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MORTGAGE LOAN ID: 211726

PURCHASE MONEY

MORTGAGE (*Security Instiument”} is given on AUGUST 16TH, 1995 . The mortgagor is
HING CHQU, A MARRIED WOXAN AND KUO-HUAN CHI, HER HUSBAND

(*Borrower™). This Secunty Instrument is given to
RYLAND MORTGAGE COMPANY , AN OHIO CORPORATION

which is erganized and existing vader the laws of  THE STATE (GF OHIO , and whosio
address is 11000 BROKEN LAND PARKWAY , COLUMBIA, (PRYLAND 21044 n
(“Lender). Borrower owes Lender the principal sum olrd-\
ONE HUNDPRED FIFTY THOUSAND AND NO/100--=---cccrmmma i e mmme s dmma oo m oo o T
Doliars (U.S.$  150,000.00 )0

This debt is evidenced by Borrower's nole dated the same date as this Securliy Instrument (*Note"}, which provides for
montily payments, with the full debt, if not paid earlier, due and payabic on SEPIEsHLR 1ST, 2002 . N
This Security Instrument secures to ender: (a) the repayment of the debt evidenced by tiie Note, with interest. and all renewals. ye®
extensions and modifications of the Nete; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to
| proteri the security of this Security Instrument; and (c) the performance of Bomower's covenants ond agreements under this
Security Instrumeni and the Note. For this purpo:e, Borrower does hereby morigage, grant and cunveyia Lender the following

describved propernty located in CCOK County, Illinois:
LOT 3 IN BLOCK 3 IN MORTH SHORE CREST SUBDIVISION NO. 1, BEING A SUSUIVICION
OF PART OF THE EAST 1/3 OF LOTS 9, 10 AND 11 (EXCEPT THE NORTH 77 FEIZT CF
SAID LOT 9) IN LAVERMAN‘'S SUBDIVISION OF THE SOUTH 100 ACRES OF THE
SCUTHWEST 1/4 OF SECTION 2B, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD /
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. v

AN T.N. >

ITEM #: 05-28-315-014 )
which has the address of 921 CAMBRIDGE LANE, WILMETTE [Strezt. Coryl,
fitinois 60091 fZipCode] ("Propeny Address™):

ILLINOIS-Single Family-FNMAIFHLMC UNIFORM
INSTRUMENT Form 3014 9/90
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TOGETHER WITH all the improvements now or hercafter erected on the propenty. and all casements, appurtenances, and
fixtures now or hereafter a part of the propenty. All replacements and additions shail also be covered by this Security
Instrument. All of the furegoing is referred to in this Security Instrument as the "Propenty.”

BORROWER COVEMANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rignt 10 morigage.
grant and convey the Propertv and that the Property is unercumbered, except for encumbrances of record. Borrower warrants
and will defend generaiiy the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vanations by jurisdiction to constitute a uniform security instrument covering real property.

ENIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and laie charges duc under the Note.

2. Funds for Taxes and [nsurance. Subject to applicable law or to a written waiver by Lender. Borrower shali pay to
Lender on the day montaly pavmenis are due under the Nete. until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument 25 a lien on the Property: (b) vearly leaschold payments
or ground rents an wie Property, if any; (¢} yearly hazard or propenty insurance premiums; (d) yearly flood insurance premiums.
if any: (e) vearly rorgaze insurance premiums, if any: and (f} any sums pavabie by Borrower to Lender. in accordance with
the provisions of paragiana 'S, in lieu of the payment of mortgage insurance premiums. These items are calied “Escrow hems.”
Lender may. at any time, coilve: and hold Funds in an amount not to exceed the maximum amourt a lender for a federally
related mortgage loan may reguire-for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from iime 1o time, 12 U.S.C. Section 2601 ef seq. {"RESPA”), unless another law that applies to the Funds
sets a lesser amount. If so. Lender may. at any time, cellect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds'Cue on the basis of current data and reasonable estimates of expenditures of future
Escrow [tems or otherwisz in accordance withapplicable law,

The Funds shall be held in an instiuiion whose deposits are insured by a federal agency. instrumentality, of entity
tincluding Lender, if Lender is such an institutiony.or-n any Federal Home Loan Bank. Lerder shall apply the Funds 1o pay the
Escrow ftems. Lender may not charge Berrower for heiding and applving the Funds, annually anaivzing ihe escrow account. of
verifving the Escrow ltems, unless Lender pays Borrower interast on the Funds and applicable law permuts Lender to make such
a charge. However, Lender may require Borrower io pay a onc-ime charge for an independent real estale tax reporing service
used by Lender in connection with this loan, unless appiiczdle) law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be requirsd 1o pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in wnting, however, that interest shall’be paid on the Funds. Lender shall give to Borrower,
without charge, an annuai accounting of the Funds. showing credits anit sebits to the Funds and the purpose for which cach
debit to the Furds was made. The Funds are pledged as additional securivy tor alt-sums secured by this Sccurity Instrument.

If the Funds held by Lender exceed the amounts permitted o be held by applivable law, Lender shall account to Borrower
for the excess Funds 1 accordance with the requirements of applicable jaw. If the zaount of the Funds held by Lender at any
time 1s not sufficient to pay the Escrow ltems when due, Lender may so netify Borrowed ip-writing, and, in such case Borrower
shail pay to Lender the amount necessary to make up the deficiency. Borrower shall maye up the deficiency in no more than
welve monthly payments, at Lender’s sole discretion.

Upon pavment in full of ail sums secured by this Security Instrument. Lender shall proripiy refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender, prist. o the acquisition o sale
of the Property, shall apply any Funds held by Lender ot the time of acquisition or sale as a credil againet the sums secured by
this Secunty instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recsived by Lendes ander paragraphs
| and 2 shall be applied: first, 1o any prepayment charges due under the Note: second, 1o amounts payable under paragraph 2:
third, 1o interest due; fourth, to principal due; and last, te any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes. assessments, charges. fines and impositions attributable 1o the Property
which may aitain priority over this Security Instrument, and leaschold payments or ground rents, 1f any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
ter the person owed payment. Borrower shall promptly furnisk to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directiy, Borrower shall promptly furnish to Lender receipts evidencing the payvments.

Borrower shall promptly discharge any lien which has prienty over this Security Instrument unless Borsower: (a) agrees in
writing to the pavment of the obligation secured by the fien in 2 manner acceptable 10 Lender: (b) contests in good faith the lien
by, or defends against znforcement of the iien in, legal proceedings which in the Lender's opinion operaie to prevent the
enjorcement of the lien: or ic) secures from the holder of the lien an agreement satisfactory to Lender suberdinating the iien to
this Security Instrument. 1f Lender determines that any part of the Property is subject to a ien which may attain priorily over

Form 3014 9:90
@:-ﬁﬂi|L) 34L8: s ‘Z‘(;é .L{I C

i




UNOFFICIAL COPY




UNOFFICIAL COPY

this Security instrument, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or
more of the actions sef forth above within 10 days of the giving of notice.

5. Hazurd or Property Insurance. Borrower shall Keep the improvements now exisitng or hereafler erected on the
Preperty insured against less by fire, hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding, fer which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carmer providing the tnsurance shall be chosen by Borrower subject 10 Lender's approval
which shail not be uareasonably withheid. [f Borrower fails to maintain coverage described above, Lender may, at Lender's
aption, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable o Lender and shail include a standard morngage clavse. Lender
shall have the right to hold the policies and renewais. 1f Lender requires. Borrower shall promptly give to Lender 21l receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give promp! notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propery damaged, 3% the restoration or tepair is economically feasible and Lender's security is not lessened. If the restoration or
repatr 1s not economizally feasible or Lender’s security would be iessened, the insurance proceeds shall be applied to the sums
secured by this Secudity-Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does not answir within 30 davs a notice from Lender that the insurance carrier has offered 1o setile a clanm, then
Lender may collzct the insurmice proceeds. Leader may use the proceeds to repair or resiore the Property of 1o pay sunis
secured by this Security Instrumeniz whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowdr therwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the motinly pavments referred to in paragraphs ! and 2 or change the amount of the payments, If
under paragraph 21 the Propenty is acquirad iy Lender, Borrower's right to any insurance policics and proceeds resuiting from
damage to the Froperty prior to the acquisition aliall pass to Lender to the exient of the sums secured by this Security Instrument
immediaiely prior to the acquisition.

6. Occupancy, Preservation, Maintenance wn? Peotection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shail occupy, establisk, and use the Propeny as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Pronerty as Borrower's principal residence for at least one vear after
the date of occupancy, unless Lender otherwise agrees in wiiing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower ¢ control. Bortower shall not destrov, damage or impair the
Property, aliow the Property to deteriorate, nr commit wasic on ing-Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal. is begun that in Lender’s qood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security 'ns'rument or Lender’s securiiy interest. Borrower may
cure such a defauit and reinstate, as provided in paragraph 18, by causing ine actizn or proceeding (o be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiwre of the Borrower’s interest in tae Property or other material
impairment of the lien created by this Security Instrument or Lender’s security inceest. Borrower shall alse be in default if
Borrower, during the loan application process, gave materially false or inaccurate infsrmiation or statements to Lender (or failed
1o provide Lender with any macerial informatior) in connection with the Joan evidenced o, the Note, including, but not limited
10, representations concerning Borrower's occupancy of the Property as a principal residence. It this Security Instrument 1s on &
leaschold. Borrower shali comply with all the provisions of the lease. {f Borrower acquires ice title to the Property, the
leaschoid and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants an azreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as 2
proceeding in bankruptcy. probate, for condemnation or forfeiture or to enforce laws or regulations), then'Leader may do and
pay for whatever is necassary to protect the value of the Property and Lender’s nghts in the Property. Lender’s actions may
include paving any sums secured by a lien which has priority over ihis Security Instrument, appearing in court, paving
reasonable attorneys’ fees and entering on the Property to make repairs. Although Leader may take action under this paragraph
7. Lender does not have to da so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the °,

.6
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date of disbursemeni at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting (3
h:

pay men;. 2
o8

3. Mortgage Insurance. If Lender required mortgage insurance 2s a condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requited by Lender lapses er ceases to be in effect, Borrower shail pay the premiums required to
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obrain coverage substantialiy equivaient to the mongage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. {f
substantiallv equivalent mortgage insurance coverage is not availzble, Borrower shail pav to Lender each month a sum egual 1o
one-twelfth of the yeurly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept. use and retain these payments as aloss reserve in [:cu of mortgage insurance. Loss reserve
pasments may no longer be reyuired, at the option of Leader, if mortgage insurance coverage (in the amount ard for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtaired. Borrower shall pay
the premiums required (o maintain mortgage insurance in effect. or 1o provide a loss reserve, until the reguiremens for mortgage
insurance ends in accordance with any wriften agreement between Borrower and Lender or applicable law.

9. Inspection. Lender o its agent may make reasonable entriss upen and inspections of the Propernty. Lender shall give
Borrower notice ai the ume of or prior to an insnaction specifving reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conrection with any
condemnation or other taking of any pan of the Propenty, or for cenvevance i lieu of condemnaijon, are hereby assigned and
shail be patd to Lender.

In the eventoialomal taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then Zue. with any excess paid to Borrower. In the event of a pariial taking of the Property in which the fair
market value of the Prepcrs immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Insirument immédiziely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail oo reduced by the amount of the proceeds muliipiied by the following fraction: (2) the iotal
amount of the sums secured immediately before the taking. divided by (b) the fair market value of the Property immediately
before the taking. Any balance shail be paid to Borrower. In the event of a partial 1aking of the Property in which the fair
market value of the Property immediatdiy Oolore the taking is less than the amoun! of the sums secured immediately before the
1aking. unless Borrowsr and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Insirument whether or not the sums are then due.

If the Propenty is abandoned bv Borrower, ¢r !, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to sespond o lender within 30 days afier the date the notice is given,
Lender is authorized to collect and appiv the proceeds. at 11s option. cither to restoration or repair of the Property or 1o the sums
secured by this Security lastrument, whether or not then due;

Unless Lender and Borrowsr otherwise agree in wriling, any application of proceeds (o principai shall not extend or
postpone the due date of the monthly pavments referred to in paragraphs ! and 2 or change the amount of such payvments,

I1. Burrower Not Released; Forbearance By Lender Not a “«iver. Extension of the time for pavment or modification
of amoriization of the sums secured by this Security [nsirument granted by Y.ender 16 any successor in interest of Borrower shail
not operate o release the liability of the original Borrower or Borrower's-Lcccessors in interest. Lender shall not be required 1o
commence procesdings against any suceessor in interesi or refuse to extend tirie for payment or otherwise modify amertization
of the sums secured by this Security Instrument by reason of any demand mear-hy the original Borrower or Borrower's
successars in interesi. Any forbearance by Lender i exercising any right or remeds «hal! noi be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The ‘c¢venants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower: subject to the provisions of
paragraph 17. Borrower's covenants and agreerients shall be joint and several. Any Borrower.who co-signs this Security
instrumen: but does not execute the Note: (a) is co-signing this Security [nstrument only o morigare, grant and convey that
Borrower's interest in the Property under the terms of this Security Instnument; (b} is not personally coligated 10 pay the sums
secured by this Security Instrament; and (c) agrees that f.ender and any other Borrower may agree to exlend, wodify. forbear or
make any accommedations with regard to the terms of this Secunity [nstrument or the Note without that Borrower's consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpretad so that the interest or other loan charges collected or 0 be ¢oilected in conaection with the
loan exceed the permitied himits, then: (4) any such loan charge shail be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums atready cotlected from Borrower which exceeded permitted limits will be refurded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. {f a refund reduces principal. the reduction will be treated as a pariial prepayment without any
prepavment charge under the Note.

14. Notices, Anv notice to Borrower provided for 1n this Security instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law rzquires use of another method. The notice shali be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail to
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security instrument shall be deemed to have been given to Borrewer or Lender when given as provided in this paragraph.

I5. Governing Law; Severability. This Security Instrument shall be govemed by federal faw and the law of the
iurisdiction in which the Property is located. It the event thal any provision or clause of this Security Instrument or the Nole
conflicts with applicable law, such conflict shall not affect cther provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. IT all or any part of the Property or any interest in it
ts sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a nawral person) without
Lender's prior written consent, Lender may. at its option. require immediate payvment in full of al} sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercizes this opiion, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days froip the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security [nstrument. if Sorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Secuniy Masirument without further notice or demand on Borrower.

18. Borrower's Kigiit'tc Reinstate. {f Borrower meets ceriain conditions, Bormrower shall have the right to have
enforcement of this Security inscrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for teirstziement) before sale of the Property pursuant to any power of sale conlzined in this
Security instruiment; or (b} entry of a judzment enforcing this Security {nstrument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be aug nider this Security Instrument and the Note as if no acceieration had occurred; (b)
cures any default of any other covenants or ajreements; (¢) pays afl expenses incurred in enforcing this Secunty Instrument,
including, but not limited to, reasonable attorneys’-fees; and (dj takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s ighic in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged./zon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as'if no.aceeleration had occurred. However, this right to reinstaie shall
not appiv in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nofe or a partia! interest in the Note (together with this Security
Instrumeni) may be sold one or more times witheut prier notice to fiorrower. A sale may result in a change in the entity (known
as the “Loan Servicer”) that collacts monthly pavments duc under the a1z 2nd this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If thor is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 above and aprlicsble law. The notice will state the name and
address of the new Loan Servicer and the address te which payments should b= made. The notice will also contain any other
information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, uae, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shai! not do, nor allow anvoa¢ clse to do. anvihing affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall inot' apply to the presence. use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normai
residential uses and to maintenance of the Property.

Borrower shail prompily give Lender written notice of any investigation, claim. demand, lawsuir‘or cther action by any
governmental or regulatory agency or private panty iavolving the Property and any Hazardous Subsiance of Eavironmental Law
of which Borrower has actual knowledge. If Borrower learns. or is notified by any governmental or regulatony authority, that
any removai or oiher remediation of any Hazardous Substance affecting she Property 15 necessary. Borrower shali promptly takes
all necessary remedial actions in accordanee with Environmental Law. \J:I!

As used in this paragraph 20, "Hazardous Subsiances® are those substances defined as toxic or hazardous substances bis N
Environmental Law and the following subsiances: gasoline. kerosenc, othier flammable or toxic petroleum preducts, toxia
pesticides and herbicides. volatile solvenis, marerials comaining ashestos or formaldehyde, and radicactive materials. As used iq;a
this paragraph 20, “Environmemtal Law® means fed=rai lows and laws of the jurisdiction where the Property is locaied that Y
refate io health, safety or enviropmenial protection. PR

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument {but not prior to acceieration under paragraph 17 unless
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BALLOON RIDER LORN #: 211726

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this i6TH day of AUGUST , 1585
and is incorporated intc and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Secure Debt (the ~Security Instrument”) of the same date given by the undersigned (the “Borrower”) 1o secure the
Borrower's Note to
RYLAND MORTGAGE COMPANY , AN OHIC CCORPORATION

(the "Lendes?) of the same date and covering the property described in the Securiry Instrument and located at:

921 CAMBRIDGE LANE
WILMETTE, ILLINOIS 60091
[Property Address)

The interest rate staicu on the Note is called the “Note Raie.” The date of the Note is called the "Note Date.”
[ understand the Lender may trarafoi the Note, Security Instrement and this Rider. The Lender or anyone who
takes the Note, the Security Instrumep:-and this Rider by transfer and who is entitled to receive payments under
the Note is called the "Nete Holder.”

ADDITIONAL COVENANTS. In aGdited 1o the covenants and agreements in the Security Instrumea,
Borrower and Lender further covenant and agree as_follows (despite anything to the contrary contained in the
Security Instrument cr the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrumedt ithe “Mawrity Date”), T will be able to obtain a
new loan ("New Loan”) with a new Mamrily Dateof  SEPTEWBRR 1ST, 2025 . and with an
interest rate equal to the “New Note Rate” determined in accordance with Section 3 below if all the condiiions
provided in Sections 2 and 5 below are mer (the *Condtional Refinarcing Option™). If those conditions are not
met, | understand that the Note Holder is under no obiigation to refinancé i modify the Notc, or to extend the
Maturity Date, and that [ will have to repay the Note from my own resources =1 {7id a lender wilking to lend me

the money to repay the Nole.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinancing Option al inaturity, certain corditicns st be met as of the
Maturity Date. These conditions are: (1) I must still be the owner and occupant of the propesty subject to the
Security instrument (the *Property”); (2} { must be current in my monthly payments and caniot haye been more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Matuciry Date; (3) no
lien against the Property (except for taxes and special assessments not yet due and payable) other thanthat of the
Security Instrument may exist; (4) the New Note Rate cannot be more than 5 percentage points zbove the Note
Rate: and (5) | must make a written request to the Note Holder as provided in Section 5 below:.

3. CALCULATING THE NEW NOTE RATE
The New Notz Rate will be a fixed rate of inierest equal to the Federal National Morigage Associaiion’s

recuired net yield for 30-year fixed rate morigages subject to a 60-day mandatory delivery commitment, plus

MULTISTATE BALLOON RIDER - Single Family - Fannie Mas Uniform instrument Form 3180 12/85
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one-half of one percentage point (G.5%}, rounded to the nearest ane-eighth of one percentage pont (0.125%) (the
“New Note Rate™). The required net vicld shall be the applicable net vield in effect on the date and time of day
that the Note Holder receives notice of my election to cxercise the Conditional Refinancing Option. If this
required net vield is not available, the Note Hoider will determine the New Note Rate by using comparable
information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not grealer than 5 percentage points above
the Nete Rate and al! other conditions requirad in Section 2 above are satisfied. the Note Holder will daterinine
the amount of the monthly pavment that will be sufficient to repay in full (a) the unpaid principal, plus (b
accrued but unpaid interest, plus (¢) all other sums | will owe under the Note and Security Instrument on the
Maturity/Dalr {(assuming my monihly payments then are current, as required under Section 2 above), over the
term of the Mew Note at the New Note Rate in equal monthly payraents. The result of this calculation wiil be the
amount of my new principal and interest payvment every month until the New Noie is {ully paid.

5. EXERCISING THL CONDITIONAL REFINANCING OPTION

The Note Holder wiil notify me at least 60 calendar days in advance of the Maturity Date and advise me of
the principal. accrued but apaid interest, and all other sums I am expected 10 owe on the Maturity Date. The
Noie Holder aiso will advise iné that 1 may exercise the Conditional Refinancing Option if the conditions in
Section 2 above are met. The Note Holder will provide my payment vecord tnformation, together with the name,
title and address of the person represeatiny the Note Holder that [ must notify in order to cxervise the Conditionai
Refinancing Option. [f | meet the cendizians of Section 2 above, | may exercise the Conditional Refinancing
Option by notifving the Note Holder no t»:ér-than 45 calendar days prior to the Marurity Date. The Note Holder
will calculate the fixed New Note Ratc bascd/upon the Federal National Mortgage Association’s applicable
published required net yield in effect on the dat¢ and time of day notification is received by the Note Helder and
as calculated in Secticn 3 above. 1 will then have 30 cilendar days to provide the Note Holder with acceptable
proof of my required ownership, occupancy and progeriylien staws. Before the Maturity Date the Note Holder
will advise me of the new interest rate (the New Note Rawey. new monthiy pavment amount and a date, time and
place at which | must appear to sign any documents requivid (o complete the required refinzncing. | understand
the Note Holder will charge me a $250.00 processing fee and t¢ costs associated with updaiing the title insurance
policy. if any.

BY SIGNING BELOW, Borrower accepts and agrees (o the {erms-and covenants comaned in this Batloon
Rider,
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