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STATE OF ILLIVCTS FHA MORTGAGE

This Mortgage ("Secumy !nstrument”) |s given on July 31, 1895 . The Mortgagor i
TIMOTHY R, PEARSON and KVISTIN L. PEARSON, HIS WIFE

whose addross is 397 NEWTON SY3FST,HOFFMAN ESTATES,IL 60194
('‘Borrower”). This Security Instrument 1 gk:5n to
MIDWEST FUNDING CORPORATION
which is orsenlzod and axisting under the 1avva of iLLINQIS , and whose
address is 1020 31st Stroet, Suita 300, Downara arove, IL. 80615

{"Lander). Borrower owes Lender the principal sum of ©na Hundred Twanty Elght Thousand One Hundred
Dollars and no/100 ,
Dollars {U.S. $128,100.00 ). This devi s videnced by Borrower's noto dated the same date
as this Security instrumaent "Note®), which provides lor murtaly payments, with the full debt, if not puk! earler,
dus and payable on August 1, 2025 This Security Instrument secures (o Lender: {(a) the
repayment of the debt avidanced by the Note, with Interoat, anc e ranawals, extenalons and modHications; (b)
the payment of all ather sums, with interest, advanced under Paragrazi 8 to protoot the socurity of this Beaurity
Instrument; and {c} the performance of Barrowar's aovenants and agreerien's under this Seaurity Instrument anct
the Note, For this purpose, Borrower does hareby mortgage, gram unggsnvay, to Lander the following described
property located In COOK .y, wnols:

LOT ONE BLOCK SIXTY FIVE IN HOFFMAN ESTATES V, BEING A SUBDIVISICH GF PART

OF THE WEST HALF OF THE NORTH WESYT GUARTER OF SECTION 22, AND Tr € CAST HALF

OF THE NORTH EAST QUARTER QF SECTION 21, TOWNSHIP 41 NORTH, RANGE 10, EAST

OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOQF REGISTERGD IN

THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, ON JULY 24,

1957 AS DOCUMENT NUMBER 1760158,

{Lﬁ;@g%/ G2 08 7050

Tax 1D, #: 07-22.108-001
which has the address of ag? NE}NT ?N STREET HOFFMAN ESTATES

S
inols a0{od Proparny Adcross”) 95549456
[2ip Code)
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LOAN NO. 486264-2

In the event of loss, Borrower shall giva Lender Immediate notice by mall, Lender may make proof of iogs it
not made promptly by Botrower. Each insurance company concerned is hareby authorlizad and directed 1o make
raymant for such loss directiy to Lender, Instead of lo Borrower and to Lender jaintly. Al or any pant of the
nsurance proceeds may be applied by Lender, at s option, either (a) 10 the reduction of the indebtedness under
tha Note and this Security Instrument, first tc any delinquent amounts applied in the order in Paragraph 3, and
then to prepayment of principal, or (b) to the restoration or rapair of the damaged property. Any application of
the proceeds 1o the principai shall not extend or postpone th edue dats of the monthly payments which are
referred 1o In Paragraph 2, or change the amount of such payments. Any excess insurance procoeds over an
amount raquired to ﬁay all outstanding Indebtedness under the Note and this Security instrument shali be pald to
the entity legally entitied thereto, _

. In the event of foreclosure of this Sacurlty Instrument or other transfer of title ta the Property that extinguishes
the indebtedness, all riait, title and Imorest of Borrower in and to insurance policies In force shall pass o.the

urchaser.
P 8. Occuparcy. Presarvation, Maintenance and Protactian of the Pro 1 Borrower's Loan Application;

Laasahalds. * borrower shall eccupy, establish, and use the Property as Borrower's principal reskience within
shaty days after tha pccution of this Security instrument and shall continue 10 occugy the Property as Bormowar's
principal residence f=r 2t laast ona year after the date of occupancy, unless the Secretary determines this
requirement will cauez vr#tue hardship for Borrower, or unless extenuating clrcumstances exist which are beyond
Botrower's control, Borrewir-shall notify Lenders of any extenuating circumstances. Borrower shall not commh
wasts or destroy, damage ur substantially change the Froperty or allow the Property to deteriorate, reasonable . -
waar and tear exceploed. Lenaer ay Inspect the Property H the Property Is vacam or abandoned or the loan'is in
default, Lender may take reasonv.ad action to protect and preserve such vacant or abandoned Property.
Borrower shall also be In default ¥ Eorrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender {or falled to provide Lender with any materlal information). in
connection with the loan evidenced by’ thy Note, including, but not iimited to, representations conpem(lﬂt:’p
Borrower's occupancy of the Property as 4 principal residence. if this Security Instrument Is on a leassholg,
Borrower shall comply with th:J:rovlsfons of i« lears. If Borrower acquires fee tlitie to the Property, the leasehotd
and fee title shail not be merged unless Lender agreca to th metgg‘r in writing.

8. Charges o Barrower arid Protection of Lerzer's Rights in the Propcn! Borrower shall pay all
governmental or municipal charges, fines and imposition. that are not Included In Paragraph 2. Borrower shal
pay these obligations on time directly to the entity whici» s owad the payment. |f fallure to pay would adveraely
affect Lander's intarest in the Property, upon Lender's request Borrower shall pramptly furnish to Lander recelpts
evidencing these payments. o

i Borrower falls to make these paymenis or the payments (e ired by Paragraph 2, or falis to porform any
ather covenants and :dgfaemems contalned In this Sacurlty instrurssit, or there Is a legal proceading that may
significantiy affect Lender'a rights In the Propenty {such as & proceedirg i bankruptey, for condemnation or to
enforce laws or reguiations), then Lender may do and pay whalever s nzcessary 1o protect the value of the
Property and Lender's righia in the Propany, Including payment of taxer, iazard Insurance and other items
mentloned In Paragraph 2, o

Any amounts disbursed by Lender under this Paragraph shail become an aucitignal debt of Borrower and be
secured by this Security instrumaent, Thaese amounts shall bear Interest from the cale of disbursement, at the
Nota rate, and at the option of Londer, shall be immediately due and payable.

7. Condemnation. Tho proceeds of any award or claim for da ma’m. direct or cor.seo Jential, in connection
with any condemnaltion or other taking of any part of the Propen;. or for canvayance in pizes v condemnatlon,
are hereby assigned and shall be paid to Lendsr 10 the axtent of the full amount of the indebieurass that romains

ld under the Note and this Security Instrument. Lender shall apply such proceeds to tho reziuction of the
indebtedness undar the Note and this Security Instrument, first to any definquent amounts apphae in the order
provided in Paragraph 3, and then to prepayment of principal. Any application of thie proceeds 1o the principal
shall not axtend or postpone the due date of the monthly payments, which are referred to In Paragraph 3, or
change the amount of such payments. Any excess procoeds ovor an amount required 1o ﬁay afl outatan&!ng
indebedness under the Note and this Security instrument shall be pakd to the entity legally entitied thareto.

8. Fees. Lander may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. '

(a) Defauil. Lender may, excopt as limited by reguiations issusd by the Secretary [n the case of payment
defauits, reguire immediate payment in full of ail sums secured by this Securlty instrument if;
() Sorrower defaults by falling to paJ in full any monthly payment requited by this Securlty
Ingtrument prior 1o of on the due date of the next monthly payment, or
() Barrower defauits by falling, for a period of thiny days, to perform any othar obligatione

contalned In this Security Instrumant, 95985956
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LOAN NO, 486264-2

13. Notices,  Any notice to Borrower provided for in this Securlty Instrument shall be given by detivering it or
by mailing it by first class mail unfess ?ﬂ)ﬂcabte law requives use of another method, The notice shall be diracted
to the Pro Address or any other address Borrower dedignates by notice to Lendar.. Any notice to Lender shail
be given B: rst class mail to Lender's addrass stataed hereln or any address Lender designates by notice 1o
Borrowar. Any notice provided for in this Securlty Instrumént shall be deemed to have been given 1o Barrower or
Lendar when given as provided in this paragraph. ) R A L ,

14, Governing Law; Severabitity, This Security Instrument shall be govarned by Federal law an the law of
the Jurisdiction in which the Proﬁony 3 located. In the event that. any .provision. or. ciause of this Security .
Instrument or the Note conflicts with applicable law, such conlict shall not affect other provisions of this Securfty -
Instrument or the Note which can be given effect without the conflicting provision, To this end the provisions of
this Sacurity Instrument and the Nate are declared tc be sevarable. : .

15. Borrowsr's Copy.  Borrower ahail be given one conformed copy of this Security Instrument,

18. Assignment of Remts.  Bomower unconditionally assigns and tranalers to Lender ali the rents and
revenues of the Orperty, Borrower authorizes Lender or Lender's agents 1o collect the rents and revanues and
hereby directs ear!i tenant of the Property to pay the rents to Lender or Lender's agents, However, prior to
Lender's notice to so/rower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect sinc’ racelve all rents and revenues of the Property as trustes for the banefit of Lender and
Bon?lwtyer.n'lrhla assignment of rents conatitites an absolute assignment and not an assignment for additional
securlty only, . .

if Lender gives notice of Lreach to Borrower: (a) all rants receivad by Borrower shall be held by Borrower as
trustea {or benefit of Lender oiily, to ha applied to tha sums secured by the Security Instrument; (:5 Lender shall
be entiled to collect and receive all of th< rents of the Property; and (c) each tenant of tha Property shall pay ol
rents due and unpaid to Lander or Lerder's agent on Lendsr's written demand to the tenant, '

Borrowar has not executed any prio astignment of the rents and has not and will not perform any act that
would prevent Lender from exerclsing its ngiva iinder this Paragraph 16,

Lender shali not be required to enter upwr, taka control of or maintain the Property before or after giving
notice of breach to Borrowar. Howaver, Lender o: 7 iudiclally appointed recelver may do 8o at any time there Is a
breach, Any appilcation of rents shall not cure or walve any default or invalidate any other right or remedy of
ttamdlzr.l Tmﬁ assignment of rents of the Property shall 1 srminate when the debt secured by the Securtty instrument

pakd in full, A
NON-UNIFORM COVENANTS. Borrower and Lender further zgree as follows:

17. Foreclusure Procedure. it Lender requires immeciaty parment In full under Paragraph 8, Lender may
Invoke the power of sale and any other remedies permitted by apuiinable law. Lender shall ba entiled to collect
all expenses incurred in pursuing the remedies provided in thic-"aragraph 17, including, but not limited to,
reasonabie attomeys' fees and costs of the title evidence.

18.. feloase. Upon pamant of ali suma sacured by this Security Inatiurment, Lender shall release this
Security Instrument without charge to Barrower. Borrower shall pay any recordriior costs, ‘ :
10. Walver of Homestead. Borrawer walves all right of homestead exemption Inthe Property,.
Ridsra to this Security Inatrumant. - {f ane or more riders are executed by Borruwer and recorded together
with this Security Instrument, the covenants of each guch ridar shall be Incorporated Ir.a snd ghall amend and -
supplement tha covenants and agreements of this Security Instrument as  the rider(s) v.e7e in a part of this
Security Instrument, {Check appiicable hox(es)].

DCondomlnIum Rider DGraduated Payment Rider DGrowu’-g ity Rider

DPianned Unit Deveiopment Rider mmher ARM
[Specity)

FHA ILLINOIS MORTGAGE FORM e ’j"f'.
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LOAN NO, 486264-2

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made thig dist day of July , 1966 and g
Incarporated Into. and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
gg.u:)n;; instrament’) of the same date givon by the undersigned (‘Borrowar’) to seoure Borrower's Noto
") 10 |
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPQRATION
(the "Lender") of the s2:e date and covaring the property describad in the Sacurity Instrument and iocated at:

357 NEWTON STREET,4CFFMAN ESTATES IL 60194

(Pronaerty Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOYE LiITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND Tr'c MAXIMUM RATE THE BORROWER MUST PAY.,

ADDITIONAL COVENANTS. In addition to the covenan’s id agreements made In the Seourfty Instrument,
Borrower and Lender further covenant and agree as fotlows: .

INTEREST RATE AND MONTHLY PAYMENT CHANGES
() Change Date

The interest rate may change on the first day of October y 1099 , and that day of each
succeading year. "Change Date® means each date on which the interast rate cou's change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an index. “Indzx" means the weakly
average yleld on United States Treasury Securities adjusted to a constant maturity of one year, 58 made avaiiable
the Federal Reserve Board, "Current Index" means the most recent Index tigure avallable 50 utys before the
Change Date. If the index (as defined above} is no longer avallable, Lender will use as @ new ‘riex any Index
Bmscnbed by the Secretary, As used in this Rider, "Sacretary" means the Secretary of Houslny and Urban
evelopment or his or her designee. Lender will give Borrower notice of the naw Index,

(C) Calouiation of interest Rate Changes

Butore each Change Date, Lender will calculate a now Interast rate by adding a margin of Two and Three /
Quarters parcentage polnts (2,7500 %) 10 tha current Index and rounding the sum to the
nearest one-gighth of one parcentage paint (0.126%). Subject to the limita stated In Paragraph (D} of this Rider,
this rounded amount will ba the new Interest rate until the next Change Qate. '
(D) Limits on interest Rate Changes

The interest rate will never increase or decreass by more than ane percentage point (1.0%) on any single
m?& Oate. The Interest ratg will never be more than five percentage points (5.0%) higher or lower than the
orest rate, ‘

ISC/FARMRID"*/ /0691 /{2-81)-L PAGE t OF 2 95585956 2/81
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