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MORTGAGE

THIS MORTGAGE iS DATED AUGUST 17, 1995, between Russeli E, Ruth and Joanne M. Medak, husbhand and
wife, whose address is 1211 Elmwood,v¥imette, IL 60091 {referred 1o below as "Grantor™); and EVANSTON
BANK, whose address is 603 MAIN STREET, eVVANSTON, IL 60202 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consiocralion, Grantor morlgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the folowing described reai property, together with all existing or
subsequently erected or affixed buildings, improveients and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses anu dJitch rights (including stock in utilities with ditch or
irrigation rights); and ali other rights, royalties, and profits.zel2ting to the real property, inciuding without limitation
all minerals, oii, gas, geothermal and similar matters, locatze in Cook County, Stale of lllinois (the “"Real
Property™):

Lol 5 {except the East 0.62 {eet thereol} in Block 1 In Nilee rioward Terminal Addition, a subdivision of
the South £.25 Chains {4125 feel) of that part of the Northcast 174 of Section 30, Township 41 North,
Range 14, lying West of the right-of-way of the Chicago anc Ncrih Weslern Railroad, East of the

Third Frincipal Meridian, in Cook County Hlinois. 60202 ﬁ«;};

The Real Property or its addresa is commonly known as 633 Howard Street, Evanston, IL W The Real
Property tax identification numper is 11-30-209-023.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and 1o ali lepGes of the Property and
all Rents from the Property. In addition, Grantor granis 1o Lender a Uniform Commercial Cofle cecurity interest in
the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Mortgags. Terms not
ctherwise defined in this Mortgage shall have the meanings altributed to such terms in the Unifotm Commercial
Code. All references 10 dollar amounts shall mean amounts in lawful money of the United S:ates of America.

Grantor. The word "Grantor® means Russell E. Ruth end Joanne M. Medak. The Grantor is the mongagor
under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodaticn parties in connection with the Indebtedness.

Improvements. The word “improvements™ means and includes without limitation all existing and future
improvements, fixtures, buildings, structures, mobile hores affixed on the Reai Property, facilities, additions,
replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness® means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. In addition 10 the Note, the word "indebtedness” includes all obligations, debts and hablhtu
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pius interest thereon, of Grantor te Lender, of any one or mofe of them, as well as ail ciaims by Lender against
Grantor, Of any dne oF more of them, whether now ex:sting of hereafter arising, whether related of unresated 10
the purpose of the NQe, whether voluntary 07 otherwise. whether due of not due, absolute of contingent,
liquicated or uniiquidated and whether Grantor may be hable individually of jointly with others, whether
obligaled as guarantor & otherwise, and whether recovery upon such indebtedness may be oc hereafter may
pecomea barred by any statute of limitations, and whether such indebtedness may be or hereafter may become
otherwise unenforceable. At no time shall the principal amount of [ndebledness secured by the Mortgage,
no! including sums advanced to protect the securily of the Mortgage, exceed the nole amount of
$37,500.00.

Lender. The word “Lender” means EVANSTON BANK, its sucCesso's and assigns. The Lendes is the
mortgagee under this Morntgage.

Mortgage. The wiG Mortgage® means this Morigage between Grantor and Lender, and includes without
limitation all assignments and secufity intesest provisions reiating to the Personal Property and Rents.

Nole. The word “Note” reans the gromissory note of credit agreement dated August 17. 1935, In the original
peincipal amount of £47.M0C from Grantor 10 Lender, together with all renewals of, extensions of,
modifications of, rafinancings o7, consolidations of, and substitutions for the promissery note or agreement.
Tra interest rate on the Nole ie a variable interest rate based upon an index. Tna index cucrently is 8.750%
per annum. The interest rate {0 oe anafied to the unpaid principal batance of this Morngage shall be at a rate
of 1.000 percentage pointis) oves the trdox, resulting in an initial rate of 9.750% per annum. NOTICE: Under
no circumstarces shall the interest rate on this Mortgage pe more than the maximum rale allowed by
applicable law. NOTICE TO GRANTOR: YME NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words »personal Cisperty” mean all eq::ipmen'.. fixtures, and other aricles of
how of hereafter owned by @Granzor, and now O ereafter artached or affixed to the Real

gessonal praperty nc { 20r ced
roperty: together with all accessions, parts, and &d Jitions 1o, all replacements of. and all substitutions for, a%

of such property, and together with all proceeds finziuding without liritation all insurance proceeds a
refunds of pramiums) trom any sale or other disposition of he Properly.
Property. The word “property” means collectively the Real roperty and the Personal Property.

Real Property. The words "Real Property” mean the proyeny. interests and rights described above in the
*Grant of Mortgage” section.
Reisted Documents. The words spelated Gocuments™ mean and include without limitation all promissory

noles, credit e:areements. loan agreements, environmental agriements, guaranties, securly agreements,
mortgages, deecs of trust, and all other nstruments, agreements anv documents, whether now of hereaher

existing, executed in connection with the Indebtedness.
Rents. The wcrd “Rents™ means all present and future rents, revenues, ceme, issues, royalties, prolis, and
cther bengfits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY!NTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGZ AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERME.

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Mortgage, Grantor shzil-pay to Lender al
amounts secured by this Mortgage as ney becorme due, and shall strictly perfarm all of Granier’s obhigations
under (his Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.
Outv to Maintain. Grantor shall maintain the Property in renantable condition and promgtiy perform ait repairs,
replacements, and maintenance necessary 10 preserve its value.
Hazardous Substances. The terms "hazardous waste,” “hazardous substance,” "disposal,” *reiease,” and
“threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response. Compensatioii and Llabma; Act of 1980, as amended 42 U.S.C.
Zaction 9601, et seq. ("CERCLAT), the Supertund Amgndments and Heauthofization Act of 1986, bub. L. No.
39-499 ("SARA") the Hazasdous Maierlzls Yransportation Act, 49 U.S.C. Section. 1801, et seq., the Resource
Conservation aqd Recovery Act, 49 U.S.C. Section 6301, t se1qr.l. of other applicable state of Federal laws,
rules, of regulations adopted pursuant to an of ihe foregoing. The terms *nazardous waste” and *hazardous
supstance® shall aiso inClude, without fimitafion, petroleum and petrofeum by-products or any fraction thereof
and eshestas. Grantar represents and warrants to Lender that; (a) Ouring the period of Grantor’s ownership
of the Property, there has been no usa, generatoq, manulacture, storage, treatment, disposal, release of
threatened release of any nazardous waste or substance by any person om, under, of about the Propeny, {©)
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Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, () any use, generalion, manufacture, slorage, treaiment, disposal,
release, or threatened release of any hazardous waste of substance b{, any prior owners or occupants of the
W or (i) ary actual or threatened litigation or claims of any kind by any person refating [a stuch maiters;

‘c} Except as previcusly disciosed 10 and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store,
treal, dispose of, of release any hazardous waste or substance on, under, or about the Property and (i) any
such activity shall be conducted « compiiance with all applicable federal, stale, and iocal laws, regulations
and ordinances, including without limitation thase laws, requlations, and ordinances described above.  Grantor
authorizes Lender and iIg agents IG enter upon the Praperty to make such inspections and tests, at Granlor's
expense, as Lender may deem gg?topnale 1o determine comptiance of the Properly with this section of the
Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes cnly and shall not be
construed Lo create any responsivility of liability on the part of Lender 10 Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the
Property for hazarcous waste. Granior herebgega) releases and waives any future claims agains® Lender for
indemnity or contribution in the event Srantor becomes liable for cleanup o other costs under any such laws,
and (b) agree o ndemnily and hold harmiess Lender against any and ali claims, losses, liabilities, damaﬁ%
penalities and expsnses which Lender may directly or indirectly sustain or suffer resulting from a breac ol
this section of the 'aurigage or as a conseqguence of any use, generalion, manufacture, slorage, disposal,
release or threatened r5iease occurring prior to Grantor's ownership or interest in the Property, whether or nct
the sams: was or shouly have been krown 10 Grantor. The provisions of this secuion of the Morngage
including the obligation 1o ixdemnify, shall survive the payment ol the Indebtedness and the salisfaction and
reconveyance of the fien of(niz Mortgage and shali not be affecied by Lender's acquisition ol any interest in
the Property, whether by forellcsure of oiherwise,

Nuisanci, Waste. Grantor siiall net causs, conduct 6r permit any nuisance nor commit, permit, or sulfer any
stripping of or waste 0n or [0 the Fropetty or any pertion of the Property, Witheut limiting the generality of the
foregoing), Grantor wili not remove, -Jr grant 10 any other party the right to remove, any timber, minerals
Gncluding oii and gas), soil, graved or roc« piaducts without the prior written consent of Lender.

Remova of Improvements. Grantor shall %ot demolish or remove any Improvements from the Real Property
without 11e prior wriften consent of Lender. x=-a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satinfitory 1o Lender to replace such (mprovements wil
Improvetnents of gt leas: equal value.

Lender's: Right to Enter. Lender and its agents and' representatives may enter upon the Real Property at alf
reasonal¥e imes to aftend to Lender's interests wnd 10 inspect the Property for pusposes cf Granlor's
compiiance with the terms and conditions of this Mongage

Compliance with Governmental Requiremenis. Grantor <h2i oromptly comply with all laws, ordinances, and
regulations, now or hereafler in effect, of all governmental authiorties appiivable to the use or occupancy of the
Property, inciuding without limitaticn, the Americans With Disaotizs Act. Granter may conlest in good faith
any such law, ordinance, or regulation and withhold compliance d.oning any proceeding, including opriate

2als, s0 long as Grantor has notified Lender i v.rmng prior 10 doriip S0 and so long as, in Lender's sole
opinion, Lender's interests in the Property are not jeopardized. Lender may require Granior to post adequate
securty or a surety bond, reasonably salistactory ic Lender, to protect Lend2e's interest.

Duty to Protect. Grantor agrees neither to abandon nor feave unattendec-1nc Property. Grantor shall go all
other acts, in addition 1 those acts set forth above in this section, which frcnithe character and use of the
Property are reasonabiy necessary (¢ protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, Geclasre immediaisiy due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior writien zgnzent, of ail or any
part of the Real Property, of any interest in the Reat Pioperty. A “sale or transler” means the copveyance of Real
Property or any right, te or interest therein; whether legal, beneficial or equitabler whether voluntary of
wvoluntary; whether by cutrignt sale, deed, installment sale contract, land contract, contract for dizxe, leasehold
interest with a term greaier than three (3} years, lease-option vontract, or by sale, assignment, of transfer of any
beneficial interest in of to any land trust hoiding titie to the Real Properiy, or by cny other method of conveyance
of Real Property interest. If any Grantor is @ corporation, parinership or limited liability company, transfer alsc
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, paninership interests
o fimited liabifity company interests, as the case may be, of Grantor. However, this option shail not be exercised
by Lender if such exercise is prohibited by federal law or by lilinois law.

LAoﬁEgg 9;:ND LIENS. The foilowing provisions redating to the taxes and fiens an the Property are a part of this

Payment. Grantor shall pay when due (and in all events prior 10 delinquency) «lf taxes, payroll taxes special
laxes, assessments, water charges and sewer service charges levied against or on account of the ﬁropeny.
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ard shall pay when due all ciaims for work done on or for services rendered or malenal furnished lo the

Property. Grantor shail maintain the Pro‘;‘)eny free of all liens having priority over or equal to the interest of

Lender under this Mortgage, except for the fie

provided in the following paragraph.

gm‘ht To Contest. Granlcr may withhold payment of any tax, assessment. & claim in connection with a good
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If & lien

n of taxes and assessments nol dus, and except as otherwise
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arises or is filed as a result of nongayment, Grantor shall within fiteen (15) days afler the lien arises cr, if a
lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond Gr cther security
satisfactory to Lender in an amount sufficient to discharge the lien clus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclasure or sale under the lien. In any contest, Grantor shail
d itself and Lender and shall satisty any adverse judgment before enforcement against the Property.
Grantor _shall name i.ender as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Progarty.

Motice of Construction. Granlor shall notify Lender ait least fitteen (15) days before any work is commenced,
any services are furnished, or any materials are sup ed to the Propenty, if any mechanic’s lien, materiaimen’s
lien. or other lien vouid be asserfed on account of the work, services, or malerials. Granior will upon request
of Lender furnish 1o Lender advarce assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements.

:tfgr?PEHTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
gage.
Maintenance of !nsurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a reglacemeni basis for the full insurable value covering all
improvements on the Real Property in an amount sufficient 1o avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Grantor shall also procure ang maintain comprehensive
general Ilabalggr insurance in such coverg%g'am_ounts as bender may reqpest with Trustee and Lender bein
named as iticaal insureds in such liability insurance policies. Additicnaliy, Grantor shall maintain suc
other insurance. incuding but not limited to hazard, business interrupt’on and boiler insurance as Lender may
require. Policies shall written by such insurance corg}pames and in such form as may be reasonably
accegtable to Lendar_ Grantor shall deliver 1o Lender certificales of coverage from each insurer containing a
stipulanon that cove age will not be cancelled or diminished without a minimum of rwent}( {20) days’ pnor
written notice to Lenr'zr and not containing any disclaimer of the insurer's liability for failure to give such
ngtice. Each insuranc: goficy also shall include an endorsement providing that coverage in faver_of Lender
will ot be impaired i oo way by any act, omission or default of Grantof or any other person. Should the
R Property at any tim(: b2come iocaled in an area d2signated by the Director af the Federal Emergency
Management Agen as a soecial flood hazard area, Grantor gg{ees to obtain and maiatain Federal riood
Insurance, 10 the ent sucn ingurance is required by Lender and is or becomes available. for the term of the
Iorz'xn and fqr Ithe fuli unpaiéd princinat balance of the loan, or the maximum limit of coverage that is available,
whichever ig less.

Application of Proceeds. Grantor snall DrmrF“y notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fai's to do 50 within fiteen (153' days of the casually. ether or not
Lerklesr's security is impaired, Lendur may, at its election, apply theé proceeds to the reduction of the
Indebtedness. payment of any lien altect.d the Property, or the restoration and repair cof the Property. If
Lender elects 10 appily the proceeds to rasto-ation and repair, Grantor shall repair or replace the damaged or
destroyed improvements in a manner sotisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Granlor fror. tie proceeds for the reasonable cost of repair or resloration if
Grantor i8 not in defaull hereunder, Any procends which have not been disbursed within 180 days after their
receipt and which Lender has not commitied [0 11e repair o restoration of the Property shall be used first to
pay any amount owing to Lender under this Moiriage, then to prepay accrued interest, and the remainder, if
any, all be appked to the principal balance cr the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds sh~il.be paid to Grantor.

Unexpired Insurance al Sale. Any unexpired insurar.ce shail inure 10 the benefit of, and pass 1o, the
purchaser of the Procerty covered by this Mortgage. 72 an; trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of su.h Property.

Grantor’'s Report on insurance. Upon request of Lender /nowaver not more than once a year, Gramor shall
turnish to Lender a reporl on each existing policy of insuranZe showing: (aj the name of the insurer, () the
risks insured: (c) the amount of the policy; {d) the property insured, the then current feclacement vafue of
such pronerty, and the manner of determining that value: and. 72, the expiration date of the policy. Grantor
ahall, upon request .t Lender, have an independent appraiser sitirfactory (o Lender determine the cash value

replacement cost of Tﬁe Property.

TAX AND INSURANCE RESERVES. Grantor agrees 1o establish a resen/e «ccount 1o be retained Irom the loans
proceeds in_such amount deemed to be sufficient by Lender and shall gay raenthly into that reserve account an
amount eqguivalenm 10 1/12 of the annual reai estate taxes and insurance pramums, as estimated by Lender, so as
gi;‘p(omde sufficient funds for the payment of each year’s taxes and insurancs oremiums one month prior to the

e the taxes and insurance premiums bevome delinguent. Grantor shall furthes pay a monthly pro—-rata share of
all assessments and othei charges which may accrue against the Property. I tne Lmount so estimated and paid
shall prove to be insufficient to pay such !axes, insurance premiums, assessmer«s and other charges, Grantor
shall pay the difference on demand of Lender. All such pgalr_nents shall be carred in an interest-free reserve
account with Lenger, orovided that if this Mortgage is execul

-
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in connection with e (Wanting of a mortgage on a

single—family owner—occupied residential property, Grantor, in fieu of establishing s ich reserve accounl, may

ge an interest-bearing savings account with Lender to secure the paymemt of estiated taxes, insurance
premiums, assessmenits, and other charges. Lender shall have the right to draw ug the reserve {or pledge)
account to pay such items, and Lender shali not be required to determine the validity of ucLuracy of any item
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> telore paying . Nolheifr:g in the Mortgage shall be construed as requiring Lender 1o advance other monies for
.8uch purpeses, and Lender shall not incur any liabiiity for anything it may do or omit to Co with respect to the
. feserve account, All amounts in the reserve account? cre hered pledged 10 further secure the Ingebtedness, and
-’Lender it hereby authorized to withdraw and apply such amecunis on the Indebtedness upon the occurrence of an
bievant of default as described below.

= EXPENDITURES BY LENDER. ! Grantor fails to coerré?lt with any provision of this Mort age, or if ary action or
oceeding i8 commenced thal wouic malerially aft ender’s interests in the Pr. . Lender on Grantor's

1 P ] : ) z
2 oehalf may, byt shall not be required to, take any action that Lender deems ap ropiiate. Ay amount that Lender
1. expends in 50 doing will tear interast ai the rate charged under the Note from t ‘e date incurved or paid by Lender
to the date of re%ment by Grantor. All su=h expenses, at Lender’s agtion, will (a) be payable on demand, [b)
be added to the balance of the Note anc be apportioned among and be payable with any installment payments to
become due dunngbe: her (i) the term of any agphcabfe insurance policy or (i) the remaam_r,gg‘!erm of the Note, or
(c) e treated as a balloon paymant which wili be due and Fay_ab!e at the Note's matyrity. This Mortgage also wiil
seécure payment of these amounts. The rights provided forin thig paragraph shall be in addition tn an{ other
rights of any remedies 1o which Lender may be entitied on account of the defaull. Any such action by Lender
gggﬂ nRk be constn:ad as cufing the defaul so as to bar Lender from any remedy that it otherwise would have

N\P'lgr?RANTY; DEFENGE OF TITLE. The following provisions relating 10 ownership of the Property are a pan of this
gage.

Title. Grantor warrants that: (8) Grantor holds good and marketable title of record to the Property in lee
simple, free and cleas of ail Fens and encumbrances other than those set forth in the Real Property des%gmm
of in any litle insurance peicy,  tille repan, or final title oquo;l issued in favor of, and accepled by, Le er in
connection with this Mortgage. and (0) Granrtor has the tull right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title. Subject 10 the euciption in the paragraph above, Grantor warrants and will forever defend
the title 1o the Property against the fawiu! claims of all persons. In the event any action or proceede is
commenced 1hat questions Grantor's i le or Ihe interest of Lender under this Martgage, Grantor shall de end
the action at Grantor's expense. Grantur sy be the nominal pany in such proceeding, but Lender shall be
entitied 1o ICipate in the proceeding and s he répresented in the proceeding by counse! of Lender’s own
choice, Grantor will deliver, or cause (0 e Celivered. 1o Lender such instruments as Lender may requesl
from time to time to permit such participation,

Compliance WRh Laws. Grantor warrants that the roperty and Grantor’s use of the Property complies with
all existing appiicable laws, ordinances, and regitations of governmental authorities, including without
limitation _all épplicable environmenta! laws, ardinancss, and requiations, _unless otherwise specifically
excepted in the eavironmenta! agreement executed by Grantor and Lender relating to the Property. 2

CONDEMNATION. The following provisions relating 10 condemnation 0t the Preperty are a part of this Mortgage. La

ication of Net Proceeds. If all or any parn of the Praperty ie condemned by eminant domain proceedings {%

of Dy anz poceeding or purchase in lieu of congemnation, Lender riay at its election require that all or any s

ition of the net e?roceeds of the award be applied to the Indebtedness or the repair or restoration of the o

foperty. The net proceeds of the award shall mean the award ater payment of all reasonable costs, x
expense 3, and attorneys’ fees incurred by Lender in connection with the condamnation.

Proceecings. Il any proceeding in condemnation is filed, Grantor shall promyiiy notify Lender in writing, and oo
Grantor =all promptly take such steps as may be necessary io defend the a.ion and obtain the award.
Grantor nay the nominal party in such proceeding, but Lender shall be snlitled o pamc:?afe in the
picceedi g and to be representad - the proceeding by counsel of its own choice, 2nd Srantor will deliver or
ggggq 1o Je delivered to Lender sucn instruments as may ba requested by it from tiine ‘caime 1o pertnit such

Icication.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The «CAONING provisions

réelating to governmenta) laxes, fees and charges are a part ot this Morigage:

Currert Taxes, Fees and Charies. Upon reqrleest by Lender, Grantor shai execule such documents in
addition to this Mortnage and take whafever of e aclion is requested by Lender to perfect and continue
Lender’s lien on the Keal roperty. Grantor shall reimburse Lender for alf taxes, a3 described below, together
with all expenses incurred in recording, petecting or continuing this Mortgage, including without fimitation all
laxes, fees. documentary stamps, and other charges for recording or tegistering this Mongage.

Taxes. The fcllowing shall congtilute taxes 10 which this section applies: (a) a specific tax upon this type of
Mortﬁage or upon all or any part of the indebledness secured by this Mongagg; } & specific tax on Grantor
which Grantor is autherized aor retiuired to deduct from payments on the Ind tedness secured by this type of
Moﬁgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and {d)
é Speciic tax on ail or any portion of the Indebledness or on payments of principal and intetest made By
rantor.

Subsequent Taxes. It any tax to which this section appiies is enacted subsequent to the date of this
Montgage, this event shall have the Same elfect as an Event of Default (as defined below), and Lender may
exercise any of all of its available remedies for a- Event of Default as provided below un ess Granior either
(3} pays the tax before it becomes delinquent. ¢r g_)) contests the tax as growded above in the Taxes and
: 03{13 ngecﬂon and deposiis with Lerder cash or a suRicient corporate surety bond or other $ecurity salisfactory
o Lender.
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‘?SECURFY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating 10 this Mortgage as a
L.zecurity agreement ase a part of this Morlgage.

Personal Property.  [n addition to recording this Mortgage in the real property records, Lender may, at any
time and without ‘urther authorization from Grantor, file executed counterparns, copies or reproductions of this
Morigage as a firancing statement. Grantor shall reimburse Lender for ail expenses incurred in perfecting or
continuing s security interest. Upon defauii, Grantor shal! assemble the Personal Property in a manner and
at a place reascnably convenient 10 Grantor andt Lender and make it available (o Lender within three (3) days
after receipt of wrtten demand rom Lender.

Addresses. The mailing addresses of Grantor {deblor) and Lender (secured party). from which information
concerning the security interest granted by this Moﬂ%age may be obtained (each as required by the Unilorm
Commercial Coo), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTGRNEY-IN-FACT. The lollowing provisicns relating to furiher assurances anrd
attorney-in-fact are a par* ri this Mortgage.

Further Assurances. X! 7oy lime, and from time to time, upon requesi of Lender, Grantor will make, execute
and deliver, or will cause o.-he made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorced, refiled, or rerecorded, as the case may be. at such times
and in such offices and places as Lender may deem appropriate, any and ail such monigages, dewds of trust,
security deeds, securily agreements, financing statements, continuation statements, instruments of turther
assurance, certificates, and other (ocuments as may, in the sole opinion of Lender, be necessary or desirable
in order 1o elfectuate, compiete, perrect, continue, of presarve (a) the obiigations of Grantor under the Nofe,
this Mortgage, and the Relaled umeras, and (b) the liens and security interests craated by this Morigage
as first pricr liens cn the Propeny, whether now owned or hereafler acquired by Grantor. Unless
prohibited by law or e%ggeed to the congrar% oy Lender i writing, Grantor shall reimburse Lender for ail cosis
and expenses incurred in connection with the riatters referred 10 in this paragraph.

Atlorney~in-Fact. |t Grantor fails to do any of irc :hinqs refetred to in ihe preceding paragraph. Lender may
do so for and in the name of Grantor and at Grasior's expense. For sucn purpuses, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-iii~fact for (he purpose of making, executing, de_hyer:n?,
filing, recording. and deing alt other things as may uo ocessary of desifable, in Lender's sole opinion, {0
accomplish the matters referred 0 in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays alf the indedtedness wizn due, and otherwise performs all the obligations
imposed upon Grantor under this Montgage, Lender shall execute 2. deliver 1o Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination of any finaicing statement on file ewdencunrq Lender's
security interest in the Henls and the Personal Propery. Granlor-w.iil pav. il permitted by appiicable law, any
reasonable termination fee as determined by Lender from time Lo time. If however, payment is made by Grartor,
whether voluntarily ¢ otherwise, of by guarantor of by any third party, on the fidebtedness and thereafter Lender
is forced to remit the amount of that payment {a) 10 Grantor’s trustee in bank.vsvy or 10 any similar person under
any federal or state bankruptcy law or faw for the refief of debtors, (b) by reasu c2any judgment, decree or order
of any court or administrative body having jurisdiction over Lender or any of Lender = oroperty. o (c) by reason of
any settlement or comprise of any claim made by Lender with any claimant (including without limitation Grantor),
the Indebtedness ehall be considered unpaid for the pur of enforcement of this Moitgage and this Mortgage
shali continue to be effective or shall be reinstated, as the case may be, notwithstanding iy cancellation of this
Mortgage or of any note or other instrument or agreement evidencing the Indentedness ard. the Property will
continue 1o secure the amount repaid or recovered fo the same extent as if that amount never 22 been driginally
received by Lender, and Grantor shall be bound by any judgment, decree, crder, setilement or compromise
retating 10 the Indebtedness of 1o this Martgage.

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default ("Eveni.of Default”)
under thig Mortgage:

Cefault on Indebledness. Faiure of Grantor t0 make any payment when due ¢n the indebtedness.

Defauil on Other Payments. Failure of Grantor within the fime required by this Mortgage 10 make any
payr}}ent for taxes or insurance, of any cther payment necessary to prevent fling of or to eHfect discharge of
any lien.

Environmental Default Failure of any partv to comply with or perform when due apK lermn, obligation,
covenant or condition contained in any ervironmental agreement executed in connection with the Property.

iance Default. Failure to comply with any other term, obligation, covenant or cendition contained in this
Mortgage, the Nole or in any of the Related Documents, It such a failure is curable and it Grantor has not
been given a natice of a breach of the same provision of this Mortgage within the preceding tweive (12)
months, it may be cured (and no Event of Default will have occurred) it Grantor, afier Lender sends written
notice demanding cure of such failure: {a) cures the failure within fifteen (15j days; or (0} if the cure requires
more than hleen {15) days, immediately initiates steps sufficient {o cure the failure ang therealter continues
angct go;lnoletes all reasonable and necessary steps sufficicnt 0 produce compliance as soon as reasonably
practical.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of
credit, secufity agreement, purchase or sales 2greement, or aiy other agreement, in favor of any other creditor

k. Security Agreement. Tnis instrument shall censtitute a security agreement 1o the extent any cf the Property
.  constitutes iixtures or,othgrcgersonal property, and Lender shall have ail of the rights of 2 secured parly under
.. the Uniform Commercial Code as amended from time 1o time.

®. Security Interest. Upon request by Lender, Grantof shali execute financing slatements and take whatever
1 other action is requested by Lender 10 perfect and continue Lender's secunly inierest in the Renls and

-
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of person that may materially atfect any of Borrower's property or Borrower’s or any Grantor's ability lo repa
the Loans or perform their respective ogi:gaﬁons under this Mortgage or any of the Relaled Documegt’s. y

Falze Statements. Any warranty, representation or statement made o7 furnished 10 Lender by or on behalf of
Grantor under this Mortgage, the Note or the Ri/ated Documents is fajse or misleading in any material
respect. ether now or at the time made or furnishec.

Death or Insoivericy. The death of Granto or the dissclution or termination of Grantor's existence as a guing
business, the insolvency of Grantor, the appointment of a receiver for any pan of Grantor's property, any
assignment for tha benefit ut creditors, any type of creditor workout. or the commencement of any proceeding
under any bankruptcy or insolvency laws by of against Grantor.

Foreclosure, Forfefture, etc. iZommencement of foreclosure of foreilure proceedings, whether by judicial
proceeding, self-heip, repossession or any other method, by any creditor of Granior of by any governmental
agency against any of the Property. However, this subsection shall not appiy in the event of a good faith
dispute by Grantor as to the validiiy or reasonableness of the claim which is the basis of the foreclcsura o
foreteiture proceeding, provided that Grantor gives Lender written notice of such cfaim and furnishes reserves
of a surety bond e the claim satistactory to Lendar.

Breach of Cther Anreemenl. Any breach by Granlor under the terms of any other agreement belween
Grantor and Lender (nat is not remedied within any grace period provided therein, including without limitation
%!ny agreement conces:ng any indebledness or other obligation of Grantor 10 Lender, whether existing now of
1ater

Events Affecting Guaranta.~Any of the preceding evenls occurs with respect 1o any Guarantor of any of the
indebtedness or any Guarailo: dies or becomes incompetent, o7 revokes of disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lender, al its cption, may, but shall not be required to, permit the
Guarantoc's estate to assuni unconditionally the obliqations arising under the guaranly n a manner
satisfactory to Lender, and, in doinj $0.cure the Event of Default.

Adverse Change. A marerial adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of tiie Irndebtedness is impaired.

insecurily. Lender reasonably deems itself in3ocure.
RIGHTS AND REMEDIES ON DEFAULT. Upon tha creurrence of any Event of Defaull and at any time thereafter,
Lender, at its option, may exercise any one or mofe ! the following rights and remsdies, in 3ddition 1o any othes
rights or remedies provided Dy law:
Accelerste Indebledness. Lender shall have the right at its option without notice 1o Grantof tc declare the
entire Indebtedness immediately due and payable, inClufin] any prepayment penafty which Grantor would be .
required to pay. N
UCC Remedies. With respect to all or any part of the Persgpai Property, Lender shall have ait the rights and -
remedies of a secured party under the Unilorm Commercial Coce

Collect Rents. Lender shall have the right, without notice 1o Grarsur, o take possession of the Property and
coilect the Rents, mc!udmg amounts past due and unpaid, and ady the net proceeds, over and above
Lender’s costs, against the Indedtedness. In furtherance of lh_;s right, Lender may require any lenant or other
user of the Pr 1o make payments of rent or use fees directly to Lerger. IF the Rents are collected by
Lender, then Grantor mevocab!{ designatas Lender as Granier's attorney-n-fact 10 endorse instruments
received in paymeni tereol in the name of Grantor and to negotiale the sa:ne and collect the proceeds.
Payments by tenants or other users to Lender in résponse (o Le er'z demand shall satisfy the obligations for
which tne paymenis are made, whether or not any proper grounds for the demand exisied. Lender may
exercise its rights under this sutparagraph either in person, by agent, or through a vecefves.
Mortgagee In Passession. Lender shall have the right to be placed as monﬁagee in pos.ession of o have a
receiver appoiried to take possession of all or any part of the Property, with the power (0 Zaolzct arkl preserve
the Property, to operate the Proogfr‘tg praceding foreciosure or sale, and to coliecl the Rents f.om the Property
and apply the proceeds, over and above the cost of the receivership, against the Indcotedness. The
mortgagee in on or receiver may serve without bend if permitted by law.  Lender’s right to the
anggacmtmem ol a receiver shall exist whether or not the apparent value 0f the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualily a person frofm serving as a
receiver.
‘&hndiginl Foreclosure. Lender may obtain a judicial Gecree foreclosing Grantor's interest in all or any pan of
e Property.
Deficlency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency
femaining in ihgq{'n‘ce!'ebledr!%s due to Lender after application of all amounts recel:veg from the exercise of the
rights provided in this section.
Other Remediea. Lender shall have all other rights and remedies providad in this Mortgage or the Note or
avaiiable at law or in 2quily.
Sale of the Property. To Ine extent permitted by appiicable law, Grantor hersby waives any and all right to
have the property marshalled. In exercising ils rights and remedies, Lender shall be Iree 10 sell aif or any ran
¢ the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ¢r any portion of the Fioperty.
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public saie of the
Personal Property or of the tlime after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given al least ten (10} days before the time of
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. the sale or disposition.
».  Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Mortgage shall not
£ congtitute a waiver of or prejudice the 8 rights otherwise to demand strict compliance with that provision

or any other provision. Election by Lender to pursue any remedy shall not exciude pursuit of any other
r . and an election 10 make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shail not atfect Lender's right to declare a default and exercise its
remedies under this Movtgage.

Altorneys’ Fees; Expensges. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage. Lender shall be enliticd to recover such sum ag the court may adiudge reasonabie as atiorneys’
fees at trial and on any appeal. ‘Whether or not any court action is involved, all reasonabie expenses incurred
by Lender that in Lender's gpinion are necessary at any time for the protection of its interest or the
enforcement of its rights shail become a o! tha indebtedness payable cn demand and shall bear interest
from the date of expendiiure until re at the rate provided for in the Note. Expenses covered by this
Faragraph include, without lirmitation, howaver sub{eci fo any limits under applicaole law, Lender's attorneys’
ees and Lender’s legal expenses whether or not there is a lawsuit, including artorneys’ fees for bankrupicy
proceedings {including etorts to modify or vacate an?- automatic stay or in;qr\_ctton'{ appeals and any
anticipated post-turgment collection services, the cost of searching records, obitaining litle reponts (including
forectosure reports) curveyors' repons, and appraisal fees, and litie insurance, to the extent permitted by
applicable law. Grantur-also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR A*>-OTHER PARTIES. Any nctice under this Morgage, including without limitation anr
notice of default angd any nol:ce of sale to Grantor, shall be in writing, may be Ce sent by telefacsimilie. and shall
be efiective when actually delivercd, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effeciive 'wben deposiled in the Uniled States maii first ciass, regisiered ma‘l, postage
P:u(fpalq' directed 10 the addresses shawn fiear the begiining of this Morigage. Any party may change its address
¢ natices under this Mortgage by giving fermal written notice 10 the other parties, specifying that the purpose of
the notice is to change the party’'s adoress. All copies of notices of foreciosure from the holder of any lien which
has priority over this Mortgage shail te sent (© Lender's address, as shown near the Leginning of this Morgage.
For notice purposes, Granixr agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miccellaneous provisions are a part of this Mongage:

Amendments. This Mortgage, together with ay Pelateg Documents, constitutes the entire understanding and
agreement of the parties as to ithe matters set 1orih in this Mortgage. No alteration of or amendment {0 this

ortgage shali be elfective uniess given in wriling ana signed by the party or pdrties sought to be charged or
bound by the alteration or amendmeni.

Annual Reporis. If the Property is used for purposes o.he: than Grantar's residence, Grantor shall furnish to
Lender, upon request, a cenified statement o! nel ope:alisig income received from the Property durin
Grantor's previous fiscal vear in guch iorm and detail as Leruer shail require, 'Net‘operatm% income” sha
mean all cash receipts from the Property less all cash expendiivres made in connection with the cperation of

the Pruperty.

Applicsbie Lsw. This Morigage has been delivered to Londer and accepted by Lender in the State of
iinois. Subject to the provisions on arbitration, this Morigage shall rc governed by and construed in
accordance with the laws of the State of lilinois.

Arbitration, Lender and Grantor agree that all disputes, claims and controversics belween them, whether
individus, joint, or class in nature, arisinlg from thie Mortgage or otherwise, lircluding without limiation
contract and torl disputes, shail be arpilrated pursuan the Rulea of ‘he 2merican Arbilration
Association, upon request of either party, No act to take or dispose of any Collatera) shall constitule a
waiver of this arbilration agreement or be prohibited by this arbilration agreement. " 7us includes, without
limitation, obtaining injunctive relief or a temporary restraning order; invoking a power of sa'c under any deed
of trust of mongage: obtaining a writ of attachment or :mgosmon of a recaiver; or exercising %y rights relating
to personal ?loperry. inciuding taking or disposing of such property with or without judicial prctess pursuant 10
Article 9 of the Uniform Commercial Code. Any disputes, claims, or conlroversies concerning (he lawfulness
or reasonabweness of any act, or exercise of any right, concerning any Coflateral, including a&y claim to
rescind, reform, or otherwise modify any agreement relating to the Collateral, shall also be arbitratec, provided
however that no arbitrator shall have the nghl or the power to enjoin or restrain any acl of an" party.
Judgment upon any award rendered Dy any arbiirator may be entered in any court having jurisdiction. Nothing
in this Mongagle shall preciude any perty srom seel-g[r;g equitable velief frcm a count of compelent jurisdiction.
The statute of imitations, estoppel, waiver, laches, similar doctrines which would otherwise be applicahle
in an action trought by a party shall be applicable in any arbitration proceeding, and the commencement of an
arbitration Rroceedmg shall be deemed the commencement of an action for these purposes. The Federal
Arbitration Act shall apply to tha construction, interpretation, and enforcement of this arbitration provision.

Csption Headings. Caption headings in this Mortgage are {or convenience purposes only and are not to be

used 10 interpret of define the pruvisions of this Mongage.

Merger. There shall be no merger of the interest or estale crealed by this Mortgage with any other interest o
tate in the Property at any time held by or for the benefit of Lender in any capacily, without the wriden

consent ot Lender.

Multiple Parties. All cbligations of Grantor under this Morigage shall be joint and several, and all references

{6 Grantor shall mean each and every Grantor. This means that each of the persons signing below is

respensible for all obligations in this Morlgage.
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Severabllity. ! a court of competent jurisdiction finds a:g provision of this Mortgage te be invaiid or
unenforceable as to any person of circumstance, such finding shall not render that provision invaid of
unenforceable as 10 any other persons or circumstances. If feasitle, any such offengding provision shall be
deemed 10 be modified to be within the limits of enforcesbility or validity, however, if the otfending provision
canrnot be so modified, it shall be stricken and ali oither provisions of this Morigage in all other iespects shall
remain vaiid and entorceable.

Successors and Aasigns. Subject 1o the limitations stated in this Morigage on transler of Granler's inlerest

this Morngage shall be binding upon and inure to the benefit of the parties, their successors and assigns. I}

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor

may deal with Grantor's successore with relerence to this Morigage and the Indebtedness by way of

{%qe%%%nce or extension without releasing Grantor from the obligations of this Mcrtgage or liability under the
Nass.

Time Is of the Easence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemplion. Grantof hereby releases and waives all rights and benefits of the
homestead exemation faws of the Stale of wiinois as to alt ndebtedness secured Dy nis Mortgage.

Waivers and Conszils. Lender shili not be deemed 10 have waived any rights under this Morngage (or under
the Related Docuime:ts) unless such waiver is in writing and signed by Lender. No deiay or omission on the
part of Lender in exerclaing any right shall ale as a waiver of 3uch right or any other right. A waiver by
any party of a provisica ol 2his Mortjage shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compiianca with thal provision or any other PIOVISFO{L No prior waiver by iender, nor any
cource of dealing between LenZer and Granlor, hall conslilute a waiver of any of Lender's nﬂ?ts of any of
Grantos's obligations as to any futute transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent "':-, ctgder in any instance shall not constitute conlinuing consen! (o subsequent
instances where such consent is rerquired.

D cind B B U4

EACH GRANTOR ACKNCWLEDGES HAVING FeAD ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTQR: )
« Vel

nmmmmW1( [

- Joanne M. Medak
C

"
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This Mortgage prepared by: Evanston Bank
603 Main Street
Evansaton, IL 60202
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INDIVIDUAL ACKNOWLEDGMENT

HE ST IR . §

STATEOF __sec /0! )
T )88
T COUNTY OF (OGO £&— )

On this day before me. the undersigned Notary Public, personally appeared Russell E. Ruih and Joanne M.
owtgg _L!he individuals described i~ and who executed the Mongage, and acknewledged that

Medak, [0 'tﬁ ,'.f‘?’-“:‘" d‘
they siﬁﬁ‘&f W ?Ao‘i'{’gage as their free and vo!untaq_% deed, purposes therein mentigned.
6 e offcial seal e ___/ 7 "3ty of 19 99

Given under
By s s = QSAQJ‘; m/ Residing at
-~ A

v/ )
Notary Public in and forheZute of ___ /¢ (/N0 (3
My commission expires /I’f“"}; 2_9; yers

——

LASER PRO, Rep. U.S. Pat. & TM. Off., Ve, 5.19a (c) 1285 CFl ProServices, Inc. Al rights reserved.
[IL-GO3 EJ.19 RUTH.LN R1.0VL]

- QFFICIAL SEAL T

ACIE FERGUSON
NOTARY PUBLIC. STATE OF ILLINGIS
MY COMMIS3ICN EXPIRES 5123/963
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