A PURCHASE MONEY BRCURITY INSTRUMENYT. ' ,
'TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. :
BOX 5137, DRS MOINERS, Ih 5030651317
which htas the address of 4508 N, KOSTNBR AVENUE, CHICAGO (Strect, Clty,
illinois 60630 © {ZipCode) ("Property Address”);

m-nnuu (B408) FHA Ulinois Mortgage - 4192 Hmlll
. YMP LCHTOAGE FORMS - 18001521729~ mm‘lm“”mm”m
 Pagetoid INM«_&‘—% [;(J ' ; /
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TOGETHER WITH all the {mprovements now or hereafter erceted on the property, and ail casements, rights,
"ppurtcnances rents, royajties, mineral, ofl and gas rights and profits, water rights and stock and alt fixtures now or herenfier a
5 part of the property. All replacements and additions shall also e covered by this Security lnstmment All of the foregoing is
 referred to in this Security Instrument as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has che nght to mongage. _
grant and convey the Property and that the Proptrty is unencuinbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Praperty against al} claims and demands, subject 10 any encumbrances of record:

1. Payment of Principa), Interest and Late Charge. Borrower shall pay when due the principéi of, and interest on, the
debt evidenced by the Note and Iate charges due under the Note, -

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shail include in each monthly paymeat,
topiether with the principal and interest as set forth in the Noté and sny late charges, an Installmen of any () taxes and-special
assessmnents levied Or ‘o be fevied against the Property, (b) leasehold’ payments or ground rents on-the Property, and (c)
premiums for insurance t=quired by paragraph 4. _

Each monthly installren for items (a), (b), and (c) sha!l equal one-tweifth of the annual amounts, as teasonably estimated
by Lender, plus an amount su(ficient to maintain an additional balance ot‘ not more than one-sixth of the estimared amounts ‘The
full annual amount for each itain *u7ll be accurnulated by Lender within a period ending one month before an item would
become detinquent. Lender shall holi the amounts collected in wust to pay ltems (a), (b), and (c) before they- become
dalinquent.

If ot any time the total of the paymeals helc by Lender for items (a), (b}, and (c), together with the future monthly
payments for such items payable to Lender prior i the due dates of such items, exceeds by mere than one-sixth the estimated
amount of peyments required to pay such items wher, dve. and if payments on the Note are current, then Lender shall either
refund the excess over one-sixih of the estimated payoiis or credii the excess over one-sixth of the estimated: paymems to

subsequerit payments by Borrower, at the aption of Borrower il the total of the payments made by Barrower for item (a), (b),

or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the

deficiency on or before the date the itern becomes due, ’

As used ‘in this Secunty Instrument, **Secrelary" mcam the Secratary of Housing and Urban Developmem or his o hcr .

;dcsignee In any year in which the Lender must pay a mortgage Insurance promium to the Secretary {or any year in which such

premium would have been required if the Lender still held the Secv;rity lusurumenrt), each monthly payment shall also include .
cither: () an instaliment of the annual mortgage lnsurance premium to be paid by Lender to the Seeretary, or (i) a monthly

_charge instead of a mortgage insurance premium if this Sccurity Instrument is held Ly the Secretary, Each monthly installment

of the mortgage insurance premium shall be in an amount wf‘iciem to accumulate the-fuli anaual mortgage insurance premium
with Lender one month prior (o the date the full annual margage insurance premium is duc 1o che Secretary, ar if this Secority.
Instrument is held by the Secretary, ench monthiy charge shall be in an amount equal to one tivelith of one-half percent of the
outstanding principa! balance due on the Note. -

If Borrower tenders to Lender the full payment of aii sums secured by this Security Instrument, %o o\_ver 's accoum shall,: _
be credited with the batance remaining for all installments for items (%), (b), and (c) and any morigag: ‘nsurance premium
instaliment that Lender has not become obligated to pay 16 the Secretary, and Lender shall promptly refund ary axcess funds to

. Borrower, Immediately prior to a foreclosure safe of the Property or its acquisition by Lender, Borrower's-account shalf be-

credited with any balance remalning for all installments for items (a), (b), and (¢). -
. L 1d ]
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows: )
.
First, to the mortgage insurance premium to be pmd by Lender to the Secretary or to the mnmhly charge by the Sccretnm&h
instead of the monthly mortage insurance premium; _ Ny
Second, to any taxes, specin! assessments, {easchalél payments or ground rents, and fire, flood and o&her’hruard_ insuran%'
premiums. as required;
Third, 1o interest due under the Nou..
Founh to amortization of the principal of the Note;
Eifth, to late charges due under the Note,
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4. Fire, Flood and Other Hazard Insurance. Borrower shall Insure all improvements on th'e Prdperty._ whemef now in
existence or subsequently erected, agninst any hazards, casualties, and contingencies, including fire, for which Lender requires

insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure al) improvements on the Proparty, whether now In existence or subscqucntly erected, agalnst loss by floods 1o the extent

required by the Secretary. All insurance shall be carried with companics approved by Lender. The insurance policies and any

renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form accepéable l‘o,‘Lendor. ‘

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not madef .

promptly by Borrower. Bach insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of 1o Bocrawer and to Lender jointly. A)l or any part of the insurance proceeds may be applied by

Lender, at its option, either (1) to the reduction of the indebiedness under the Note and this Securlty Instrument,. first to any

delinquent amounts applied in the arder in.paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair

of the damaged Property. Any appilcation of the proceeds to the principal shall not extend. or pastpone the due date of the

monthly payments which are referred 1o in paragraph 2, or change ths amount of such payments, Any excess insurance proceeds
over an amotnt reqcired 10 pay all outstanding indcbtedness under the Note and this Security Instrument shall be paid to the
entity legally entiled thiiato. .

In the event of fore<iosure of this Security Instrument or other transfer of title to the Property ihat extinguishes the
indebtedness, all right, title and jzterest of Borrower in and 1o insurance policies in farce shall pass to the purchaser:

5. Occupancy, Preservatior, Maintenance and Protection of the Prdperiy, Borrower's Loan Application;

Lenascholds. Borrower shall occupy, estabi'sh, and use the Property as Borrower's principal residenc: within sixty days afier -
the execution of this Security Instniment ane! shall continue (o occupy the Property as Borrowet's: ‘principal residence for at least -

one year after the date of occupancy, unless the Secretary delermines this requirement will cause undue:hardship for Borrower,

or unfess extenuating circumstances exist which-ae beyond Rorrower’s control. Borrower shall. notify Lender of any

extenuating circumstances. Borrower shall not conuuy: waste or destroy, damage or substantially change the Property or allow

the Property to deteriorate, rensonsble wear and tear ¢ cazted, Lender may inspect the Properly if the Property is vacant or.

abandoned or the Joan is in default, Lender may take teasriavle ‘action to protect and preserve such vacent ‘or abandoned -

Property. Borrower shall also be in default if Borrower, during the loan application process, gave materialy false or innccurate;

information or statements to Lendler (or failed 1o provide Lendér with any material :mormauan) In connection with. the loan

cvidenced by the Note, including, but not Timited to, Tepresentaticn’ rancerning Borrower's o;.cupancy of the Propcrty as a

principal residence. If this Security Instramont is on a leasehoid, Bortrwe: shall comply with the provisions of the lease. If

Borrower acquires fee title to the Property, the leasehoid and fee title stiali rosbe merged unless Lender agrees to the merger in
writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Norrower shall pay all govenimental or
municipal charges, fines and impositions that are not included in parngraph 2, Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure 1o pay woulil adversely affect Lundes’s Interest in the Property, upen
Lendcr § request Borrower skall promptly furnish to Lender receipts evidencing these puymenie.

if Barrower fails to make these paymcnls or the payments required by parugraph 2, or fails to perioru any other covenants

and sgreements contained in this Security Instrument, or there is a legal proceeding that may significany Wecl Lender's nghts_: _
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), thza Lender may do -

and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disburscd‘by Lender under this paragraph shall become an additional debt of Bbrtowc:_ and be securod by
this Secarity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due: and payabie.

7. Condemnation. The pmcecds of any award or claim for damages, direct or consequential, m conpection with any
condemnation or ather taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid o Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this. Secm'lty .
[nstrument, Lender shall epply huch proceeds to the reduction of the indebteiness under the Note and this Security Instriment,’”
first to any delinquen: amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any: B

.application of the proceeds to the principal shall not extend or postpone the due date of the monthly. paymcnts. which are 0

QAHHL} 15408) ' Page 3ol @ wn,g, QA :

‘?%

gsg,pf:ss;s_




UNOFFICIAL COPY




UNOFFICIAL COPY

{}’ referred to In paragraph 2, or change the amount of such payments. Any excess procceds over an amount required to pay ait
;:$ ‘otistanding indebtedness under the Note and lhls Security Instrument shitl be paid to the entity legally entitled thereto,

8, Fees, Lender may collect fees and charges autharized by the Secratary.
9. Grounds for Acceleration of Debt.

(a) Default Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults.
require immediate payment in full of ull sums secured by this Security Instrument if:
(1) Borrower defaults by folling 10 pay in full any monthly payment required by this Secumy Instrument- pnor tu or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thmy days, to perform any other obligations contained in this -
Security Instrument,

(b} Sale “vitrout Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the’
Secretary, reruire immediate payment in full of all sums secured by this Security Instrment if:
(1) All or pare ~f the Property, ‘or a beneficial interest in a trust owning all or pant of the Property, is sold or
otherwise trausfe;rad! (other than by devise or descent) by the Borrower, and
(i) The Property- ie-not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee doer so occupy the Property but his or her credit has not been spproved in accordance with the
requirements of the Secictary.

(c) No Waiver, If circumstances oceur 2ot would permit Lender to require immediate payment in fult, but Lender does -
not require such paymenis, Lender dovs not waive its rights with respect to subsequent events.

Ad) Regula!lons of HUD Secretary. In meny clicumstances regulations issued by the Secretary will limlt Lender’s |
rights in the case of payment defaults to requin: tmmediate pryment in full and foreclose if not paid. This Security
Instrument does not authorize accclmlion or forectcsure if not permitted by reguiations of the Secretary,

(e Mortgage Not Insured. Borrower agrees that should tis Security Instrument. and the Note secured thercby not be a
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, af its option _
and notwithstanding anytbing in puragraph 9, require immediate payment in ful) of all sums secured by | this Securily
Instrument. A written statement of any authorized agent of the-Sceretary dated subsequent to 6D days from the dale ‘
hereof, declining to insure this Security Instrument and the Note secused 1 ereby, shall be deemed conitusive proof of
such ineligibitity. Notwithstanding the foregoing, this option may not be <varoised by Lender when the unavailnb:lity .
of insurance is solely due to Lende: s failure t remit a morigage insurance preraur to the Secretary,

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immyalate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Securily Instrument: This right applies even after foreclosure |
proceedings are insiituted. To reinstate the Security Instrument, Borrower shall tender in a lumy s 2l amounts: requimd o
bring Borrower’s account current includisg, to the extent they are obligations of Borrower undes a2 Security !nstmmcm. -
foreclcsurs costs and reasonable and cusiomary attorneys' fees and expenses properly associated with “the foraclosurc,__;,-‘ '
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures ghia!} remain’in effect”
as if Lender had not required immediate puyment in full, However, Lender Is not required to permit’ reinstatement if: (1) Lender =
has accepted reinstatement after the comtnencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (1i) reinstatement will preclude foreclosure on different grounds in thel
future, or (lii) reinstatement will adversely affect the priority of the lien created by this Secumy Instruncnt

11, Borrower Not Released; Forbearunce By Lender Not a Walver, Extension of the time of paymenl or modlﬁcauon of
amortization of the sums secured by this ‘Security Instrument granted by Lender to any successor in interest of Borrower shall-_-,, _
not operate to release the lability of the hrigmal Borrower ot Borrower’s successor in Interest, Lender shall not be tequired o Wi
commence proceedings agalnst any successor in interest or refuse to extend time for payment or otherwise modify: amortization "W .
of the sums secured by this Security Issirument by resson of any demand made by the original Borrower .or Borrowier's #9-
successors in interest, Any forbearance by Lender in oxercising any right or remedy shall not be a waiver of of preclude the. 38
exercise of any right or vemedy. '
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12, Successors and Assigns Bound; Joint and Several Llahlllty, Co-Signers, The covenants and agrcemenla of lhls
‘Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreemems shall be joint and several. Any Borrower who co-signs this Sacurity‘ ‘
- Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Prope:ty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums -
securedd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbear or .
make any accommodations with regard to the tarms of this Secutity Inslmmem or the Note without that Borrower's consent,

BTN -

ey

13. Notices, Any noﬁce to Borrower pro\nded for in this Security !nstrumcnt shall be gwen by dehvermg it or by mmlmg
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated hereln or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

| a4

14. Governlry iaw: Severabillty. This Security Instrument shall be govemed by federal law and the law of the .
Jurisdiction-in wtuch the- Property is focated. In the event that any provision or clause of this Security Instrument or the Note-
conflicts with applicable tavs, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withont the ¢rafl? .tmg provision. To this end the provisions of this Security Instrument and the Note are declared -
to be severable.

1. Borrower’s Copy. Borrowrrshall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower anconditionally assigns and transfers to Lendr.r all the rents and revenues of the
Property. Borrower authorizes lLender or Lendz's hgenis to collect the rents and revenves and hereby ditects each teaant of the
Property 1o pay the rents to Lender or Lender's agraiz. However, prior to Lender's notice to Borrower of Borrower's. breach of -
any covenani or agreement in the Security Instrumet, Borrower shall collest and receive all rents and revenues of the Property
28 irustee for the benefit of Lender and Borrower. To’< sssignment of rents constitutes an absolute assignment and not an
assignment for sdditional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents rereived by Borrower shall: be held by Borrower as truslee for -
benefit of Lender only, to be applied to the sums secured by the Scowsiry Instrument; (b) Lender shall be entitled to collect and =
receive all of the rents of the Property; and (¢) each tenant of the Pro,.e ty shall pay all renits due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant, :

~ Borrower has not execuled any prior assignment of the rents and has not sod il not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shali not be required to enter upon, take control of or maintain the Propeny Lefor= or after giving notice of breach _
to Borrower. However, Lender or a judicially appointed receiver may do so at any time ther; is a breach. Any appllcaliou of
rents shail not cure or waive any default or invalidate any other right or remedy of Lender, ‘Tais sssigoment of vemts of the .
Property shall terminate when the debt secured by the Securlty Instrument is paid in fuil,

NON-UNIFORM COVENANTS. Borrawer awd Lender further covenant and agrec as follows:
17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclnse

this Security Instrument by judicial proceeding. L.ender shail be entitled to colicct all expenses incurred in- pumuing the
romedies provided in this paragraph 17, inciuding, but nat limited to, reasonable attorneys’ fees and costs of title

9996,;,_:'

evidence.

18 Release. Upon payment of all sums secured by this Security Instrument, Lender shall release lhls Sccurity lnstrument
without charge to Borrower. Borrower shall pay any recordation costs, , g

19. Waiver of Homestead. Bon-ower waives all right of homcstcad'cxcmptinn in the Property. tg ) '
@Dy 4riL) isecn) Fre 8ol 8 . ,,,,,,,,,(?*ol- _ o
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20. Riders to this Secority Instrument. If ane or more riders are executed by Borrower and recorded together with this
. Becurity Instrument, the covenant rf each such rider shal be incorporated lato and shall amend and supplethent the covenams o
i and agreements of this Security Irxtzument as if the rider(s) were a part of this Security Instrument.
'+ [Check applicable box{es)} -
f Condominium Rider _ (] Graduated Payment Rider x] Oiher [Specify]
Planned Unit Development Rider L)' Growing Equity Rider ARK RIDER

BY SIGNING BELOW, Borrower accepts and agrees to.the *arms contained in this Security lnstmmem and in any nder(s)
executed by Borrower and recorded with it,

Witnesses: 7> 5
(L Lrindlla {p‘élra/éi- (Seal).
ALMADEY.ZA ZARATE : -Borrower _
\‘ NPT _.e;-._e»m____._(sw)
\C\‘ISCO SEVILL” Burmwer
(Seal) e (Seal)
-Barrower -Borrawer |
STATE @KHJLINOI COOK County ss: .
, & Notary Public in and for said county and state do hereby ccmfy '

that mxnn zmrx, A smc:.n PERSON ARD FRANCISCC SEVILLR, A SINGLE
PERSON ‘

, personally known te me to be the same pcrsorﬁz) whosc name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowiedged that hex,
signed and delivered the said instrument as ~heir free and voluniary act, for the uses and purposes thefein set forth,

Given under my hand and official seal, this 18T , 1998 |

My Commission Expi®? OFFICIAL § AL"

BEVERLY WEISS

TARY PUBLIC, STATE QF ILLINOIS
- ”ﬁv COMMISSION EXPIRES z/e%s -

Notary Public

!;mﬁnra

@), 4rict muon
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FHA_Casc No.
111-7985580 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 187 day of
AUGUST 1985 , and is incorporated into and shall be deemed to amend and supplement

the Martgage, Deed of Trust or Security Deed (*'Security Instrument™) of the same date given by the undersigned.

{(*‘Borrower'") to secure Borrower’s Note (*'Note”) to
HORWERAT MORTGAGE, INC.

(the *“Lender”’) nf the same date and covering the property described in the Security Instrament and Jocated at:
4508 N. XOUTPR AVENUE, CRICAGO, IL 60630

{Property Audress]

THE NOTE CONTANS, "ROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCNWTPLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERESU RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORIKO NER MUST PAY,

ADDITIONAL COVENANTS. In additon to the covenants and agreements made in the Security
[nstrument, Borrower and Lender further covenant a'id apree as follows:

INTEREST RATE AND MONTHLY PAYMENT ChAvYGES

(A) Change Date

The interest rate may change on the first day of OCTOBEZ . 1996 , and on that day
of cach succeeding year, "Change Diate” means each date on which 25¢ interest rale could change. :

(B) The Index

Beginning with the first Change Date, the imerest rate will be based or @ Index. “Index” mean the. weekly . '
average yield on United States Treasury Securitles adjustcd 10-A constant mawity-of one yenr, as made available -

by the Pederal Reserve Board, "Current Index" means the most recent Index fignre available 30 days before the
Change Date, If the Index (as defined abave) is no longer available, Lender will uss ‘as a new lndex any index-
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her deslgnee Lender will give Borrower natice of the new Index.

(C) Caleulation of lntemt Rate Changes
Before each'Change Date, Lender will calculate a new interest rate by adding a margin nf
TWC AND SEVEN-EIGHTHS percentage poini(s) ( 2.875 P %) to the

Current Index and rounding the sum to the nearest one-¢ighth of one percentage point (0. 125 %). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new mteust rate until the next .

Change Date.

(D) Limits on Interest Rate Chang&
The interest rate will never increase or decrease by tnore than onc percentoge pomt (1.0%) on any single

Change Date, The interest rate will never be more than five percentage points (5.0%) higher ot lower than the
initia! Interest rate. ‘

Pege 10f2

%59119?031.02 VMP MDRTQAGE FOAMS - (312)293.8100 « (BOOIEZ1-7281

FHA Muliistate ARM Rider - 291
|} .
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(E) Calculallon of Payment Change

I thé: interest rate changes on & Change Date, Lmdcr will calculate the amount of monthly pnyment of -
principal and interest which would be necessary to repay ‘the unpaid principal balance in full at the maturity dazc. .

ot the new interest rate through substantially equal paymenis, In making such calculation, Lender will use the.
unpaid principal balance which would be owed on the C!nangc Date if there had been no default in payment on the
Note, rediiced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest, ‘

(F) Notice of Changw

Lenider will give notice to Borrower of any chmu'e in the interest rate and monthly payment amount. The .
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the -

date of tl:u- aovice, (1i) the Change Date, (iii) the old mf erest rate, (iv) the new interest rate, (v) the new momhly_
payment amouvis, (vi) the Current Index and the date it was published, {vii) the method of calculating the change
in monthly pay:aert amouns, and {viii) any other lnfomtation which may be required by law from time to time,

(G] Effective Diwe of Changes

A uew interest rate cpicilated in accordance with pamgmphs (C) and (D) of this Rider wiil becoms effectlve

on the Change Date. Borrov/zi shall make a payment in the new monthly amount beginning on lhe first payment

date which occurs at least 25 drys after Lender has given Borrower the notice of changes n:quircd by paragraph.

(F) of ihis.Rider, Borrower sha)! have no obligation to pay any increase in the monthly payment amount

calculated in accordance with paragtayn (¥) of this Rider for any payment date occurring less than 25 days after -

Lender has given the required notice, 1T i< imonthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender faited 0 give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amour! which should have been stared i in a timely notice, then Borrower
has the joption to either (i) demand the return to Borerwer of any excess payment, with interest thereon at the Note
rate {a: ‘rate equal 1o the interest rale which should wave heen stated in a timely aotice), or (). request that any
excess pnyment with interest thereon at the Note rate, Le.urplied as nayment of principal. Lender's obligation to

teturn hny excess payment with interest on demand {s not azelgrable even if the Note is otherwise assigned before

the demand for return is made.
BY SIGNING BELOW, Borrower accepts and agrees {0 the terms ang mvcnams contained in this Adjustable
Rate thcr
- M l
_(Seal) / (f// Lragd Gg'wtl é,'_m&- (Seal)
-Borrower AIMBLIA ZARATE -Bormower

J‘Sﬁill) : e S ‘:‘:‘,‘:.'.&:\;W 5 i Seal)
Borrowet rmc\sco SEVILLA ' Dorrower

[Space Below This Line Reserved for Afhowhdgmem]
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Escrow Account Rider

THIS ESCROW ACCOUNT RIDER is made on  {3/1/95 . 1986, and fs incorporeted into and
shell ba deemed to amend and supplement the Mortgage, Deed of Trust or Secur!ry Dead' {"Security Insrrumenf"} af
the same date given by the undersigned {"Borrower”} to secure Borrower's Note to’ _

{“Lender“} of the same date and covering the Property described in the Securlty Instrumenr

Paragrant 2 of the Security Instrument Is hereby deleted in its entirety and replaced wfm the folle wfng
paragraph:

2. Monthly paymeni =/ Taxes, Insurance, and Other t.l \arges. Borrower shell includa in each monmr‘y paymem, '
togather with the princisaland interest as set forth in the Note and any late charges, & sum for-{a] toxesand
special assessments leviea o7 o be /ewed against the Property, (b) leasehold payments or.ground rents on_the
Property, end [c) premiums. for insirance required under Paragraph 4, In any year in which the Lender musr pay g
mortgage insurance premium ta the Sacretery of Housing ond Urban Development.{*Secretary”| or in any- vear n. .
which such premium would have besir squired if Lendar sl held the Security Instrument, each monthily paymenr
shull also include sither: (i) @ sum for the anrual morl‘gage insurance premium to be pald by Lender to the
Secratary, or (il @ monthly cherge insteail of 2 mortgage insurance premium if this Security Instrument is held by
tha Secratary, in & reasonable amount to be dotzcmined by the Secratary. ‘Except for tha monthily charge by the
Secretary, these i*sms are called "Escrow fteme” 7ad the sums pald to Lender era cafled “Escrow Funds.” '

Lender may, at any time, collect and hold ambunts for Escrow items in an aggragate amount nat o exceed
the maximum amount that may be required far Borrawen's 2serow account under the Real Estate Sarrlement
Procedures Act of 1874, 12 U.5.C. § 26G1 et. seq. and implrinenting regulations, 24 CFR Part 3500; as they may
ba amendad from time to-time {*RESPA "), excapt that ithe cushiun-or reserve permitted by RESPA for unanticfpated
disbursements or disbursaments beafore the Borrowsr's payments i re.aveiloble In the secount may not be based of
amounts dug far the mortgage insurance premium.

If the amaunts held by Lender for Escrow ltemi: exceed the amournis pgfm;zted to be heid by RESPA, Lander
shall deal with the excess funds as required by RESPA, If the amounts of turds held by Lender at any time are not
sufficlent to pay the Escrow items when due, Lender mey notity the Borrower (nd require Borrawer ta make up the
shortage or deficlency as permitied by RESPA,

The Escrow Funds are pledged as additianal s:?curlry far all sums secured by tig o mmy msrfament i
Borrower tenders to Lender the full payment of oll such sums, Borrower's account shall be redited with the'
balance remaining for all instaliment htems (a), (b), and’ {c} and any mortgage Insurance premyum, msral!menr rhar
Lender has not become obligated to pay to the Secretury, and Lender shall pmmprfy refund any excess. funds to -
Barrower. Immadistsly prear to a foreclosure sals of the Propérty or its z'cqmsirlan by Lender.. Borro wers account.
shall be credited with any halance remaining for all instaliments for ltems fal, (b), and (c} ‘ :

BY SIGNING BELDW Borrower accepts and agrees 1o the terms and provisions contained In th:s Escmw
Account Rider, L

f ,.,,,.

sazg, |

o ) . o 1 4’ / . — | ' . oy ’ ’
(Méu acel fin H?;iffzt d o /@r N et eewiNa G-/ -‘?5-
Borower ALMADELTA ZARATE . Date Borrowo? FRANCISCO SEVILLA Date

Sorrowaer Gorrawer
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