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MORTGAGE

THIS 1S A FIRST MORTGALE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AvG, PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTEREZT), AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL LALANCE SECURED BY THIS MORTGAGE
IS $200,000.00 WHICH 1S 12b % U7 THE "NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MORTCAGE
(Al  Security nstrument. This Mortgege, which is catec AUGUST 18, 1986,
will ba called the "Security Instrument”

(B) Borrower. SIAMAK ATAEE AND JULIE ATAEE, HUSBAND AND WIFE

sometimas will be called "Borrower” and sometimes simply "I or "me.”

e

n

%
D
@

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * & * = * % ITS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is a Federal Savings and Loan Associstion which is
organized and axists under the laws of the United States. Lender's address is 1801
HARR |SON STREET, OAKLAND, CALIFORNIA 984812.
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(D} Note. The note signed by Borrower and having the satne date as this Security
instrument will be called the "Note.” The Note shows that | owe Lender the original principal
amount of US. $160,0N0.00 ("Note Amount’l, plus accrued and defarred interest snd
such other amounts as stated in the Note. | have promised to pay this debt in biweekly
payments and to pay the debt in full by SEPTEMBER 11, 2026.

{E} Property. The proparty that is described below in Section il entitied ‘Dascription
of the Property” will be called the "Property.”

() Sums Secured. The amounts described below in Section I entitled "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured."

(G) - Person. Any person, crganization, governmental authority or other party will bhe
called "Purson”

Il.  BORROV/F. S TRANSFER OF RIGHTS N THE PROPERTY

| mortgage, irrzvocably grant and convey the Property to Lender subject to the terms
of this Security Instriinunt This mesns that, by signing this Security Instrument, | am giving
Lender those rights thz. are stated in this Security Instrument and also those rights that the
law gives to lenders who li10)3 mortgages on reai property. | am giving Lender thase rights to
protect Lender from possible loseas that might result if | fail to:

3 pay all amounts oweo to Lender under thoe Note and all other notes secured
by this Security Instrument, zalled the “Sacured Notes,' including future advances made by
Lender and any changes to the Secured.iiutes made with the written consent of Lender;

fi) pay with interest, any amouats that Lender spends under Paragraphs 2 and 7
beiow to protect the value of the Property and Lender's rights in the Property, and

{ii) kesp all of my other promises and egroements under this Security Instrument,
the Secured Notes and any changes to the Secured Ict23 made with the written consent of
Lander.

ill.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described bslow:

() The property which is located at 2214 ELMIRA AVE, ES PLAINES, L
80018‘IQ&Ilhﬂﬁﬂ**‘“ﬂh“nhﬂﬂﬂilﬂi‘H- Thelegal

description of the Property is attached as Exhibit "A" which is made a part-o? thie Security
Instrument. This Property is called the “Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
09-30-406-008 08%

il Al buildings and other improvements that are located on the Described
Property;

ti) Al rights in other property that | have as owner of the Described Property.
These rights are known as sasements, rights and appurtenances attached to the Property

SD04IDY 102.28.95/1-98) A4IC Page 2
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{il Al rights in other property that { have as owner of the Described Proparty.
These rights are known as easements, rights and appurtenances attached to the Property.

livy All rents or royaitiec and other income from the Dascribad Property;

(v) Al mineral, oii and gas rights and profits, water rights and stock that are part
of the Described Property;

{vii Al rights that | have in the land which lies in the streets or roads in front of,
behind or next ta, the Described Property;

{vil Al fixtures that are now or in the future will be on the Described Property or
on the propsrty described in subsection (i) of this Section,

(viiit” Al of the rights and property described in subsections (i) through (viil of this
Saction that | ‘scyuire in the future;

{ix} Al ‘rap'acements of or additions to the property described in subsections (i)
through {viii) of this Section; and

{x} Al of the ainourts thet | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TQ GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 70 DEFEND OWNERSHIP OF THE PROPERTY

| promise that (il | lawfully own 5 Property; (i} | have the right to mortgage, grant
and convey the Property to Lender; and i) inere sre no outstanding claims, charges, liens or
encumbrances against the Property, except for those which are of public record

| give a general warranty of title to Lender.fhis means that | will be fully responsible
for any losses which Lender suffers bscause somaeciw other than mysslf has some of the

rights in the Property which | promise that | have. | premise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise snd | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lendsr, on time, all principal and interest due under the Sacured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrowsr's Obligations
| will pay 8ll amounts necessary to pay taxes and hazard insurance premiums on

the Property as well 85 assessments, leasshold payments, ground rents or mortgage insurance
premiums (if any)

S0043C (02.20.85/1-90) A43E MORTGAGE-ADJ. BIWEEXLY
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(B} Eacrow Accounts

0001388478

Subject to applicable law, no escrow shall be raquired except upon written
demand by Lender, in which case, | shali pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum ('Funds”) for: (a) yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
{b) yearly lsasshold payments or ground rerts on the Property. if any; [c) yearly hazard or
property insurance premiums; {d) yearly flood insurance premiums, if any; and (e} yearly
mortgage insurance premiums, if any. These items are called "Escrow Items" Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum smount a lender
for a faderally related mortgege loan may require for an escrow account under the federal
Real Estate Seftlament Procedures Act of 1874 as amsended from time to time,
12 US.C. §.2601 ot seq ('RESPA"), unless another law that applies to the Funds sets a lasser
amount. 1f 5o, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amour. Lander may astimate the amount of Funds due on the basis of current data and
ressonable esiimetas of expenditures of future Escrow Items in accordance with applicable

taw.

The Funds-siall ba held in an institution whose daposits are insured by & federai
agency, instrumentality, or anttv-(including Lender, if Lender is such en institution} or in any
Faderal Home Loan Bank. Lenuver shall apply the Funds to pay the Escrow liems. Lender may
not charge me for holding and ipplying the Funds, annually analyzing the escrow account, or
verifying the Escrow items, unless I:ender pays me interest on the Funds and/or applicable law
permits Lender to make such & charga. Mewsver, Lender may require me to pay & one-time
charge for an indepsndent real estats ta: oporting service used by Lender in connection with
this loan, unless spplicable law provides otheiwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall_not be required to pay me any interest or

sarnings on the Funds. Lender shali give to ma. without charge, an annual accounting of the
Funds, showing credits and debits to the Funds an” *he purpose for which each debit to the
Funds was made. The Funds are pledged as additionz gecurity for all sums secured by this
Security Instrument

If the Funds held by Lender exceed the amounts rarmitted to be held by
applicable law, Lender shall sccount to me for the excess Fundt i eccordsnce with the
requirements of applicable law. If the amount of the Funds reld by Larcer at any time is not
sufficient to pay the Escrow items when due, Lender may so notify mys ir writing, and, in
such case ) shall pay to Lender the amount necessary to make up the deviciariiv or shortage.
| shall make up the deficiency or shortage in accordance with the raquirements ot the Lander,
8t its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me eny Funds heid by Lender. If, under paragraph 28, Lender shall ecquire
or ssll the Property, Lender, prior to the acquisition or sale of the Property, shall apply a
Funds held by Lender at the time of acquisition or sale as a credit against the sums securefin
by this Security instrument.

§DGAD 132.28.9%/1-88) A4NF MORTGAGE-ADJ, BIWEEKLY
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will epply each of my payments under the
Securad Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposas:

0001388478

First, to pay prepayment charges due under the Secured Notes;

Second, to pay ahy advences due to Lender under this Security Instrument;
Third, to pay the amcunts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest under the Secured Notes;

Six#’,, to pay principal dua under the Secured Notes;

Last, ‘o nay lats charges due under the Secured Notes.

4. BORROWEN'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tuxes, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument

! will aiso make paymur.s due under my lease if | am a tenant on the Property and |
will pay ground rants (if anyl dus cn the Property. | will pay these amounts sither by making
the payments to Lender that are described in Paragraph 2 above or by meking the payments
on time to the Person owed them.

Any claim, demand or charge that is made sgainst property because an obligation has
not been fulfiled is known as & lien. | vill promptly pay or satisfy all liens against the
Property that may be superior to this Securiv/ Instrument However, this Security Instrument

doss not require me to satisfy 8 superior lien it /{A} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender appicoyes in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue ¢r defend against the superior lian in a
lawsuit so that, during the lawsuit, the superior lien may not-he enforced and no part of the
Property must be given up; or [C) | secure from the holdcr of that other lien an agreement.
approved in writing by Lender, that the lien of this Security Ins'iument is superior to the lien
heid by that Person If Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice idantifying the superic iiwn. | will pay or satisfy
the superior lien or take one or more of the actions set forth abova within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance. t~-cover all
buildings and other improvements that now are or in the future will be locaiay on the
Property. The insurence must cover loss or damage caused by fire, hazards normally covered
by "extended coverage” hazard insurance policies and other hszards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company bhut my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the refusal is ressonable. All of these
insurance policias and renswals of the policies must include what is known 8s 8 Standerd
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that !
recsive.

SOQ43E (02.28.05/1-59) A400 MORTGAGE-ADJ. BIWEEKLY
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If | obtain earthquake insurance, any othar hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payee of any
proceeds.

If there is 8 loss or damage to the Property, | will promptly nctify the proper
insurance company and Lender. If | do not promptly prove to the insurence company that the
loss or damage occurrad, then Lender may do so.

The amount paid by the insurance company is called "Proceeds." Any Proceeds receivad
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining thz Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deteming in its sole and absolute discretion, regardless of any impairment or lack of
impairment ¢r _cacurity, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in a imuonar that Lender determines and/or (Bi to the payment of costs and expenses
of necessary repurs or to the restoration of the Property to a condition satisfactory to
Lander, such applicsticii- 1o be made in the manner and at the times as determined by Lender.

If | abandon the Prowerty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance coripany has offered to settie & claim, Lender may collect the
Procesds. Lender may use the Procesds to repair or restore the Property or to pay the Sums
Securad The 30-day pericd will wags, when the notice is given.

If any Proceeds sre used to redice the amount of principal which | owe to Lender
under the Secured Notes, that use will not deliy the dus date or change the amount of any
of my biweekly payments undar the Secured intes and under Paragraphs 1 and 2 above.

However, Lender and | may agree in writing to Go'ays or changes.

If Lender acquires the Property under Paragripli 27 below, all of my rigrts in tha
insurance policies will balong to Lender. Also, all of my rights in any proceeds which are paid
because of damsge that occurred before the Property is acruired by Lender or sold will
belong to Lender. Howaver, Lender's rights in those procesus v/ill not be greater than the
Sums Secured immediately before the Property is acquired by Leraer or sold.

If | am required by Lender to pay premiums for mortgage insurence, | will pay the
premiums unt! the requirement for mortgage insurance ends accorcing to my written

agreement with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATICNS

! will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or ghout the Property. | will indemnify, defend and hold harmliess Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
of necesssry repair or the removal of hazardous waste or any other hazardous materials
claim. Hf | do not own but am a tenant on the property, | will fulfil my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing

SDOAIF {02,28.85/1-95) AdIH MORTGAGE-ADJ. BIWEEKLY
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A} | do not kesp my promises and agresments made in this Security Instrumant, or
B) someone, including me, begins & lagal proceeding that may significantly affect Lender's
rights in the Property {such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's sctions may include appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not raiease me from my obligations under this Security Instrument

0001398478

} will pay to Lender any amounts which Lender advances under this Paregraph 7 with
interest, at *ha interest rate in effect under the Secured Notes which have not been paid |
will pay *iosy amounts to Lender when Lender sends me a notice reguesting that | do so.
interast on zach amount will begin to accrue on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph /7. ‘his Security Instrument will protect Lender in case | do not keep this
promise to pay those zmounts with interest

8. LENDER'S RIGHT TC INSRECT THE PROPERTY

Lender, and others awnorized by Lendsr, may enter upon and inspect the Property.
Thay must do so in & reasonsble manner and at reasonable times. Before or at the time an
inspection is made, Lender must gire me notice stating a reasonable purpose for the

inspection.

9,  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: {A) to prozeeds of all awards or claims for damages
resulting from condemnation, eminent domain or ctinz governmental taking of all or any part
of the Property; and (B) to proceeds from a sale of =it or any part of the Property that is
made to avoid condemnation, eminent domain or other novernment taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceseds will be useu 1> reduce the Sums Secured.
If any of the proceeds remain aftsr the amount that | owe to Lerder has been paid in full,
the remaining proceads will be paid to ma. Unless Lender and | agroe otherwise in writing, if
only 8 part of the Property is taken, tha amount that | owe to Lender viill be reduced only by
the amount of proceeds multiplied by the following fraction: (A} the total smount of the Sums
Secured immediately before the teking, divided by (B) the fair market veius 4% the Property
immediately before the taking The remainder of the proceeds will be paid to rae.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
steting that a governmental authority has offered to make a payment or to settle a claim for
damages. Lender has the authority to collect the proceads. Lender may then use the proceeds
to repair or restors the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secursd Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

SDO43G (02.20.9%/1-95) A4d| MORTGAGE-ADJ, BIWEEKLY
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Dbligations
Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument.

Lender may sliow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lendsr will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Securad Notes
or under this Security Instrument, aven if Lender is requested to do so.

{8)"_).ender's Rights
Zven if Lender does not exercise or enforce any of its rights under this Security
Instrument or urder the law, Lender will still have all of those rights and may exercise and
enforce them ir tha future. Even if Lander obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make im7indiate payment in full of the amounts that | owe to Lender under the
Secured Notes and unde~-mis Security Instrument

1. OBLIGATIONS OF BORIOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes over iy nights or obligations under this Security Instrument will
have all of my rights and will be obligetca to keep all of my promises and agreements made
in this Security instrument. Similarly, any Perzun who takes over Lender's rights or obligations
under this Security Instrument will have all ¢f Lander's rights and will be obligated to keep all

of Lender's agreements made in this Security Irnstvment

if more than one Person signs this Security insirument as Borrower, each of us is fully
obligated to keep all of Borrowers promises and «blgsations contsined in this Security
Instrument. Lender may enforce Lender's rights under this Socurity Instrument against each of
us individually or against all of us together. This means that any one of us may be required to
pey all of the Sums Secured

12. MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrument is subject to a law which gets maximum
loan charges, and that law is finally interpreted so that the interest or circr.loan charges
collected or to be coliected in connection with the loan exceed permitted limice, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the theras to the
permitted limits and (B) any sums already collected from Borrower which exceedeq permitted
limits will ba refunded to Borrower. Lander may choose to make this refund by raducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be trested as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If & change in applicable law would make any provision of the Secured Notes or this

Security instrument unenforcesble, Lender may require that | make immediate payment in full
of ali Sums Secured by this Security Instrument.

SDOA3N (02.20.8511-98) ALl MORTGAGE-AD.. BIWEEKLY
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be addressed to me at 2214 ELMIRA AVE, DES PLAINES, IL
60018.#ﬂ&l}n”nlﬂlﬂ”’.hh*'Qﬂuﬂ*ﬁhlllﬁl
A notice will be given to me at an alternative address if | give Lender a notice of my
siternative address. | may designate only one mailing address at a time for notification
purposes. Any nhotice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mai! to Lender's address stated in Section LIC} above entitled,
"Definitions of Words Used In This Mortgage," uniess Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0001398478

18. GOVENNING LAW; SEVERABILITY

This Gacurity Instrument and the Secured Notes shali be governsd by and
construed under federal law and feders! ruies and regulations including those for fedsral
sevings and loun arsocistions, called ''Federsl Law." in the svent that any of the terms or
provisions of this Security Instrument or the Secured Notes are interpreted or construed by &
court of competent jurisdiction to be void, invalid or unenforceable, such decision shall affect
only those provisions so Construed or interpreted and shalt not affect the remaining provisions
of this Security instrument or tha Sacured Notes.

16. BORROWER'S COPY
I acknowledge the recsipt v/ one conformed copy of the Secured Notes and of this

Seacurity nstrument.

17. LENDER'S RIGHTS TO RENTAL PAYWSNTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender raquires immediate payment in f.l or if | abandon the Property, then Lender,
Persons authorized hy Lender, or a receiver appciniad by a court at Lender's request may: (A)
collect the rental payments, including overdue rentsl pzyments, directly from the tenants; (B),
enter upon and take possession of the Property. (C} niarsge the Property; and ID) sign, cancel
and change rental agreements and leases. |f Lender notifies the tenants that Lender has the
right to collect rental payments directly from them under \his "aragraph 17, | agree that the
tenants may make those rental payments to Lender without having to ask (il Lander whather |
have failed to keep my promises and agreaments under this Secu:ity ingtrument, or (i) me for
my permission to do so.

If Lender acts to have the Property soild after a Breach of Jutr as defined in
Paragraph 28, | understand and agrae that (A} my right to occupy the Progurty seases at the
time the Property is sold; (B} | shall have no right to occupy the Property afier such sale
without the written consent of the new owner of the Property; and (C) my ‘winngful and
unlawful possession of the Property may subject me to monetary damages, includny the loss
of reasonable rent and tha cost of eviction. All rental paymants collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collacting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonabie attorneys' fees and the costs of any necessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to anothar. | may have rights to bring legal
action against persons. other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after

ED0AY) {02.28.95/1-9% A4IK MORTGAGE-ADJ, BIWEEKLY
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the date of this Security Instrument These rights to bring legal action may include an action
for breach of contrsct, fraud, conceaiment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
spplicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceaeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | wiil sign any
further assignments or other documents that may be necessary to enforce this assignment

19, CLERICAL ERRORS

In the event Lender at any time discovers that this Security Instrument, the Securad
Notes or any other document related to this loan, called collectively the “Loan Documents,
contains an_error which was caused by 2 clerical mistake, calculetion error. computer error,
printing e‘cor or similar error, | agree, upon notice from Lender, to reexecute any Lcan
Documents that are necessary to correct any such error(s) and | also agree that | will not hold
Lender resporeikia for any damage to me which may result from any such error.

20. LOST, STO(EMN OR MUTILATED DOCUMENTS

If any of tha Loan Documents are lost, stolen, mutilated or destroyed snd Lander
delivers to me an indemitication in my favor, signad by Lender, then | will sign and deliver to
Lender a Loan Document ‘aentical in form and content which will have the effect of the

original for all purposes.

2. WAIVER OF STATUTE OF L'«!TATIONS

| will waive, within applicabio iow. the pleading of the statute of limitations as a
defense to enforce this Sacurity Insirimant, including any obligations referred to in this
Security instrument or Secured Notes,

22. CAPTIONS

The captions and heedings at the begiarina of each peragraph of this Security
Instrument are for reference only and will not be ussc in the interpretation of any provision
of this Sacurity Instrument.

23, MODIFICATION
This Security Instrument may be modified or amended ¢iiv by an agresment in writing

signed by Borrower and Lender.

Lender may modify the Security Instrument and the Secured llotes at Lender's sole
discration in the event that | have failed to make my biweekly psyment; in the manner set
forth in the Secured Notes. In the event of a modification to monthly payinzits, Lender will
substitute the term ‘monthly payment" at each point that the term “biweekly pavinent' appears
in this Security Instrument.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in & condominium, cooperstive or planned unit development,
each of which shell ba called the "Project” and | have an interest in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, called "Owners Association," holds title
to Property for the benefit or use of the Project and its members or sharsholders, the
Property also includes my interast in the Owners Association and the uses, proceeds and
benefits of my interest

SO043J (02,.28.98/1-08) A4IL MORTGAGE-ADJS. BIWEEKLY
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(B) The following are called the "Constituent Documents” (i The declaration or any
other document which created the Project; (i} By-laws of the Owners Association; (i} Cods
of regulations for the Project; (ivi Articles of incorporation, trust instrument or equivaient
document which creates the Owners Association; (v) The Project's covenants, conditions and
restrictions; (vij Other equivalent documents.

| shali perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the torms described in Paragraph
7 above.

{© it the Owners Association maintains, with an insurance company reasonably
acceptable t~ lLender, a master or blanket policy on the Project which is satisfactory to
Lender and whica provides insurance coverage on the terms, in the amounts, for the periods,
and against the hezards Lender requires, including fire and hazards included within the term
"extended coverag(.' #nd Lender is provided with evidence of such master or blsnket policy.
then: (i) Lender waives *itp provision in Paragraph 2(B) above for the payment to Lender of the
estimated yearly premiun - installments for hazard insurance on the Froparty, and (i) hazard
insurance coverage on the Froverty as required by Paragraph © shove is deemed to be
satisfied to the extent that ‘ne required coverage is provided by the Owners Association
policy. | shall give Lender prampt notice of any lapsa in the required hazard insurance
coverage. | shall provide a copy oi <“ush master or bianket policy to Lender annually.

In the avent of a distributior of hazard insurance procesds in lieu of restoration
or repair following a loss to the Property, ‘whother to the unit or to common elements, any
proceeds payahle to me are hereby assigned und shall be paid to Lender for application to

the Sums Secured by this Security Instrument, wir, eny axcess paid to ms.

| shall taka such actions as may be ‘sssonable to insurs thet the Owners
Association maintains 8 public lisbility insurance policy accepicble to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender and with Lancsr's prior written consent,
either partition or subdivide the Property or consent to: (i) the sbandorinent or termination of
the Project, except for abandonment or termination required by law in-the-2ase of substantial
destruction by fire or other casuslty or in the case of condemnation, smitent domain or other
governmental taking: (il any amendment to any provision of Constituent Documunts unless the
provision is for the express benefit of Lender or of lenders generally; (i) tormination of
professional msnagement and assumption of self-management of the Owners Asecciation; or
{ivy any action which would have the effect of rendering the master or blankst hazerd
insurance policy and/or the public liability insurance coverage maintainad by tho Owners
Associgtion unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
Instrument or the full raconveyance of the Property described in the Security Instrument) may
lend future advances, with interest, to Borrower. Such future advances, with interaest, loan will
then be additional Sums Secured under this Security instrument

SDO04IK 102.26.98/1-98) A4IM MORTGAGE-ADJ. BIWEEKLY
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferrad
without Lender's prior written permission. However, Lender shall not raquire immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
instrument.

If Lendar exercises the option to require immediatea payment in full, Lender will give
me noticr, of acceleration. If | fail to pay all Sums Sacured by this Security (nstrument
immediately, Lender may then or thereafter invoke any remedies permittad by this Sacurity
Instrument witiout further notice to or demand on me.

Exception in Ancelerstion of Payment of Sums Secured. If the sale or transfer of
all or any part of the “roperty, or of a beneficial interast in Borrower, if Borrower is not a
netural Person, is the firai one to occur after the date of this Security Instrument, Lender will
not exercise the option to arcelerate payment in full of all Sums Secured and the loan may
be assumed if:

)  Lender recsives a comploted written spplication from transferes to evaluate the
craditworthiness of transferee as if a new. loan were being mede to the transferse by Lender;

{i)  Lender approves the creditworthinass of the transferee in writing,

liy  transferees makes a cash downpsymant sufficient to meet Lender's then current
underwriting standards;

fivi  an assumption fee, in an amount to be drtermined by Lender (but not to excead
1% of the balance of principal and interest due under the Secured Notes at the time of sale
or transfer of the Property or of the interast in the Boirower! is psid to Lender; and

(v}  the transferee exscutes an assumption agreemeat 'vhich is satisfactory to Lender,
such assumption agresment providing for transferes opsning « ceposit account with Lender,
or with a bank or savings and loan which has been approved by lander, for direct payment
as provided in the secured notes.

The loan may be assumed under its then existing terms and Comvlitions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap sne!i “w changed to
an interast rate which is the sum of the interest rate in effect on the daie ~f a sale or
transfer of the Property or beneficial inturest in Borrower plus © percentage pots, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notas.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if (i} { do not pay the full amount of each biweekly
payment on the date it is due; or (il | fall to perform any of my promises or agresments
under the Note or this Security Instrument; or (il any statement made in my application for
this loan was matorially false or misieading or if any statement in my application for this loan
was materially fslse or misleading by reason of my omission of certain facts; or (iv} | have
made any other statement to Lender in connection with this loan that is materially faise or
misleading. If there is a Breach of Duty by me, Lender may demend an immediate payment of

all sums sacured

SDOAJL (02.28.0%/1-98) A43N MORTGAGE-ADJ. BIWEEKLY
Page 12




UNOFFICIAL COPY




UNOFFICIAL COPY

If there is a Breach of Duty by me, the Lender may take action %o have the Property
sold under any applicabla Federal Law, rule or regulation and, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the

"Applicabie Law."

Lender does not have to give me notice of a Breach of Duty uniess notice is required
bv Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rants from any tenants on the Property and to manage
the Propert;. The action to appoint a receiver may be taken withcut prior notice to me and
regardiess of the value of the Proparty.

The sale of the Property may be postponed by or at the direction of Lender sxcept
as limited or prohigitad by the Applicsbie Law. if the Property is sold under the Applicable
Law, | agree that it ‘mzy be sold in one parcel | also agree that Lender may add to the
amount that | owe to LeZar all legal fees, costs, sllowances, and disbursements incurred as a
result of the actior to sell M3 Property, except to the extent that the Applicable Law limits

or prohibits any such charges.

Lender wili apply the procecds from the sale of the Property in the foliowing order:
{A) to all fees, expanses and costs incur’ed in connection with the sale, including trustees’ and
attorneys' fees, if any; (B) to all Sums Seiured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitled to ic

28. LENDER'S OBLIGATION TO DISCHARGE THiS SECURITY INSTRUMENT

When Lender has been paid all of the amoun’s secured by this Security Instrument,
Lender shall release or cancel this Security Instrument w.iinout charge to me excapt that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnishing any statement of

obligation with respsct to this Sacurity Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK,
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an. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relisd upon by
Lender to approve the ioan rapidly. This losn is called a “Quick Qualifying Loan" | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender; (B) | have
sgreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
Instrument; and (C) If | am purchasing the Property, all of the terms of the purchase
sgreament submittad to Lender are true and the entire down payment is cash from my own

funds.

00013988478

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security instrument if | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap siatad in the Secured Notes.

32.  OWNEI LCUPANCY
Lender hds.<#lied upon statements of fact which | have made to qualify for this loan. |

have stated and confirn that (Al the Property is my personal and primary residence; (B) | will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (C)
! will use the Property as my rasidence for at least 12 months from the date this Security
Instrument is recorded

if any of the statements of fact that | have made are materially false or misteading, |
will be in dafault under the Secu e’ Notes and this Security Instrument if | am in such
default, Lender may, at its option, incraase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS.
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0001398478
BY SIGNING BELOW, | accept and agres to the promises and agresments contained in this
Security Instrumeant and in any rider(s) signed by me and recordsd in propar official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

{Seal)

{Sanli

State of Hinois, County of COOK ss. §, ihe undersioned, a
Notary Public in and for said County, in the Slate aforesaid, do hereby cerify

IMPRESS that AEE, HUSAAND AND WIFE _

SEAL  personally known to me to be the same person whose hama(s) are sub-
HERE scribed to the Ioregoing instrumem appeared bafore me this day in person,
and acknQuedoe pgnd deliverad the said instrument as

_mgree aﬁ&)ﬁﬁ kér he uges and purposes therein set forth,
" .

ot W e 1985

_‘P—/”
NOTARY PUBLIC

Given under my hand A i
nieaion Expires 11298 Y

Con'mission Expires \ R sane
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT A
LEGAL DESCRIPTION

LOAN NO. 0001398478

COOK
ROPERTY SITUATED IN THE COUNTY OF ;
STATE OF ILLINOIS * » + » « * " GESCBED AS FOLLOWS

Flle Wo.: 82613
LEGAL DESCRIPTION:

LOT 1 IN 2 AND % RESUBDIVISION OF 107 2 IN BICCK 9 YN DOUGLAS MANOR, 2
SUBDIVISION OF THE EAST 1/2 OF THE SOUTHEAST 1,4 op SECTION 30,

TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINZIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS,

GFAX0 (12.21.5412-24) RI0A
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