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MORTGAGE

THIS MORTGAGE ("Security Instrumeit”) i given on July 24th, 1995 . The mortgagor is

JOSEPE E. WARREN and
KIMBERLY A. WARREN, HUSBAND AND WIFE

("Borrower"), This Security Instrament s given to
MIDWEST MORTGAGE SERVICES, INC. ALSQO KNOWN &3 FIRST CHICAGO MORTGAGE SERVICES

which is organized axl existing under the laws of THE STATE Cr LTLLINOIS , and whose
addressis 1901 S. MEYERS RD. SUITE 300

OAKBROOK TERRACE, IL 60181 ("T.cader”. Borrower owes Lenider the principal sum of

ONE HUNDRED TWENTY SIX THOUSAND EIGHT HUNDRED FIFTY & 0JpéiS: (U.S. $ 126,850.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrunssnt ”'Nwte }, which provides for monthiy
payments, with the full debt, if not paid eartier, due and payabie on August 1, <3525 . This Securiiy
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with inferest, aad all renewals, ex!ensions ad
mcdifications of the Note; (b) the payment of all other sums, with interest, advanced usder paragrap” 7 to protect the security of
this Security Instrument; and (c) the perfopnance of Borrower’s covenants and agreemenys under this Serurisy Instrument and the

. Note. For this putpose, Borrower ’dyzrl:)y morigage, grant and convey to Lender the foliowing descrited propenty located in
TAX ID #: 03-05-201-018 COOK Ceunty, THinois:
LOT 101 IN BUFFALO GROVE UNIT NUMBER 2, BEING A SUBDIVISION OF THE NORTHEARZY
QUARTER OF THE NORTHEAST QUARTER OF SECTION 5, TOWNSHIP 42 NORTH, RANGE 11,

. BAST OF THE THIRD PRINCIPAL MERIDIAN, (RXCEPT THE NORTH 40 RODS THEREQF) IN THE
SOUTHEAST QUARTER OF THE NORTHEAST QUARTER OF SAID SECTION (EXCEPT THR SOUTH
1074.82 FEET THEREOF) ALSO LOTS "A" AND "B" IN BUFFALO GROVE UNIT 1, A
SUBDIVISION IN THE NMORTHWEST QUARTER OF SECTION 4 TOWMSHIP 42 NORTH, RANGE 11,
EAST OF THE THIRD PRINCIPFAL MERIDIAN IN COOK COUNTY, ILLINOIS.

which has the address of 438 ST. MARY'S PARKWAY BUFFALO GROVE [Street, Chy),
linois 60089 1Zlp Code] ("Property Address"),
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I 5. Hazard or Property Insurance. Borrower shall keep the improvemeiks now existing or hereafter erected on the Property
[ insured agaisst loss by fire, hazands included within the tern “extended coverage” and any other hazards, including floods or
i.f'l flooding, for which Lender requires insurance, This insirance shall be maintained in the amounts and for the periods that Lendes
';; requires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
# be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
’.’;b coverage to protect Lendler's rights in the Property in sccordance with paragraph 7.

{4 All insurance policies and renewals shalf be acceptable to Lender and shall inclode 2 standard morigage clause. Lender shall
& bave the right to bold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
4 premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender

may make proof of toss if not made promptly by Borrower. o

Unless Lender and Borrower otherwise agree in wiiting, insurance proceeds shall be applied to restoration ot repair of the
Property damaged, if the restoration or repais is economically feasible and Lender's secusity is not lessened. If tbe restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sumy
secured by this Sccurity Instrument, whether or not then due, with any excess psid to Borrower. If Borrower abadons the
Property, or does uoi-caswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the marance proceeds. Lender may use the proceeds to repair or restore (he Property or to pay sums secured
by this Security Instrumest; v icther or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Boirvwer wtherwise agres in writing, any application of proceeds to principal shall not extend or postpone
the thue date of the monthly payseris referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lerde, Borrower’s right to any insurance policies and proceeds sesulting from damage to the
Property prior to the acquisition shali pass to Lender to the extont of the sums secured by this Security Instrument immediately
prior to the acquigition,

6. Occupancy, Preservation, Maintenasce p=2 Protection of the Property; Borrower’s Loan Application; Lesseholds,
Borrower shall occupy, establish, and use the Propeity as Borrower's principal residence within sixty days atter the execution of
this Security Instrument snd shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agress {a reriing, which consent shall not be wnreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrow<r's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteribrate, or commit waste on the Fropurty. Borrower shall be in default if any forfeitere action or
proceeding, whether civil or criminal, is begun that in Lender 3-gesd faith judgment coukd result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instruzied or Lender’s securiy interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the ac0sa,or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower'siptcrest in the Property or other material impairment of
the lien created by this Security Instnunent or Lender’s security interest. Boncwer shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statewents to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, inclading, but not limited to, representations
concerning Borrower’s vecupancy of the Property as a principal residence, If this Secur, Tostrumenf is ont a leasehold, Borrower
shall comply with alt the provisions of the lease. if Barrower acquires fee title (G the Properiv, the leaschold and the fee title shall
not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the covextnts and agreements conlaised in
this Security Insirament, or there is a legal proceeding thar may significandy affect Lender's riglis i1 the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeitare or to enforce laws or regulations), wen i.<oder may do and pay
for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lenier s actions may inchude
paying any sums secured by a lien which has priority over this Securify Instrument, appearing in cow, javing reasomable
attorneys’ fees and emiering on the Preperty to make repairs. Although Lender may take action under this pamagraph 7, Lender
does pot have 10 do so.

Any amyunts disbursed by Lender under this paragraph 7 shail becoms additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other termmns of payment, these amounts shall bear interest from the date of
dishursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance  If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintaia the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtaln coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent io the
cost to Borrower of the mongage insurance previously in effect, from an alterpate mortgage insurer approved by Lender. If
substantially equivalent mortgage msurance coverage is not available, Borrower shall pay to Lender each month & sum equal to
one-rwelfth of the yearly mortgage insurance premium being paid by Borrower when the insarance coverage lapsed or ceased io
be in effect. Lender will accept, use and retain these payments as a foss reserve in licu of mortgage insurance. Loss reserve
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4 16. Borrower’s Copy. Borrower shall be given one confonmed copy of the Note ard of this Security instrument,

B £4 17, Transfer of4be Property or a Beneficlal Intevest in Borrower,  If all or any part of the Propenty or any interest in it is

f) s0ld or trandterred (or if 4 bencficial interest in Borrower is sold or iransferred and Borrower is not a nahiral persan) without
'K, Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums secured by this Security
#} Instrument. However, this option shall not be cxercised by Lender if exercise is proldbited by federal law as of the date of this
< Secunty [nstrument. .

If Lender exercizes this option, Leader shall give Borrower notice of acceleration. The notice shall provide a period of not less
-3 that 30 days from the date the notice is delivered or maifed within which Borrower must pay all sums secured by this Security
v1 Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted
b by this Security Instrument without further potice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cemain conditions, Borrower shall have the right to bave
enforcement of this Security Instrument discontinued at any time prior to the carlier oft (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrament; or (b) ery of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all
sums which then wowlJ be due under this Security Instrument and the Note as if 6o acceleration had occurred; (b) cures any
default of any other covesanls or agreements; (C) pays all cxpenses incurred in enforcing this Security Instrument, incloding, but
not Himited to, reasonable-arGmeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lesdes'siighis in the Pmpeny and Borrower’s cbligation to pay the sums sccured by this Security
Instrement shall continue unciiarged. Upon reinstatemcnt by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective i f 20 acceleration had occourred. However, this right to reinstate shall ot apply in the case of
acceleration under paragraph 17.

19, Sale of Note; Change of Loan Sorit,  The Note or 2 partial interest !n the Note (fogether with this Security
Instrament) may be sold one or more times withui prior notice to Borrower. A sale may result in a change in the entity (mown
as the *Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a 3% of the Note, IF there is a change of the Loan Servicer, Borrower will be
given wrinen notice of the changs in accordance with azasiaph 14 above and applicable. law. The notice will state the name and
address of the new Loan Servicer and the address to wh.ch pavinents should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or r<rmit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Barrower shall not ou, <ior. allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seniercer shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally zcognized to be appropriate to normal residential uses
and to maintenance of the Property,

Horrower shall prompely give Lender wrilten notice of any investigation, Glaim., demand, lawsuil or other action by any
governmental or regulatory agency or private party involving the Property and any Fizzardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any govsror:sptal or regulatory suthority, that any
removal or othes remediation of any Hazardous Substance affecting the Property is necescaty, Borrower shal! promptty take ali
necessary remedial actions in accordance with Bnvironmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic-ur hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic rsiroleum producs, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactivc daterials, As used in
this peragraph 20, "Environmental Law® means federal laws and laws of the jurisdiction where the Property it located that relare
to health, safety or covirohmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant of agreement in this Security Instrument (hut mot prior to accelerution wnder paragraph 17 unless
apolicable law provides otherwise). The potice shall specify: (a) the default; (b) the action required to cure ibe default; (c)

n date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
{hat fallure (o cure the default on or before the date specified In the notice may vesult in acceleration of the sums secured
by this Security Instrument, forrclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence

of & defsult or any other defense of Borrower o acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, af its option, may require immediate paymest in full of all sums secured hy this
Security Instrument without further demand ard may foreclose this Security Instrument by judicial proceeding. Lender

shall be entitied to collect ali expenses incurred in pursulng the remedies provided In this paragraph 21, intluding, but not
limited to, reasonable attorneys’ fees and costs of title evidence,
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ADJUSTABLE RATE RIDER TO MORTGAGE

THIS ADJUSTABLE RATE RIDER TC MORTGAGE s made this _24th day of July , 19 55 |
and Is Incorporated into and shall be deemed ta amend and supplement the mortgage of the same date
{"Mortgage”) given by the undersigned (*Borrower") to secure Borrower's Adjustabla Rate Note ("Note”) to
Midwest Mortgegs Services, Inc. Also Known As First Chicago Mortgage Services {"Lender"} of the same date
and covering the property described in the Mortgage and located at:

438 ST, MARY’CS. PARKWAY BUFFALC GROVE, ILLINOQIS 60085

{PRGPERTY ADDRESS)

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES iN THE INTEREST RATE AND THE MONTHLY

PAYMENT.

The Note provides for an initial interesc rare.of 7.200 % and a first Change Date of __August ,
2002 Section 4 of the Note provides ‘or changes in the interest rate and the monthly payments, as follows:

"3, INTEREST RATE AND MONTHLY PAYM.ENT CHANGES

(A} Genarsl,

The interest rate | pay will change based or muvements of the Index (described in Section 4(C}) and
rate change limitations (described in Section 4(E)).

(B) Changs Dates,

The interest rate | pay may change on the first Chargs Date and every tweive months following the
first Changs Date. Each day on which my interest rate could chrnge is called a "Change Date”. Since interest
is collectad in arrears, the amount of ry monthly payment may char.ge on the first day of the month following
gach Change Date.

{C} The Index.

Beginning with the first Change Date, my interest rate will be based un ) Index. Although the Index
vaiue aon the first Change Date cannot be predicted, the Index value for the weak of _July ,
19 95 was 5.470 %,

The "Indax” is tha weekly average vieid on United States Treasury securities arlji’sted to a constant
maturity of 1 year as of the date 45 days before each Change Date. The Index informatiun 's made avaiiable
by the Federal Reserve Board and also published weekly in the Wali Street Journal. If the Index is no longer
available, the Note Holder will choose a new index and will give me notice of this choics,

{D) Calcuistion of Changes.

Before aach Change Date, the Note Holder will calculate my new interest rate by adding 2,75
parcentage points to the Index. The Note Holder will then apply the limits in Section 4(E) and will round the
result to the nearest .125%. The result will be my new interest rate until the next Change Date.

With each interest rate change, the Note Holdar will detarmine the new amount of the monthly payment
necessary to repay my loan in substantially squal payments by the maturity date. | will be netified of each
change in my interest rate and loan payment in accordance with Section 4(G).

7
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