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Senior Income

Reverse Mortgage Corporation

STATE OF ILLINOIS FHA Case No.

131:7961339-912/255

ADJUSTABLE RATE SECOWNL MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security [nstrument”) is given on Rugust 24, 1935
The mortgagor is: ANTONIO G TOLEDANO, divorced and not since remairied

whose address is: 535 § LYMAN AVENUE
ORK PARK, IL 60304

("Borrower"). This Security Instrument is given to the SECRETARY OF HOUSING AND URBAN DEVELQFMENT, and whos
address is 451 Seventh Street, S.W., Washington, D.C. 20410 ("Lender” or "Secretary”). Borrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advances, under the terms of a Home Equity Conversion Loan
Agreement dated the same date .- Shis Security Instrument ("Loan Agreement”). The agreement to repay is evidenced by Borrower's
Note dated the same date as this Security Instrument ("Second Note*). This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Second Note, with interest, and all renewals, extensions and modifications, UP TG A MAXIMUM
PRINCIPAL AMOUNT OF

ONE HUNDRED NINETY EIGHT THOUSAND AND 00/100 DOLLARS

( §198,000.00 )i (b the payment of all other sums, with interest, advanced under Paragraph 5 to protect the
security of this Security Instrument or otherwise due under the terms of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Second Note. The full debt, including amounts described
in (8), (b}, and (c) above, if not paid earlier, is due and payable on May 1%, 2073 . For this purpose,
Borrower does hereby mortgage, grant and convey to Lender, the following described property locsted in

MEWZE1SI
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COOK County, 1llinois:

1

LOT 12 IN B.F. GEORGES SUBDIVISION OF LOT 1 AND THE WEST 1/2 OF LOT 2 IN HENRY
C. WILSON'S SUBDIVISION OF THE NORTH 1/2 OFf THE ERST 10 ACRES OF THE WEST 1/2
OF THE EAST 1/2 OF THE NORTHWEST 1/4 AND THE NORTH 1/2 OF THE EAST 1/2 OF THE
EAST 1/2 OF THE NORTH WEST 1/4 (EXCEPT THE EAST 337 FEET THEREOF) OF SECTION
17, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOX

COUNTY, ILLINOIS.

P.I.N. # 16-17-105"030

which has the addres< on 535 § LYMAN AVENUE
ORK PARK, IL 60304

("Property Address”);

TOGETHER WITH all the improvezients now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oi] and gas rights ard profits, water rights and stock and all fixtures now or hereafter a part of the property.

All replacements and additions shall also be covered by this Security instrument. Al of the foregaing is referred to in this Security
Instrument as the “Property”,

BORROWER COVENANTS that Borrower is iowfully seized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property 15 oniy.cpsumbered by a First Security Instrument given by Borrower and dated the
same date as this Security [nstrument ("First Security inatrament"}. Borrower warrants and wil! defend generally the utle to the
Property against all claims and demands, subject to any encumbrences of record.

1. Payment nf Principal, Interest and Late Charge. Bor.owe: shall pay when due the principal of, and interest on, the debt
evidenced by the Second Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance premiums, and assessments in & timely manner, and shall provide svidence of payment to Lender, unless Lender pays
property charges by withholding funds from monthly payments due to the Borcorver or by charging such payments to a line of credit
as provided for in the Loan Agreement. Lender may require Borrower to pay specificd property charges directly to the party owed
payment even though Lender pays other property charges as provided in this Paragrapn

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all imprvements on the Properiy, whether now in
existence or subsequently erected, against any hazards, casuglties, and contingencies; wiclvding fire.  This insurance shall be
maintained in the amounts, to the extent and for the periods required by Lender. Borrower ska'i also insure all improvements on the
Property, whether now in existence or subsequently erected, agamst loss by floods to the extent, roquired by Lender. Al insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals sha'i by held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of foss, Borrower shail give Lender immediate notice by mail. Lender may make proof of l=s¢if not made promptly
by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for suchi loss to Borrower and
to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property, if the (exforation of repair
is economically feasible and Lender's security is not lessened. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under the Second chtIb
and this Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the 0
Second Note and this Security Instrument shall be paid to the entity legally entitled thereto. cn

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness, o
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4, Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or,o»
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the )
Property if the Property is vacant or abandoned or the foan is in default. Lender may take reasonable action to protect and preserve ot
such vacant ot abandoned Property. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the
lease. 1f Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger

1 writing.
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&, Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
tunicipal charges, fines and impositions that are not included 1n Paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would adversely affect Leader’s interest in the Property. upon Lender’s
request Bormower shall promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly discharge any licn
which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower tails to make these payments or the property charges required by Paragraph 2, or fuils o perform any other covenanty
and agreements contained in this Security Instrument, or there is a legal proceeding that mey sigmficantly affect Lender's nghts in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Parugraph shall become an additional debt of Borrower as provided . in the Loan
Agreement and shall be secured by this Security Instrument.

To protect Lender's secunty i the Property, Lender shall advance and charge to Borrower all amounts due to the Seeretary for
the Montgage nsurance Premium as defined wn the Loan Agreement as well as all sums due to the loan servicer for servicing activitics
as detined i the Loan Agreement.

6. Inspection " Leader or its agent may enter on, inspect or make appraisals of the Property in s reasonable manner and at
reasonable times providest Gt Lender shall give the Borrower notice prior to any inspection or appraisal specifying 4 purpose for the
mspection or appeatsal witich must be related 1o Lender's interest in the Property.

7. Condemnation. 7ihe nroceeds of uny award of claim for damages, direct or consequential, in connection with any
condemnation or other taking of any.part of the Property, or for conveyance i place of condemnation shatl be paid to Lender and
Borrower jountly. The procesds shall o applied first to the reduction of any indebtedness under the Second Note and this Security
Instrument. Any excess proceeds over Ba-amount required to pay all oulstending indebtedness under the Second Note and this Sccunty
Instrument shall be paid to the entity legaliy sntitled thereto

8. Fees. Lender may collect foes and cne:ges authorized by the Secretary for the Home Equity Conversion Mortgage Insurance
Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require-imansdiate payment in full of afl sums secured by this Secunty Instrument 1f:

(i) A Borrower dies and) the Property is ot *a= principal residence of at Jeast one surviving Borrower; or

(ii) A Borrower conveys all of his ot her title in the Troperty and no other Barrower retains title to the Property in fee
simple or retains a leaschold under a lease for less than ninety-nine years which is renewable or a lease having 4 remaining
period of not less than 50 years beyond the date of the 1COt hirthday of the youngest Borrower; or

(ii1) The Property ceases to be the principal residence of & Boriower for reasons other than death and the Property is ot
the principal residence of at [east one other Borrower: or

(iv) For a period of longer than twelve (12} consecutive monins. 8.Borrower fails to occupy the Property because of
physical or mental illness and the Property is not the pnincipal residence oiat least one other Borrower: or

{v) An obligation of the Borrower under this Secunily Instrument 1 not pzrformed.

"Principal residence” shall have the same meaning as in the Loan Agreement.

(h) Notice to Lender, Borrower shall notify Lender whenever any of the event iisied in this Paragraph 9 occur.

(¢} Notice to Borrower. Lender shall notify Borrower whenever the loan becomes duc and payable under this Paragraph
9, Lender shalt not have the right to foreclose until Borrower has had thirty (30) days after notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and pays'ie; or
(n) Pay the balance in full; or
(it1) Sell the Property for at least ninety-five percent (95%) of the appraised value and apply e p=t proceeds of the sale
toward the balance; or
(iv) Provide the Lender with a deed in liew of foreclosure.

(d) Trusts, Comveyance of a Borrower's interest in the Property to a trust which meets the requirements of the Secretury,
or conveyance of a trust’s interest in the Property to a Borrower, shall not be considered a conveyance for purposes of this
Paragraph. A trust shall not be considered an occupant or be considered as having a principal residence for prpases of this
Paragraph.

10. No Deficiency Judgments. Borrower shall have no personal ubility for payment of the debt, Lender may enforce the deht
only through sale of the Property. Lender shall not be permitted to obtain a defictency judgment against Borrower if the Property
15 foreclosed.

11. Reinstatement. Barrower has a right to be reinstated if Lender has required immediate payment in full. This night applics
even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the condition which
resulted ia the requirement for immediate payment in full. Foreclosure costs and reasonable and customary attomey’s fees and
expenses properly associated with the foreclosure proceeding shall be added to the principal balance.  Upon reinstatement by Borrower,
this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate peyment in
full. However, Lender is not required to permit reinstatement if: (1) Lender has accepted reinstatement after the commencement of
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1) reinstatement will preciude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the prionty
of the mortgage lien.

12. Second Lien Status,

{2) Modification. If state law limits the second lien status of this Secunty [nstrument as onginally exceuted and recorded,
1o 8 maximum amount of debt or 3 maximum number of years, or if state law otherwise prevents the Lender trom making Loan
Advances secured by the first or second tien, Borrower agrees to execute any additional documents required by the Lender lo
extend the second lien status 10 an addinonal amount of debt and an additional number of years and to cause any other hens other
than the First Security Instrument to be removed or subordinaied as provided in the Loan Agreement. I state law does not permit
extension of the second lien status, whether or not due to any schon of Borrower, then for purposes of Paragraph 9 Borrower
will be deemed to have failed to have performed an obligation under this Secunty Instrument.

{b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, of any liens created by
the 1ax deferral ave not subordinate to this Security Instrument,

(¢) Prior Liens. Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless
Borrower:  (a) agrees 1 writing to the payment of the obligaton secured by the lien in a4 manner acceptsble 1o Lender;
(b) contests tn proxd fmth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
opinion operate to pravent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder
of the lten an agréerent satisfactory to Lender subordinating the lien to all amounts secured by this Secunty Instrument. if
Lender determines that apy part of the Propenty is subject to a lien which may altain priorily over this Security lastrument, Lender
may give Borrower a notice ‘=i tifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above
within ten (10) days of the givinpof notice,

13. Relationship to First Secuvity Tastrument.

(a} Second Security Instrument. ' order to secure payments which the Secretary may make to or on behalf of Borrower
pursugnt to Section 2550)(1)(A) of the Mat:onal Housing Act and the Loan Agreement, the Secretary has required Borrower to
grant this Second Security Instrument on the rroperty to the Secretary.

{b) Relationship of First and Second Secnnite Insiruments. Fayments made by the Secretary shall not be included in the
debt under the First Note secured by the First Security Instrument unless:

(i) The First Security Instrument 1y assiged #0 the Secretary; or
(i) The Secretary accepts reimbursement by the holder of the First Note for all payments made by the Secretiry.

If the circumstances described in (i) or (i) occur, then &/l payments by the Secretury, including interest on the payments but
excluding late charges paid by the Secretary, shall be included i the debt under the First Note.

{c) Effect on Borvower, Where there is no assignment or reinioursement as described 1n (b)(i) or (1) and the Secretary
makes payments to Borrower, then Borrower shall not:

(1) Be required to pay amounts owed under the First Note,(or pay any rents and revenues of the Property under

Paragraph 19 to the holder of the Furst Note or a receiver of the Propenty, until the Secretary has required payment in fulf

of all outstanding pnacipal and accrued interest under the Second Note neld by the Secretary and secured by the Second

Sceurity [nstrument; or

(i1} Be obligated to pay interest or shanad appreciation under the Fiest Note ai pay time, whether accrued before or after
the payments by the Secretary, and whether or niot accrued interest has been included i the principal balance under the First

Note.

{d} No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to erroree covenants of the Second
Security Instrument or to take actions to preserve the value of the Property, even though the holdoeal the Fiest Note may he
unable to collect amonnts owed under the First Note because uf restnctions in this Paragraph 13.

{e) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the/ Borrower shall not be
obligated to comply with the covenants hereot, and Paragraph 19 shall have no force and effect, whenever there s no outstanding
balance under the Second Note.

14. Forbearanue by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be u waiver
of or preclude the exercise of any nght or remedy.

15. Joint and Several Liability. Borrower may not assign any rights or obligations under this Secunty Instrument or under the
Second Note, except to 4 trust that meets the requirements of the Secretary.  Borrower’s covenants and agreements shall be joint and
several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mait unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address all Borrowers jointly designate.  Any notice to Lender shall be given by first class mail to Lender’s address stated herein or
any address Lender designates by notice o Borrower.  Any notice provided for in this Security Instrument shalf be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

17, Governing Law; Severahility. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property s located. In the event that any provision or clanse of this Secunty Insteument or the Second Note conflicts
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with applicable law, such conflice shall not affect other provisions of this Secunity Instrument or the Second Note which can be given
‘effect without the conflicting provision. To this end the provisions of this Security Instrument and the Second Note are declared to
. be severable.
18, Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

_ 19, Assignment of Rents. Borrower unconditionatly assigns and transfers to Lender all the rents and revenues of the Property.
. Borrower authorizes Lender or Lender's agents to coflect the rents and revenues and hereby directs each tenant of the Property to pay
- the rents to Lender or Lender's agents. However, prior to Lender's Natice to Borrower of Borrower's breach of any covenant or

* agreement in the Security Instrument, Borrower shall collect and receive all reats and revenues of the Property as trustee for the

benefit of Lender and Borrower.  This assignment of rents constitutes an absolute assignment and not an assignment for additional

. security only,

1 Lender gives notice of breach to Borrower: (8) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to b applied (o the sums secured by this Security Instrument; (b) Lender shall be entitled to coltect and receive afl
of the rents of the Property; and (¢} each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
Lender’s written demand to the tenant.

Borrower has not exscuted any priot assignment of the rents and has not snd will not perforn any act that would prevent Lender
from exercising its £gits under this Paragraph (9, except as provided in the First Security Instrument.

Lender shall not he seawred to enter upon, take control of ar maintain the Property before or after giving notice of breach to
Borrower. However, Lendir ot a judicially appointed receiver may do so at any time there 3s a breach.  Any application of rents shafl
not cure or waive any defedtt or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. [f Leiger requires immediate payment in full under Paragraph 9, Lender may foreclose this Security
Instrument by judicial proceeding. Lend:rsnall be entitled to collect all expenses incurred in pursuing the remedics provided in this
Paragraph 20, including, but not limited 7] reasonable attorneys' fees and costs of title evidence.

21. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of _6,9100% _ which
accrues on the unpaid principsl balance (*Initial Interest Rate®) is subject to change, as described below. When the interest rate
changes, the new adjusted interest rate will be applied t= the total outstanding principai balance. Each adjustment to the interest rate
will bx: based upon the weckly average yield on United Siatis Treasury Secunties adjusted to a constant matunity of pne vear ("Index”)
plus a margin. The Index is published in the Federal Resetve 2nlletin and made available by the United States Treasury Department
in Statistical Release H.15 (519). If the Index is no longer available, Lender will be required to use any index prescribed by the
Department of Housing and Urban Development. The new index \ill have an historical movement substantially similar to the oniginal
index, and the new index and margin will result in an annual percedtoze rate that is substantially similar to the rate in effect at the
time the original index becomes unavailable,

Lender will perform the calculations described below to determine the now adjusted interest rate. The interest rate may change
on the first day of _October, 1995 and on (J that Cay of each succeeding year [ the first day of each
succeeding month ("Change Date”) until the Joan 15 repaid in full.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days before the Change Date
("Current Index"). Before each Change Date, the new interest rate will be calculated by ~iding a margin to the Current Index, The
sum of the margin plus the Current Index will be called the "Calculated Interest Rate™ for eacti Cliange Date. The Calculated Interest
Rate will be compared 1o the interest rate in effect immediately prior o the current Change Uate (the "Existing Interest Rate®).

[J (Annually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more thun 2.0% higher or lower than the
Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Inital Interest Rate.

® (Monthly Adjusting Variable Rate Feature) The Calculated Interest Rate wil) never increase ahevs
SIXTEEN AND 9100/10000 PERCENT
( 16.9100% . )

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitatton(s) described abeve and will be in
effect until the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing Inferest Rate, the intercst
rate will not change.

22. Release. Upon payment of ali sums secured by this Security Instrument, Lender shail release this Security [nstrument without
charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instriznent. [f one o more riders are executed by Borrower and recorded together with this
Secunty Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in 4 part of this Security Instrument. {Check applicable box(es).]

{0 Condominium Rider [ Planned Unit Development Rider
{] Shared Appreciation Rider L] Other
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BY SIGNING BELOW, Borrower accepts and agrees (0 the terms con!a:rgun l;ls Eunty Instrument and in any nider(s)

“executed by Borrower and recorded with it.

_1 Witnesses:
; (Seal)
‘ R e A
. Name: Name:'}L / ‘/,'(,c,-g Lot 5/ﬂ .
ANTONIO G TOLEDANO
— e {Seal)
Name: e Name:
State of ILLINO

f }L ) ssi

1

County of __

7 /
zﬂ,&m ¢ , & Notary Public, certify that

ANTONIO G TOLEDANO, dworcad and ne+ #nce ramarried

personally known to me to be the same person whose rame(s) is/are subscribed to the foregoing instrument, sppeared hefore me this
day in person, and acknowledged dat be (she or they! sigred 17t delivered the instrument as his (her or their) free and voluntary act,
for the uses and purposes therein set forth.

)

Dated August 24, 1995 . /t
/

/

\ L r,{,u v kﬂﬂi‘ (Seal)
!j‘ U2 __U_-o K[,lm(;@ d
Title: “E&_m’u_ [) &f{b’

Mail to:

Senior Inco figage Corporation o 5—-'

125 South W Suite 300 U LIRNGe

Chicago, Hlinois Natay P €, 130! incis
Wy (;ommus'an Expiros 3

(Recorder's Box # ) i

This instrument was prepared by The Mitas Group. Inc., 1600 Redbud Blvd., Suite 301, McKinney, Texas 75069

DO NOT WRITE BELOW THIS LINE

Z6

286!

it ¢

Copyright, 19, Senior Incame Reverse Mortgage Corporation. All rights raecrved, Repraductivn in whoke of in pent for uny pamosss other than for prewiding peopie with information ubout the Senior Incormo Reverme
Morgage Carporstion nd i prushcts is sisictly probibisnd without priot writon pesrmission.
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