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MORTGAGE CHt |
THIS MORTGA.QE (“Security Instrameni®) is given on AUGU8T 23, 1955 . The Mortgagor is
AARON D. RUWWJIR , UNMARRIED
("Borrower"). This Security Irstramentis givenio BANK UNITED OF TEXAS F8B [7.)
&1
=
~1
, £
,» and whosc -

which is organized and existing under the ‘awsof THE UNITED STATES
addressis 3200 SOUTHWEST FREEwW.Y #2000, HOUSTON, TEXAS 77027
(“Lender”). Barrower owes Lender the principal sum of

ONE HUNDRED THIRTY FOUR THOU D0 THREE HUNDRED AND 00/100

Dollars (U.S.§ *%134,300.00 ). Thisdehtiseviderced by Borrower’s note dated the same date as this Security
Instrument (*Note*), which ptrovides for monthly payraents, with the full debt, if not paid earlier, due and payable on

SEPTEMBER 01, 202S . This Security Last,yment sceures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extentiors and modifications; (b) the payment of all other suins,
with interest, advanced under paragraph 6 to protect thie security of this Security Instrument; and (¢)
the performance of Borrower's covenants and agreements unde? rhis Secunity Instrument and the Note. For this
purpose, Borrower does hercby morigage, grant and convey to Lerder the following described propetty located in

CO0K County, Mlinois:

LOT 9 IN WELLS AND BUSCH'S RESUBDIVISION OF LOTS 1, 2, AND 24 TO

42 IN KELLOGG AND KELLOGG'S SUBDIVISION OF LOTF-3 AND 4 IN BLOCK

5 IN BLUE ISLAND LAND AND BUILDING CO'S SUBDIVILTON KNOWN A8

WASHINGTON HEIGHTS., IN THE EAST 1/2 NORTHEAST 1,4 /0OF SECTION 18,

TOWNESHIP 37 NORTH, RANGE 14 RABT OF THE THIRD PR1NCYPAL MERIDIAN

IN COOK COUNTY, ILLINOIS.

PROVISIONS PERTAINING TO RELEASES ARE CONTAINED IN YHF DEHABILITATION

LOAN RIDER WHICH IS ATTACHED TO THIS SECURITY INSTRUMI'NT., AND MADE A

PART HEREOYF.
which hastho addressof 1644 W, 104TH STREET, CHICAGO [Street, City),
itlinois 60643 [Zip Code] (" Property Address”);
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TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights,
i appurtenances, tents, toyaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or
5 heteafter a pert of the property. All replacements and additions shall also be covered by this Sceurity Instrument. Allol'the

: tfaregoing is referted to in this Security Instrument as the "' Property."'

’

:: BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right 1o
B mortgage, grant and cphvey the Property and that the Property is uhencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the titic to the Praperty against all claims and demands, subject to uny

encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower si.ull pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Nole,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principul and inlerest as set forth in the Note and any late charges, a sum for {a) taxcs and special
assessments levied of to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢}
premiums fot insurance required under paragraph 4. In any ycar in which the Lender must pay a mottgage insurincc
premium to the Srcretary of Housing and Urtban Development (“Secretary ™), or inany year in which such premium wouid
have been requitea)if Lender still held the Security Instrument, each monthiy payment shall alsa include either: (i) asum
for the anhunl mortsage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of o
mortgage insurancc roemium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined
by the Sccrelary. Excestfor the monthly charge by the Sccretary, these items are called "Escrow Items” and the sums paid

tag Lender are called “Ficrow Funds.”

Lender may, at any vy rollect and hold amounts for Escrow ltems in an aggregate smount hot to exceed the
maximum amount that may be required for Borrowet’s escrow sccount under the Real Estate Settlement Procedures Act
of 1974, 12 U.5.C. Section 260 =¢ seq. and implementing regulations, 24 CER Part 3500, as they may be amended fromn
time to time ("RESPA"), excepl thuithe cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Botrowel's/piiyments arc available in the account may not be based on amounts due for the

mottgage insurahce premium.
If the amounts held by Lender for Escrorsltems exceed the amounts permitied to be held by RESPA, Lender shall

deal with the excess funds as required by RESP/s_If the amounts of funds held by Lender at any time are not sufficient ta
pay the Bscrow [tems when due, Lender may (nolify the Borrower and require Bartower to make up the shartage or

deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional secu/ity for all sums secured by this Security Instroment. If Borrawer
tenders to Lender the full payment of all such sums, Boizover's account shalt be credited with the balance temuining for
all installment items (a), (b}, and (¢) and any morigage n-utance premiwm installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptty cifunid any excess funds o Borrower. Immediately priortoa
toteclosure sale of the Property or its acquisition by Lender, Forrower's sccount shall be credited with any balunce

remaining for all installments for items (a), {b), and (c).

06602486

3. Application of Payments., All payments under paragraphs 1 and 2 «liall be applied by Lender as follows:
First, to the mortguge insurance premium to be paid by Lender ta/the Srcretary or to the monthly charge by the

Sccrctaty instead of the monthly mortgage insurance premium,

Second, o any laxes, specinl assessments, leaschold payments or ground rznts, and fite, flood and other hazard
insurance premiums, as required;

Thitd, to interest duc under the Note;

Fourth, toamortization of the principal of the Notc;

Fifth, tolate charges duc under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insutre all improvements on the Property, whether

., now in existence or subsequently erected, against any hazards, casuslties, and contingencies, including fire, for which
.,  Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
- Borrower shall also insure all improvements on the Property, whether now in existence ot subsequently erected, against
% loss by floods to the extent required by the Secretary. All insurance shall be carried with companics approved by Lender.
1! The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in

-+ aformacceptable to, Lender.

b In the event of loss, Borrower sheall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Bach insurance company concerned is hereby authorized and directed to meke payment for
such loss directly to Lender, instead of to Borrower and 1o Lender jointly. All or any parnt of the insurance proceeds may
be applicd by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order in paragraph 3, and then to prepayment of ptincipal, or
(b) to the resteration or repair of the damaged Property. Any application of the proceeds to the principal shall not exlend
ot postpone the due date of the monthly payments which arc reterred 1o in paragraph 2, or change the amount of such
paymenis. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of imeclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all {igh, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrawer’s Loan Appilcation;
Leaseholds. Borrower sniiijoccupy, establish, and use the Property as Borrower’s principal tesidence within sixty days
after thc execution of <hiz’ Security Instrument and shall continue 1o occupy the Property as Borrower's principal
residence for at least one ycarafter the date of occupancy, unless the Secretary deterinines this requirement will cause
undue hardship for Borrower, or v.iless extehtating circumstances exist which are beyond Borrower's control. Borrower .
shall notify Lender of any exicrueting circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Propert; or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Propertty is “acant.or abandoned or the loan is in default. Lender may take reasonable action o
protect and preserve such vacant or abanzoned Property. Borrower shall also be in default if Borrower, during the foan
application process, gave materially falsc orinaccurate information or statements to Lender (or failed to provide Lender
with any material information) in conneciion with the loan evidenced by the Note, including, but not limited 10,
representations conceming Borrower’s occuparcy of the Property as a principal residence. If this Security Instrument is
on a leaschoid, Botrowet shall comply with the previsions of the lease. If Borrower acquires fec title to the Property, the
leaschold and fee title shall not be merged unless Lomdzr agrees to the merger in writing,

6. Charges to Borrower and Protection of Lindgor's Rights in the Property. Boarrower shall pay all

govemnmental or municipal charges, fines and impositione that are not included in paragraph 2. Borrower shall pay these Vo
obligations on lime directly to the entity which is owed the Gayment. If failure to pay would adversely atfect Lender's (]
interest in the Property, upon Lender's tequest Borrower shall’ promptly fumish to Lender receipts evidencing these oyt
payments. f\%
If Borrower fails to make these payments or the payments required hy paragraph 2, or [ails to perform any other o
covenants and agreements contained in this Sccurity Instrument, or<!ice iz.a legal proceeding that may significantly %

affect Lendet’s rights in the Property (such as a proceeding in bankruptiy, tor condemmation or to enforce laws or
regulations}, then Lender may do and pay whatever is necessary to protect tha vitue of the Property and Lender's rights
inthe Propertly, including payment of taxes, hazard insurance and other items nic/iUpned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additiorabdebt of Borrower and be secured
by this Security Instrument. These amounts shalf bear interest from the date of disburiem=nt, at the Note rale, and at the

option of Lender, shall be immediatety due and payable.

7. Condemnatlon, The procceds of any award or claim for damages, dircet or consequelitial, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of copaenihation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness thel reriains unpaid under the
Notc and this Security Instrument. Lender shall apply such procceds (o the reduction of the indebtédncss undei the Note
and this Security Instrumenit, first to any delinquent amounts applied in the order provided in paragarpn, 3, and then 1o
prepuyment of principal. Any application of the proceeds to the principal shall not extend or postpon= the due date of
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v the monthly payments, which are referred o in paragraph 2, or chunge the amount of such payments. Any cxcess
: proceeds over an umount required to pay all omstanding indcbtedness under the Note and this Sccurity instrument shall

b be phid to the enlity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

L 9, Grounds for Acceleration of Debt.

v (a) Default. Lender may, except as limited by regulations issucd by the Secretary in the cuse of payment
defaults, require immediate paymient in full of all sums sccured by this Security Instrument if:
(1) Botrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
1o ot on the due date of the next monthly payment, or
(i) Bortower defaults by failing, for a period of thirty days, 10 perform any other obligations contained in this

Sccurity Ihsttument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and wilh the prior approval of
the Secretary, require immediate payment in fuit of all sums secured by this Security Instrument if:
(i) All or patt of the Property, or a beneficial interesl in n trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Bortower, and
(i) e )roperty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
ot grante’ does so occupy the Property but his or her credit has not been approved in accordance with the

requircmeiy of the Secrelary .

(c) No Walves, ). circumstances occur that would permit Lender ta requice imnediate payment in full, but
Lender does not rcquire such payments, Lender docs not waive its rights with tespect to subsequent events.

(d) Regulations of HUT) Secretary. In many circumstances regulations issued by the Secretary will hmit
Lender's rights in the ev5¢ of payment defaults to require immediate payment in full and foreclose if not paid.
This Security Instrument doss not authotize acceleration ot foreclosure if not permitted by regulations of the

Sccretary.

(e) Mortigage Not Insured. Borrc wer agrees thal should this Security Instrument and the Note sccured thereby
not be eligible for insurance under tise 23ational Housing Act within 60 days from the date hereof, Lender may, at
its oplion and notwithstanding anything.ip-paragraph @, require immediate payment in {uil of all sums securced by
this Security Instrument. A wtitten statemsn? of any authotized agent of the Secrctary daled subscquent L 60
days from the date hereof, declining to inga & this Security Instrument and the Note sccured thercby, shall be

deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this optioh may not be excreised [de)

by Lender when the unavailability of insurance is sulely due to Lender’s failure to remit a mortgage insurance %
ptemium to the Secrctary, ‘1

~}

10. Reinstatement. Borrower has a right to be reinstated \f Zeader has required immediate payment in full because 3

of Borrower's failure to pay an amount due under the Note ot (nix Secutity Instrument. This right applics even ufter ¢
foteciosurc proceedings are instituted. To reinstate the Secutily Insiniment, Borrower shall tender in a tump sum all %

amourts required to bring Borrower's account current including, to the'=<ient they are abligatlions of Borrower under this
Sccurity Instrument, foreclosure costs and reasonable and customaty attoricys’ fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Botrower, Lhis Secutity Instrument and the abligations that it
secures shall remain in effect as if Lender had not requited immediate paymercin Tull. However, Lender is not required
lo permit reinstatement if: (i) Lender has accepted reinstatement after the conimencement of foreclosure proceedings
within lwo years immediatcly preceding the commencement of a current foreclosire/proceeding, (ii) reinstawment will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adverstly affect the priority of the lien

created by this Security Instrument.

11. Borrower Nat Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
maodification of amortization of the sums secured by this Security Instrument granted by \Eeiider to any successor in
interest of Borrower shall not operate to release the liability of the original Barrower or Borrow<r ' successor in interest.
Lender shall not be required to commence proceedings against any successor in inlerest of refvan-to extend time for
payment or otherwise modify amortization of the sums secured by this Secutity Instrument by rdason of any demand
made by the original Borrower or Borrower's successors in interesl. Any forbearance by Lender in efeeising any tight
or remedy shall nat be a waiver of or preclude the exercise of any right or remedy. ] (/ ,¢<" :
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12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bortower, subject to the
provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is ot personally
obligated to pay the sums secured by this Secutity Instrument; and {¢) agrees that Lender and any other Borrower tnay
agree to extend, modify, forbear or make nny accommodations with tegard 1o the terms of this Security Instrument or the
Note without that Borrower’s consenit.

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shall be given by
first class maeil to Lender's address stated herein or any address Lender designates by notice to Borrower. Any nolice
provided for in this Security Insirument shall be deemed (o have been given to Borrower or Lender when given as

provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instnument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such contlict shail not affect other provisions of this Security Instrument or the Note
which can be give:_ etect without the conflicling provision. To this end the provisions of this Sccurity Instrument and 1he

Nute are declared to beseverable.
15. Borrower's Couv: Borrower shall be given oae conformed copy of this Secunity instrumend.

16. Assignment of Rer 2. Borrower unconditionally assigns and transfers to Lender all the renis and revenues of the
Praperty. Borrower authorizes '.coder or Lender's agents to collect the rents and tevenues and hereby directs cuch tenant
of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice 10 Borrower of
Borrower's breach of any covenansar sgrecment in the Security Instrument, Borrower shall collect and reccive all rents
and revenues of the Property as truster vor the henefit of Lender and Borrower. This assignment of rents constitutes an
absolule assignhment and not an assigninsarior additional sccurity only.

If Lender gives notice of breach to Borrorear: (a) ali rents received hy Borrower shall be held by Borrower as trusiee
for bencfit of Lender only, to be applied 1o [he suoms sccured by the Security Instrument; (b) Lender shall be entitled 1o
collect and receive all of the rents of the Propestyand (€) cuch tenant of the Property shall pay nll rents duc and unpaid to
Lender or Lender’s agent on Lender*s written demand to the tenant.

Borrower has not cxeculed any ptior assignricrt of the rents and has not and will not perform any act that would
prevent Lender from exercising its nghts under this peiogiaph 16.

Lender shall not be required to enter upon, take contrzi-of or maintain the Property before or after giving notice of
breach to Borrowet, However, Lender or a judicialiy apjwinted tecciver may do so al any time there is a breach. Any

application of rents shall not cure or waive any defav)t orinvalidate any other right or remedy of Lender. This assignnient @
of rents of the Property shall terminate when the debt seeured Lv.(ps Security [nstrument is paid in fuil. (A
P

NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree ns follows: ~}
17. Foreclosure Procedure, If Lander requires Immedlate paym<nt {n full under paragraph 9, Lender may &3
foreclose this Security Instrument by fudicial proceeding. Lender shall hesatitied to collect all expenses incurred {2
p—

L

in pursuing the remedies provided In this paragraph 17, including, bu_ not }!mited to, reasonable attorneys’ fees
and costs of title evidence.

18. Releasec. Upon payment of ail sums secured by this Security Instrumerit, “ender shall release this Sceunty
Instrument without charge 10 Borrower. Borrowet shall pay ahy tecotdation costs.

19. Waiver of Homestead. Borrower waives all right of homestead cxemption in the S roperty.

niuals f/? ‘--.’j-'f)f
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20, Riders to this Security Instrument. If onc or more riders arc executed by Botrower and recorded together with
this Sccurity Instrument, the covenants of each such rider shalf be incorporated into and shall amend and supplement the
covenahts and agreements of this Security Instrument as if the rider(s) were a part of this Security Insitument. {Check

applicable box{es))
B Condominium Rider Graduated Paymenl Rider [X] Other [Specify]
Planned Unit Development Rider QGrowing Equity Rider REHABILITATION LOAN RIDER
ADJUSTABLE RATE RIDER

BY SIGNING/ZELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
ridez(s) oxecuted by 3o rower and recotded withit. ]

Witnesses: s 7
WAk AL v [ N e fBeal)
AARO D, RUCKEK . Borrcower
A 7
{Scal)
-Borrawer
. __(Seal) (Scal)
Jorrawer -Bornwer
STATE OF ILLINOIS, Cour—  Countyss:
1, THE vomECSIcsED , 8 Notary Public in and for said county and state do hercbhy .
certifythat AARON D, RUCKER Un~Na1Ack s D BY MiCLECE MUK WA AS ATFOAEY o]
’ MV FAceT £
:{1
. personl);” known to me to be the same person(s) whose ~3
name(s) subscribed to the foregoing instrument, appeared before me tisis day in person, and acknowledged that HE ra
signed and delivered the said instrumentas HYS8 frec-and voluntary act, for the uses and purposes therein ;—2
set forth, - E
Given under my hand and official seal, this 2 3d day of Zu 4’«4;"“ . PP 5T
L4y . ‘,‘
My Commission Expires: M AA A i A A
Nolary Pubiic &‘r’

o,
AL"
MARIE T pvnig :;

NOTARY FUBLIC, STATE
ARY PUBIIC, OF ILLs
MY COMMISSION (XPiags 9/13'\,‘8’?S

LFMIL
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FHA C. No.
131-79861386
1230

REHABILITATION LOAN RIDER  ikrir

00045466

THIS REHAB]LITATION LOAN RIDER is made this 23RD day of
AugusT?T . 1995  ,andisincorpotated into and shall be deamed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (** Security Instrument'*) of the same date given
by the undetsigned (**Borrower'" ) to secure Borsower’'s Noteto BANK UNITED OF TEXAS ¥F8B,
3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

{*‘Lender’’) of the same date and covering the Property described in the Security Instrument and located at:
1644 W. 104TH STREET, CHICAGO, ILLINOIS 60643

[Propeny Address)
ADDIT.OZAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Booro'wer and Lender further covenant and agree as follows:

A.  Loean procieds are to be advanced for the preiises in accordance with the Rehabilitation
Loan Agreemznt vated  AUGGUST 23, 1295 + between Borrower
and Lender, This agteement is incorporated by reference and made a part of this Sccurity
Instrument. Ne.aavances shall be made unless approved by a Direct Endorsement
Underwriter or the /Assistant Secretary of Housing - Federal Heusing Commission,
Department of Housitigard Urban Development.

If the rehabilitation is not preperly completed, performed with reasonable diligence, or is
discontinued at any time except ‘ot sitikes or Jockouts, the lender is vesied with full authority
to take the necessary steps o riatect the rehabilitation improvements and property from
harm, continue existing conltarts or epler inlo necessary contracts to complete the
rchabilitation. All sums expended forssuch protection, exclusive of the advances of the
princ':pal indebledness, shall be aud 2 to the dprincipal indebtedness, and secured by the
Sccunty Instrument and be due and pa’able an demand with interest as set out in the Note.

If Botrower fails to make any payment or ‘o Pe rfarm any obligation under the loan, including
the commencement, progress and comnlefinn provisions of the Rechabilitation Loan
Agreement, and such failure continues for a ferind of 30 days, the loan shall, at the option of
Lender, be in default.

BY SIGNING BELOW, Borrower accepts and agrecs to't:e terms and covenants contained in this

Rehabilitation Loan Rider,
i " o
(Seal) C%%a(/ﬁf@f VA ///d_,
-Borrower ON D. RUCIER (774

(Seal)

-Barrowet

FRA Multistate Rehabilitation Loas Rid-~r - 12/91
QBII 92011 VMP MORTQAQE FORMS * (8001521-7291




UNOFFICIAL COPY




08/23/953 WED 08:50 FAX 804 557 0374 BANK ENIFED MORT

UNOFFICIAL COPY

FHA Case No.
131-7983138 730

ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is made this 23RD day of
AUGUST , 1995 ,andis incorporated into and shall be deemed ta arnend and

supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument®) of the same date given
by the undersigned (*Borrower”) lo secure Borrower's Note ("Nole*)to BANK UNITED OF TEXAS
F8B, 3200 SOUTHWERST FREEWAY, #3000, HOUSTON, TEXAS 77027

(the “Lender”) of the samc datc and cavering the property described in the Sccurity Instrument and located
at: 1644 W. 104TH STREET, CHICAGO, ILLINOIS 60643

{Property Address)

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEL'EST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUMT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND T/"E MAXIMUM RATE THE BORROWER MUST PAY.,

ADDITIONAL COVYENANTS. In addition to the covenants and sgreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as tollows:

INTERESTRATE ANDMOKNTFALY PAYMENT CHANGES

{A) Change Date
The interest rate may change on the tirst day of JANUARY 1997 | and on that day

of each succeeding ycar. “Change Dale” means each date on which the intetest rate could change.

(B) The Index
Beginning with the first Change Date, tfic interest rate will be based on an Index. "Index” means the

weekly average yield on Uniled States Treasuty Sccutities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. “Cn reni Index™ means the most recent Index figure available
30 days before the Change Date. If the Index (as defired above) is no longer available, Lender will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Scctctary means the Secrztary of
Housing and Urban Development or his or her designes” Zaonder will give Borrower notice of the new
Index.

{C) Calculation of Interest Rate Changes
Before each Change Dale, Lender will calculale & new interest rue Wy adding a margin of

THREE AND 000/10Q0 pecreentage poir’ (s} { *£3,.000 %)
to the Current Index and rounding the sum to the nearest one-eighth Of wne petcentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded aacont will be the new interest rate

until the next Change Date.

{D) Limitas on Interest Rate Changes
The intezest rate will never increase or decrease by more than onc percentage peint (1.0%) on any
single Change Date. The interest rate will never be more than five percentage poinis (5.0%) higher or lower

than the initial intetest rate.
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{E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender witl caleulate the amount of monthly payment of
principal and interest which would be necessary ta repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such caleulation, Lender wil)
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the umount of any prepaymentls to principal. The resuli of this ealculation
will be the amount of the ncw monthly payment of ptincipal and interest,

(F) Natice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The nolice must be given at lcast 25 days before the new monthly payment amouw:! is due, and must sct forth
(i) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv} the new interest rate, (v) the new
monthly payment amount, {vi) the Current Index and the date it was published, (vii) the mecthod of
caleulaling the change in monthly payment amount, and (viii) any other information which may be required
by law from time 1o time.

(C,Efective Date of Changes

A new’interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become
cffective oniiic Change Date. Bosrower shall make a payment in the new monthly amount beginning ot the
first paymentdrte which occurs at least 25 days alter Lender has given Borrower the notice of chamﬁcs
required by peiug: uph (F) of this Rider. Borrower shall have no obiigation to pay any increase in the monthly
Faymem amount ~alizulated in accordance with puragraph (E) of this Rider {or any payment date occurring
ess than 25 days ftz!_cnder has given the required notice. If the monthly payment amount calculated in
accordance with paragtzpb (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower /pade any monthly payment amounts exceeding the payment amount which should
have been stated in a imely natice, then Borrower has the option to cither (i) demand the retumn to Borrowet
of any cxcess payment, wilsy iitzasst thereon at the Note rate {a rate cqual to the inlerest rate which should
have been stated in a timely nolice)., or (11) request that any excess payment, with interest thereoh at the Note
rate, be applicd as payment of ptiacipal. Lender’s obligation to retum any excess payment with interest on
demand is not assignable even if tl.c Note is otherwise assigned before the demand for retum is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants conlained in this
Adjustable Rate Rider.

)

a s
"

- AARON . RUCKERg 4 -

Barrowet [”f"«éezrxguﬂ&?’i’?’?"
) (Seal) 70 ) e _ (Seal)

-Borrower Bormower
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