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This Moridzge pRpared by: _ 'iHST MIDWEST BANK, N
- 945 L AKEVIEW pAnmiAv SUIE 170
VERSO MILLS, 1L 60061

- MORTGAGE

THIS MORTGAGE IS DATED AUGUST 1, 1906, kelween JEFFREY H. HOFFMAN end DEBRA B. HOFFMAN
A/K/A DEBRA A. HOFFMAN, HIS WIFE {J), whote acdress is 500 ONYX COURT, SCHAUMBURG, IL 60194
{referred o below as “Granior"); and FIRST MIDWEST BANK, NATIONAL ASSCCIATION, whose address is
306 PARK BOULEVARD, SUITE 400, ITASCA, I 60143 (re‘erred to below &8 "Lender™).

GRANT OF MCRTGAGE. For valuable consideration, Gramo: mcrigages, warrants, and conveys lo Lender all
of Grantor's right, title, and interest in and to the following descaved real preperty, tegether with all existing or
subsequently erecied or affixed buildings. improvements and (xtuses; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights), and ail other rights, royalties, and profits relating to the réal property, inchding withowt limitation
all minerals, oil, gas, geothern*al and similar matiers, located in COOR _Cruprty, State of lilinols (the “Real
Property”):
UNIT 52-3 AS DESCRIBED IN SURVEY DELINEATED ON AND ATIACHED TO A PART OF A @
DECLARATION OF CONDOMINIUM OWNERSHIP REGISTERED ON THE 17Th DAY OF NOVEMBER, A
1972 AS DOCUMENT NUMBER 2660814 TOGETHER WITH A PERCENYAGE OF THE COMMON :
ELEMENTS APPURTENANT TO SAID UNIT AS SETY FORTH IN SAID DECLZRATION, AND AS g
AMENCED FROM TIME TO TIME, BUT WHICH SHALL BE NOT LESS THAN .2777r% N AND TO THE g

-
b

FOLLOWING DESCRIBED PREMISES. IN AND TO CERTAIN LOTS IN SHEFFIELD MAil0R UNIT TWO
IN THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION 18, TOWNSHIP 41 NORTH, RANGE *
10, EAST OF THE THIRD PRINCIPAL MERIDIAN. !N AND TO CERTAIN LOTS IN SHEFFIELD MANOR
UNIT THREE IN THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION 18, TOWNSHIP 41 |
NORTH, RANGE 10, EAST OF THE THIRD FRINCIPAL MERIDIAN, IN COX CGUNTY, ILLINOIS N

The Real Property or i{3 addresa is commenly known as 500 ONYX COURT, SCHAUMBURG, IL 60194, The . -
Real Property tax identification numb-2r is 07-18-404-153-1224.

N
e

Grantor presently assigns to Lencer all of Grantor's right, title, and interest in and to all leases of the Property and | -'
all Renis from the Property. in addition, Granter grants to Lender a Uniform Commercial Code securily interest in
the Personal Property and Rents. .

DEFINITIONS. The foliowing words shali have the foliowing meanings when used in this Mongage. Terms not
ctherwise defined in this Morngage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doltar amounts shali mean amounts in lawful money of the United States of America.
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Borrower. The word "Borrower™ means each ang every person or enfity signing ine Note, including without
limitation JEFFREY H. HCFFMAN and DEBRA B. HOFFMAN.

Credit Agreement. The words “Credit Agreement™ mean the revolving line of credit agreement dated August

1, 1985, between Lender and Borrower with a2 credit limit of $90,400.00, together with aii renewals of,

extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement,
- Tha interest rate to be applied to the outstanding account balance shall be at a rate of 9.500% ner annurm.

' Existing indebtedness. The words *Existing Indebiedness” mean the indebledness described below in the
Existing indebtedness section of this Mortgage.

Grantor. The word "Grantor® means any and all persons and entities executing this Mongage, including
without limitation all Grantors named above. The Grantor is the mortgagor under this Morigage. Any Grantor
who signs t*us 1Mortgage, but does not sign the Credit Agreement, is signing this Mortgage only to grant and
convey that Grziior's interest in the Reai Pruperty and to grant a security interest in Grantor's interes? in the
Rents ang Personz) Propesty 1o Lender and is not personaliy liable under the Credit Agreement except as
otherwise provided ov contract or law. -

Guarantor. The worG- “Guarantos” means and includes without limitation each and all of the guarantors,
sureties, and accommoacation parties in connection with the Indebtedness.

Improvements, The word *iripiovements™ means and includes without limitation all existing and future
improvements, fixtures, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements ars other construction on tive Real Property.

Incabtediiess. The word "Indebtedness” #ieans all principal and interest payable under the Credit Agreement
and any amounts expended or advanced Lv.Leader to discharge: obligations of Grantor or expenses incurred
by Lender to enforce obligations of Grantor under this Mortgage:, together with interest on such amounis as
provided in this Morigage. Specificaily, without imitation, this Mortgage secures a revolving {ine of credit
and shall secure not only the amount which Lende his presently advanced to Borrower under the Credit
Agreement, but also any future amounts which Lcndar may advance to Borrower under the Credit
Agreement within twenty (20) years from the date of this Wartgage to the same exient as if such future
advance were made as of the date of the execulion of 1p's Mortgage. The revolving line of credit
obligates Lender to make advances to Borrower so long as Beirowver complies with alf the terms of the
Credit Agreement and Related Documents. Such advances may bz made, repaid, and remsde from time
fo time, subject to the limitation that the total outstanding balance oi¢dng at any one time, rot including
finance charges on such balance at a fixed or variabie rate or sum ag ~-ovided in the Credit Agreement,
any temporary averages, other charges, and any amounts expended or sdsanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agreemeni, 1t is the intention of
Grantor and Lender that this Mortgage secures the balance ouistanding under U2 Ciedit Agreement from
time to time from zere up te the Cradit Limi as provided above and any infermediat: 'alance. At no time
shall the principal amount of Indebtedness secured by the Mortgage, not including sLms advanced to
2 protect the security of the Mortgage, exceed §180,800.00.
, @2  Lender. The word "Lender" means FIRST MIDWEST BANK, NATIONAL ASSOCIATION, its successors and
=T assigns. The Lender is the mortgagee under this Mortgage.

: Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without

¢: limitation ali assignments and security interest provisions relating to the Personal Property and Rents.

g? Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of

GS' personal property now or heseafter owned by Grantor, and now or hereafter attached or affixed 1o the Real
Property; together with all accessions, parts, and additions to, all replacements of, and alt substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Propenty.

Properiy. The word "Property” means collectively the Real Property and the Personal Property.

Rezl Property. The words "Real Property™ mean the property, interests and rights described above in the
*Grant of Mortgage® gection.
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B Reisted Documents. The words “Aeicted Documents® mean and inciude withoul fimitation all promissory
L ngtes, credit agreements, loan agreements, environmental agreements, guaraniies, security agreements,
£ montgages, deeds of wust, and ait other instruments, agreememts and documents, whether now of hereafter
¢ existing, executed in connaction with the indebtedness.

Ly Rents. The word *Rents” means ail present and future rons, revenues, income, issues, royalties, profits, and
£ other penefits defived from the Propeny. ‘

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEK TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2)
PERFORMANCE OF ALL OBLIGATIONS OF GARANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED G AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AN ENCUMBRANCES, INCLUDING STAUTORY : IENS, EXCEPTING SOLELY TAXKES
AND ASSESSMENTS LEMED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THiS *IORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. G.utor waives all rights of delenses arising by ieason of any “one action” of
f'an:n—c_.iehc:ency' law, or any 0ui¢ law which may prevenl Lender from bringing any action a inst Grantor,
including a claim for deficiency 1o tre extent Lender is otherwise ertitled to a claim for deficiency, before or aker
;glndet § commencement of comgp/etian of any toreclosure action, eithes judiciaity or by exercise of a power of
e.

GRANTOR'S REPRESENTATIONS ANE WARRANTIES. Grantof wasrants that: (a) this Mortgage is executeo al
Borrower's request and not at the request nt tender, (b} Grantor has the fub power and rignt to enter into 1S
Mortgage and i0 nypothecate the Propery. {c) Grantor nas established adequaté means of obtaining from
Borrower on a contiauing basis information -akgut BOrower's financial condrice: and (4} Lender has made no
cegresentation to Grantor about Borrawer (includiag without fimitalion the creditworthiness of Barrawer).

PAYMENT AND PEAFORMANCE. Except as Qhooiise provided in s Mongage Borrawer shall pay to Lender
aii indebtedness secured by this Hortaage as i becomes due, and Borrower an % rantor shall strictly perform all
their respeciive obligations under this Mortgage. -
p0 1ON AND MAINTENANCE OF THE PROPER Y, “Grantor and Eorrower agree that Granior's possession
and use ot the Propény shait be governad by the following DrOVISIONS:
Possession Bnd Use. Uatit in defautt, Grantor ma rereain in possession and contrel of and opetate and
manage the Property and coliect the Rents from the Propny.
Duty to Meintsin. Grantor shall maintain the Property in tenantible condition and promptly perform all repairs, -
(eplacements, and (maintenance necessary 10 preserve its valus.

Hazardous Subslances. Tne terms “hazardcus waste,” “hazardws cypstance,” "disposal.” *release,” and
*threatened release,” as used in this Morigage, shall have the eame meanings as SEel forth in the
Comprehensive Environmental Response, Compensation, and Liabilits 2ct of 1980, as amended, 42 U.S.C.
Soction 9601, €1 seq. (CERCLA"), the Supestund Amendments and Reautnorizali 986, Pub. |.. NoO.
S6Ch09 (FSARAT, the Hazardous Materals Transportation Act, 49 U.S.C. St 1801, ¢t seq., the Resource
Caonservation and Recagvery Act, 49 .S C. Section 6901, & seﬂ1 or other apqlicable siate of Fegderal laws,
rules, of regulations adopted pursuant to any of the foregoing. 10e ! " j d
substance” shall aiso incluce, withoul limitation, petroleum and petroleum by-prouL’s of any fraction thereg!
and 0s. Grantos represems and warrants to Lender that: (&) During the paricd ot Grantor's awnership
of the Property. there hag been no USe, generation, manulacture, storage. rreawent. 9is , felease of
\hreatened release of %’3 Razardous waste of substance by any person on, under, abovt of oM the ¥ ;
(b) Grarior has 10 knowiedge of. of reason 10 believe thaf there has been except as FAeviously gisclosed 10
and acknowiedged gg Lendes in writing, () any use. generation, manufacture, S0rage, weatment, di5pOSat,
release, or threatened release of any hazardous waste of substance on, under, about of ficm the Proper%by

y prior owners of occupants of the Proogrrg or 02 any actual or.mrea,tened wigation or claims ol any king
by any person ralating to sugh matters; {c} Except as previously disclosed 1o and acknowtegn20 by .
Lender in writing, (i) naither Grantoe nct any tenant, conlractor, agent of other authorized user of the Property -
ghall use, generate, manufacture, store, treat, dispose of, of release any hazardous waste of substance onf.;
under, o from the Propery and () any svch aciiy ghall be conducied in cempliance with all-..
applicable federal, state, and focal laws, regulailons and ordinances, inchidin without limitation those la
regulations, and ordinances gesci e Grantor authofizes Lender ard its agents 10 emer upon the
Propenty 10 make such inspections and tests, ai Granior's expense, as Lender may deem appropnaie ¥ '
determine compliance of the Propeny with 1his section of e Monggge. Any in ions o7 18sis que,\_ﬁ.ﬁ
Lender shall be for Lender's iposes only and shait nol be construes to create any responsibilty of Habiis
on the part of Lender (0 Grantor of lo any other persan. The representations anc warranties conlained hereit)

ased on Grantor's due ditigence in investigating ‘he Property for hazardous waste and hazardou

substances. Grantor hereby (a} releases and waives any futute claims against Lender for indemnily
contribution in the_eveat Grantor becomes liable tor cieanud or other costs under any such laws, )
agrees 10 indecnaify and hoid harmless Lender against any and all claims, '05%€8 Tiabilities, gama
Penames, and expensas which Lerder may directly of indicectty sustain of sufter resulting from & breac
his section of the Mortgage of as a consequence of any use, generation, manufacture, mmaae. di .
release of threatened reiease occursing prior 10 Grant's gwnersiip or interest i the Propesty, W! ether or adt
the same was of should have been known 10 Gramor.  The provisions of this secton of the Mongage.
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including the obfigation to indemnity, shali survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or othenwise.

Nuisance, Waste. Grantor shall not cause, cenduct or permit any nuisance nor voimmi, permit, or suffer any
siripping of or waste on or to the Property or any portion of the ProFerty: Without £miting the generality of the
foregoing, Grantor will not remove, or Eram t0 any other party the right to remove, any timber, minerais
(including oil and gas), soil, gravel or rock products without the prior written consert of Lender.

Removal of !mprovements. Grantor shail not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to we removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to iLender to replace such Improvements with
Improvements of at least equai value.

Lender's Ri¥ht to Enter. Lender and its agents and representatives may enter upun the Real ProPeny at all
reasonable imes to attend to Lender’s interests and to inspect the Property for purposes of Granto's
compliance wiln the terms and conditions of this Morigage. |
Compliance with'Governmental nglremems. Grantor shall preriptly comply with all laws, ordinances, and ‘
regulations, now ¢« irereafter in effect, of all coverrmental authorities applicabie to the use or occupancy of the
Property. Grantos oy contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceedino, including appropriate appeals, so lcng as Grartor has notified Lender in writing prior tu
doing so and S0 long as, in Lender's sole opinion, Lender's interests in the Property are not jeppardized.
Lender may require Graniof i0 post adequate security or a surety bond, reasonably salistactory to Lender, to
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave ynattended the Property. Grantor shall do al!
gther acts, in addition to those ac’s zet forth aboves in this section. which from the character and use of the
Praperty are reasonably necessary 10 protect and preserve the Property. -

DUE ON SALE - CONSENT BY LENDER. tender may, al its option, declare immediately due and payvable all
sums secured by this Mongage upon the saie ur transfer, without the Lender’s prior written consent, ¢/ all or any
pant of the Real Property, or any interest in the Rea! Property. A "sale or transfer” means the conveyance of Real
Froperty or any right, title or interest therein, whether legal, beneficia! or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installme:t sule contract, jand centract, contract for deed, leasehold
interest with a term greater than three (3} years, lease—uriion contract, of by sale, assignment, or transter of arny
beneficial interest in or to any land trust holding title to the Teal Property, or by any other method of conveyance
of Real Property interest. if any Grantor iS a corporation, priiharship or limited liability company, transfer also
includes any change in ownership of more than twenty-five perce:d (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantsr. Hawever, this option shall not be exercised
by Lender it such exercise is prohibited by federal law or by lliinois law
L%)rtgﬁ QQND LENS. The following. provisions relating to the laxes and wzis on the Property are a pan of this
Payment. Grantor shail pay when due (and in all events prior to delinquedyy; all taxes, payroll 1axes. special
{2xes, assessments, water charges and sewer setvice charges levied againsf 27 on account of the Properly,
and shall pay when due all claims for work done on or for serices render! or material fur..shed to the
| Property. Grantor shall maintain the Property free of all liens having priority ove” oi equal 1o the interest of

x Lender under this Morlgage, except for the lien of taxes and assessments no! cug. except for the Existing
Indebtedness referred to below, and except as otherwise provided in the foliowing paragizoh.

Right To Contest. Grantor may withhold payment of any 1ax, assessment, or claim in coriaction with a good

faiin dispute over the obligation to pay, 50 long as Lender’s interest in the Property is not j=orardized. |f alien
| arises or is filect as a result of nonpayment. Grantor shal! within fiteen (15} days after the lien arises or, if 2
| lien is filed, within fifteen (15; days afler Grantor has notice of the filing, secure the discharge of the lien, or if
3 requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secufity

satisfactory to Lender in an amount sufficient to discharae the lien plus an¥_ costs and attorneys' fees or other
charges tha: could accrue as a result of a foreclosure of sale under the lien. in any coniest, Grantor shall
defend itseft and Lender and shail satisfy any adverse jUngTIE!‘!! before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished in *hg¢ coniest
proceegdings.
Evidence of Payment. Grantor shall upon demand furaish 10 Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver 10 L.ender at any ime
& written statement of the taxes and assessments against the Property.
Nolice of Construction. Grantor shall notify Lender at least fiteen (15} daye before any work is commenced,
any services are furnished, or any malerials are supplied to the Property, it any mechanic's lien, materiaimen’s
2 tien), or other lien cou'd be asserted on account of the work, services, or materials. Grantor ws[l upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wili pay the cost

ol such impravements.
il~F’M!'@llctlf’l.-:Fl‘!'Y DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this
ortgage.
Maintenance of Insurance. Grantor shall procure and mzintain policies of fire insurance with standard

N -
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extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sutficient 10 avoid application of any ccinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceplable to Lender. Grantor shall deliver to Lender certificates ¢f
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days' prior written notice to Lender and not contalnlsg any disclaimer of the insurer’s
liability for failure to Tve such notice. Each insurance policy aiso shall include ar endorsement previding that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Shauld the Real Pro at any time become located in an area designated by the Director of
the Federal Emergeggg Management Agency as a special flood hazard area, Granior agrees to obfain and
maintain Federal Flood Insurance, to the exteiit such ingurance is required by Lender and is or becon

available, for the term of the loan and for the full unpaid principal balance of the'loan, or the maximum limit of
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any !0ss or damage to the Pr. . Lender
may make pronf of toss if Grantor fails to do so within fiteen (15) days of the casualty. ether or not
Lender's sec.cdty is impaired. Lender may, at its election, apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. f
i.ender elects t¢ anply the proceeds to restoration and repair, Grantor shall repair or replace the damal or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upcn satisfactory proof of such
expenditure, pay of reinburse Grantor frem the proceeds for the reasonabie cost of repair or restoration if
Grantor is not in defaul hareunder. Any proceeds which have not been disbursed within 180 days afier their
receipt and which Lenaer has not committed to the repair or restoration of the Property shall be used first to
pay a&v amount owing to Lznder under this Monga?e. then o prepay accrued interest, and the remainder, it
any, shall be applied to the zincipal balance of the Inczbtedness. If Lender hoids any proceeds aftar
payment in full of the Indebiedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. -Ary unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an; trustee’s sale of other sale held under the
provisions of this Mortgage, or at any (sreclosure sale of such Property.

Compliance with Existing Indebtednest. During the period in which any Existing Indebtednesa described

below is in effect, compnance with the inturance provisions contained in the instrument evidencing such

Existing indebtedness ghali constitute compiiarce with the insurance provisions under this Mortgage, to the

extent compliance with the terms of this Mortga je would constitute a duplication of insurance requirement. [f

any proceeds from the insurance become payable on {oss, the provisions in this Mortgage for division of

ndogg‘?gds shal! apply only to tha! portion of the. praceeds not payable to the holder of the Existing
ness.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Mortgage, inclugg:’q any
in

obligation to maintain Existing Indebtedness in good standing s required below, or if any aclicn or proc is
commenced that would materially affect Lender’s interests in the P operty, Lender on Grantor's behalf may, but
shall not be required 10, take any action t:at Lender deems appror-iate. Any amount that Lender expends in S0
doing will bear interest at the rale charged under the Credit Agreemen? 1rum the date incurred or by Lender
to the date of repayment by Grantor. AH such expenses, at Lender's cotior, will (a} be payable on demand, (b
be udded to the balance of the credit line and be apgportioned among ~2nd be payable with any installmen
glayments to become due dunngbeuher () ihe term of any applicable insuraicz adlicy or (i) the remaining term of

e Credit Agresment, or (c) be treated as a bailoon” payment which will.-op due and payabie at the Credit
Agrepment’s maturity. This Mortgage also will secure payment of these amourts. ‘The rights provided for in this
gf.ra aph shall be in addiiion to any cther rights or any remedies to which Lenger miay be enlitled on account of

e defauit. Any such aciion by Lender shall not be construed as curing the defawnt 30 2< Yo bar Lender from any
remedy that it otherwise would have had.

x:nRFIANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Frapaity are a part of this
gage.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the-Property in fee
simple, free and clear of ali liens and encumbrances other than those set forth in the Real Pravurty description
or ir the Existing Indebledness section below or in any litle insurance policy, title repoct, of tinal title opinion ;
igsued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full
right, power, and authority to execule and deliver this Mortgage to Lender. ,

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend
the titic to the Property against the lawful claims of ail persons. In the event any action or proceeding 1is:
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall d

the action at Grantor'z oxpense. Grantor may De the nominal party in sugl;J_)roc ing, but Lender shall be.
entitfed 1o participate in the proceeding and to be represented in the proceeding by counsel of Lender's own.
choice, and Granter will deliver, or cairse to be deliveied, to Lender such instruments as Lender may request:
from time io time tc permit such participation. ]
Compilance With Laws. Grantor warrants thal the Property and Grantor's use of the Property complies wiih
all existing applicable laws, ordinances, and regulations of governmentai authorities. e

EXISTING INDEBTEDHESS. The following provisions concerning existing indebtedness (the “Existing
indattedness®) are a part of this Morigage. _
Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferiof io an

existing Jien. Grantor expressly covenants and agrees to pay, of see to the payment of, the Exisling
indabtedness and 10 prevent any deiault on such indebtedness, any default under the instruments evidencing

-
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such indebtedness, or any default under any security documents for such indebtedness.

No Madification. Grantor shall riot enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over 1his Mon(ga by which that agreement 1s modified, amended,
extended, or renewed withowt the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the pric.r written consent of Lender.

CONDEMNATION, The following provisions relating to condemnation ¢f the 2roperty are a pan of this Mongage.

lication of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings

or by any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that ali or any

wtion ¢f the net proceeds of the award be appiled to the indebtedness or the repaic of restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall.oromptly take stich steps as may be necessary to defend the action and obtain the award.
Grantor mg, b2 the nominal Farty in such proceeding, but Lender shall be entitled 10 participate in the
proceeding and 1o be represented in the proceeding by counsel of its own choice, and Granior wiii deliver or
gggsq toi_be delivered to Lender such instruments as may be requested by it from time to time to permit such
icipation.
IMFOSITION OF TAXeS, TSES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxcs, fees and charges are a part of this Motigage:

Cumrent Taxes, Fees ans” Tharges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage 7~ take whalever other action is requested by Lender to perfect and continue
Lender's lien on the Real Propeny. Grantor shall reimburse Lender for all taves, as described below, together
with all expenses incurred in recting, perfecting of continuing this Mertgage, including without Hrnitation all
taxes, fees, documentary starps, and other charges for recording or registening this Morngage.

Taxes. The following shall constitule taxes to which this section applies. (a) a specific tax upon this type of
Mo_nﬁage or upcn all or any part of the inavbtedness secured by t'.s Mortgage; (D) a specific tax on Borrower
which Borrower is authorizéd or requireq tu saduct from payments on the indebtedness secured by this of
Morigage; (c) a tax on this type of Monozoz chargeable against the Lender or the holder of ihe Credit
Agreement; and (d) a specific tax on all or ary portion of the Indebtedness or on payments of principal and
interest made by Borrower.

Subsequent Taxes. If any tax i¢ which this sccticn _applies is enacted subsequent to the date of this

Mortgage, this event shall have the same effect as un cvent of Default (as defined beiow}. and Lender may
exercise any or all of its available remedies for an Eveut 4t Default as provided below unless Grantor either

Eig) pays the tax before it becomes deiinquent, or g:{).
iens section and deposits with Lender cash or & sufficient corporate surety

o Lender,
SECURITY AGREEMENT; FINAKCING STATEMENTS. The foliowing pruvisions relaling to this Morigage as a
security agreement are & part of this Mortgage.
Security Agreement. This instrument shall constitute a security agree’n21t to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have ah-of iive tights of a secured party under
the Uniform Commercial Code as amended from time 1o time, .

Security Interest. Upon request by Lender, Grantor shall execule financing stztements and take whatever
other action is requesied by Lender to perfect and continue Lendei's secuiiy interest in the Rents and
Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copice i reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for aii expenses ircuiied in perecling o
continuing this security interest. Upon default, Grantor shall assemble the Personal Propaiy-in a8 manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three {3} days
after receipt of written demand from Lender.

ep Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which iniormation
L&) concerning the security interest granted by this Mortgage may be obtained {each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

; N

} . U0 FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and

§ -’ < attorney-in-fact are a part of this Mortgage.

: Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute
ol and deliver, or wil! cause 10 be mage, executed or delivered, to Lender or fo Lender's designee, and when
e 7 requested by Lender, cause 10 b2 filed, recorded, refiled, or rerecorded, as the case may be at such times

: and in suck ‘offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,

‘ security deeds, secusity agreements, financing statements, continuation statements, instrumenis of further
assurance, cerificates, other documents as may, In the soie opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfeci, continue, or preserve (a) the obligations of Grantor and Borrower
under the Credit Agreement, this Mort%age and the Related Documents, and (D) the liens and secCurity
interests created by this Mortgage on the F’ropeng. whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed 1o the contrary by Lender in writing, Grantor shall reimburse Lender o1 all
costs and expenses incurred in connection with the matters reierred 1o in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby

corierts the tax as grovided above in the Taxes and
ond or other security satisfactory
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irrevocably appoints Lender as Grantor's anorney-in-fact for the purpose of making, executing, dqli'gerin?,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomgiish the matters referred to in the preceding paragraph,

FULL. PERFORMANCE. If Borrower pays al! the Indebtedness when due, terminates the credit ling account, and
otherwise gerforms all the obligations imposed upon Grantor under this Morigage, Lender shall execute and
deliver 1o Grantor a suitable satisfaction of this Morigage and suitabie statements of termination of any financin
statement on file evidencing Lender’s security interest in the Renlts and the Personal Property. Grantor will pay, I
Retmmed by applicable law, any reasonable termination fee as determined by Lender from lime 10 time. If.
owever, Pa t is made by Borrower, whether volunta;nty or otherwise, or by guarantor or by any third pasty, on
tirs Indebtedness and thereanter Lender is forced to remit the amount of that payment (a) to Borrower's trusiee in
bankrupicy or 1o aﬂg simiiar person under any tederal or state bankruptcy law or law tor the reiiet of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’'s property, o () by reason of any settlement cr comprise of any claim made by Lender with any
claimant ancluding without timftation Borrower), the Indebledness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall Continue to be effective or shall be reinstated, as the case
may be, notwiths:anding any cancellation of this Mortgage or of any note or other instrument or agreement

encing the Indeurndness and the Property wilt continue 10 secure the amount repaid or recovered to the same
extert as if that amouint never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, ordar, sattiement or compromise ralaling to the Indebtedness or to this Mortgage.

DEFAULT. Each of the iohewing, at the oplion of Lender, shall constitute an event of default {"Event of Default”)
under this Mo_n?age: (&) Grastar commits ‘fraud or makes a material misrepresentation at any time in connection
with the credit ine account. < TFis can inciude, for example, a falge statement about Granlor's income, assets
liabilities, or any other aspects of Grantor’s financial condition. (b) Grantor does not meet the r:ga i terms of
the credit line account. (c? Graiior's action or inaction adversely affects the collaterai for the credit line account of
Lender's rights in the colfateral. Tris :an include, for example, failure to maintain required insurance, waste of
destructive use of the dweliling, failure *o pav taxes, death of all persons liabie on the account, transfer of title o
sale of the dwelling, creation of 2 lien on e dwellin without Lender's permission, foreclosure by the holder of
another Ken, or the use of funds or the dwulling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upos the occurrence of any Event of Defauit and at any time thereafter,
Lender, at its option, may exercise any one or (n0:eof the following rights and remedies, in addition to any cther
rights or remedies provided by faw:

Accelerste indebtedness. Lender shail have the (1igh! at its option without notice to Borrower to declare the
entire elgc{ebtedness immediately due and payabie, wnrliding any prepayment penaity which Borrower would be
required to pay.

UCC Remedies, With respect (o ail or argr part of the Farsenal Property, Lender shall have all the rights and
remedies of a secured party undes the Uniform Commercial C.(C2.

Collect Rents. Lender shall have the rigat, without notice to Crantor or Borrewer, to take possession of the
Property and coilect the Rents, mcludm? amounts past due aixa unp2id, and apply the net proceeds, over and
abcve Lender's costs, against the Indebledness. In furtherance of nis liaht, Lender may require any tenamt of
gother user of the Pr {o make payments of rent or use fees dircctly to Lender. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor’s aud/ney-in-fact 10 endorse instruments
received in payment thereof in the name of Grantor and to negotiate the Zame and coliect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demua shall satisfy the obligations for
which the payments ate made, whether or not any proper grounds for the demand existed. Lender may
exercise its rignts under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mor.gagee in y ossession of 10 Iiave a
receiver appointed to take possession of all or any part of the Praperty, with he powi 15 rrotect and preserve
the Property, 10 operate the Property precedlnﬁ toreclosure or sale, and to collect the Rzn’s from the Property
and apply the proceeds, over and above the cos! of the rec_ewershgﬁ, against the losbtedness.  1he
martgagee in ?ossession or receiver may serve without bond if permitted by law. Leadzi's right 1o the
appointment ol a receiver shall exist whether or not the apparent value of the Propeny exceeds the
Indebiedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receives.
il':ullF.cial F%reclosure. Lender may obtain a judicial decree foreclasing Granior's interest in all o any part of ' -
e Froperty. o
Deficie Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency -
remaini:gvin the Indebtedngé dueto Lgndg?’after appdication of all a?nounls rece}iv from the exercise of the -
rights provided in this section, : _ :
Other Remedies. Lender shail have all other rights and remedies provided in this Morigage or the Credit -
Agreernent or available at law or in equity. . P
Sale of the Property. To the extent permitted by applicable law, Grintor or Borrowsar hereby waive any and >
all right to have the property marshalied. in exercising #S rights and remedies, Lender shall Be free to sell all -
or any part of the Property logether or separately. in one saie or by sepasate sales. Lendler shall be entitied to
bid at any pudlic sale on all of aniy portion of the Property.
Notice of Sale. Lender shail give Grantor reasonable notice of the lime and place of any public sale of the
Personal Property ar of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable natice shall mean notice given at feast ten (10) days before the time of
the sale or dispasition.
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Waiver; Election of Remedies. A waiver by any party of a breach of a piovision of this Mortgage shali not
constitute a waiver of or prejudice the 's rights otherwise to demand strict compiiance with that provision
or agJ other provision. Election by Lender 10 pursue any remedy shall not exclude pursuit of any cther
rem ¥ ang an election 1o make expenditures or take action {o perform an obliyation of Grantor ur Borrower
under this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender's right to declare a
default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court actiont is involved, all reasonable expenses incurred
by Lender that in Leénoer's opinion are necessary at any lime for the protection cf its interest or the
enforcement of its rights shall become a part of the Indebtedness payabie on demand ard shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph include, without limitation, however suiject to any limits under applicable law, Lender's
aftorneys’ fees and Lender's legal expenses whather or not there is a lawsuit, inciuding atiorneys’ fees for
bankrupicy prrueedings (inciuding effonts to modify or vacate anrv automatic stay or injunction), als and
any anlicipaied  post-judgment collection services, the cost of searching records, obtaining title reports
(including forectisure reponsé. surveyors’ reports, and appraisal fees, and title insurance, to the extent
Fermm by applicable iaw. Borrower also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR aikU OTHER PARTIES, Any notice under this Mortgage, including without limitation an
notice of defavll and any noiine of sale 1o Grantar, shall be in writing, may be be sent by telefacsimilie, and shall
be effective when actually celivered, or when deposited with a nationaliy recognized overnight courier, or, if
mailed, shall be deemed effective-when deposited in the United States mail first class, regisiered mail, postage
')repalq. directed to the addresses shawn near the beginning of this Mortgage. Any party m2y change its address
cr notices under this Mortgage by givioy formal written notice 0 the other parties, spec:fr'lnlg that the purpose of
the nolice is 10 changﬁ the party's adcress - All copies of notices of foreclosure from the holder of any iien which
has prionty over this Mortgage shall be sint 10 Lender's address, as shown near the beginning of this Mortgage.
For notice purposes, Grantor agrees to keep |.cader informed at all times ¢f Grantor's current address.

MISCELLANEQUS PROVISIONS. The followiny niscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with a~ Related Documents, constitutes the entire understanding and
agreement of the parties as 1o the mattess set forth-in this Mortgage. No alteration of ¢ amendment 10 this

ortgage shall be effective uniess given in writing anc sigaed by the party or parnies sought to be charged or
bound Dy the alteration or amendmant.

Apolicable Law. This Morsigage has been delivered o tender and accepted by Lender in the Stale of
llinois. This Mortgage shali be governed by and consiry~c in accordance with the laws of the Stete of

llinois. :

Caption Headings. Caption headings in this Mortgage are for corvenience purposes only and are not 10 be
used to interpret or define the provisions of this Morgage.

Mer?er, There shall be no merger of the interest or estale created by 'y Mortgage with any other interest or
estale in the Property at any time held by or for the benefit of Lender i 2ny capacity, without the written

consent of Lender.

Muitiple Parties. All obligations of Grantor and Borrower under this Mortgage shall be jcim and several, and
all references to Granto; shall mean each and every Grantor, and all references to Rorrower shall mean each
and every Borrower. This means that each of the persons signing below is respunstdle for all obfigations in
this Mortgage.

Severability. 1t a court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as o any person O circumstance. such finding shall not render tha. ptovision invalid or
unenforceable as to any other persons of circumstances. [f feasible, any such offending Zwovision shall be
deemed to be modified to be within the limits of enforceatility or validity; however, if the oHending provision
cannot be so modified, it shail be stricken and all olher provisions of this Mortgage in all other respacts shall
remain valid and enlorceabie. )

Successors and Assigns. Subject to the limifations stated in this Mortgage on transter of Grantor's interest, -
this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. It
‘ownership of the Property becomes vested in a person cther than Grantor, Lender, without notice to Grantor
:nay deal with Grantor's successors with_refererce to this Morgage and the indebtedness Dy way of
Horbearance or extension without releasing Grantor from the obligations of this Mortgage or liabikty under the
" Inciebtedness.

~Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

. Waiver of Homestead Exemption. Grantor hereby releases and waives ali riﬁ_his and benefits of the
. homestead exemption laws of the State of linois as to all Indebledness secured by this Mortgage.

~Waivers and Consents. Lender shall not be deemed to have waived an{rigms under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
any party of a pravision of this ongage shali not constitute a waiver of or prejudice the parnty's right otherwise
to demana strict compliance with that provisicn or any ofher provision. No prior waiver by Lender, nor any

course of dealing between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights
or any of Gran:or or Borrower’s obligations as to any fulure transactions. Whenever consent by Lender is
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required in this Mongage the granting of such consent by Lender in any insiance shall not conslitute
cantinuing consent to Su sequem instances where such consent is required.

MATURITY OF INDEBTEDNESS, Tne current maturity date of the Indebtedness payable under the Credit
 Agreement is AUGUST 1, 1998. Such mawrity date is subject to such renewals and extensions thereof as Grantor
L and Lender from time to tima agree.

$j  EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

a8 e hp 2 A

DEBRA B. HOFFﬁAﬁ A'K/A DEBHA A. HOFFMAN

' IE:CNIDUAL ACKNOWLEDGMENT

STATEOF ___ Ol (sl 70 . )

11 ) as -
COUNTY OF > s

On thig day before me, the undersigned Notary Pubiic, perscnsily appeared JEFFREY H. HOFFMAN and DEBRA N
B. HOFFMAN AX/A DEBRA A. HOFFMAN, 0 me known !0 be the ladividuals described in and who executed the
Mortgage, and acknowledged that they signed the Mortgage as their froe and voluntary act and deed, for the uses

and purposes therein mentioned. )
Given under my hand and official sea! this ( day of Cbi'{.;af 1995,
7/' <A L. :
N , \_) Residing at
: ' ; T 214 Weshingson St
Notary Public in and for the State of }Q‘J LALH ~ degn, o 60085
Y S
My commission expires = ,/EJ.%’[C?-{

LASER PRO, RAeg. U.S. Pat. & T.M. Off., Ver. 3.20 {c) 1995 CFI ProServices, Inc. All rights reservec.
{[IL-G03 HOFFMAN.LN L21.CVL]

« OFFICIAL SEAL™

MARY L. SHIPLEY .

Kotary Mol ¢, Stat2 of MHingis . %
iy Coownission Expires . Vraly ] w7
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