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STATE OF (LLINOIS ‘ FHA CASE NO.
FHA MORTGAGE‘»-_ 131:8023499-729

This Mortgage ("Secur'ty instrument”) s given on August 30, 1995 . The Mortgagoris
David G. Dume, A Bacheio~ and Hugh E. Manning, A Bachelor

%o
3
whose address is 3940 W. Dakin Averwun,thicago,IL 60618 #y
(‘Borrower’). This Securiiy sstrument Is givento  Berkshire Mortgage &
Corporation, A corporation , &}
which is organized and existing under the laws of [M11inais ' Q?
and whose address s 901 North Elm, Minsdals, 1L 60521-3622 N
("Lendar).
Borrower owes Lender the principal sum of One Hundred Scventy Seven Thousand Four
Hundred Fifty Ooilars and no/100 Dollars

(US. $177,450.00 }. This debt is evidenced by Borrowars note dated the same date as this
Security Instrument ("Note"), which providas for monthly payments, ‘with-ine full debt, if not pald earier, due
and payable on  September 1, 2025 . This Securlty Instavinent secures to Lender. (a) the
repayment of the debt evidenced by the Note, with interest, and all renawals, extensions and modifications;
(bﬁhe payment of all other sums, with Interest, advanced under paragraph & iu protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agracinents under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage, grant 224 convey 1o Lender
the foliowing described property located in  Cook

County, llinois:

LOT 18 IN BLOCK 1 IN WHEELER’S ADDITION TO IRVING PARK, SAID ADDITiC¥ BEING

A SUBDIVISION OF 10 ACRES IN THE NORTHWEST CORNER OF THE NORTHWEST 1/% 0OF
SECTION 23, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL McRIDIAN,

IN COOK COUNTY, ILLINDIS.
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which has the address of 3940 W. Dakin Avenue ' Chicago .
[Street) [Clty
Iinols 60618 (‘Property Address"};
{Zip Code)
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AP# DUMODA-95F-5202 LN# 1504025634

THIRD, 10 interest due under the Note;
FOURTH, to amontization of the principal of the Note;
FIFTH, 1o late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Proparty,

whether now in existence or subsequently erected, against any hazards, casualtles, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be mainiained in the amounts and
for the periods that Lender raquires. Barrower shall also Insure afl impravaments on the Proparty, whather
now in existenca or subsequently erected, against loss by floods 1o the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The Insurance policies and any renewals
shall be he'd by Lender and shall include loss payable ciauses in favor of, and in a form acceplable to,
Lender.
In the evint of loss, Borrower shatl give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make peyment for such ioss directly lo Lender, Instead of to Borrower and 1o Lender fointly. All
or any part of thensiiance proceeds may be applied by Lender, at iis option, either (a) ta the reduction of
the indebledness unde the Note and this Security Instrument, first to any delinquent amounts applied In
the order in Paragraph<d, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged propenty. Any.zpplication of the proceeds to the principal shall not extend or postpone the due
date of the monthly paymerits which are referred 1o in Paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding Indebledness
under the Note and this Securily insirunent shall be paid to the entity legally entilled thereto.

In the event of foreclosure of ihis-Cecurity Instrument or other transfer of title to the Property that
extinguishes the indebledness, ail right w2 and interest of Borrower in and 1o insurance policies in force
shall pass ta the purchaser.

5. Occupancy, Preservation, Mainterancs-and Protection of the Property; Borrower's Loan
Application; Leaseholds. Barrower shalt occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this S2curity Instrurment and shall continue to cccupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess the
Secretary determines this requirement will cause unuue hardship for Borrower, or unfess extenuating
circumstances exist which are beyond Borrower's control. Poriower shali notily Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property
or altow the Propeny to deteriorate, reasonable wear and tear excezied. Lender may inspect the Property if
the Property is vacant or abandoned or the (oan is in default. Lendar may take reasonabie action to protect
and preserve such vacant or abandoned Property. Borrower shall aisg ‘e in default if Barrower, during the
loan application process, gave materially false or inaccurate information o statements to Lender {(or falled
to provide Lender with any material information) in connection with tne*can evidenced by the Note,
including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence if this Security Instrument is on a leasehald, Borrower shalicomnly with the provislons
of the {ease. If Borrower acquires fee title to the Property, the ieaseheld and fee tide shall not be merged

unless Lender agrees 1o the merger in writing.

8. Charges 1o Barrower and Protection of Lender’s Rights In the Property, Barrowor shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragrenh 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to'pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

if Borrower fails to make these payments or the payments required by Paragraph 2, or falls to perform
any other covenants and agreements contained in this Security Instrument, or there is a lagal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or 1o enforce laws or regulations), then Lender may do and pay whalever is necessary 1o
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentianed in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM . 6{92
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reasonable and customary attornays' fees and expenses properly associated with the foreclosure
proceeding. Upon reinstalement by Borrower, this Security instrument and the abligations that it secures
shall remain in effect as it Lender had not required Immediate payment In full. Howaver, Lander is not
required to permit reinstaternent . (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately praceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or {ill)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance by Lender Not a Walver. Extanslon of the time of payment
or modification of amortization of the sums secured by this Security Instrument granied by Lender to any
successor in Interest of Borrower shall not operate tg release the liabillty of the original Borrower or
Borrower's zuccessor in inlerest. Lender shall not be required to commence proceedings against any
successe: in nterest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in (nterest, Any forbearance by Lender In exercising any right or remedy shall not be a waiver of
or preclude the eierzise of any right or remedy.

12. Successors anv’ Assigns Bound; Joint and Severa! Liability; Co-Signers. The covenants and
agreements of this Security Instrument shalt bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who ca-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instruse’t only lo mortgage, grant and convey that Barrower's Interest in the
Property under the terms of this Szourity Instrument; (b) Is not personally obligated to pay the sums
secured by this Security Instrumen; ardd {¢) agrees that Lender and any other Borrower may agree 1o
axtend, modity, torbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrower's conserit.

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by
delivering it or by mailing it by first class mail un'ess applicable law requires use of anathar method. The
notice shall be directed 1o the Property Address ar any olher address Barrower designates by notice to
Lender. Any notice to Lender shall be given by first c'ass mail to Lender's address stated herein or any
address Lender designates by notice to Borrower. Any (otice provided for in this Security Instrument shall
be deemed 10 have been given to Borrower or Lender whe:t ¢.ven as provided in this paragraph.

14. Governing Lew; Severability. This Security Instrumen. chall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the eveni that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such zomitict shall naot affect other provisions
of this Security Instrument or the Note which can be given effect withavi the conflicting prevision. To this
end the provisions of this Security Instrument and the Note are declared {0 ke ceverable.

15. Borrower's Copy. Borrower shall be given one conformed copy of inis Security instrument.

18, Assignment of Rents. Borrower unconditionally assigns and transfers t) Lender all the rants and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect \he yents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lenacr's irants. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreentest in the Saecurlty
Instrurnent, Borrower shall collect and receive all rents and revenues of the Property as uLstee for the
beneflt of Lender and Borrower. This assignment of rents constitutes an absalute assignmeni and not an
assignment for additional secutrity only.

It Lender gives notice of breach to Barrower: (a) all rents recelved by Borrower shall be held by
Borrower as trustee for benefit of Lender only. i¢ be applied to the sums secured by the Securily
Instrument; (b} Lender shall be entitied to callect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lendet’s writtan
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that wouid prevent Lender from exercising its rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM 67/92
ISC/FMDTIL/ /0195(0692) L Page 5 of 7 FHA CASE NO. 131:8023499-729
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AP# DUMODA-95F-5202 LN# 1504025694

STATEOF LLUliwals, , Coop County ss:

I,/J]"L ndlins i 6 ~ed . & Notary Public in and for saki county and state, do hereby centify that
David G. Dumo, A Bachelor and Hugh E. Manning, A Bachelor

personally known to me 1o be the same person(s) whose name(s) are subscribed to the foregoing
instrument, appeared before me this day In person, and acknowledged that they signed and
delivered the said instrument as  their free and voluntary act, for the uses and purposes therein

set forth.
Giverunder my hand and official seal, this  30th day of st, 1995,

o\
?;;,1‘ e SEAL"
LLoYLGUssSis
Notary Pubiis, Sai af Hirais
My Commission broses JQ_ 087 ¢

Notary Public

This Instrument was prepared by: Kristine £, McCann
Address: 10} 'NORTH ELM
HinsDALE, IL 60521

FHA ILLINOIS MORTGAGE FORM
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AP# DUMODA-95F-5202 LN# 1504025694

FHA ESCROW PAYMENTS RIDER

THIS ESCROW PAYMENTS RIDER Is made this  3Gth day of  August, 1995 , and Is
Incorporated into and shall be deemed to amend and supplement the Mortpage, Deed of Trust or Security
Deed ("Security Instrument”) of the sama date given by the undersigned ('Borrower’) to secure Borrower's
Note ("Note”) to Berkshire Mortgage Corporation, A corporation

("Lender’} of the same date and covering the property described In the Security Instrument and iocated at:

3340 W. Dakin Avenue,Chicago,IL 60618
[Property Address)

ADDITION V. COVENANTS.  In addition to the covenants and agreements made in the Sectnity
Instrument, Bo:irovver and Lender further covenant and agree to amend Paragraph 2 of the Security
Insteument, entitlec; "Monthly Payments of Taxes, Insurance and Other Charges.” by substituting the text of

the entire paragrapn vatt: the following:

2. Monthly Fayments of Taxes, Insurance, and Other Charges. Borrower shalt include
in sach monthly paymet. .c5ather with the principal and interest as set forth In the Note and any
late charges, a sum for () taxes and special assessments levied or to be levied against the
Property, (b) leasehold payinems or ground rents on the Property, and (c) premiums for
insurance required under Paragrzuh 4. In any year In which the Lender must pay a mortgage
insurance premium to the Secretary of Housing and Urban Development (*Secretary®), or In any
year in which such premium would have been required if Lender still held the Security tnstrument,
gach monthly payment shall aiso inciude eithar: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secratary, or (li) a monthly charge Insiead of a morigage
insurance premium if this Security Instrument-s-hield by the Secretary, In a reasonable amount to
be determined by the Secretary. Except for the morithly charge by the Secretary, these items are
called "Escrow Htems" and the sums paid to Lender sie calied "Escrow Funds.”

Lender may, at any time, collect and hold amounts«¢z Escrow items in an aggregate amount
not to exceed the maximum amaunt that may be requi‘er, far Borrower's escrow account under
the Real Estate Settiement Procedures Act of 1974, 12-U.5.C. 8.2601 gt seq. and implementing
regulations, 24 CFR Part 3500, as they may be amended fror tima to time ("RESPA’), except that
the cushion ar reserve permitted by RESPA for unanticipated dishursements or disbursements
before the Borrower's paymants are avallable in the account may nci be based on amounts due
for the mortgage insurance prermium.

If the amounts held by Lender for Escrow items exceed the amounts parmitted to be held by

RESPA, Lender shall deal with the excess funds as required by RESPA. 'f the amounts of funds
held by Lender at any time are not sufficient to pay the Escrow Hems when-aua, Lender may
natifty the Borrower and require Borrower to make up the shortage or deficiency 25 cormitted by
RESPA,
The Escrow Funds are pledged as additional securlty for all sums secured by */is Security
Instrument. If Borrower tenders to Lendar the full payment of alf such sums, Borrowet's #&count
shall be credited with the balance remaining for all instaliment items (a), (b), and (¢) and any
mortgage insurance premium instaliment that Lender has not bacome obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for tems (a), (b), and (c).

MULTISTATE FHA ESCROW PAYMENTS RIDER 5498
1SC/-FESCROWPMTRID**//0565/(0595)-L.  Page t of 2 FHA CASE NO. 131:8023499-729
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AP# DUMODA-95F-5202 LN# 1504025694

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIOER is made this 30th dayof  August, 1995 and Is
incorporated into and shali be desmed to amend and suppiement the Morigage, Deed of Trust or Security
Deed ("Security Instrument") of the same date glven by the undersigned ("Borrower”) 10 securs Borrower’s

Note ("Note"l to  Berkshire Mortgage Corporation, A corporation
(the "Lender”}

of the sar..2 ('ate and covering the property described In the Security Instrument and located at:

3940 W. Bakin Avenue,Chicago,Il 60618
{Property Address]

THE NOTE COMT/4NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY-PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN.-CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY

ADDITIONAL COVENANTS. 'n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthar covenant and agree as follows:

INTEREST RATE AND MONTHLY PAY#.<NT CHANGES

{A) Change Date
The interest rate may change on the first day.-of January, 1997 ., and that day of each
succeeding year. “Change Date” means each date cn.uvhich the interest rate could change.

(B} The Index

Baginning with the first Change Date, the interest rate vitt be based on an index. “Index” means the
waekly average yield on United States Treasury Securities adi:sied 10 a constant maturity of one year, as
made avaiable by the Federal Reserve Board. "Current Index” masans the most recent Index figure
available 30 days before the Change Date. If the index (as defined above) Is no longer available, Lender
will use as a new Index any index prascribed by the Secretary. As usec nthis Rider, "Secretary” means the
Secretary of Housing and Urban Development or his or her designee. Leiaar will give Borrower notice of
the new index.

{C) Calculation of Interest Rate Changes

Before each Change Date. Lender wiil calculate a new interest rate by adding a maryin of
Two and One / Half percentage poinis{ -~ -2.5000 %)
to the current Index and rounding the sum 1o the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Paragraph (D} of this Rider, this rounded amount will be the riav: interest rate
until the next Change Date.

(D) Limits on (nterest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. Tha Interast rate will never be more than five percentage points {5.0%) higher ar lower

than the initial interest rate.
{E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such caicuiation, Lender wil

FHA CASE NO. 131:8023499-729
1ISC/-FARMRID** //0195/(0482)-L Page 1 of 2 4/92
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