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FHA Case No.

State of Winols
ate ot Hiinols MORTGAGE 131-7991231 203825

‘THIS MORTGAGE ("Security tnstiument”) is given on AUGUST DB, 1395 . The Mortgagor is
JAVIER SALGADO*XXXMXKRXEBXBRREUN AND JBSUS SALGADO, A SINGLE PERSON

e *MARRIED TO ANTONTA SALGADO
S

Lo ATEORYSYS paTiang

("Borrower™). This Scedrity Instrument is given 1o o ¥ :&;“ L

RORWEST MORTGAGE, INC. S

THLE (ET30aR
Wita ¥ Y U!H i
which is organized and existing under the laws of THE STATE OF MJIWMISOTA , and whose

address s NORWEST MORTGAGE INC.,, P.O. BOX 5137, DES MOTHES, IA 503065137

("Lender"). Borrower awes Lender the prineipal sum of
ONE HUNDRED FIFTY TWO THOUSAND SIX HUNDRED BIGHT AND G(Q,/'200

Dalices (U8, §*##+152,608.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security (nerupent (“Note”), which provides for
monthly payments, with the full debt, if not paid earlier, doe and payable on SEPTEMBER 01, 2025
Thus Securnity Tustrument secures to Leader: {a) the repaynient of tie debt evidenced by the Noie, with interest, and alt rcnewals
exiensions and modifications; (b) the paymem of all other sums, with huterest, advanced under pragraph 6 o proiect the
security of this Security Instrument; and (¢) the performance of Bosrower's covenants and agreerierss. under 1his Securit
Instrument and the Note. For this purpose, Borrower does hereby mongage, grant and convey (o fender the following)-
described property locited in COOK County, Blinois;
LOT 1 IN LOUXE J. KRRJCI‘S SUBDIVISION OF LOTS 26 TO 35 INCLUSIVE
IN ANNIE PHILLIP'S SUBDIVISION OF BLOCK 2 OF GOODWIN BALESTIER
AND PHILLIP’'S SUBDIVISION OF THE WEST 1/2 OF THE SOUTH WEST 1/4
OF SECTION 26, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
PINH; 16-26-302-014
*"SEE ADJUSTABLE RATE RIDER
THIS I8 A PURCHASE MONEY SECURITY INSTRUMENT,
TAX STATEMENTS SHOULD BE 8BNT TO: NORWEST MORTGAGE INC., P.O.
BOX 5137, DES MOINES, IA 503065137

which has the address of 2837 5. SPRINGFIELD AVE., CHICAGO [Sueer, Ciyf,

Hinois 60822 {Lip Code] ("Property Address™;
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TOGETHER WITH ol the improvements now or hereafler erected on the property, amb all casements, rights,
appuricnances, rents, royalties. mineral, oif and gas rights and profits, water rights and stock and all fixtures now or hereafter i

part of the property. Alj replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is
referred 1o in this Security Insirument as the "' Property.”

BORROWER COVENANTS that Borrower is fawiully seised of the estate herehy conveyed and has the night o mortgage,
grant and convey the Property and thae the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the tide to the Property against all claims and demands, subject to any ¢rcumbrances ol record,

1. Payment of Principal, Interest and Late Charge, Borrower shial pay when due the principal of - and interest on, the
debrt evidenced by the Note and late charges due under the Note.

2. Monthly Payments ol Taxes, Insurance and Other Charges. Borrower shall juclude mocach momhly pivent,
topether with the pripapal and interest as set forth in the Note and any kate charges, an installment of any () taxes and special
assessments levied or o be levied against the Property, (b leasehold pavments or ground rents on the Property, and {c)
premiums for insurancy reauired by paragraph 4.

Each monthly installzien: o items (), (b), and (¢} shail equal one-twelfth of the annual cmounts, as reasonably estimated
Yy Leader, plus an amount sufiiciess to maintain an additional balance of not more than one-sixth of the estimated amounts. The
il annual amount for cach item saeil be accumulated by Lender within a period ending one month before an item wonld
become delinquent. Lender shall héid the amounts collected in trust to pay dtems (a), (bl, and (¢} before they become

definguent

If at anv time the total of the payments theld by Lender for items (a), (b). and (¢), together with the future monthly
pavments for such items payibie to Lender prior 6 the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items wher diesand if payments on the Note are currens, then Lender shall either
refund the excess over one-sixth of the estimated paymars or credit the excess over one-sixth of the estimated pavments
subsequent payments by Borrower, at the option of Borrower /1t the total of the payments made by Borrower for stem (), ¢hy,
or (¢} is insufficient 1o pay the item when due, then Borrowesr shall pay to Lender any atnount pecessary to make up the
deficiency on or before the date the item becomes due.

As wed in this Security Instrument, *Secretary™ means the Secrsiary of Houstag and Usban Development or his or her
designee. In any year in which the Lender must pay @ mortgage insurance Gremium to the Secretary (or any year in which such
premium would have been requised if the Lender stitl held the Security Instcumert, each monthly payment shall also include
cither: (i) an instaliment of the annual mortgage irsurance premium to be paid by Lenader to the Secretary, or (i) a manthly
charge insicad of a mortgage insurance premium if this Sceurity Instrument is held Myahe Secretary. Each monthly instatlmient
of the mortgage insurance premium shall be in an amount sufficient 1o accumulate the-fulapaual morigage instrance premium
with Lender ene month prior to the date the full annual morigage insurance premium s due i die Seeretary, or if this Security
Instrument is heid by the Secretary, cach monthly charge hall be in an amount equal 1o one-tweltth of one-tralf percem of the
outstanding principal balince due on the Note, Y

If Borrower tenders 1o Lender the full payment of all sums secured by this Security lastrument, Bovsawer's account shall {3
be credited with the balance remaining for all installments for uems (a). (h), and () and any mortgags” insurance premiun
installment that | ender has not become ohligated to pay to the Secretary. and Lender shail promptly refundiany-excess tunds to
Borrower. Immediately prior 0 a foreclosure sale of the Property or its acyuisition by Leader, Berrower’swaccount shall be X
credited with any balance remaining for all instalhments for items (), (b, and (¢). C?

3. Application of Payments. All payments under pavagraphs [ and 2 shall be applied by Lender as follows:

First, to the mongage insurance premium to be paid by Lewder to the Secretary or o the monthly chirge by tie Seerctary
mstead ot the monthly mortgage insurance premivm;

Second, to any txes, spectal assessmenis, leasehald payments or ground rents, and fire, flood and other bazard insurance
premivims, as required;

Third, to interest due under the Note:

Fourth, to amortization af the principal of the Note;

fifth, to late charges doe wader the Note,

@!}-4RHL) ‘94081 Page 2 0B . E .5 bt !_/_5
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4. Fire, Flood and Other Huzard Insurance, Borrower shatl insure all improvements o the Property. whether now
existence or subsequently erected, against any hazards, casualties, and contingencies, inchuding fire, for which Lender requires
insurance. This insurance shall be mamtained in the amounts and for the pertods thar Lender requires. Borrower shall alse
msure all improvements on the Property, whether now in existence or subseguently erected, against foss by floods (o the extent
required by the Sceretary. All insurance shall be carried with companics approved by Lender. The insirance pohicies amd any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form aceeptable 1o, Lender.

(n the event of loss, Barrower shall give Lender immediate notice by mail. Lender may make proel of Joss if not made
promptly by Borrower, Each surance companty concerned is hereby authorized and direeted to make payment for such e
directly 1o Lender, instead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may be apphed by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied n the order in paragraph 3, and dier o prepayment of principal, or (h) to the restoration or repar
of the damaged Property. Any application of the proceeds to the principal shail not extend or postpone the due date of the
monthly payments witteh are referred 1o in paragraph 2. or change the amount of such payments. Any excess insurance proceeds
aver an amount reguired to pay all outstanding indebtedness under the Note and ¢his Secunity Instrument shall be paid 1o the
entity legally entitled thedeto.

In the event of foreclosare of this Security Instrument or other transfer of tile to the Property thal extinguishes the
indebtedness, all right, tite and iuiersst of Borrower in and to insurance policies in force shall pass 1o the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Appheation;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shyii continue to occupy the Property as Borrower's principal residence for at least
one veat after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship tor Borrower,
or unless extenuaring circumstances exist which_arebeyond Borrower's control. Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not commicvasie or destroy, dimage or substantiadly change the Property or altow
the Property to deteriorate, reasonable wear and tear exerped, Lender may inspect the Property it the Property is vacimg or
abandoned or the loan is in default. Lender may take reasdnubls action to protect and preserve such vacant or abandoned
Property. Borrower shall also be it defaull i1 Borrower, during ¢ ipan application process, gave materially false or inaccurate
information or statements 1o Lender (or faited 1o provide Lender-wiih any material information) in connection with ihe foan
evidenced by the Note, including, but not limited to, representations sonzerning Borrower's occupancy of the Property as a
principal residence. [f this Security Instrument is on @ leasehold, Borrowsr shall comply with the provisions of the lease. If
Barrower acquires fee fitle 1o the Property, the leasehold and fee title shall.ngibe merged unless Lender agrees to the merger n
wriling.

6. Charges ta Boreower and Protection of Lender's Rights in the Property. Borrower skall pay all governmental ar
munteipal charges. fines and impositions that are not included in paragraph 2. Borrowersiall pay these obligations oft time
directly to the entity whick is owed the payment. [f failure 1o pay would adversely atfect Lended siinterest i the Properly, LY,
Lender's request Borrower stall promprly fursish 1o Lender receipts evidencing these payments. £

A

If Borrower fails o make these payments or the payments required by paragraph 1. or fails to perforne sy other covenn
and agreements contained in this Seeurity Insteumentt, or there is 2 legal proceeding that may significantlyaficet Lender's righlyy
o the Property (such as o proceeding in bankruptey, for condemnation or 1o enforce laws or regulations), tied bender may der®
and pay whatever s necessary to protect the value of the Property and Lender’s rights in the Property, incluiing payment di
taxes, hazard insurance and other items mentioned tn paragraph 2. ¢

Any amounts disbursed by Lender under this paragraph shall hecome an additional debt of Borrower and be secured by
this Security [nstrument. These amounts shall bear interest from the date of disbursement, af the Note rate, and i the option of
Lender, shall be mmediately doe and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, 1 connegtion wih iy
condemaation or ather taking of any part of the Property, ot for conveyance in place of condemaation, are hereby assigned and
shall be paid o Lender 10 the extent of the full amount of the indebredness that remains unpad under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Secunily Insirument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then (o prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due dite of the monthly payments, which are
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referred 1o in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
oustanding indebledness under the Note ad this Sceurity Instrument shalt be paid 1o the entity legally entitfed thereto,

8. Fees. Lender nway callect fees and charges authorized by the Seeretary.
9. Grounds for Acceleration of Debt.

(@) Debault, Lender may, except as limted by regulations tssued by the Secretary in the case o payvoent detaults,
require immediate payment in full of all sums secured by this Security Instrument il
(1 Berrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior so or
on the due date of the next monthly payment, or
(i) Borrower defautts by failing, for a period of thiny days, 1o pertorm any other obligations contuned i this
Security Instrumen.

(b Sale Wiitkaut Credit Approval. Lender shall, i permitted by applicable taw and with the prior approval of the
Secretary, reguire-immediate payment in fidl oi all sums secured by this Security Instrument if:
(i Al or pirt ot the Property, or a beneficial interest i a trast owning all or part of the Property, s sold o
atherwise irassicieaatother than by devise or descent) by the Borrower, and
i) The Property-is<iot occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee Jues/so veeupy the Property but his or her credit has aat been approved in accordance with the
requirements of the Se¢eetary.

(¢} No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, bat Lender does
nol reguire such paviments, Lender does not waive its rights with respect 1o subseyuent events.

{d) Regulations of HUD Secretary. In mary rircumstances regulations issued by the Secretary will limut Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose 1f not paid. This Security
tnstriment does aot avthorize acceleratinn or foreciosire f not permitted by regulattons of the Secretary.

fe} Mortgage Not Insured. Borrower agrees that shonld s Seeurity Instraument and the Note seeured thereby not be
chgible for myurance under the National Housing Act withia o0 days from the date bereot, Lender may. atits ophion
and notwithstanding =nvthing in paragraph 9, require immediate pagment i full of all sums seeured by this Secanity
Instrument. A written statement of any authorized agent of the Sedretary dated subsequent 1060 days from the dute
hereol, declining to insurs this Security Instrument and the Note secured thereby, shail be deemed conclusive proof ot
such inehgibility. Notwithstanding the foregoing, this option may qot beexedcised by Lender when the unavailabiliny
of insurance is sofely due to Lender's failure to remit a morigage insurance premunt to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender hay reguired iminediate payment in full because of
Borrower's failure 1o pay an amount due under the Note or this Sceurity fnstrament. This righ apphies even after foreclosie 4o
proceedings are institwied. To reinstate the Security [nstrument, Borrower shall tender in-a lump fum all amoums requred o
bring Borrower's account current including, to the extent they are ebhiganons of Borrower undei s Security dnstrument,
toreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated” with the foreclosue
proceeting. Upon remstatement by Borrower, this Security Instrument and the obligations that it secures saafrematn el
as i Lender had not required immediate payment i tull. However, Lender 1s not required to peromt reinstatereri i (b Lender
has accepted reinstatement atter the commencement of foreclosure proceedings within twe years immediately precedig the
commengerent of a curremt foreclosure proceeding, (i reinstatement will preclude foreclosure on different grounds m the
futute. ar (il reinstaiement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the tne of payment or modificaton of
amortization of the sums seeured by this Security (nstrument gramted by Lender 1o any successor in inwerest of Borrower shall
not aperate 10 release the fiability of the origiaal Borrower or Borrower’s suceessor in jnterest., Lender shall not be required to
commence procecdings against any suecessor innterest or refuse to extend tme for paytment or otherwise modify amortization
of the sums secured by this Sceurity Instrument by reason of any demand made by the origmal Borrower or Borrower’s
SUCCESSORS I interest. Any torbearance by Lender in exercising any right ot remedy shall got be a waver of ar preclude e
exercise of any right or remedy.
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (@) is co-signing this Security Instrument only to mortgage, grant and convey 1hal
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Insteument; and (c) agrees that Lender and any other Borrower miay agree 10 extend, modity, forbear or
make any accommodations with regird o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailmg
it by first class mail unfess applicable law requires use of another method. The notice shall be directed 1y the Property: Address
ot any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mal o
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
[nstrumeit shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing v.aw; Severability, This Sccurity Instrument shall be poversed by federal ko and the law of the
jurisdictiion in which ine-Foperty is focated. [n the event that any provision or clause of this Security Instrument or the Notw
contlicts with applicable faw: such conflice shalt not aftect other provisions of this Security Instrument or the Note which can be
given effect without the confimdng provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
15. Borrower's Copy. Borrower shallbe given one conformed copy el this Security Instrumenl.

16. Assignment of Rents. Borrower unceasitionally assigns and transfers to Lender all the remts and revenues ol the
Property. Borrower authorizes Lender or Lende's apents to collect the rents and revenues and hereby directs cach enant of the
Property 1o pay the rents to Lender or Lender's ageate. However, prior (o Lender’s notice to Borrower af Borrower's breach of
any covenant or agreement in the Security Instrument, Barrower shalt collect and receive all rents and revenues of the Propeny
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
asstunment for additional security oniy.

If Lender gives notice of breach to Borrower: (a) all rents receiver! by Borrower shall be held by Borrower as trustee for
benefis of Lender only, to be applicd to the sums secured by the Seeurty Distrument; (h) Lender shall be emitled to coliect and
receive all of the rems of the Property; and (c) each tenant at the Propedy’ shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant.

Dogrower has not executed any prior assignment of the rents and has not and wik-not perform any act thai would preven
Lender from exercising its righis under this paragraph 16

{.ender shall not be required to enter upon, take contral of or mainin the Property before or after giving notice ol breach
10 Borrower. However. Lender or a judicially appointed receiver may do so atany time there s @ treach, Any application of
repts shall not cuze or waive any default or invalidate ay other right of remedy of Lender. Thic asiieament of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in fuli.

NON-UNIFORM COVENANTS. Borrower and Lender further covenaat and agree as tollows:

17. Foreclosure Procedure. I Lender reguires immediate payment in full under parugraph 9, Lender may tareclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect afl expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ Fees and costs of title
evidenve.

18, Release. Uipon payment of all sums secured by this Security Instrument, Lender shall release this Security Iustrument
without charge 10 Borrower, Borrower shail pay any recordation costs.

19. Waiver of Homestead. Borrawer waives alf right of homestead exemption in the Property.
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@@@-4%1_; "Ha0R, Faje & ot 6 l__,; et ’1_.5




UNOFFICIAL COPY :




UNOFFICIAL COPY

20. Riders to this Seourlty Insirument, If one or more riders are exccuted by Borrower and recorded together with this
Sceurity lostrument, the covemanty of vach sueh rider shalt be incorporated inlo and shall amend und suppletnent the cavemants
and agrecments of this Security tostrument as if the rider(s) were n part of thls Security Insirument,

[Cheek applicable box{es))
Condominium Rider H Graduited Puyment Rider [I] Oiher | Specify|
Planned Unit Development Rider - Jat Growing Equity Rider ARY RIDZR
evelopuie B Bauty AND ESCROW ACCOUNT RIDER

BY SIGNING BELOW, Barrower accepis and agrecs 1o the terms contained in this Securlty Insteument and in any ridur(s)
exetuted by Borrower and recorded with it,

Wiinesses: /)2 . ,
eBuurr  oifmedl (Seal)
C / ! JAVIZR SALGADD Butrower
/ Potenig - algado)
ANTONIA SALGADO- / ‘ ‘
S10NS A3 "BORROW ROREy " T en s sz Lo 2 (Seat)
. s ‘ JESUS SALGADG v BIATI T
4]
. f1
(Seal) . (Seul) ¢
Bormwer Lurwwer O
a
STATE OF ILLINOIS, COOK Cool  Countysu ‘7*3
I, T DeeSIGNES) & Natary Public in and for sald counsy and staw-Jo hereby certify

tha{ JAVIER BALGADO, A MARRIED PERSON AND JESUS SALGA.DQQZJ A SINGLE PERAON AND /‘]MTM%
SALGADD Si16aS AS CoERDWCR. sorey ok W PUEOSE 6 WAVIAG D HOMES
E'r(’mQT?OIB,LWMWf FBPDAA. OFLI6RTION L PAYmen T o ANY  Sums sULLD

BY T ‘% MOTTOAGE _ , personatly known to me 10 be the sume person(s) whase naiic(s)

subseribCy B tie Taregding instrument, appeared beture me this day in person, and ucknowivdged that The _

slgned and delvered the said instrument as  72/€/ ya free and volintary act, for the uses and purposes therein sut forth,
Olven under my hand and officlal seal, this 8TR duy of AUGUST , 1998

o . IR T T c:;‘;.;ab\}‘—hjr"‘“‘:‘” i % :‘:I l“ﬂ {ga m
My Commission Expires: J "QERICE AL SEAL P s i Vi e 7~

b Wilijem T frayiolds, Jr. 2, Nutary Poblic

.
4
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Escrow Account Rider

THIS ESCROW ACCOUNT RIDER is made on  AUGUST 8, , 1995, and iz incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {"Sacurity Instrument”] of
the same date given by the undersigned {"8orrower”} to secure Borrower's Nate to NORWEST MORTGAGE INC.

{"Lender’] of the same date and covering the Property described in the Security Instrument.

Paragraph 2 of the Security Instrument is hereby deleted in its entirety snd replaced with the following
paragraph; ‘

2. Monthly payma2at of Taxes, insurance, and Other Charges. Borrower shall include in each manthly payment,
together with the piincipal and interest as set forth in the Note and any late charges, 8 sum for (a) taxes and
special assessments Jzvied or to be levied against the Fropertv, (b} leasehold peyments or ground rents on the
Property, and {c) prerituins for insurance required under Paragraph 4. In any year in which the Lender must pay a
mortgage insurance preniisa: to the Secretary of Housing and Urban Development ("Secratary”) or in any year in
which such premium would *av2 been required if Lender still held the Security Instrument, each monthly payment
shall aiso include efther: (i} a suin for the annual mortgage insurance premiurm to be paid by Lender to the
Secretary, or (ii} 8 monthly charge i=stead of a mortgage insurance premium if this Security Instrument is held by
the Secretary, in & ressonable amouiit .o be determined by the Secretsry. Except for the monthly charge by the
Secretary, these items sre called "Escroys ltems” and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and ko!d amounts for Escrow ftams in an aggregate smount not 1o excaed
the maximum amount that may be required for Lo rawer s escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.5.C. § 2601 et. seq. a=d implementing reguiations, 24 CFR Part 3500, as they may
be amended from time to time {"RESPA"), except thet the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's j1aviments are available in the account may not be based on
amounts due for the mortgage insurance premium.

if the amounts held by Lender for Escrow ltems exceed thi 2mounts permitted to be held by RESPA, Lender
shall deal with the excess funds as required by RESPA, If the amounts oi funds held by Lender at any time are not
sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the
shortage or deficiency as permitted by RESPA.
e

The Escrow Funds are piedged as additional security for afl sums secuied 5v this Security Instrument. If3 Y
Borrawer tenders 1o Lender the full psyment of alf such sums, Borrower’s account shall be credited with the &1
balance remaining for a8/l instaliment items (a), (b, and (c) and any mortgage insurance pr2mium instaliment that &
Lender has not become obligated to pay to the Secretary, and Lender shall pramptly retur.d sy excess funds to N
Borrower. Immediately prior 1o o foreclosure sele of the Property or its acquisition by Lendzr, Sorrower’s accaunﬁ
shali be crecited with any balance remaining for all installments for items fa), {b), and [c). )

BY SIGNING BELOW, Borrower accepts end agrees to the terms and provisions contained in this Escrow
Account Rider.

bl

Date Borrowaer Date

|

/T@u gy salva da Sftd/‘?“/

Borrower JESUS SALG M Date Borrower Dare
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MAIL TO:
NORWEST MORTGAGE INC. e
FINAL DOCS MS. 0597 NC FIIA Case No.,
800 LASALLE AVE., STE. 1000 131-7991831 729

MINNEAPOLIS, MN 55402
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 8TH day of
AUGUST , 1995 , @ s (ncorparited into and shail be deemed io amend and supplement
the Mortgage, Deed of Trust or Security Deed (**Security Instrument’') of the same date given by the undersigned

(' Borrower' ") 10 secure Borrower's Note {"Note') 1o
NORWEST MORTGAGE, INC.

{the **Lendér’ 'y of the same date and covering the property described in the Seeurity {nscrument and located at:
2637 8. SERLNCFIELD AVE., CHICAGO, IL 60623

[Propery Address]

THE NOTE CONTAINSCROVISIONS ALLOWING FOR CHANGLES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. TilE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRC WER MUST PAY.

ADDITIONAL COVENANTS. [y adtiion to the covenaats and agreements made i the Seourity
Instrument, Borrower and § ender further covenant @od a2ree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

(A} Change Date

The interest rate may change on the first day of JANUARY , 1997 , and on that day
of cach succeeding year. "Change Date” means cach date on whickiiie interest rale could change,

(B) The Index

Beginning with the first Change Date, the interest rite will be based ojcais Index. "index” means the weekly
average yield on United States Treasury Securiiies adjusted Lo a constant matvdily-of ane year, as made availuble
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the

=6

Change Date. If the Index {as defined above) is no longer available, Lender will Use s a new Index any index €7
prescribed by the Sccretary. As used in this Rider, "Secretary means the Secretary (of dousing and Urban oN
Development or his or her designee.” Lender will give Borrower notice of the new ludex, %
{C) Calcenlation of Interest Rate Changes [
Before cach Change Date, Lender will calculate 4 new interest rate by adding a margin of o
TWNO AND SEVEN-RIGHTHS percentage poinys) ( 2.875 %)wihe ¢4

Current Index and rounding the sum to the ncarest one-eighth of ont percentuge point {0.125%). Subject o the
fimits stated in paragraph (D) of this Rider, this rounded aniount will be the new interest rare until the neat

Change Date.

(1)) Limits on Injerest Rate Chunges

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The tnterest rate will sever be more than five percentage points (5.0%) higher or lower than the
inilial interest rate.
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average vield on United States Treasury Securities adjusted 10/ constant maturily of one yeir, as made available by the Federal
Reserve Board. "Current Index” means the most recent Index figure walable 30 days before the Change Date. I the Index s
defined abover is no longer availuble, Lender will use as a new Index any mdex prescribed by the Secretary tas defined 1n
Paragraph 7(By). Lender wall give Borrower notice of the new Index.
{C) Caleulation of Interest Rate Changes
Before cach Change Date, Lender will calcubate a new interest tke by adding a margin o TWO AND
SEVEN-EIGHTHS percentage poini(s) ( 2.875 % )t the Current Indey ol
rounding the sum to the nearest one-cighth of ene percentage point {0.1258% ). Subject to the Himiss stated i Paragraph 5(1h of
this Note, this rounded amount will be the new interest rate until the next Change Date.
(I» Limits on Interest Rate Changes
The imterest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change
Date. The iterest rae will never be more than five percentage points (5.0%) higher ar lower than the innial interest rige stated
m Parggraph I of this Notw
(E) Calcubittion of Payment Change
It the interestaiie changes on a Change Date, Lender will caleufate the amount of mumthly pavment of principal and
interest which woull beedeysary 1o repay the uapaid principal balance in full w the Maturity Date a the new interest rne
through substantially equal paraents. In making such calculation, Lender will use the unpaid principal balance which wouid be
owed on the Change Date if therz nzd been no default in payment on the Note, reduced by the amount of any prepayments 1o
principal. The resudt of this caleulation will be the amount of the new monthly payment of principal and interest.
{F) Notice of Changes
Lender will give notice to Borrowelof any change in the interest rate and monthly payment amount, The notice mus|
he given at least 25 days before the new month!y payvment amount is due, and must set forth (b the date of the notice, by the
Change Date, (i) the ofd interest rate, vy thenew interest rate, (v) the new monchly payment amoustt, (vif the Current Index
and the date it was published, (viii the method of raleulating the change in monthly payment amount, and wiib any other
informanon which may be required by law from time . hipte,
() Effective Date of Changes
A new Interest rate calculated w accordance with Paragraphs 5(Cy and $(Dy of this Note will become elfective on the
Change Date. Borrower shall make a payment in the new montily iwnount beginning on the first payment date which occurs at
least 28 days after Bender has given Berrower the notice of changes required by Paragraph 5(F) of this Note. Borrower shall
have no obligatioa o pay any increase in the monthly payment amourit caleutated in accordance with Paragraph 5(E) of thus
Note for any pavmen! date occurring fess than 25 days after Lender has“given the required notice. 11 the mouthly pavment
amount calculated in accordange with Paragraph S(E} of this Note decrezacd, b Lender failed 1o give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding the paynient ampount which should have been stated w3
timely notice. then Borrower bas the option o either (i) demand the return 1o Borsdwer of any excess payment, with inerest
thereon it the Note rate (a rate equal o the interest rate which should have been stated piautimely nolice), or (it request tha
any gxcess pavment, with interest thereen at the Note rate, he appied as paytment of princizcl-Lender's obligation o retary any
excess payment with interest on demand is not assignable even i this Note is otherwise assigned iefore the demand for returi 1s

made.

6. BORROWER'S RIGHT TO PREPAY
Borrower has the right to pay the debt evidenced by this Noie, in whole or n part, without charge ¢t jicnalty, on the first

day of any month.

7. BORROWER'S FAILURE TO PAY
(A) Late Charge for Overdue Payments
If Lender has nol received the full monthly payment required by the Security Instrument, as described in Pacagraph
HCyof this Note, by the end of Tilteen calendar days after the payment is due, Lender may collect a late charge i the ameant of
FOUR pereent ( 4,000 %1 of the overdue amount
ol each paymuent.
(B Default
Il Borrower defaudts by fading w pay in full any monthly payment, then Lender may, except as limited by regulaions
of the Secretary in the case of payment defaults, require immediate payment in full of the principal balance remaiming due and
ol accrued interest. Lender may choose not to exercise this option without waiving its reghts m the eveni ol any subsequent
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defanlt. This Nore daes noy authorize acceleration when not permitted by HUD regulations. As used n this Note, " Secretary”
means the Secretary of Housing and Urban Development ot his or her designee.
{C) Payment of Costs and Expenses
[f Lender has required immediate payment m full, as deseribed above, Lender may require Borrower to pay costs al
expenses including reasonable and custemary attorneys” fees for enforeing this Note. Such fees and costs shall bear interest from
the dine of dishursemnent at the same rate as the principal of this Note.

B. WAIVERS

Borrower and any other person who has obligations under this Note waive the rights of preseatment and notice of
dishenor. **Presentment’' means the right to require Lender 1o demand payment of amounts due. **Notice of dishonor™ means
the right to require Lender o give notice to ather persons that amounts due have not heen paid.

9. GIVING OF NOTICES

Unless applicavte law requires a different method, any notice that must be given 1o Borrower under this Note will be piven
by delivering it or by mailing it by first class mail to Borrower at the property address above or w i ditferent address it
Borrower has given Lender znotice of Borrower's different address.

Any notice that mus: aa-yiven to Lender under this Note will be given by first class mail to Lender at the address stated in
Paragraph 4(B) or at a differcttidress i Borrower is given a nofice of that different address.

0. OBLIGATIONS OF PERSONSUNDER THIS NOTE

I more than one person signs this Nere each person is fully and personaily vbiigated to keep ali of the promises mide
this Note, including the piomise W pay the<ull amount owed. Any person who is a guarantor, surety or endorser of this Note s
also obligated to do these things. Any person v/ho takes over these obligations. including he obligations of o guaranior, surety
or endorser of this Note, is also obligated 10 keep 2il of the promises macde in this Note. Lender may enforce its rights under this
Note against cach person individually or against all s’gnatories together. Any ane person signing this Note may be required to
pay all of the amounts owed under this Note.

BY SIGNING BELOW, Borrower aceepts and agrees 1o the terms and coverans contained in this Note.

[

AT s
JAVIER SALG

{,@a_ __5?'-'414{ = e ASCD
5 -

‘Burrower

(_’,1!_-’:9_,{ ,,%Fialéq.a_da_w A S0l

JESUS SALGADC Hurrower

Sy

Horrower

Seah

Harmwer
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